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ABERDEEN INFRASTRUCTURE LIMITED

REPORT OF THE DIRECTORS
For the year ended 31 December 2017

The Directors present their annual report and audited finandal statements for Aberdeen Infrastructure Limited
{the "Company”) for the year ended 31 December 2017.

Incorporation
The Company was incorporated on 12 August 2008 and is registered as a private company in the UK under
the Companies Act 2006 (the "Act"). The Company's registration number is 06671204,

Registered office
The Company's registered office Is Bow Bells House, 1 Bread Street, London, England, EC4M 9HH.

Financial risk management

The key risks and uncertainties faced by the Company are managed within the framework established for the
Investment Manager. Exposures to market sk, credit risk and liquidity risk arise in the normal course of the
Company's business. These risks are discussed, and supplementary qualitative and quantitative informatlon is
provided in Note 11 to the financial statements. The Company Is funded by Aberdeen Infrastructure Partners
LP Inc. ("AIPLP"), and as a result liquidity risk is managed by the Company in canjunction with AIPLP.

Results and dividends
The Company's total comprehensive loss for the year was GBP22,837 (2016: income GBPS,882). No dividends
were paid or recommended during the yaar (2016: GBPnil),

Future developments
The Company remains committed to the business of holding investments and will continue to manage its
existing and new Investments In the future.

Directors and their interests
The Directors at the date of this report are as stated on page 1, all of whom served throughout the year.

A L Tennant and I H-Y Wong are also directors of Aberdeen Infrastructure Finance GP Limited, which is the
general partner of the Company's Immediate parent undertaking, AIPLP,

Statement of Directors' responsibilities in respect of the financial statements
The Directors are responsible for preparing the Report of the Directors and the audited financial statements in
accordance with applicable law (J.e. the Companies Act 2006) and regulations.

The Act requires the Directors to prepare financial statements for each financial year. Under the Act, the
Directors have elected to prepare the financial statements in accordance with Intemational Financial Reporting
Standards as adopted by the European Union ("IFRSs"). Under the Act, the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affalrs of the
Company and of the profit or loss of the Company for that year,

In preparing these finandal statements, the Directors are required to:

select suitable accounting policies and then apply them cansistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures
prepare the financial statements on the going concern basis, unless it is inappropriate to presume that
the Company will continue In business.



ABERDEEN INFRASTRUCTURE LIMITED

REPORT OF THE DIRECTORS (CONTINUED)
For the year ended 31 December 2017

Statement of Directors’ responsibilities in respect of the financial statements {continued)

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy, at
any tme, the finandal position of the Company and enable the Directors to ensure that the financial
statements comply with the Companies Act 2006 and IFRSs. The Directors are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other Irregularities,

The Directors confirm that they have complied with the above requirements in preparing the audited financial
statements.

Audit information

The Directors who held office at the date of approval of this Report of the Directors conflrm that, so far as
they each are aware, there is no relevant audit information of which the Company's Independent Auditor is
unaware; and each Director has taken all the steps that he cught to have taken as a Director to make himself
aware of any relevant audit information and to establish that the Company’s Independent Auditor Is aware of
that information,

Subsequent events

As at 31 December 2017, the Company held equity interests in the PFI Camden project {PFI Camden
(Holdings) Limited). During April 2018, the PFI Camden SPV Directors agreed that liquidating the PFI Camden
project was the best course of action following the non-payment of the unitary charge by the Camden Coundil
since November 2017 resulting In the insolvency of the project. It has been determined that only liquidation
costs of circa GBP100,000 will be payable by AIPLP. The Envestment Advisor does not expect there to be any
further impact to AIPLP. The effect of the liquidation will result In the write-down of the PFI Camden
Investment to Nil which has a less than 1% Impact to the current Net Asset Value of AIPLP and current
Investment Value of the Company.

The Directors have evaluated the impact of all subsequent events on the Company occurring between the end
of the reparting period and 11 July 2018, the dats the finandal statements were avallable to be issued and
has determined there were no subsequent events to report as at the date of signing this report and the
audited financial statements,

Going concern

The Company Is currently In a net current liabliity position of GBP1,268,900. Induded In this amount is
GBP7,452,832 which relates to Eurobond Interest due to the Company's Immediate parent, AIPLP. AIPLP has
confirmed that notwithstanding the existing terms of the Eurobond, it will not demand repayment of principal
or interest until the Company has sufficient resources to continue In existence for the foreseeable future
following such payment. The Directors have therefore determined that the Company has sufficient resources
to continue in operation for the foreseeable future and that it Is appropriate for the financial statements to be
prepared on a going concamn basls,

Independent Auditor
PricewaterhouseCoopers CI LLP have indicated their willingness to continue in office and a resolution to re-
appoint the Independent Auditor will be put forward at the forthcoming Annual General Meeting,

By order of the Board,

A A

Director
11 July 2018



ABERDEEN INFRASTRUCTURE LIMITED

STRATEGIC REPORT
For the year ended 31 December 2017

The Directors present their strategic report on the Company for the year ended 31 December 2017.

Restlts and review of business

The total comprehensive result for the year is set out in the Statement of Comprehensive Income on page 10.
The Directors consider the performance of the Company during the year and its financlal position at the end of
the year, to be in line with the long term expected performance of the project, and its prospects for the future
to be satisfactory.

Principal activity

The Company operates as an investment holding company for Its parent, AIPLP, and there has been no
change in that activity during the year, The Company halds AIPLP's debt portfolio of high quality, operational,
Private Finance Initiative ("PFI")/Public Private Partnerships ("PPP") assets. This portfolio has been funded by
the issuance of a Euroband acquired by AIPLP,

Principal risks and uncertainties

The key risks and uncertainties faced by the Company are managed within the framework established for the
Investment Manager. Exposures to market risk, credit risk and lquidity risk arise in the normal course of the
Company's business. These risks are discussed, and supplementary qualitative and quantitative information is
provided in Note 11 to the finandal statements. The Company is funded by its immediate parent undertaking,
AIPLP, and as a result liquidity risk is managed by the Directors and the Investment Manager In conjunction
with AIPLP,

Key performance indicators

The Directors of the Company consider its operations to be consistent with those at the level of the immediate
holding companies that are managed by the Investment Manager. For this reason, the Company's Directors
believe that an analysis using key performance indicators for the Company 1s not necessary or appropriate for
an understanding of the development, performance or position of the business of the Company.

By order of the Board,

AL 5l

Martin Smith
Director
11 July 2018



Independent auditor’s report to the members of Aberdeen
Infrastructure Limited

Report on the audit of the financial statements

Opinion
In our opinion, Aberdeen Infrastructure Limited's financial statements;

e givea true and fair view of the state of the company’s affairs as at 31 Decembar 2017 and of its loss and cash flows
for the year then ended;

= have been properly prepared in accordance with IFRSs as adapted by the European Union; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Audited Financisl Statements (the
“Annual Report™), which comprise: the statement of financial position as at 31 December 2017; the statement of
comprehensive income, the statement of cash flows, and the statement of changes in equity for the year then ended; and the
notes 1o the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in acrordance with International Standards on Auditing (UK) (“1SAs (UK)"} and applicable law,
Our responsibilities under ISAs (UK) are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate lo
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, as applicable to listed entities, and we have
fulfilled our other ethical responsibilities in accordance with these requirements,

Our audit approach
Overview
Materiality
* Wedetermined overall materiality for the purposes of the audit to be £1,238,000, based
on 1% of total assels. .
Audit scope
Materiatity *  Aberdeen Infrastructure Limited (the “Company”) operates as an investment holding

vehicle for its parent, Aberdeen Infrastructure Pastners LP {"AIPLP"), The bookkeeping
and administration of the Company are delegated Lo and carried out by State Street
{Guernsey) Limited (the “Administrator™). Financial statements of the Company are
Audit scopa prepared by the Administrator and then reviewed by the representatives of the
Investment Manager and approved by the Board of Directors of the Company.

= We performed the andit of the Company for the year ended 31 December 2017, Our audit
was scoped by oblaining an understanding of the entity and its environment, including

':z ‘?'wf‘ internal control, and assessing the risks of material misstatement. Audit work to respand
’ to the risks of material misstatement was performed directly by the audit engagement
team,
Key audit matters

¢  Carrying value of debt secutities

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial
statements, [n particular, we looked at where the directors made subjective judgements, for example in respect of significant
accounting estimates that involved making assumptions and considering future events that are inherently uncertain,

As in all of our audits we also addressed the risk of management override of internal controls, including evaluating whether
there was evidence of bias by the directors that represented a risk of material misstatement due to fraud.



Independent auditor’s report to the members of Aberdeen

Infrastructure Limited

Key audit matters

Key audit malters are those matiers that, in the auditor's

professional

(continued)

Jjudgement, were of most significance in the audit of

the financial statements of the current period and include the most significant assessed risks of material misstatement

(whether or not due o fraud) identified by the auditor,
comments we make on the results of our procedures thereon,
statements as a whole, and in forming our opinion thereon, a
is not a complete list of all risks identified by our audit.

incleding those which had the greatest effect on: the overall audit
strategy; the allocation of resources in the audit; and directing the efforts of the engagement team. These matters,

and any
were addressed in the context of our sudit of the finaneial

nd we do not provide a separate opinion on these matters. This

Key audit malter

Horw our audit adidressed the key audit matter

Carrying value of debt securities

The Company is a wholly ow ned subsidiary of AIPLP, It
holds subordinated debt in a portfolio of Private Finance
Initiative ("PFI") and Public Private Partnerships ("PPP")
projects valued at £117,604,932 (“debt securities”), Please
refer to Note 6 of the financial statements which illustrates
the movements in debl securities for the financial sear.

As described in the Critical Accounting Estimates and
Judgement's Nole (Nole 12 in the finaneial slalements),
these debt securities are accounted for al amortised cost,
The Directors assess these debt securities for impairment as
part of the quarterly valuation process. This valuation
process includes the use of a discounted cash flow analysis
lo assess if the carry ing value of the debt securities might be
impaired. The present value of expected future cash flows is
derived from using reasonable assum plions and forecasts
and an appropriate discount rate.

The earrying 1alue of these debt securities has been assessed
as a key audit matter due to the significant judgement
required and assumplions applied in determining the
apprapriate values of the projects in which the debt
securities are held,

The key areas of judgement concern the following factors in
the valuation methodology:

= Discount rales - the determination of the appropriate
discount rate for each project that is refiectise of
current market and industry conditions (i.e. macro-
economic assumptions such as interest rates, inflation
rates, the effects of the political developments and
trends on these assumptions) and the specific risks as
applicable to each project;

Forecast future cash flows -~ enhancements made to
underlying project cash flows to enhance or change the
timings of cash flows from the PFI/PPP infrastructure
projects,

Controls evaluation

We obtained an understanding of the design and
implementation of controls in operation over the project
valuation, and tested the operating effectiveness of the
periodic review and approval of the quarter-end valuations
prepared by the Investment Manager and reviewed by the
Aberdeen Alternatives Pricing Commiltee (“Pricing
Committee™). We have not identified any exceptions as a
result of the controls evaluation procedures described above.

We selected a sample of
variable cash flow risk g
procedures;

projects to address significant
nd performed the follawing

Assumptions applied in project valuation:

Our internal valuation experts have provided suppaort in our
testing of macroeconamic inputs applied ta the detailed
discounited future cash flow models produced by project
companies for the lenders (“lender models"), and the
discount rates for respective simplified models containing
the cash flows relevant to the Company only (“simplified
models”) produeed by the Investment Manager.

We assessed the assumplions used to determine the
underlying variable cash flows in the lender models,
including assumptions that require significant judgement or
are subject lo complex regulalory requirements with the
assistance provided by internal valuation experts, and
identified no exceptions from this assessment.

Integrity of valuation models;

The audit engagement team verified the appropriateness of

the design of the lender models with the modelling expertise
provided by the internal valuation experts and we tested the
integrity of the respective simplified models for the sampled
projects with no exceptions noted by:

Reconciling the gross project cash flows from lender to
simplified models;

Recalculating simplified cash flows by applying the
Company's ownership share to the gross lender model
cash flows;

Recalculating the net present value of the projects by
applying the respective discount rates approved by the
Pricing Committee and verified by us, and reconciling it
to the underlying Company balances.




Independent auditor’s report to the members of Aberdeen
Infrastructure Limited (continued)

Key audit matter How our audit addressed the key audit matter

Other Procedures:

In addition to the aforementioned procedures, within our
sample we have performed the following on the cash flow
models with no exceptions noted:

- Wetested histarical accuracy of forecasting by
comparing the historical forecast relevant cash flows
from the projects to the actual figures;

- Weinspected the latest respective financial statements
of the projects in the sample for evidence of impairment
indicators and inconsistencies with the lender and
simplified models.

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial
Statements as a whole, taking into account the structure of the company, the accounting processes and controls, and the
industry in which it operates.

‘Mauateriality

The scope of our audit was influenced by cur application of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the nature,
timing and extent of our audit procedures on the individual financia! statement line items and disclosures and in evaluating
the effect of misstatements, both individually and in aggregate on the financial statements as a whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Overall materiality £1,238,000

How we determined it 1% of total assets.

Rationale for benchmark We believe that total assets is the primary measure used by the shareholders in

applied Baseie‘;sing the performance of the entity, and is a generally accepted auditing
mark.

We agreed with the Board of Directors that we would report to them misstatements identified during our audit above
£61,900 as well as misstatements below that amount that, in our view, warranted reporting for qualitative reasons,

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which 1SAs (UK) require us to report to you
when:

¢ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

= thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
pariod of at least twelve months from the date when the financial statements are authorised for issue,

However, because not all future events or conditions can e predicted, this statement is not a guarantee as to the company's
ability to continue as a going concamn.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.



Independent auditor’s report to the members of Aberdeen
Infrastructure Limited (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent materia) inconsisteney or material
misstatement, we are required to perform procedures to conclude whether there is a material misstalement of the financial
slatements or a malerial misstatement of the other information. If, based on the work we have performed, we conclude that
there is a matetial misstatement of this other Information, we are required to report that fact, We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Report of the Directors, we also considered whether the disclosnres required by the
UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, 1SAs (UK) require us alsg
to report certain opinions and malters as described below,

Strategic Report and Report of the Directors

In our opinion, based on the work undertaken in the course of the audil, the information given in the Strategic Report and
Report of the Directors for the year ended 31 December 2017 is consistent with the financial statements and has been
prepared in accordance with applicable lega) requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Report of the Directors.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' respansibilities in respect of the financial statements sel out on page 2
and 3, the directors are responsible for the preparation of the financial stalements in accordance with the applicable
framework and for being satisfied that they give a true and fair view, The directors are also responsible for such internal
control as they determine is necessary 1o enable the preparation of financial statements that are free from material
misstatement, whether dve to fraud or error.

In preparing the finencial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matiers related 1o going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or lo cease operalions, or have no realistic alternative but to do so,

Auditor’s responsibilities for the audit of the Jfinancial statements

Our objeclives are lo oblain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and 1o issue an auditor's report thal includes our opinion. Reasonable
assurance is a high level of assurance, but is not a Buarantee that an audit conducted in accordanece with ISAs (UK) will
always delect a material misstatement when it axists. Misstatements can arise from fraud or errorand are considered
material if, individually or in the oggregate, they could reasonably be expected 1o influence the economic decisions of users
taken on the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.ire.org.uk/avdilorsresponsibilities. This description forms part of our auditor's report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpase. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person lo whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in wriling.



Independent auditor’s report to the members of Aberdeen
Infrastructure Limited (continued)

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
*  we have not received all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

*  certain disclosures of directors’ remuneration specified by law are not made; or

e the financial statements are not in agreement with the accounting records and returns.

Weha ceplions to report arising from this responstbility,
\—%Q;g

Adrian Peacegood (Senior Statutory Auditor)
for and on behaif of PricewsaterhouseCoopers CI LLP
Chartered Accountants and Statutory Auditors
Guernsey, Channel Islands

11 July 2028



ABERDEEN INFRASTRUCTURE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2017

Income

Bank interest income

Interest income

Other income

Net gains on loans and receivables

Total income

Expenses
Administration fees

Audit fees

Eurobond interest

Filing and regulatory fees
Other operating expenses
Professional fees

Total expenses

Operating profit

Tax

(Loss) / profit on ordinary activities after tax

Total comprehensive (loss) / income for the year

Attributable to Equity holders;
Total comprehensive (loss) / income for the year

Notes

9,14

2017 2016
GBP GBP
43 3,910
13,798,437 13,434,144
. 310
5 32,148
13,798,480 13,470,512
12,522 12,609
4,200 12,000
13,738,437 13,365,748
6,118 4,545
40 58
i 1,274
13,761,317 13,396,234
37,163 74,278
60,000 68,39
(22,837) 5,882
(22,837) 5,882
—_—e——— %
(22,837) 5,882

The notes on pages 14 to 27 form part of these financial statements,
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ABERDEEN INFRASTRUCTURE LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2017

Assets

Non-current assets

Loans and receivables
Debt securities

Total non-current assets

Current assets
Recelvables and prepaymenis
Cash and cash equlvalents

Total current assets
Total assets

Equity and liabllities
Equity

Share capital

Retalned eamnings

Total equity

Liabilitles
Non-current liabilities
Eurabond capital

Total non-current liabilities

Current liabilities
Eurobond interest payable
Payables and accruals
Tax payable

Total current liabilities
Total liabilitles
Total equity and liabllitles

The financial statements were authorised for Issue by

bezlf by:
Martin Smié
Director

11 July 2018

The nates on pages 14 to 27 form part of these finandal statements.

Notes

2017 2016
GBP GBP
h
117,604,932 118,080,105
117,604,932 118,080,105
4,875,408 3,424,167
1,366,982 3,152,457
6,242,390 6,576,624
123,847,322 124,656,729
= ————— ]
10,000 10,000
287,761 310,598
297,761 320,598
116,038,271 116,697,746
116,038,271 116,697,746
7,452,832 5,956,992
9,325 1,662,557
49,133 18,836
7,511,290 7,638,385
123,549,561 124,336,131
123,847,322 124,656,729

the Board of Directors of the Company and signed on its



ABERDEEN INFRASTRUCTURE LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2017

Retained Total
Share capital earnings equity/(deficit)

GBP GBP Gap
As at 1 January 2016 10,000 304,716 314,716
Total comprehensive income for the year - 5,882 5,882
As at 31 December 2016 10,000 310,598 320,598

Total comprehensive lass for the year - (22,837) (22,837)

As at 31 December 2017 10,000 287,761 297,761

The notes on pages 14 to 27 form part of these finandial statements,

i2



ABERDEEN INFRASTRUCTURE LIMITED

STATEMENT OF CASH FLOWS
For the year ended 31 December 2017

Notes 2017 2016

GBP GBP

Cash flows from operating activities
Acquisitions of debt securities 6 (96,916) (1,650,000)
Repayment of debt securities 415,568 1,984,521
Other income received - 310
Interest Income received 3 12,503,616 12,616,703
Amounts due from third party - 96
Amounts (paid to) / received from related parties 14 {1,650,000) 1,650,000
Bank interest received 43 3,910
Operating expenses paid (26,011) (24,288)
Tax (29,703) (66,248)
Net cash flow generated from operating activities 11,116,597 14,515,004
Cash flows from financing activities
Eurobond capital pald 9 (659,475) (2,226,590)
Eurobond interest paid 9 {12,242,597) (12,523,503)
Net cash flow used in financing activities (12,902,072) (14,750,093)
Net decrease in cash and cash eguivalents (1,785,475) (235,089)
Cash and cash equivalents at 1 January 3,152,457 3,387,546
Cash and cash equivalents at 31 December 1,366,982 3,152,457

The notes on pages 14 to 27 form part of these financial statements.
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2017

1. GENERAL INFORMATION

The Company Is a private company limited by shares and is Incorporated and domiciled In the UK. The address
of its registared office is Bow Bells House, 1 Bread Street, London, England, EC4M 9HH.

The Company operates as an investment holding company.

These financial statements were authorised for Issue by the Board of Directors of the Company on 11 July
2018,

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting pelicles applied in the preparation of these financlal statements are set out below.
These polides have been consistently applied throughout the year, unless otherwlise stated,

2.1 Basis of preparation

The financial statements of the Company have been prepared on a going concern basis In accordance with
applicable law (i.e. the Companies Act 2006) and IFRSs. The Directors has considered the presentational
requirements of the UK Companies Act 2006 and amended the format so that the financial statements present
each line item in @ manner that reflects its nature. The financial statements have been prepared under the
historical cost convention, as modified by the revaluation of financial assets and finandal liabllities at fair value
through profit or loss,

The preparation of financial statements in accordance with IFRSs requires the use of certain critical accounting
estimates, It also requires the Directors to exercise judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the finandal statements, are disclosed in Note 12,

The Directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of the financial statements.

The Company is currently in a net current fiability position of GBP1,268,900. Included in this amount is
GBP7,452,832 which relates to Eurobond interest due to the Company's immediate parent, AIPLP. AIPLP has
confirmed that notwithstanding the existing terms of the Eurobond, It will not demand repayment of principal
or interest untll the Company has sufficient resources to continue In existence for the foreseeable future
following such payment. The Directors have therefore determined that the Company has suffident resources to
continue in operation for the foreseeable future and that It is appropriate for the financial statements to be
prepared on a going concern basis,

(a) Standards and amendments to existing standards effective 1 January 2017

Amendments to [AS 7, 'Statement of Cash Flows' became effective for annual periods beginning on or after 1
January 2017. These amendments require an entity to provide disclosures that enable users of financlal
statements to evaluate changes in liabllities arising from financing activities, including both changes arising
from cash flows and non-cash changes. Adoption of these amendments did not have a materia! impact on the
Fund’s financial statements.

There are no other standards, amendments to standards or interpretations that are effective for annual periads
beginning on 1 January 2017 that have a material effect on the financial statements of the Fund.

14



ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation {continued)

(b) New standards, amendments and interpretations effective after 1 January 2017 and hava not
been early adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2017, and have not been applied In preparing these financial stataments, None of
these are expected to have a materal effect on the finandial statements of the Company.

IFRS 9, 'Anandal instruments', addresses the dassification, measurement and recognition of financlal assets
and finandal liabllities. IFRS 9 was Issued on 24 July 2014. It replaces the parts of IAS 39 that relate to the
classification and measurement of finandial instruments. IFRS 9 requires financial assets to be dassified into
two measurement categories: those measured at fair value and those measured at amortised cost. The
determination is made at initial recognition. The dassification depends on the entity's business model for
managing Its financial Instruments and the contractual cash flow characteristics of the instrument. For finandial
liabilities, the IFRS 9 retains most of the IAS 39 requirements. The maln change is that, in cases where the fair
value aption Is taken for finandial llabllities, the part of a fair value change due to an entity’s own credit risk Is
recorded in other comprehensive Income rather than the income statement, unless this creates an accounting
mismatch. The effective date in place for IFRS 9 Is 1 January 2018. IFRS 9 also ntroduces a new expected
credit loss impalrment model, No material impact Is expected from the application of the new impairment
model, Pursuant to the issue and impending adoption of IFRS 9 (Finandal Instruments), management have
assessed the current classification of the financial Instruments disclosed in the financial statements and have
concluded that no change is required to be made as the dassification of financial Instruments as they currentiy
stand Is In line with the new standards recommendations.

2.2 Foreign currency translation

(a) Functional and presentation currency

The operating and investing activities of the Company is denominated in Pound Sterling ("GBP"). As such the
performance of the Company Is measured and reported in GBP. The Directors consider GBP as the currency
that most faithfully represents the economic effects of the underlying transactions, events and condltions of
the Company. The finandal statements are presented in GBP, the Company's functional and presentation
currency.

{b) Translations and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevalling at
the date of the transaction. Foreign currency assets and liabilities, other than finandal assets and liabillties at
falr value through profit or less are translated into the functional currency using the exchange rate prevalling
at the Statement of Finandal Position date,

Foreign exchange gains and losses arising from translation are included in the Statement of Comprehensive
Income,

2.3 Loans and receivables

Loans and receivables are non-derivative finandal assets with fixed or determinable payments that are not
quoted In an active market, other than:

() those that the Company Intends to sell Immediately or in the short-term, which are dassified as held

for trading, and those that the entity upon Initial recognition designates as at fair value through profit ar
loss;
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL ST. ATEMENTS (CONTINUED)
For the year ended 31 December 2017

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 Loans and receivables (continued)
(b) those that the Company upon initia! recognition designates as available for sale; or

(c) those for which the holder may not recover substantlally all of its initial investment, other than
because of credit deterioration.

Loans and receivables are Initlally recognised at fair value which Is the cash consideration to originate or
purchase the loan induding any transaction costs and measured subsequently at amortised cost using the
effective interest rate method. Loans and receivables are reported in the Statement of Financial Position as
'Debt securities’. Interest on loans is induded in the Statement of Comprehensive Income and s reported as
'Interest income'. In case of an impairment, the Impairment loss is reported as a deduction from the carrying
value of the loan and recognised in the Statement of Comprehensive Income as a ‘Provision’. If in a
subsequent period, there is objective evidence that the Company wili be able to collect all debt securities, the
Impairment to loans and receivables is reversed through the Statement of Comprehensive Income,

A provision for impairment is established when there is objective evidence that the Company wil not be able to
collect all-amounts due to be received. Significant financial difficulties of the counterparty, probability that the
counterparty will enter bankruptcy or financial reorganisation, and default in payments are considered
indicators that the amount to be recelved is impaired. Once a financial asset or a fund of similar financial
assets has been written down as a result of an impairment loss, interest income is recognised using the rate of
Interest used to discount the future cash flows far the purpose of measuring the Impairment loss,

The effective interest rate method is a method of calculating the amortised cost of a financial asset or finandial
liability and of allocating the interest income or interest expense over the relevant period. The effective interest
rate Is the rate that exactly discounts estimated future cash payments or receipts throughout the expected life
of the financial instrument - or, when appropriate, a shorter period - to the net carrying amount of the financial
asset or finandal liability. When calculating the effective interest rate, the Directors estimates cash flows
considering all contractual calculations which include all fees and points pald or recelved between parties to
the contract that are an integral part of the effective Interest rate, transaction costs and all other premiums or
discounts.

2.4 Receivables and prepayments

Receivables are initially recognised at fair value and measured subsequently at amortised cost using the
effective interest rate method. Prepayments are amounts pald in advance and amortised aver the relevant
period.

2.5 Cash and cash equivalents
Cash and cash equivalents conslst of cash balances that are freely available and other cash balances with an

original maturity of three months aor less, and bank overdraft. As at 31 December 2017 and 31 December
2016, the carrying amounts of cash and cash equivalents approximate their fair value.
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
For the year ended 31 December 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.6 Payables and accruals

Payables and accruals are Initially recognised at fair value and subsequently stated at amortised cost using the
effective Interest rate method, Payables and accruals are derecognised when the abligation under the fiability
is discharged or cancelled or expires.

2.7 Eurobond capital and Eurobond interest

Eurobond capital is a finandal liability within the scope of 1AS 39 and Is dassified as an other liabliity. Other
llabllities are initially recognised at fair valie less directly attributable transaction casts. After initial recognition,
Eurobond capital is measured at amortised cost using the effective interest rate method,

Eurobond interest is calculated and accrued on the same basis as the interest income recelved from the
Company's debt security investments based on fixed and floating rate subordinated ioan notes. The Eurobond
Interest only becomes payable on recelpt of interest income.

2.8 Interestincome

Interest income is recognised on a time-proportionate basls using the effective interest method. It Includes
Interest Income from debt securities and early repayment interest.

2.9 Expenses
Expenses are recognised on an accruals basis.
2.10 Taxation

The Company Is subfect to corporation tax at 20% (2016: 20%) on Its profits. Quarterly tax payments are
made to HMRC based on a margin equivalent to 12.5 basis paints on the average outstanding principal balance
of the Company's debt security investments, These payments are then subtracted from the annual tax amount
computed and the excess amount owed Is paid to HMRC after the annual tax return has beer filed,

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
llabilities for financlal reporting purposes and the amounts used for taxation purposes. The Directors have
determined there were no deferred tax assets or llabilities at 31 December 2017 (31 December 2016: none).

3. INTEREST INCOME

2017 2016
GBP GBP
Interest income from debt securities 13,798,437 13,434,144

=S — I —————— "]
4. AUDITOR'S REMUNERATION

Fees charged by the Company's Independent Auditor for the audit of the Company's financial statements for
the year ended 31 December 2017 amounted to GBP4,200 (2016: GBP12,000).
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2017

5.

As at the year ended 31 December 2017 and 2016,

TAX

Current tax expense
Current year

Reconciliation of effective tax rate
Average debt securities balance for the year
Margin payment at 12.5 basis points

Tax at 20% (2016: 20%) on margin payment

Adjustments to tax

(CONTINUED)

Total tax charged in Statement of Comprehensive Income

LOANS AND RECEIVABLES

Loans and receivables at amortised cost

Debt securities

Movements in debt securities

As at 1 January
Acquisitions
Repayments

As at 31 December

their fair value,

2017 2016
GBP GBP
60,000 68,396
E ———— ——— —— ———
117,662,082 227,926,914
147,078 284,909
29,416 56,982
30,584 11,414
60,000 68,396
2017 2016
GBP GBp
117,604,932 118,080,105
2017 2016
GBP GBP
118,080,105 118,370,131
96,916 1,650,000
(572,089) (1,940,026)
117,604,932 118,080,105

the carrying amounts of loans and receivables approximate
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
For the year ended 31 December 2017

7. RECEIVABLES AND PREPAYMENTS

2017 2016

GBP GBP
Acorued debt securities interest 4,718,608 3,423,787
Loan principal repayments due 156,800 279
Prepayments & 101

4,875,408 3,424,167

As at the year ended 31 December 2017 and 2016, the camrying amounts of receivables approximate their fair
value.

8. SHARE CAPITAL

2017 2016
GBP GBP
Authorised, Issued and fully paid
10,000 ordinary shares of GBP1.00 each ' 10,000 10,000

The holders of ordinary shares are entitled to receive dividends as dedared from time to time and are entitied
to one vote per share at meetings of the Company,

9. EUROBOND CAPITAL

2017 2016
GBP GBP
Unsecured redeemable loan notes 116,038,271 116,697,746
Movements in unsecured redeemable loan notes
2017 2016
GBP GBP
As at 1 January 116,697,746 118,924,336
Repayment (659,475) {(2,226,590)
As at 31 December 116,038,271 116,657,746

On 4 November 2008, the Company created and issued unsecured redeemable loan notes. The aggregate
nominal value of the loan notes constituted by the debt instrument shall not exceed GBP150,000,000 (or the
Euro equivalent of GBP150,000,000). Each loan note is Issued as fully pald at par In denomination of any
amount being an integral multiple of GBP1 or, as the case may be, EUR1. The ioan notes, as and when issued,
rank equally as an unsecured obligation of the Company. Unless previously redeemed, the Company shall
redeem the loan notes in full at par on the maturity date, being 31 December 2035. Interest is calculated and
accrued on the same basis as the interest received from the underlying loan notes of the Company's debt
securities.
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

9. EUROBOND CAPITAL (CONTINUED)

The aggregate nominal value of GBP150,000,000 unsecured redeemable loan notes were admitted to the
official Nst of the International Stock Exchange on 5 February 2009,

During the year, the Company incurred Eurobond interest expenses of GBP13,738,437 (2016: GBP13,365,748),
with GBP7,452,832 (2016: GBP5,956,992) outstanding at the year end.

10. PAYABLES AND ACCRUALS

2017 2016

GBpP GBP
Administration fees 4,550 3,349
Audit fees 1,275 6,000
Filing and regulatory fees 3,500 3,208
Amounts due to related parties (Note 14) - 1,650,000
9,325 1,662,557

11. FINANCIAL RISK MANAGEMENT
11.1 Finandial risk factors

The objective of the Company's finandial risk management is to manage and control the risk exposures of its
investment portfolio, The Directors have overall responsibllity for overseeing the management of financial risks.
The review and management of financial risks are performed by the Directors, which has documented
procedures designed to Identify, monitor and manage the financial risks to which the Company is exposed.
This note presents information about the Company’s exposure to finandial risks, Its objectives, policies and
processes for managing risk and the Company's management of its financial resources.

The Company owns a portfolio of investments predominantly in subordinated loan notes of PFI/PPP companies.
These companies are structured at the outset to minimise financial risks of acquiring and holding the
investment. The Company primarily focuses its risk management on the diract financial risks of acquiring and
holding the portfolios, but continues to monitor the Indirect finandal risks of the underying projects through
representation, where appropriate, on the Boards of the project companies and the receipt of regular financial
and operational performance reports.

11.1.1 Market risk

Market risk is defined as the potential loss in value or earnings of the Company arising from changes in
external market factors such as:

* interest rates (interest rate risk);
» forelgn exchange rates (currency risk); and
* equity markets (other price risk),

The investments are susceptible to market price risk arising from uncertainties about future values of the
instruments, The Company has an Investment Manager who provides the Board of Directors with
{nvestment recommendations. The Investment Manager's recommendations are reviewed by the Board
of Directors before the investment decisions are implemented.

The performance of the investments held by the Company are monitored by the Investment Manager on
& monthly basls and reviewed by the Board of Directors on a quarterly basis.
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

11. FINANCIAL RISK MANAGEMENT (CONTINUED)
11.1 Financial risk factors (continued)
11.1.1 Market risk (continued)

(a) Price risk

Retums from the Company’s investments are affected by the price at which they are acquired. The value
of these investments will be a function of the discounted value of their expected future cash flows, and
as such will vary with, inter alla, mavements in interest rates, market prices and the competition for such
assets.

Price risk arises from Investments In listed and unlisted equity shares. The Company has no listed or
unlisted equity shares thus no sensitivity to price risk is considered to exist,

(b) Currency risk
The praject companles in which the Company Invests conduct their business and pay Interest, dividends
and prindpal in GBP, The Company Is not exposed to any currency risk.

(<) Interest rate risk ;

The Company invests in subordinated loan notes of project companies, usually with fixed Interest rate
coupons. Where floating rate debt Is owned, the primary risk Is that the Company's cash flows will be
subject to variation depending upon changes to base interest rates. The portfolio's cash flows are
continually monitored and reforecast both aver the near future and the long-term (over the whole period
of projects' concesslons) to analyse the cash flow returns from investments,

Interest rate risk arises from the effects of fluctuations in the prevalling levels of market interest rates on
the fair value of financial assets and liabllities and future cash flows, The Company holds debt securities
that expose the Company to fair value interest rate risk. The Company's policy requires the Investment
Manager to manage this risk by reviewing fluctuations of the interest rate sensitivity gap of financial
assets and liabilities on a monthly basis and the Directors to review on a quarterly basis. As interest
income is received, It Is then paid out as Eurobond interest and therefore the effect of fluctuations in
Interest rates on the total comprehensive income for the year and net assats attributable to shareholders
is nil.

If interest rates on debt securities had been higher or lower on average by 75 basls points over the year,
with all other variables held constant, the increase or decrease in net assets attributable to members
would have been GBP882,466 (2016: GBP877,138), The Company considers that 75 basis paints Is the
maximum exposure to a decrease or Increase In interest rates that could accur In the foreseeable future,
although untikely.

The Company has an indirect exposure to changes In interest rates through Its investment in project
companies, which are In part financed by senior debt. Senior debt finandng of project companies Is
generally either through fioating rate debt or fixed interest rate bonds, Where senlor debt Is financed
through ficating rate debt, the projects typically have concession length hedging arrangements In place,
which are monitored by the project companies’ managers, finance parties and boards of directors.

The Company’s Eurobond loan notes bear interest on the same basis as the interest Income recelved
from the Company’s debt security investments.
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ABERDEEN INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

11. FINANCIAL RISK MANAGEMENT {CONTINUED)
11.1 Financial risk factors (continued)
11.1.1 Market risk (continued)

{d) Inflation risk

The Company's project companies are generally structured so that contractual income and costs are
either wholly or partially linked to spedific inflation where possible to minimise the risks of a mismatch
between income and costs due to movements In infiation indexes. The Company’s overall cash flows are
estimated to partially vary with inflation. The effect of these inflation changes does not always
immediately flow thraugh to the Company's cash fows as there is a tme lag due to financial models only
being updated on a 6 monthly basis,

11.1.2 Credit risk

Credit risk is the risk that a counterparty of the Company will be unable or unwilling to meet a
commitment that it has entered into with the Company. The Company’s direct counterparties are the
project companies in which It makes debt investments. The Company's near term cash Aow forecasts are
used to monitor the timing of cash receipts from project counterparties. Underlying the cash flow
forecasts are praject companies cash flow models, which are regularly updated by project companies for
the purposes of demonstrating the projects' ability to pay interest and dividends based on a set of
detalled assumptions. Many of the Company’s investments generally receive revenue from government
departments, public sector or local authority clients. Therefore a significant portion of the Campany's
revenue arises from counterparties of good financial standing.

The Company is also reltant on the projects’ subcontractors continuing to perform their service delivery
obiigations such that revenues to projects are not disrupted. The Company has a subcontractor
counterparty monitering procedure in place. The cradit standing of subcontractors is reviewed and the
risk of default estimated for each significant Counterparty position. Monitaring Is ongoing and period end
positions are reported to the Investment Manager on a quarterly basis.

No dasses within trade and receivables contain Impaired assets. The maximum exposure to credit risk
over financial assets is the camrying value af those assets in the Statement of Finandial Position as set out

below:
2017 2016
GBP GBP
Debt securities 117,604,932 118,080,105
Receivables 4,875,408 3,424,066
Cash and cash equivalents 1,356,982 3,152,457
Total 123,847,322 124,656,628

The cash of the Company is limited to financlal institutions of a suitable credit quality,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

11. FINANCIAL RISK MANAGEMENT (CONTINUED)
11.1 Financial risk factors (continued)
11.1.2 Credit risk (continued)

As at 31 December 2017, the Company did not record any overdue and impaired balances (2016:
GBPnil). The table below sets aut the internal credit rating of debt securities and membership shares:

2017 2016

Intermal rating ~ better than satisfactory risk - -
Internal rating — satisfactory risk 100 100
Internal rating — viable but monitoring - -
Internal rating - high risk - -

The main concentration of credit risk to which the Company is exposed arises from the Company's
investments in debt securities as disclosed in Note 6. However, this risk Is spread over 33 (2016: 33)
debt securities of different investments. The Company Is also exposed to counterparty credit risk on cash
and cash equivalents and receivables balances.

Cash transactions are limited to the Lioyds Bank which is a subsidiary of a financial institution with Long
term debt credit rating of A (2016: A), as rated by the rating agency, Standard & Poor's. At 31 December
2017, alt cash and cash equivalents were placed with the Uoyds Bank,

I accordance with the Company's policy, the Investment Manager manitors the Company’s credit risk
exposure on a monthly basis, and the Immediate Parent Undertaking, AIPLP, reviews it on a quartarly
basls,

11.1.3 Liquidity risk

sufficient financial resources and liquidity to meet its llabilities when due. The Company's activity is
funded by long-term funding, as it is closed ended and hence the shareholders do not have the option to
redeem their investments in the Company. The Company is exposed to limited Kquidity risk. The
management of liquidity risk Is delegated to the Investment Manager.

The Company's Investments are generally in private companies for which there is no active market and,
therefore, those investments would take time to realise and there Is no assurance that the valuations
placed on the Investments would be achleved from any such sale process,

The Company is subject to liquidity risk on the Eurobond capital issued and Eurobond Interest accrued.
However, this risk Is mitigated In accordance with the debt instrument which states Eurobond capital and
interest will only be pald to the halders once the equivalent amounts have been received from the
underiying Investment portfolio, In addition the maturity date of the Eurabond is 31 December 2035,

The Company Is currently In a net current liability position of GBP1,268,900, Induded in this amount is
GBP7,452,832 which relates to Eurohond Interest due to the Company's immediate parent, AIPLP. AIPLP
has confirmed that notwithstanding the existing terms of the Eurobond, it will not demand repayment of
principal or Interest until the Company has suffident resources to continue In existence for the
foreseeable future following such payment,



ABERDEEN INFRASTRUCTURE LIMITED
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11, FINANCIAL RISK MANAGEMENT (CONTINUED)

11.1 Financial risk factors (continued)
11.1.3 Liquidity risk (continued)

The table below analyses the Company's finandial asse
based on the remaining period at the statement of fi
date. The amounts in the table are the contractual undi

31 December 2017
Financial assets

Loans and receivables
Receivables
Cash and cash equivalents

Total financial assets

31 December 2016
Financial assets

Loans and recelvables
Recelvables
Cash and cash equivalents

Total financial assets

31 December 2017
Financial liabilities

Eurcbond capital
Eurobond interest payable
Payables and accruals
Tax payable

Tokal financial liabllities

31 December 2016
Financial liabiiities

Eurabond capital
Eurobond interest payable
Payables and accruals
Tax payable

Total finandal liabilities

ts and liabilities into relevant maturity groupings
nandal position date to the contractual maturity
scounted cash flows.

Within one One to five Over five
year years years
GBP GBP GBP

- 117,604,932
4,875,408 - -
1,366,982 - -
6,242,390 - 117,604,932

—— e ———— —_——— — — — —————

- 118,080,105
3,424,066 > -
3,152,457 - -
6,576,523 - 118,080,105

Within one One to five Over five
year years years
GBP GBP GBP

- - 116,038,271
7,452,832 - -
9,325 - -
49,133 - -
7,511,290 S 116,038,271
- - 116,697,746
5,956,992 - -
1,662,557 - -
18,836 - -
7,638,385 - 116,697,746
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11. FINANCIAL RISK MANAGEMENT (CONTINUED)
11.1 Financial risk factors (continued)
11.1.3 Liquidity risk (continued)

The Company operates as an Investment structure whereby the Fund Invests and commits to invest into
various portfolio companles. As at 31 December 2017, there were no outstanding capital commitrnent
obligations with respect to specific portfolio company acquisitions and no amounts due to the portfolio
companies for unsettied purchases.

11.2 Capital risk management

The capital of the Company is represented by the net assets attributable to Its sharehalder. The amount of net
assets attributable to Its shareholder may change as the Company may adjust the amount of dividends paid to
Its shareholder, retum capital to its shareholder, Issue new shares or sell assets to reduce capital. The
Company's objective when managing capltal Is to safeguard the Company's ability to continue as a going
concern in order to provide returns for Its shareholder and benefits for other stakeholders and to maintain a
strong capital base to support the development of the investment activities of the Company.

The Board of Directors and Investment Manager monitor capital on the basls of the value of net assets
attributable to Its sharehalders.

There were no changes In the Company's approach to capital management during the year.
12, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Investment Manager makes estimates and assurnptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that have
a significant risk of causing a matarial adjustment to the camrying amounts of assets and liabilities are outlined
below.

Debt securities

Debt securities are not quoted In an active market and are accounted for at amortised cost, The Board of
Directors of the Investment Manager assess the recoverability of these debt securities through the use of cash
flow models of the underlying entities. The key judgement in the models Include;

* Discount rates - the determination of the appropriate discount rate for each project that Is reflective of
current market and industry conditions (i.e. interest rates, inflation rates, the effects of the political
developments and trends on these assumptions) and the specific risks as applicable to each project;

» Forecast future cash flows — enhancements made to underlying project cash flows to enhance or change the
timings of cash flows from the PFI/PPP Infrastructure projects,
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13. FINANCIAL INSTRUMENTS BY CATEGORY

Designated at
fair value
Loans and through
recelvables profit or loss Taotal
GBP GBP GBP
As at 31 December 2017
Assels
Debt securities 117,604,932 - 117,604,932
Receivables 4,875,408 - 4,875,408
Cash and cash equivalents 1,366,982 g 1,366,982
123,847,322 - 123,847,322
As at 31 December 2016
Assets
Debt securities 118,080,105 118,080,105
Receivables 3,924,066 e 3,424,066
Cash and cash equivalents 3,152,457 - 3,152,457
124,656,628 e 124,656,628
Other Liabilities at
financial fair value
fiabilities at through
amortised profit or loss Total
GBP GBP GBP
As at 31 December 2017
Liabilities
Eurobond capital 116,038,271 - 116,038,271
Eurcbond Interest payable 7,452,832 S 7,452,832
Payables and accruals 9,325 - 9,325
Tax payable 49,133 49,133
123,549,561 C 123,549,561
. ]
As at 31 December 2016
Liabilities
Eurobond capital 116,697,746 - 116,697,746
Eurobond Interest payable 5,956,992 S 5,956,992
Payables and accruals 1,662,557 - 1,662,557
Tax payable 18,836 - 18,836
124,336,131 - 124,336,131
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14. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exarcise significant
influence over the other party in making finandal or operatianal decisions.

The Company's immediate parent Is AIPLP. No dividends were pald during the year (2016; GBPnit). The
Company areated unsecured redeemable loan notes ("Eurobond capital) with an aggregate nominal value of
up to GBP150,000,000. At the year end, the Eurobond capltal issued by the Company was GBP116,038,271
(2016: GBP116,697,746), which is held by AIPLP, During the year, the Company issued additional Eurobond
capital of GBPnil (2016: GBPnil), and repaid GBP659,475 (2016: GBP2,226,590) of Eurobond caplital. There are
no amounts owed by AIPLP (2016: GBPnlf), which represent Eurobond capital Issued in respect of investments
made,

During the year, the Company Incurred Eurobond interest expenses of GBP13,738,437 (2016: GBP13,365,748),
with GBP7,452,832 (2016: GBP5,956,992) outstanding at the year end.

The Company has a related party relationship with Aberdeen Infrastructure (No 2) LLP ("AX{No 2)L") and
Aberdeen Infrastructure (No.3) Limited ("AI(No.3)L"), as entitles under common control,

During the year, the Company repaid ali the GBP1,650,000 which was loaned from Al(No.3)L to fund the
further acquisition of subordinated debt loan notes in the underlying project company. There are no
outstanding related party payables at year end.

15. STAFF COSTS

The Company has no employees. The Directors of the Company waived their right to receive director
remuneration,

16. ULTIMATE PARENT UNDERTAKING

As at 31 December 2017, the Company's Immediate parent undertaking Is AIPLP. The Directors of the
Company consider there to be no ultimate controlling party.

17. SUBSEQUENT EVENTS

As at 31 December 2017, the Company held equity interests In the PFI Camden project {PFI Camden
(Holdings) Limited). During April 2018, the PFI Camden SPV Directors agreed that liquidating the PFI Camden
project was the best course of action following the non-payment of the unitary charge by the Camden Coundl
since November 2017 resulting In the insolvency of the project. It has been determined that only liquidation
costs of circa GBP100,000 will be payable by AIPLP, The Investment Advisor does not expect there to be any
further impact to AIPLP. The effect of the liquidation will result In the write-down of the PFI Camden
Investment to Nil which has a less than 1% Impact to the current Net Asset Value of AIPLP and current
Investment Value of the Company.

Management has evaluated the impact of all subsequent events on the Company occurring between the end of
the reporting period and 11 July 2018, the date the financial statements were avallable to be issued and has
determined there were no additional subsequent events to report as at the date of signing this report and the
audited finandal statements,
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