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Cobalt Project Investments (Issuer) Limited No. 08616461

DIRECTORS' REPORT
For the year ended 31 March 2015

The Directors present their report and financial statements for the year ended 31 March 2015.

This Directors report has been prepared in accordance with the provisions applicable to companies entitled to
the small companies exemption. The company has therefore taken advantage of the exemption from preparing a
strategic report.

PRINCIPAL ACTIVITIES

The principal activity of the company is that of issuing debt to enable its associate Cobalt Project Investments
Limited to invest in secondary PFI projects.This debt is in the form of of unsecured loan notes listed on the
Channel Islands Stock Exchange.

The loss for the period is set out on page 8.

GOING CONCERN

The Company forecasts and projections, taking account of reasonably possible changes in trading performance,
indicate that the Company should be able to operate within the level of its current resources. The Company 's
going concern is dependant on the performance of its investments. After reviewing the performance of these
investments, which is done on a regular basis, the Directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future, despite any economic
uncertainties.

Dalmore Capital 4 GP Limited has provided a Letter of Support to the company in its capacity as General Partner
of Cobalt Project Investments Limited Partnership.

DIRECTORS
The Directors who held office during the period and to the date of this report are as follows:

M J Ryan
J McDonagh
A G Ray



Cobalt Project Investments (Issuer) Limited No. 08616461

DIRECTORS' REPORT
For the year ended 31 March 2015

STATEMENT OF DISCLOSURE TO THE AUDITOR

The Directors who are in office on the date of approval of these financial statements have confirmed that, as far
as they are aware, there is no relevant audit information of which the auditor is unaware. Each of the directors
have confirmed that they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that it has been communicated to the
auditor.

This confirmation is given and should be interpreted in accordance with the provision of section 418 of the
Companies Act 2006.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

AUDITOR

PricewaterhouseCoopers LLP were appointed in the period. They have indicated their willingness to be
reappointed for another term and appropriate measures have been put in place for them to be deemed
reappointed as auditor in the absence of an Annual General Meeting.

.....................

J McDonagh
Director
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Cobalt Project Investments (Issuer) Limited No. 08616461

DIRECTORS’ RESPONSIBILITIES STATEMENT
For the year ended 31 March 2015

The Directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law the Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period.

In preparing those financial statements, the Directors are required to:

a. select suitable accounting policies and then apply them consistently;

b.  make judgements and accounting estimates that are reasonable and prudent;

c.  State whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

d. prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

J McDonagh
Director
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Independent auditors’ report to the members of Cobalt
Project Investments (Issuer) Limited

Report on the financial statements

In our opinion, Cobalt Project Investments (Issuer) Limited’s financial statements (the “financial statements”):

e give a true and fair view of the state of the company’s affairs as at 31 March 2015 and of its loss for the year then
ended;

¢  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities; and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

The financial statements, included within the Annual Report, comprise:
¢ the Balance Sheet as at 31 March 2015;
e the Profit and Loss Account for the year then ended;
e the accounting policies; and
o the notes to the financial statements, which include other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is applicable law and
the Financial Reporting Standard for Smaller Entities (Effective April 2008) (United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities).

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept, or returns adequate for our audit have not heen received from
branches not visited by us; or

o thefinancial statements are not in agreement with the accounting records and returns.

‘We have no exceptions to report arising from this responsibility.

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small companies
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.




Responsibilities for the financial statements and the audit

As explained more fully in the Directors’ Responsibilities Statement on page 5, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the parent company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of:

e  whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the directors; and
e theoverall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

Gugw R’\"L’ﬁ“

Caroline Roxburgh (Senier Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Edinburgh

;1_7) December 2015



Cobalt Project Investments (Issuer) Limited

Profit and Loss Account

Note
Administrative costs 3
OPERATING LOSS
Interest receivable 1
Interest payable 2
Loss on ordinary activities before taxation
Tax on loss on ordinary activities 5

NET LOSS FOR THE PERIOD

All amounts relate to continuing operations.

No. 08616461

Year ended 31 From 19 July to

March 2015 31 March-2014

£ £

(192) (67)

(192) (67)
2,520,711 1,346,681
(2,520,711} (1,346,681)

(192) (67)

{192) (67)

No separate statement of total recognised gains and losses has been presented as all such gains and losses are dealt

with in the profit and loss account.



Cobalt Project investments (Issuer) Limited

Balance Sheet

Note
FIXED ASSETS
Investments 6
CURRENT ASSETS
Debtors 7
Cash at bank
CREDITORS:Amounts falling due within one year 8
NET CURRENT LIABILITIES
CREDITORS:Amounts falling due after more than one year 9
NET LIABILITIES
REPRESENTED BY:
Share Capital 10
Profit and loss account 11

Total Shareholders' Deficit

No. 08616461

31 March 2015 31 March 2014
29,482,025 29,482,025
826,329 610,838

41 33

826,370 610,871
(826,652) (610,961)
(282) (90)
(29,482,000) (29,482,000)
(257) (65)

2 2

(259) (67)

(257) (65)

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies regime and with the Financial Reporting Standard for Smaller Entities (effective

April 2008).

The financial statements on pages 7 to 14 were approved by the board of directors and authorised for issue on

2’2/(2’//_\* and are signed on its behalf by:

.........................

J McDonagh
DIRECTOR




Cobalt Project Investments (Issuer) Limited No. 08616461

Statement of Accounting policies

BASIS OF ACCOUNTING

The financial statements are prepared under the historical cost convention and the Financial Reporting Standard for
Smaller Entities (effective April 2008). A summary of the principal accounting policies, all of which have been applied
consistently in the current period are set out below:

GOING CONCERN BASIS OF ACCOUNTING
The accounts have been prepared on the assumption that the company is able to carry on business as a going concern,
which the Directors consider appropriate as outlined in their report on page 3.

INVESTMENTS
Fixed asset investments are stated at cost in the company balance sheet.
Provision is made for any impairment in the value of fixed asset investments.

CASH FLOW

The company has taken advantage of the exemption provided under the Financial Reporting Standard 1
(Revised 1996} not to provide a cash flow statement in the financial statements on the grounds that the
company is small.

INTEREST RECEIVABLE
Income from loans and other receivables is recognised as it accrues by reference to the principal outstanding and the
interest rate applicable.

INTEREST PAYABLE
Interest payable on loans is recognised as it accrues by reference to the principal outstanding and the interest rate
applicable.

TAXATION

Current tax is provided at amounts expected to to be paid (or recovered) using the tax rates and laws that that have
been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the company's taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance
sheet date. Deferred tax is measured on a non-discounted basis.

GROUP ACCOUNTS

A small eligible parent company is not required to prepare group accounts.

The Directors have reviewed the criteria and are satisfied that the parent company meets these criteria as defined in
Section 383 of the Companies Act 2006.

10



Cobalt Project Investments (Issuer) Limited

Notes to the financial statements

1 Interest receivable

No. 08616461

Year ended 31 From 19 July
March 2015 2013 to 31 March

2014
£ £
Interest income 2,520,711 1,346,681
2,536,406 1,346,681

All income is derived from the Loans made to its associate Cobalt Project Investments Limited.

2 Interest payable

Interest payable on loans from parent entity

Year ended 31 From 19 july
March 2015 2013 to 31 March

2014
£ £
2,520,711 2,520,711

2,520,711 2,520,711

3 Administrative expenses

Administrative expenses are stated after charging:
Fees payable to the Company's auditor for the audit of the Company's annual

accounts.

Year ended 31 From 19 July
March 2015 2013 to 31 March
2014

£ £

The audit fee of £3,500 (2014: £3,090) for the year ended 31 March 2014 was paid by Dalmore Capital 2 GP Limited.

4 Staff costs and Directors Remuneration

The Company had no employees other than the Directors (2014: none other than Directors), who did not receive any
remuneration in respect of their services to the Company during the year to 31 March 2015 (2014: £nil).

11



Cobalt Project Investments (Issuer) Limited No. 08616461

Notes to the financial statements

5 Tax on profit on ordinary activities

Year ended 31 From 19 July

March 2015 2013to 31

The tax charge for the period of £nil differs from the standard rate of corporation tax March 2014
in the UK of 21% (2014: 23%). The differences are explained below:

£ £
Loss on ordinary activities before taxation (192) (67)
Tax on loss at standard UK tax rate (40) (15)
Tax losses not recognised 40 15

Current tax charge for the period - -

The deferred tax asset created by the losses of approximately £55 (2014: £15) has not been recognised as future income is
not predictable enough to ensure their recovery.

6 Investments

Share Capital Loans Total

£ £ £

Opening balance 25 29,482,000 29,482,025
Additions - - -
At 31 March 2015 25 29,482,000 29,482,025

The Company makes loans to its associate Cobalt Project Investments Limited in order for it to make investments.
The Company holds 25 ordinary shares in its associate Cobalt Project Investments Limited, being 25% of its issued share

capital.

7 Debtors 31 March 31 March
' 2015 2014
£ £

Amounts due in less than one year:

Accrued income 826,327 610,836
Amounts receivable from holding company 2 2
826,329 610,838

12



Cobalt Project Investments (Issuer) Limited

Notes to the financial statements

No. 08616461

8 Creditors: amounts falling due within one year 31 March 31 March
2015 2014
£ £
Interest accrued on long term loan from parent entity 826,327 610,836
Amount owed to associate 325 125
826,652 610,961
Amount owed to associate is interest free, unsecured and repayable on demand.
9 Creditors: amounts falling due after one year
31 March 31 March
2015 2014
£ £
Loans falling due after more than one year 29,482,000 29,482,000
29,482,000 29,482,000
Loan Maturity Analysis
In more than five years 29,482,000 29,482,000

The loans relate to bonds which have been raised on the Channel Islands Stock Exchange in the form of Eurobonds and

bear interest at a rate of 8.55%.
The maturity date of these loans is 31 March 2044.

10 Share Capital
31 March 31 March
2015 2014
£ £
Allotted,called up and fully paid
2 Ordinary Shares of £1 each 2 2
Total Shareholder's funds at 31 March 2 2

On incorporation 2 Ordinary shares of £1 each were issued.

13



Cobalt Project Investments (Issuer) Limited No. 08616461

Notes to the financial statements

11 Statement of movements on reserves

Profit and loss account

31 March 31 March

2015 2014

£ £

Opening balance (67) -
Loss for the period (192) (67)
Closing balance (259) (67)

12 Related parties

The Company has taken advantage of the exemption in Financial Reporting Standard for Smaller Entities from the
requirement to disclose transactions with wholly owned group companies.

13 Controlling party

The company is owned and controlled by Cobalt Project Investments LP, a limited partnership registered in England who
is also its ultimate parent undertaking.

14



