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BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE 9 MONTH FERIOD ENDED 29 SEPTEMBER 2017

The Directors present their Strategic Report together with the audited Financial Statements for the 9 month period
ended 29 September 2017,

On 13 Apnil 2017, the acquisilion of B'E Acrospace, Inc. by Rockwell Collins, Ine. (“Rockwell Collins™) was
consummated pursuant to the terms of the previously announced Agreement and Plan of Merger, dated as of October
23, 2016. As a resuit of the merger, B/E Aerospace, Inc. became a wholly owned subsidiaty of Rockwell Collins and
Rockwell Collins became the ultimate parent undertaking and controlling party of the Company. As a result the
Company’s year end was changed to 29 September to align with the Rockwell Coliins group.

PRINCIPAL ACTIVITY

The principal activity of the BE Acrospace (UK) Europe Holdings Limited (“the Company™) during the period was that
of an imermediate holding company. The directors expect these activities to continue into the future.

BUSINESS REVIEW

Loss before tax is $41,55 lk(?.ﬂi 6: £57,772k profit),

The directors have reviewed this key performance indicator and have confirmed it is in line with cxpectations.
PRINCIPAL RISKS AND UNCERTAINTIES

The Company is exposed o the following principal risks and unceriainties:;

» The Company’s credit risk is primarily atiributable to its receivables from other Group Undertakings.

s Inorder 1o maintain tiquidity 10 ensure that sufficient funds are available for ongoing operations and future
developments, the Company ensures regular comimunication with ether Group companies,

s  Asa holding company, the Directors consider that there is also a-risk regarding the trading performance of
subsidiaries as this may have an impacl on the carrying value of the Company’s investments.

= Following the United Kingdotn's decision 1o leave the Eurapean Union there is uncertaingy around foreign
exchange and future trade agreements with other EU member states. The directors.are monitoring this
situation and will tzke appropriale action as necessary,

FUTURE DEVELOPMENTS

On 4 September 2017, Rockwell Collins and United Technologies Corp. announced they had reached a definitive
agreement under which United Technologies will acquire Rockwell Collins for $140.00 per share, in cash-and UTC

_slock. The transaction is projected to close by the third quarter of 2008, 1t was approved by Rockwell Collins'
shareowners in a special mecting on 11 January 2018 and is subject to other customary clesing conditions, including the
receipt of required regulatory approvals.

Director

21 lune 20158




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED
DIRECTORS® REPORT
FOR THE 9 MONTH PERIOD ENDED 29 SEPTEMBER 2017

The directors present their annual repont and the audited financial statcments for the 9 month period ended 29
Seprember 2017.

DIRECTORS

The Board of Directors, who served throughout the period and to the date of this report unless otherwise stated were:

W Licberherr

J J Baske (appointed 16 April 2018)

V M Klopfenstein (appointed 16 Februery 2018}
S J Cromie (resigned 16 February 2018)

R M Patch {resigned 13 April 2017)

J L Bomar, Ir. (resigned 13 Aprl 2017)

REVIEW OF ACTIVITIES

The company made a loss before tax of $41,551K (2016; £57,772k profit) for the financial period. This includes no
receipt of dividend income in the period (2016: $6,480k) from subsidiary undertakings. The company paid no
dividends in 2017 to i1s immediate holding company. It is not anticipated that the Company will trade in the
foresccable future,

DIVIDENDS
During 2017 the company declured and settled no dividends {2016: SNil).

GOING CONCERN

The Directors have considered the appropriateness of the going concern assumption for the Company. In doing so, they
have considered forecasts for the Company’s trading subsidiaries in the context of the group structure in which it sits.
As an intermediate halding company, the Company does nof trade and so its results and financial position are impacted
only by trnsactions with other group companies. The counter-party 1o the Company’s Joan notes is another B/E
Acrospace group company with directors in common with the Company; the loan notes are redeemable in February
2018 and QOctober 2020, or such earlier date should the note holders or issuer request giving notice of between 21 10 35
days. The directers do not consider carly redemption to be likely. Based on these facts and the directors’ review of the
forecasts of the Company’s trading subsidiaries, the directors have concluded that the Company has sufficient funds to
continue in operational existence for a period not less than 12 months from the date of these financial statements. Thus,
the going concem basis of peeparation is considered appropriaic.

EVENTS AFTER THE BALANCE SHEET DATE

There are no significant events since the balance shect-date.
AUDITOR
Each of the persons who are directors at the date of the approval of this report confirms that:

= So far as the direetor is aware, there is no relevant audit information (as defined in the Companies Act
2006), of which the Company’s auditor is unaware, and

e  The director has taken all the steps that he alight to have taken as a director in order1o make himself aware

of any refevant audit information (as defined) and to establish that the Company's auditor is aware of that
information;

This information is given and should be interpreted in accordance with the provisions of 5418 of the-Companies Act
2006. '

Deloitte {NI) Limited has expressed its willingness to be reappointed for enother term and apprepriate arrangements
have been put in plagerfor it 10 be decmed reappointed as auditor in the absence.of an Annual General Meeting.

Wemer Licberherr

Director




BE AEROSPACE (UK) EUROPE IOLDINGS LIMITED

DIRECTORS’ RESFONSIBILITIES STATEMENT
FOR THE 9 MONTH PERIOD ENDED 29 SEPTEMBER 2017

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the dircctors 1o prepare financial statements for each financial year. Under that law, the directors
have elected 1o prepare the financiat statements in accordance with United Kingdom Generally Accepted Accounting
Fractire (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial Reporting
S1andard applicable in the UK and Republic of Ireland.” Under company law, the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that pericd.

In preparing these financisl statements, the directors are required to:
«  select suitable accounting policies and then apply them consistently;
= make judgments and accounting estimates that are reesonable and prudent;
»  state whether applicable UK Accounting Standards have been followed, subject to 2ny materia) d::parlun:s
disclosed and explained in the financial statements; and
=  prepare the financial statements on the going concern basis unless it is inapproprinte to presume that (he
Company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable aecuracy at any time the financial position of the Campany and
enable them to ensure that the financial statements comply with the Companies Act 2006, They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of frand
and other irregularities.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BE AEROSPACE (UK)
EUROPE HOLDINGS LIMITED

Report on the audit of the financiol statements

Opinlan
In our opinion the financial stalements:

s give atruc end fair view of the state of the company’s affairs as at 29 September 2017 and of its loss for the 9
month period then ended;

»  have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice
including Financial Reporting Standocd 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland™; and

e have been prepared in sccordance with the requirements of the Companies Act 2006,

We have audited the financial statements of BE Aerospace (UK) Europe Holdings Limited (the ‘company’) which
comprise:
»  the profit and loss account;
the balance sheet;
the statement of changes in equity; and
the related notes 1 to 14,

The financial reporting framework that has been applied in their preparation is applicable taw and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard spplicable in the
UK and Repubiic of lreland” (United Kingdom Generally Accepied Accounting Practice).

Basis for oplulon

We conducted our audit in accordance with International Standards on Auditing (UK) (18As(UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the andit of the
financial stalements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant 1o our audit of the
financial staternents in the UK, including the FRCs Ethical Standard, and we have fulfilied our other ethical
responsibilltics in accordance with these requirements, We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion. '

Conclusions relating to gelng concern
We are required by [SAs (UK) w report in respect of the follawing maiters-where:
« the directors’ use of the going concem basis of accounting in preparation of the financial statements is not
appropriaie; or
s the directors have not disclosed in the financial statements any identified material uncertaintics that may cast
significant doubt about the company's ability to continue to adopt the-going coacem basis of accounting for a
peniod of at least twelve months from the date when the financial statements are authorised for issue,

We have nothing to report in respect of these maiters.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the exientotherwise explicitly stated in our report, we do nat express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsisient with the financial stalements or our knowledge
obtzined in the audit or otherwise appears to be materially misstated, [f weidentify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is @ material misstatement in the financial
statements or a material misstatement of the other inforreation. If, based on the work we have performed, we oonaude
that there is a materinl misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BE AEROSPACE (UK)
EUROPE HOLDINGS LIMITED

Responsibilities of directors

As explained more fully in the direciors’ responsibilities statement, the direclors are responsible for the preperation of the
financial statements and for being satisfied that they give s true and fair view, and for such intemnal control as the
directors detennine is necessary to cnable the prepacation of financial statements that are free from material misstatement,
whether duc to fraud or crror.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concemn, disclosing, as applicable, matters relaled 1o going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to ceasc operations, or have no realistic
glternative but to do so,

Auditor’s responsibilities for the audit of the financlal statements

Qur objectives arc 10 obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and Lo issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is nol a guarantee that an audit conducted in accordance with 1SAs
(UK} wilt always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered maierial if, individually or in the agpregate, they could reasanably be expected to influence the economic
decisions of users Llaken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK}, we exercises professional judgiment and maintain professional
scepticism throughout the audit. We also:

¢ ldenify ond assess the risks of material misstatement of the entity's financial statements, whether due (o fraud
or error, design end perform guditl procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriaie to provide a basis for our opinion. The risk of not detecting 8 material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may inveolve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

s  Obtain an understanding of intemmal control relevant to the audit in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purposc of expressing an opinion on the effectiveness of the
entity’s internal control. _ '

»  Evaluate the appropriateness of-accounting policies used and the reasonablencss of accounting estimates and
related disclosures made by the directars.

¢ ' Conclude on the appropriatencss of the directors’ use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may casi
significant doubt on the entity’s ability 1o continue as a going concem. |f we conclude that a material uncertainty
cxists, we are required to draw attention in our report to the related disclosures in the financial statements or, if
soch disclosures are inadequate, 1o modify our opinion. Qur conclusion is based on the audit evidence obtained
up to the date of the auditor's report. However, future events or conditions may cause the entity 10 cease Lo
continue as a poing concern.

#  Evaluate the overall presentation; structure and content of the financial statcments, including the disclosures, and
whether the financial statements represent the underlying transactions and evenls in a manner that achicves fair
prescotation (i.e. gives a true end fair view).

Use of our report .
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

" Compzanies Ac1 2006. Our audit work has been undertaken so that we might state (o.the company’s members those
matters we are required 10 state to them io an auditor's report and for no other purpose. To the fullest extent permitied by
law, we do not accept or assume responsibility te anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.




'INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BE AEROSPACE (UK)
EUROPE HOLDINGS LIMITED '

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinian, based on the work undertaken in the course of the audit:
e the information given in the directors’ report for the 9 month financial period for which the financial statements
are prepared is consistent with the financial statements; and
¢ the directors' report has been prepared in accordance with apphcable legal requirements,

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the directors’ report,

Matters on which we are required to report by exceptlon
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or '
the financial statcments are not in agreement with the aceounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; ot
e we have not received all the information and explanations we require for our audit; or
s the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies’ exemptions in preparing the directors’ report and from the
requirement to prepare a strategic report.

We have nothing to report in respect of these matters,

194 o

Richard Howard FCA (Senior statutory auditor)
for and on behalf of Deloitte (NI) Limited
Statutory Auditor

. Belfast, United Kingdom

29 ot] 201K




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
For the 9 month period ended 29 September 2017

Note

Administrative expenses
OPERATING LOSS

Income from shares in group undenakings
Forgiveness of intercompany creditor

Finance costs (net) 3

(LOSS)/PROFIT ON ORDINARY
ACTIVITIES BEFORE TAXATION

Tax on profit on ordinary activities 1

PROFITFOR THE FINANCIAL PERIOD/
YEAR :

All activities derive from continuing aperations.

9 month
perlad
ended29 Year ended
September 31 December
2017 2016
5000 3000
(24) 30)
(24) (30
- 6,480
- 14,341
(41,527) 36,891
{41,551) 571,772
2,281 818
(39,270} 58,590

There are na recognised gains or losses for the current period or preceding year other than the profits stajed above,

Accordingly, no separate statement of comprehensive income is presented.

Notes on pages [ 1-20 form an integral part of the financial statements




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

BALANCE SHEET
As at 29 September 2017

Investinents

.Curreut assets
Debtors
Cash at bank and in hand

CREDITORS: amounis {alling due within .

one year
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called-up share capital

Share premium account

Profit and loss account

SHAREHOLDER'S FUND

Note

i
LE
1t

19 September 31 December

2017 216
$'000 $'000
1,023,209 1,023,200
023,209 1,023,209
153,826 188,025
275 2,622
$54,101 190,647
(311,519)  (308,795)
(157418)  (118,148)
865,791 905,064
865,791 905,061
846,463 846,463
19,328 58,598
865,791 905,061

These financial statements of BE Aerospace {(UK) Europe Holdings Limited (registered number 06469453) were
appraved by the Board of Directors and authorised for issue on 2.4 ‘ob 2018,

They were signed on its behal fby:

Wermer L b-:rhérr .
Director

Motes on pages [1-20 form an integral part of the financial statements,




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED
STATEMENT OF CHANGES IN EQUITY

As at 29 September 2017

Called-up Share Prefit
share  premjum and loss
capital account account Total
$*'000 s*000 $'000 $'000
At 1 January 2016 - 764,961 8 764,971
Prafit for the financiol year - - 58,590 58,590
Taotal comprehensive income 764,963 58,598 823,561
Issue of share capital x 21,500 - 81,500
At 31 December 2016 846,463 58,598 905,061
{Loss) Profit for the fnancial perfod - {39.270) (39.270)
Total comprchensive income - 846,463 - 19,328 865,791
At 29 September 2017 : - 846,463 19,328 865,791

‘Notes on pages 11-20 form an integral part of the financial statements.




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

1.

“For th¢ 9 month peériod endéd 29 Scpteinber 2017 - T T T T

ACCOUNTING POLICIES

General information and basis of accounting

BE Acruspace (UK) Europe Holdings Limited is a company incorporated in the United Kingdom under the
Companics Act 2006. The address of (he registered office is given on page 1. The nature of the Compuny’s
operations and its principal activitics are set out in the strategic report on page 2.

The financial statements have been prepared under the historical cost convention, modified to include certain items
at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the Finaocial Reporting
Council,

The functional currency of BE Acrospace (UK) Eurape Holdings Limited is considered to be US Dollar because
that is the currency of the primary economic environment in which the Company operates and raises finance,

BE Aerospace Holdings (UK) Limited meets the definition of a qualifying entity under FRS 102 and has therefore
taken advantage of the disclosure exemptions available to it in respect of its separate financial stalements. BE
Acrospace Holdings (UK) Limited is consolidated in the financial statements of its parent, B‘E Acrospace, Inc.
Exemptions have been taken in these separaic Company financial statements in relation 1o share-based payments,
financial instruments, presentation of a cash fAlow statement and remuneration of key management personnel.

Geing concern

The Directors have considered the appropriateness of the geing coneern assumption for the Company. In doing so,
they have considered forceasts for the Company's trading subsidiaries in the context of the group structare in which
it sits. As an intermediate holding company, the Company does not trade and so its results and financial position are
impacted only by transactions with other group companies, The countcr-party to the Company’s loan nofes is
another B’E Acrospace group company with directors in common with the Company; the loan notes are redecmable
in February 2018 and October 2020, or such earlier date should the note holders or issucr request giving notice of
between 21 10 35 days. The directors do not consider early redemption to be likely. Based on these facts and the
directors® review of the forecasts of the Company’s trading subsidiarics, the directors have concluded that the
Company has sufficient funds to continue in operational existence for a period not less than 12 months from the date
of these financial statements. Thus, the going concern basis of preparation is considered appropriate.

Group financial statements

The financial statements have been prepared in respect of the single company undertaking only. The Company has
taken advantage of the cxemplion nol to prepare group financial statements, afforded to it under s401 of the
Companies Act 2006, since group financial statements that include the Company-and its subsidiary are prepared and
made publicly available by the Company’s ultimate parent undertaking and-controlling party, Rockwell Collins, Inc.

Change In financigl reporting perlod

Rockwell Colins became the ultimate parent-undertaking and controlling party of the Company on 13 April 2017,
As a resull the Companys yearend was changed to 29 Sepiember to align with the Rockwell Collins group. The
2017 reporting period is shorter than the comparative period. The 2017 financial performance reported in these
financial statements is for the 9 months ending 29 September 2017 with the comparatives disclosed representing the
results for the 12 months ending 31 December 2016.

Financial instcuments

Fmancial asscts and financial liabilities are recognised when the Company becomes a party 10 the contractual
pravisions of the instrument.

Financial liebilitics and equity instruments are classified according to the substance of the comractual arrangements
entered into. An equity instrument, is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities.




BE AEROSPACE (UX) EUROPE HOLDINGS LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)

” For the'9 month period ended 29 September2017 — — — " —— 7 T

1. ACCOUNTING POLICIES (Continued)
Financial instruments {Continued)
() Financial asscts and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for
those financial assets classified as at fair value through profit or loss, which arc initielly measured at fair value
{which is noomaliy the transaction price excluding iransaction costs), unless the arrangement constitules a financing
transaction. If an arrangement constitules a financing transaction, the financial asset or financial lizbility is
measured at the present valac of the fusure payments discounted at a market rate of interest for a similar debt
instrument.

Financia! assets and finbilitics are only offset in the stalement of financiol pusition when, and only when there exists
2 legally enforceable right 1o set off the recognised amounts and the Company intends either to setile on a net basis,
or 10 realise the asset end setthe the liability simulaneously.

Debt instruments which mect certain canditions are subsequently mensured at amonised cost using the effective
interest method, ’

Dbt instruments that are classified as payable or meceivable within one year on initial recognition and which meet
the above conditions are measured at the undiscounted amount of the cash or other consideration expected to be
paid or received, net of impairment.

With the exception of some hedging instruments, other debt instruments not meeting these conditions are measured
at fair value through profit or loss. :

Commitments {0 make and receive loans which mecet the conditions mentioned above are measured at cost {which
may be nil) less impairment,

Financig] assets are derecognised when and only when 1) the contractual rights te the cash flows from the financial
nsset expire or are scitled, b) the Company transfers to another party substantially all of the risks and rewards of
ownership of the financial asset, or c) the Company, despite having retained some, but not all, significant risks and
rewards of ownership, has transferred control of the-asset 1o another panty.

Financial liabilities are derecognised only when the abligation specified in the contract is discharged, cancelied or
expires. ‘

(i’) Investments

Envestments in subsidiarics and associates are measured at cost less impairment. For investments in subsidiaries
acquired for consideration including the issue of shares qualifying for merger relief, cost is measured by reference to
the nominal value of the shares issued plus fair value of other consideration. Any premium is ignored,

(iii} Equity instruments

Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or
reccivable, net of direct issuc costs, -




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)

1.

“—For thT9Wﬂi‘p‘eriUd‘e‘n‘d'e‘cl‘ZS)‘Se‘ptember‘20‘1‘7_ S -

ACCOUNTING POLICIES (Continued)
Financinl Instruments (Continued)
(iv) Convertible loan notes

The component parts of compound instruments issued by the Company are classificd separately as financial
liabilities and equity in accordance with the substance of the contractual armanpement. On initial recognition the
financial linbiliry component is recorded at its fair value. At the date of issue, in the case of a convertible bond
denominated in the functional currency of the issuer that may be converted into a fixed number of equity shares, the
fair value of the lability component is estimated using the prevailing market interest rate for a similar non-
canvertible instrument, The equity component is determined by deducting the amount of the Hability component
from the fair value of the compound i instrument as'a whote, This is recognised and included in equity and is nol
subsequently re-measured,

Transaction costs are apportioned between the liability and cquity components of the convertible instrument based
on their relative fair values at the date of issue. The portion relating to the cquity component is charged directly
against cquity. Where the financial liability component meets the criteria in (i) above, the finance costs of the
financial liability are recognised over the term of the debt using the effective interest method. 1F those eriteria are
not met, the financial liability component is measured at fair value through profit or loss,

(v) Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market, When quoted prices are
unavailable, the price of o recent transaction for an identical asset provides evidence of fair value as long as there
has not heen a sigmificant change in economic circumstances or a significant lapse of time since the transaction took
place. If the market is not active and recent transactions of an identical asset on their own are not a good estimate of
fair value, the fair value is estimated by using & valuation technique.

Trxation

Curmrent tax, including UK corporation wax and foreign tax, is provided at amounts experted to be paid {or recovered)
using the 1ax rates and laws that have been enacted or substantively enacted by the balance sheet dute,

Deferred tax is recognised in respect of all timing. differences that have originated but not reversed at the balance
sheet date where transactions or evenls that result in an obligation to pay-more tax in the future or a right to pay less
tax in the future have occurred at the balance sheet dote. Timing differences are differences between the Company's
taxable profits and its results as stated in the {inancial statements that arise from the inclusion of gains and losses in
1ax assessments in periods different from those in which they are recognised in the financial statements,

Unrelieved tax losses and other deferred tax assets are recognised only to the exient that, on the basis of all available
evidence, it can be regarded as more likely than oot that there will be suitable taxable profits I'rom which 1he furure
reversal of the underlying timing differences can be deducted.

When the amount that can be deducted for tax for an asset that is recognised in a business combination is less
{more) than the value at which it is recognised, a deferred tax liability (asset) is recognised for the additional 1ax that
will be paid (avoided) in respect of that difference. Similarly, a deferred (ax asset (liability) is recognised for the
additional tax that wil! be avoided (paid) because of a difference between the value at which a liability is recognised
and the amount that will be assessed for tax,




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)

For the Y month period ended 29 September 2017

ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax liabilities are recognised for timing differences anising from investments in subsidiaries and associates,
except where the Company is able to conirol the reversal of the timing difference and it is probable that it will not
reverse ia the foresecable future. )

Deferred tax is measured using the ax rates and laws that have been enacted or substantively cnacted by the balance
sheet date that are expected to apply to the reversal of the timing difference. Deferred tox relating 1o property, plant
and cquipment measured using the revaluation model and invesiment property is measured using the tax rates and
allowances that apply to sale of the assel,

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax purposes,
the resulting corrent or deferred tax expensc ot income is presented in the same component of comprehensive
income or equity as the transaction or other event that resulted in the lax expense or income.

Current tax assets and labilities are offset only when there is a lepally enforceable right 1o set off the amounts ond
the Company intends either to scitie on a net basis or io realise the asset and settle the liability simultancously.

Deferred tax asscts and liabilities are offset onty if: a) the Company has a legally enforceable rght to set off current
tax assets against currcnt tax liabilitics; end b) the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same taxotion authority on either the same tagable entiry or different taxable entities which
intend either to settle current tax liabilities and assels on a net basis, or 1o realise the assets and settle the lizbilities
simultancously, in each future period in which significant amounts of defierred tax liabilities or ossets are expected
to be scttled or recovered.

Forelgn currency

Transactions in foreign currencies are recorded at the rate of exchange ot the date of the transaction, Monctary
assets and fiabilities denominated in foreign currencics at the balance sheet date are reported at the rates of exchange
prevailing at that date.
Exchange differences are recognised in-profit or loss in the period in which they arisc except for:
= exchange differences on transactions entered into 1o hedge cenain foreign curency risks (sce above);
and
= exchange differences arising on gains or losses on non-monetary ilems which are recognised in other
comprehensive income.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company's accounting policies, which are described in note 1, the directors are required to
make judgements, estimates and assumptions about ihe carrying amounts of assetsand liabilities that are not readily
apparent from other sources. The cstimates and associated assumptions are based onrhistorical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions ore reviewed on an ongoing basis, Revisions to aceounting estimales arc
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and fiture peniods,




BE AEROSPACE (UK} .UROPE HOLDINGS LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)

For the 9 month period endcd 29 September 2017

2. CRITICAL ACCOUNTING JUDGEMENTS AND KE:Y SOURCES OF ESTIMATION UNCERTAINTY
{Continucd) i

Critical judgements in applying the Company’s accounting policies

The following are the critica) judgements that the directors have made in the process of applying the Company’s
accounting policics and that have the most significant effect on the amounts recognised in the financial statements,

Critical judgements In [nvestment carrylng value

The valuation of the carrying valve of investments held is based on the continual and annual impaimment reviews
which include assessing investments ngainst impairment triggers regularly and concluding on the appropriate
carrying valoe of the investment to report. Ne impairment was noted as a result of the 2017 or 2016 impairment
revicws,

3.  FINANCE COSTS (NET)

2017 2016

5000 5'000
" Interest payable to group companics {15,904) £24,460)
Interest received . 1,222 3,572
Exchange gain (loss) {26,845) 57,869

(41,527) 36981

4, AUDITOR’S REMUNERATION

The auditor's remuncration in respect of fees payable for the audit of the Company’s anaual financial statements is-
$25,647 (2016: $25,647).




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)

For the 9 month period ended 29 September 2017

5. INFORMATION REGARDING MRECTORS AND EMPLOYEES

There are no paymens to direciors in cither the current or prior periods. All directors’ emoluments are borne by
another group company, The company has had no employees in cither the current or prior periods.

6. DIVIDENDS ON EQUITY

No final dividend has been proposed (2016: $Nil). There is no liability for unpaid dividends at the balance sheet

date (2016: SNil).

7. TAX ONPROFIT ON ORDINARY ACTIVITIES

Corporation tax charge for the period
Adjustments for prior years

Tolal current tax charge/ (Credit)

Profit/ {Loss}) on ordinary activities before taxation

Tax on profit on ordinary activitics at UK tax rate of
19,33% (20162 20.0%)

Non 1axable dividend income

Net disallowed income

Non- taxable exchange gainsflosses

Group relief from TPM

Adjustment for prior ycars

Current tax credit

2017 2016
$°000 $'000
(2,142) 5382

(139)  (6,200)
2,281) (818)

@Lssn 511

(8.032) 11,554
. (1,312)
700 (1.809)
5,190 -
- (3.051)
(139)  (6.200)
(2.281) (818)

The standard mte of UK Corporation Tax was reduced from 21% 10 20% with cffect from | April 2015. Finance
Act 20135 provides for a future reduction of the Corporatior-Tax rate to 19% from 1 April 2017, Finence Act 2016
further reduced the mate to 17% with cfect from 1| Aprl 2020. These reductions 1o the tax rate had” been
substantively enacted at the balance sheet date and have therefore been reflected in these financial statements,
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NOTES TO FINANCIAL STATEMENTS (Continued)
For the 9 month period ended 29 September 2017

8, INVESTMENTS

The Company's investment in subsidiaries is made up
as follows:

Cost

At 1 January 2016

Acquisition of subsidiary undenakings

Disposal of subsidiary undertakings

At 31 December
Impairment

At b Janoary 2015
Acquisition of subsidiary undertakings

A1 3] December 2016
Net book value at 29 September 2017

Net book value at 31 December 2016

$'000

1,029,762

1,029,762

ey

6,553

6,553

1,023,209

1,023,209

During 2016, the Company increased its investment in BE Aerospace Holdings (UK) Limited by $81,500k,




BE AEROSPACE (UK) EURCPE HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)
For the 9 month period ended 29 September 2017

8. INYESTMENTS (continued)

The Company’s subsidiaries, all of which are wholly owned are:

Company Country of  Registered Office Principal
' Registration Activity
and
Opceration
BE Acrospoce Holdings (UK} Englend end €O Rockwell Collins Iniermediate
Limited {company numbers  Wales 730 Wharfedale Road holding
00516846) * Winnersh company
Wokingham
England RG41 5TP
B'E Acrospace (UK} Limited England and  C+*O Rockwell Collins Manufacturing
{company number: Wales 710 Wharfedake Road
03599118) Winnersh
Wokingham
Englond RG41 5TP
B/E Acrospzce (Germany) Germany Focksweg 36n Maonufaciuring
GmbH (company number: 21128 Homburg,
HRRB 97098) Gurmany

BE Acrospace (Netherlands) Netherlonds — Galvoniboas §, 3439 MG Inteemediate

B.V. {company number: Micuwegein, Holding
30113214)* The Netherlonds Company
B'E Aerospace B.V. Netherlands  Galvanibagn 5, 3439 MG Monufsewring
{company number: Nicuwegein,
3027327 The Netherlands
Koninklijke Fabrick Invemmum  Netherlands  Golvoeniboan §, 3439 MG Monufactusing
B.V. (company number; Nieuwegcin,
30001132} - The Netherlands
Wessex Advanced Swilching Uniled C'0 Rockwetll Collins Manufoactering
Products Limited (company  Kingdom 730 Wharfedale Road
number 03846820) * Winnersh
Wokingham
‘ England RG41 5TP
SWAP (One) Limited United C/0 Rockwell Collins Intermidiate
(company number Kingdom 730 Wharfedale Road Holding
035602971) Winnersh Company
Wokingham
Engiand RG41 5TP
SWATP (company number United C!O Rockwell Collins Imermedine
01183279) : Kingdom 730 Wharfedale Road Holding
Winnersh Company
Wokingham
England RG41 STP
WASP Membranes Limited United C/O Rockwell Collins Non-Operating
(company number Kingdom 730 Wharfedale Road
01553201) Winnersh
Wokingham

Enginnd RG41 5TP

Holding

Crdinary

Ordinary

Ordinary

Onlinary

Ordinary

Ocdinary

Ordinary

Ordinary

Ondinory

Omdinary

Propartion
held

w16 2015
100%  100%
1o0%  100%
100%  100%
100%  100%
100%  100%
100%  100%
100% 100%
100%  100%
100%  100%
100%,




BE AEROSPACE (UK) EUROPE HOLDINGS LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
For the 9 month period ended 29 September 2017

B. INVESTMENTS (continucd}

Company Country of  Replsiered Office Principal Holding Proportion
Repistration Actlvity heid
and
Opcraotion 016 2015
B'E Acrospnce Limited Canoda 2500~ 360 Main Street Manufacluring Ordinory 100%  L00%
(cormpany nunsber Winnipceg, Maniloba
895157576MC0002) * RIC 4H4
EMTEQ Europe Switzerland  Bitzibergstrasse 5, 8184 Manuvfacluring Ordinnry 100%  100%
GmbH{company number Bochenbillach,
CHE-106,952,135) * © Switzerlond
Emteq Enterprises, LLC USA 1209 Orange Streel, Intermediate Ordinary 100%  100%
(company number Wilmingion, DE [9801 Holding
4015510y * USA Campany
B E Avrospece (Hong Kong) Hang Keng  Level 54, Hopewell Munufacturing Ordinary 100%  100%
Limited Cemire, 183 Queen's Road
(compony number 2219297 * East, Hong Kong
BE Aerospace Pre Limited Singapore Partnership Ondinary 00%  100%
{coinpany 201511B10E) *
BE Acrospace S.r.l. ltaly Foro Buonapanie no. 67, Manulacturing Ordinary 100%  100%
{company number . 20121 Milano (M)

09095)40969) *
* Held directly by BE Aerospace (UK) Europe Holdings Limited

9. DEBTORS

2017 2016
) 5000 $'000
Armounts owed by parent &nd group undertakings 153,826 188,025

The amount due from group undertakings is repayable by the company's parent B'E Aerospace Europe Holdings
LLP in respect of a $149,850,000 loan note and interest repayable bearing interest at 0.25%; and B/E Aerospace
{UK) Limited in respect of 2 $37,000,000 borrawing under a $50,000,000 revolving credit agreement. Borrowings
under the revolving eredit agreement with B/E Aerospace (UK) Limited bear interest at the London Interbank
Offered Rate plus 2.0% per annum: The effective interest rate at September 29 2017 was 3.3%.
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10.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

29 k1 |

Septecmber  December

2017 2016

5000 3000

Loan notes due to other group undertakings ' 292,802 264,157
Corporation tax - 5382
Accruals 18,717 39,256

L5119 308,795

Loan notes due to other group undertakings comprise 152,916,000 £] unsecured loan nates that were issved in

- 2008 at par and which were redecmed post year end on 1 February 2018, Interest accrues at 9.25% per annum and

12.

13.

14.

is payable annually. Loan notes due to other group undertakings alse comprise 78,217,059 £1 unsecured loan
notes issued during 2010 at par and which are redecmabie on 27 October 2020 or, if earlier at the request of the
issuer with the prior written consent of the holder, Interest accrues at 5% per annum and is payable annually. The
loan notes, the counierpariies for which are all B/E Acrospace group companies, were listed on the Channe!
Islands Stock Exchange.

CALLED-UP SHARE CAPITAL AND RESERVES

2017 2016
5000 $000

Ordinary shares ‘
416 ordinary shares of $1.66 each = -

The Company has one class of ordinary shares which carry no right to fixed income.
The Company's other reserves are as follows:
The share premium reserve contains the premium arising on issue of equity shares, net of issue cxpenses.

The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.

RELATED PARTY TRANSACTIONS

In accordance with UK Financial Reporting Standards ‘Related Party Disclosures®, the transactions with other
undertakings within the B/E Acrospace group have not been disclosed within these financial statements,

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The Company's ulrimate parent undertaking and controlling party is B/E Acrospace, Inc., a company incorporated
in the state of Delaware, in the United States of America, The ultimate parent undertaking end controlling party is
Rockwell Collins, Inc., a company incorporated in the United States of America. Rockwell"Collins, fnc. is the
parent of the largest and the smallest group of which the Company is a member and for which group financial
statements are prepared. Copies of the group financial siziements of Rockwell Collins, lnc. can be obtained from
Rockwell Collins, Inc., World Headquarters , 200 Coliins Road NW, Cedar Rapids, lowa 52498, USA
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