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LD International Holdings ‘ELi_m'ite‘d

Strateglc report
for the thirteen months ended 31 December:2017

"ﬂ:e directors present.their strategic report ‘together wilh {he audited financial statements for the thirteen months
ended 31 December 2017.

Principal activities and review of the business
The comipany. was incofporated on 1 of Decembér'2016 and became the:new holding. company of its group on

9% of December 2016, These are the company's first set of financial statements and-are.for the thirteen month
period from incorporation-on 1 December 2016 to 31 December:2017.

The tcompany is. wholly owned subs:dlary of LD..International Holdings SRL, an international society with.
restricted liability orgariizeéd under the )aws ‘of Barbados

‘The company’s prinéipal activity'i§ a bolding company and ttic directors expéct this to continue for the fomeeable
futufe. The conipaty together with its wholly-owncd subsidiaries provide. technology-based litigation support
solutions and -data. storage technologies services. Litigation. support includes e-discovery, data hosting, and
managed document review predominant]y to top law firms and: corporations. .Data storage technologles services:
include data recovcry and data managemient services.

Results and key performance indicatofs
The company is'a holding comipany and the directors-donot believe there are any key performance-indicators..
The.profit and loss accourit:and other c'dmprehensiv‘e income is. set out o page 10 and shows the.loss for the year.

The company currently has infra-company notes payable of £32m for which the intérest is paid annually. Thé.
strategy of the entity is to'be able'to settle inferest on the intra company. loan notes using dividends distributed
fromi its Subsidiaries..

Prlncipal risks and uncertainties

The company operates as an mtermedlary holdmg company withii thie LD Topco Ing. group of cormpanies. Allof
lis material transactions are with-feltow group underiakings and as such its:activities.are dependent on the actjvities-
of the LD Topco Inc. , group of compames as-a whale,

The risks and unceriginties facmg the compnny are linked to those of the-group. ‘A discussion.of the group risks
and tmcettamhes is contamed in'the annual report of LD Topco Ine.

We consider the principal risk of the company to be: hquxdny risk ag we rely on dividends from our:subsidiarics:
to cnable payment of any inferest due-on intra.company loan. The risk will be mmgatcd by the. parent company
facllltatmg the payment of dividends. Also the loan issuing_entity wn(hm the grovp would hot call for interest
payment-until the company has sufficient funds.

Directors

The directors of the cothpany were: -

C. Weiler (appomtmem 01 Decembet 2016)
D. Wilson (appointment 27 September 2017}
D ‘Strahan (appointment 01 December 2016 resigned 27 September 2017)

D Wilson
Direcior
Nexus Place, 25 Farringdon Streét, London England, EC4A 4AB

Date: 07 November 2018



LD International Holdings Limited

Directors® report
for the thirteen months ended 31 December 2017

The directors. present their Directors’ together with the-audited financial statements for thirteen months ending 31
December 2617 .

Proposed Dividends

The directors do not recommerid the paymem. of a final dividend.

Future developments :

The directors expect the activity. of the company to continue for the f'orcségablc, future.
Events siace the balance she¢t.date - ‘
There afe no post balance sheet events to report..

Statement of directors’ responsnbihtnes in respect of the Strategic report, Directors report and the financial
statemenits ;

The dlrectors ate responsible for prepanng the. Strategic report, the Directors’ report and the financial statements
in accordancc with applicable law and regulations.

Company law requires directors.fo prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards snd-applicable law (UK-
Generally Accepted Accounting Pracucc) including FRS 102 The Financial Reportifig Standard apphcable in the.
UK and Republic of Ireland.

Under company law the directors. must not approve the financial stalements unless they are satisfied that they give
‘a.true.and fair view of the state of affairs of the. ‘Company and its profit or loss.for that period. In preparing the
financial statements, the directors are required to:

s select suitable accounting pollcxes and then apply them consistently;.
s make judgements.and esti mates that ate réasonable‘and prudent;-

¢ state whether applicable UK ‘Accounting Standards have been followed, subject to any material
departures disclosed.and cxplamed in the financial stafements;

e prepare the financjal statements .on the going concem basis unless. it is, inapprppriatc to presume-that the:
company-will continue in-business.

The directors are responsible for keeping adequate accountmg records that-are sufficient to show and explain: the:
company's transactions and disclose with reasonable.accuracy-at, .any time the financial posmon of the company
and enable them to ensure that the fi nancwl statements comply’ with.the Companies ‘Act 2006.

The-directors are also rcsponsnble for safeguardmg the assets of the company and hence for taking reasonabile
steps for. (.he prevention and detection of fraud and-other irregulatities

Going ceocern

The company's busitiess activitics, togelher with the factors likely to affect its.future development and position,
are set out above in the Strategic Report-under the sections principal activities and review of thg; business, and
prmclpal risks'and uncertainties.

Theﬁnancnal statements have been. prepared on a going;concern hasis. ‘The company fecorded a loss after tax.of
£2,088;467 for this- penod of trading and had net assets of £7,380,452 at the balance sheet.date.

The company’ currcntly has. intra company notes payable of £32r for which the .interest is patd annually The
strategy of the entity is-to be-able to settle interest from the loan using dmdcnds distributed from.its subsidiaries,
which:is reliant on the operating performiance of its.subsidiaries-as well-as the decision to pay:them up.

‘The company is:supported by its ultimate parent company which will also facilitate the decision of paying
dividends from stibsidiaries to the company. LD Topeo Inc has confirmed that it will continue-to support the.
company fora perlod of at ledst 12 months from the date of ‘approval-of these financial stdtements-and has also.
confirmed that the interest will ot be called until such time that the company-ha§ sifficient finds available.



LD International Holdings i;Limited

Directors’ report
for the thirteen months ended 31 Decemiber:2017 (Contmued)

Going concern (continued)

On the basis.of their assessment 6f the: company s f‘ nancial position. the company’s directors ha\le a reasonable
expectation that .the compafy’ will be ‘able to continue in operational existence for the foreseeable future.
Accordingly, lhey continue to adopt thu. going concern basis of" accounting in preparing’ ihe- annual financial
statements.

Disclosuré of information to the. aaditdrs
The directois as at the date of this- report | havc taken all the steps that they oughit:to have taken to make themselves

aware of any relevant audit information and 10.establish that the auditor is aware of that mformatlon The directors
are'not aware of any relevant audit information of which the company ’s auditor is unaware.

Independent Auditor

Pursant to Section 487 of the Compamcs Act 2006, Ernst & Young LLP was appéiiited as an sudxtor for the
thirteen months fom December 1¥ 2016 to December 31% 2017, Ernst & Yourig LLP have indicated theif
wiliingness tg continue in office.

On behalf of the board

D Wilson’
Director
Nexus Place, 25 Famngdon Street,. London, England, EC4A 4AB:

Date: 07 November 2018



LD International Holdings ';lJimited.

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LD
INTERNATIONAL HOLDINGS LIMITED

Opinion

We have audited the financial statements of LD International Holdings Limited (the ‘Company) for 13 moriths érided
31 Decembier2017 which-comiprise the Profit and Loss account and other.comprehefisive income, the Bélance Sheet,
the Statement of changgs iri equity and the related notes | to 13, including a.summary of - sngmﬁcant accounting policies.
‘The- financial repotiing framework that has becn applied in their preparation is applicable law and United ngdom
Accounting Standards including FRS 102 ““The Financial Reporting Standard applicable in the UK and Republic-of’
Iretand™ (United Kingdom GenerallyAc«;epmd Accounting Practice)..

[n.our opinion, the financial statements:

e givealtrite eind fait view-of the éomﬁa‘ny’ §.affairs asat 31 Decembet 2017 and of its.loss for 13 months then ended;
e havé.been properly '-prgpai'ed.in'-accérdance» with Utited Kingdom General l"y Accepted A‘ccotmﬁﬁ_g Practice; and
¢ have been prepared in accordance \;Jith the requitements of the:Companies Act2006.

Basis for opinion

We conducted our audit in-accordance. w1th International Standdfds on Auditing (UK) (ISAs (UK)).and applicable.law,
Our’ responsibilities urder. those standards.are further described in. the Auditor’s responsibilities for the ‘audit of the
fipancial statements section of our réport below. We arg mdependent of the company in.accordance with the ethical
requirements that are relevant to our aydit of the fi nancial statements in the UK, mcludmg the FRC’s ‘Ethical Standard
as:applied to listed entities-and we havc I'ulﬁlled ourother ethical responsibilitiés in accordance with these requirements.

We believe that the-audit evidence we hay"e obtained is sufficicnt and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing:to repoit in respect:of the following matier's-in relation fo which the ISAs (UK) require us o report to
you were: :

e thedirectors’ use of the goihg conceim basis of accounting in'the preparatipn of the; financial
Statements is not ‘appropriate; or

o the directors have not.disclosed in: the financial statcments. any xdcnnﬁed material uncertainties that may cast
sighificant doubt about. the company 's ability 10 continue to adopt the going concern bas\s of accounting for a
period of at least twelve months fmm fhe date-when the financial statements are-uthorised for-issue.

Overview of our audit approach

Key audit’ o Risk of misstalement of the.cartying value of investments of £41.7im, as a result
matters of impairment.
Materiality ‘s Qverall materiality-of £208k which represents 0.5% of total assets.
Key audit matters

Key audit matters, are those matters. that, in our pmfessnonal judgment, were of most significance-in-our audit of the
financial stitements of the.current period and- include the most significant asséssed risks of material misstatement
{whether or.not-dise fo' fraud) that we identified. Thesé matters included thdse which had the greatest efféct on: the
overall audit. strategy, the allocation’of resources in the audit; and directing the efforts.of the éngagement team. These
matters were addressed in the-context. of our audit of the fi nancial statements as'a who!t, and: in our opinion thereon,
and we do not provide a separate.opinioti on these maters.
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LD International Holdings Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LD
INTERNATIONAL HOLDINGS LCIMITED (contlnued)

Risk

Our response: to the risk:

Key observations communicated to
those charged with governance

Risk of misstatemeunt.of the carrying value
-of investments of £41.7mi, as a result of
impairment

Refer 10 Accoummg policies (page L '3); and
Note 10 of the Fingncial Sfa!emen!s (page
i9)

The company operates as an. intermediate
holding company within the LD Topco Inc,
group of companies. All .of its material
uransactions are- with féllow group
undertakings and as such. its activities aro
dependent on the activitics-of the LD Topco
Inc. group.of-companiés as a-whole.

The Company has wholly owned trading
subsidiarics: KLDisovery. Ontrack: Limited,
KLDistovery Ontrack GmbH; Kroil
‘Ontrack AS, Kroll Ontiack Canada Co,
KLDiscovery Linited (UK), KLDiscovery
Limited (Ireland),
KLDiscovery Ontrack 8P z.o.0, Kroll
Ontrack: Limited :(Irish branch), IBAS
Ontiack: AS, IBAS ‘Ontrack: ApS, IBAS
Ontrack AB, IBAS. Ormtrack OY, Kroll
.Ontrack.BV, KL.Discovery Ontrack Pte Litd.
The directly held subsidiaries are classed as
investnients: held as fixed assels and are
stated at cost, less prowsnonJ xfappropnatc
for -any impairment in value, The carrying
value of investrients js teviewed-annually by
management. for indicators of impairment,
which would trigger an jmpairment: test to
assess if the carrjing value may not ‘be
recoverable. The recoverable amount is
determined: as.the higher of an asset’s fair
value less costs.of disposal, and its valuc:in
use.

Significant- judgemetit is required in
déterminifig both the forecasts of the trading
-pecformance of the-underlying businesses
and the multiples which are applied.to the
forecasts to defive ‘a- fair -value for -each
investmient.

Due 10 the size ahd nature of the dccount and
the subjectivity of estimates of fair value, we
considered this account o have a sngmﬁcam
fisk.of material mxsstatement

KlDiscovery AS, ]

‘We obtained an understanding  of

impajrment
assess; the

managemgntﬁs annual
testmg ‘process 1o

'appmpnateness -of the carrying value of

1nvestments

We ensured that the method010gy of the
lmpmrm(,nt oxercise is consistént- with

the requirements.of FRS. 102,

We -assessed the reasonabieness and

‘obtainéd  supportifig- budgets/forecasis

assessed by management- for FY[§-

FY22. We:thallenged the key judgments |°
-and assumptions

in  management’s
impairment model and reviewed the
terminal growth rate.

“We verified the arithinetic accuracy of all
calculatmns assessing the potential. risk .

of impaitient. of entities: performing

'bglow budget..

We engired that the impairment analysis
i$ consisterit to the one at the LD-Topco

‘Inc. group level.

W¢ concurred with ‘management’s
Ampairment

assessment  on  the
estimated recoverable -amount .and
there was no impdirmént of the
carrying value.of the investments.




LD International Holdings Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LD
INTERNATIONAL HOLDINGS LIMITED (continuéd)

An-overview of the scope of our audit,
Tailoring the scope

Our assessment of audit risk, our evaluatxon of materiality-and our allocition:of performance materialify détermine our
audit scope for the company. This enables.us to form an opinion on the financial statements. We take into account size,
risk profile, the organisation‘of the company-and effectiveness of contrals, mcludmg controlsand changes inthe business
environment ‘when assessing the leyel: of work to be performed All-audit work was performed directly by the audit

engagement team.,
-Our application of materiality-

We apply the concept of materiality in planmng and performmg the audit, in evaluating the efféct of identificd
misstatements on-the audit and-in formmg our audit opinion.

Materiality
The magnitude of an omission or misstalement-thal, individually or inthe aggregate; vonld:réasonably be expected fo.

inflience the economic decisions of the users of the financial statements. Materiality provides a basis for deterniining
the natyre.and exfent of our audit pr acedures

We-determined materiality for the company to-be £208,000, which is'0.5% of total assets. We believe that total assets
provide.us with an appropriate. basis for setling - ‘materialify because it:is a non-trading holding comipany with 4n
mlercompany [oan.

Performance materiality :

The applicatiori of materiality at the indlwdual account -or balance level. [t is set: at an amount to reduce.to an
.appropriately low level .the. probab;!i:y that the. aggregate qf uncorrected. and ‘undetected mlssta/emems exceeds
inateridlity.

On the:basis of ouf risk assessments, together with ‘our assessment of the:company’s overall control environment, our
Jjudgetnent was-that.performance matenahty was 50% -of our planning matetiality, namely £104,000. We have set
performance materidlity at the.lower. end due to this being the first'year of audit whereby we-cannot estimate the level
of expected:audit differences.

Reporting threshold
An amount below which 'Iderﬁinﬁedm:‘ssw(e‘nients. are considered as being cléarly tirivial.

We: agreed with those' charged with’ govemancé ‘that we svould report tothem all uncorrected audit dxffcrenccs in excess
of £10,000" which is 'set at 5% of planning materiality, as well as differences below-that threshold that, -in our view,
warrarited reporting on qualitative grounds,

We evaluate any uncorretted mnsstatements ‘against both the quantitativé measures of materiality discussed above and
in light-of otheér relevant qualitative considerations in forming our opinion.

Othet informzgtion

The other information comprises.the information mcluded in the annua] report, other-than the financial statements and
our auditor’s report thereon. The dxrectors are responsnble for the ol.her information

Our opinion on the' financia} statements does not cover the other inforivation and, except t6 the extent.otherwise
explicitly- stated in this report, we do not express any form.of assurarice conclusion'thei'eon.

In connection with our auditof thie. financial statements, our responisibility is to read the other information and; in doing
50, conmdcr whether the other mfonnatlon is+ matenaﬂy inconsistent with the financjal statements or our knowledge
obtained in the audit of otherwnse -appears 10 be materially misstated. if we identify such matenal inconsistencies or
-apparent material misstateménts; we are required to détermine-whethér thére. is a-material misstatement in-the financial

7



LD International Holdings Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LD
INTERNATIONAL HOLDINGS LIMITED (continued)

Other information (continued)
statements or a material misstatement of the other mformatlon If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;

» the information given in the strategic report and the directors® report for the financial period of 13 months for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in-accordancé with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environihent obtained in the course of the audit,
we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us

to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or efror.

In preparing the financial statements, the directors are responsible for assessing the:company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and. using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives dre to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit-of the financial statemeats is located on the Financial Reporting
Council’s website at https://wwyw.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report,




LD International Holdings Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LD
INTERNATIONAL HOLDINGS LIMITED (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

2/M \ %)’\ﬂ Lt
Philip Young (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

London
9 November 2018



‘LD International Holdings Limi_ted

Profit and loss accounit and other comprehensive income
for the thirteen months ended 31°* December 2017

Note
Interest payable : 4
‘Tncome from shares in group undertakings
Loss before tax

6
Tax on loss

Loss after tax and total comprehensive loss for the period

The company has.no. other comprehensive income oflier than as statéd above,

Period to
3
December
2017

£

(2,088,467)

(2,088,467)

(2.088.467)



LD Titernational Holdings Limited

Balance sheet

at 31 December 2017,
; At 31 December
Note 2017
£
Fixed assets, )
Thvestments- : 7 41,687,446
Total assets less curvent Habilities 41,687,446
Creditors: amounts falling-due within oine_,ye,ar 8 (2,088,467)
“Creditors: amhounts falling due after'more.thati.one year 9 (32,218,527)
Net assets , 7,380,452
Capital and reserves .
Called up share-capital i1 100
Othif reserves Z 12 9,468,819.
Profit and loss-account . (2,088,467)
Shareholders’ fands ‘ 7,380,452

The financial statements were approved by the Board of Directors on-07-Navember 2018 and. were signed on its behalf

by: :

D Wilson
Director

Thé riotés'on pages 13 to 20:are aitintegral part of thesc financiil statéments.
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LD International Holdings Limited

Statemient of chariges in equity
for thirteen months ended 31* Deceniber 2017

At 01 December 2016 ~ {ssued.
on incorporation

Changes in Equity
Capital contribution
Total comprehcnsive income /

(los§) for the year

At31 December2017

Profit
Share Other and loss Total
capital  reservés Aaccount equity
£ ‘£ £ £
100 - - -
- 9,468,819 - 9468519

{2,088,467) (2,088,467)

100 9,468,819

'(2,088,467) 7,380,452

12:



LD International Holdings Limi_ted

Notes to the financial statements:
for the thirteen months énded 31 December 2017

L

Accounting Policies
Statement:of compliance

LD International Holdings Ltd {5 ¢ a private company limited by shares and.was incorporated and domiciled.in
the Umted Kingdom, with reglstered business address at /o, Nexus Place, 25 Farringdon Street. London,
England,. EC4A 3AB, United Kingdom, reg:stered with the Companies House UK under company no, 10507202
The financial statements ‘have been prepared in-accordance with FRS-102, the-Financial Reporting Standard
apphcab[e in the. United Kingdom and thie Republic:ofIreland.

Basis of preparation
On October 21, 2016, LD Topce Inc entered into a definitive agreement fo acquire Kroll Ontrack, LLC for 4

fotal purchese price of approximately $410.0 million. LD International Holdings SRL was incorporated.in
conjunction with Topco’s acquisition of LD International Haldings Limited.

LD International Holdings Limited was incorporated on 1 Deceémber 206 with LD International Holdings-SRL
as its parent entity for the purpose of-acquiring: the foreign entitieg of Kroll Ontrack, including: Krol) Ontrack
AS (Norway), KLDiscovery Ontrack GmbH (Germany), KLDiscovery Ontrack: Limited (UK), and Kroli
Ontrack Canada Co, (Canada).-

LDInternational Holdings. SRL comnbuted total amount of £41M 1o LD International Holdings Ltd. in exchange.
for shares.and.a GBP denominated note receivable, which was listed on the International Stock Exchange ofthe
Channel Islands. LD lmernanonal Holdings Limited acquired 100%- shares of the foreign entities in.exchange
of £41M.

The financial statements have been prepared under the }ustoncal cost .convention ‘and in .accordance with
applicable UK accounting standards

The principal accounting policies. have been.applied consistently throughout the period..
The:financ]al statements have been prepared in British Pounds which'is the.company’s funcnonal currency:
Judgement and key sources of egumahon umceitainty

The préparation of finaricial stafémehts in compliance with FRS 102 reguires the. use of certain critical
accounting estimates. Italso rcquircs management {o exercise Judgement in applyirigithe company's accounting:
pollcms

Consohdated ﬁnanclal statements

The company- is exempt under sechon 401 of the Compariies Act 2006 for the requirement to prepare group
financial statéments.as itis itself a subsuilary undértaking and it fully consolidaicd in the financial statemerits of
the ultithaté:parent.cotnpany. These fi naricial statements therefore present inforniation about the corpany ds an
individual undertaking and iior, about its group.

Gomg concern

The financial statements have becn prepared on 3 going-concern basis. The company recorded a Joss-after tax
of £2,088:467 for this- penod of tradmg and had riét assets of £7, 380 452 af'thie baldncesheet date.

The.company- currently has intra company notes payable of £32m for which the interest is paid annually. The
steategy.of the entity is to be. able to settle-interestfrom the loan using dividends distributed froth its sbsidiaries,
whiich is reliant on the operating pl.rformance of its Subsidiaries as well as the decision to pay them up.

The company is supported by its- uinmata paréent company; LD Topco Inc, which will alse facilitate the declswn
of paying the dividend ffom subsidiries to the compdny. LD Topco Inc has confirmed that it will continié to
support the compaiy -for a period of at'léast 12 imontlis from the date of approval of these financial :stateménts
as well that the interest will not be called until-such:time when the company has funds available.

Exemptions for qualifying entihcs undér FRS.102

FRS 102 dllows d qualifying cnﬁtyccﬂam disclosure exempuons, subject to certain condmons, which have beer
complied: with,

The.company has,taken advantage of the following exemptions:
13



LD International Holdings Limited

Notes to the financial stateniénts '
for the thirteen months ended 31 December 2017 (Continued)

Exemptions for qualifying entitics. under FRS 10% (Continued)

i) the requirement to prepare a statement of cash flows on the basis that it is part of. a group where the
parent company LD Topco Inc. prepares consolidated financial statemenits which are-intended to give
a true and fair view and LD Intécnational Holdmgs Liriited.is included in the consolidation.. .

[} the requirement {0 dlsclose related-perty iransactions with other wholly owned undertakings: within the
LD Topeo Inc. group..

(i) the requirement t6. prepare a disclosure for financial insfruments.in accordance.with section 11 of FRS‘
102. :

Investments

Trivestments are held st Cost-16ss atcumulatéd {iipaitmeit 10sses. Initial cost of investment was. determined as
purchase price plus any relevant tiansaction costs. Investments are reviewed annually- for impairments.
Impairment losses are taken to the! prof it-and loss account or revaluation reserve as appropriate,

Dividend income/Income from_ﬁ_,Xed assét investments

Dividend inconié and incomrie from fixed asset invéstments comiprising dividends. from subsidiary undertakings.
is recognised when the company’s.rightto receive payment is established. '
Interest payable and similae e'ha:'rges '

Interest expense is acerued by. refcnmce to'the:amount outstanding and at the effective rate of interest applicable,
[Finance costs are charged to'the proﬁt and loss account and are not: capitalised.

Initerest bearing loans and 'borrowmgs

Obligetions-for loans and, borrowmgs aré fecognised whien“the.company bécomes party to the rélated contracts.
and are measured iritially at their fair value of consideration received less-directly. attributable transaction costs.

After initial recogsiition, interest bearing loans and borrowings are subsequently measured at amomsed cost
using the effective interest rneﬁlod

Guins .afid losses arising on the n.purchase seftlement .ot otherwise cancellation of: liabilifies are, recognised
-reSpechve]y in finance revenue and finance cost

Opérating loss.

‘Opérating loss.is stated aftet ch:ifgiﬁgratrubtiming or other exceptional ¢osts: but-before investment: incotne,
other finafice in¢oime.and firianice costs.

Share capital

Ordinary shares-are classified as ‘cquity. Incremental costs dlrect]y aitribuitable to the i issug of new ordmary
shares or-options.are-shown in eqmty asa redm:tmna net of’ tax ‘from the.proceeds.

Related party transactions

‘The: :company discloses transactions with related parties which are not wholly owned. within the same group. Tt
does not disclose transactions. wnth members of the same- group that are wholly owned.

Currentand deferred taxation :

Taxation expense for the pericd compﬂses curreiit and deferred tax recognised in the reporting period. Tax is
reeoghised in the profit and loss, account, éxaept, to. the. extent. that it. relates to items fecognised in other
‘comprehensive income or dlrectly in equiity. In this case tax is alsg recognised in other comprehenstve or-ditecily
in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
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LD International Holdings Iijmite_‘d

Notes to the financial statemients
for the thirteen months ended 31 December 2017 (Continued)

Current and deferred taxation (Continued)'
i) -Current tax

Current tax is:the-aniount of chmc fax. payable in regpect of thie taxable profit for the year-or prior.years. Tax
is caloylated on.the basis of tax rates.and laws that have been enacted.or substantively enacted'by the year-end.

Mariagement. penodlcally evalual.cs positions taken in taX returns. with respect to suuahons i which applicable
tax rcgulation is subject:to'interpretation. It establishes. provisions: where appropridte on the basis of amounts
expected to be paid to the tax: authonlles

(i1) Deferred1ax

Deferred tax arises from fiming differences thatare-differences between taxable: profits and total compréliensive’
inicome a5 stated in the financial staterhents. These timing differences drise fromi the inclusion of income and
expenses in‘tax-assessments.in- penods different from those in which they are recognised in financial statements.

Deferred tax is recognised onallt tnmmg ‘differetices at the reporting date. Unrélieved tdx tosses and other deférred
tax assets aré only recognised when.it is probable that they will be recovered against ilie reversa) of deférred tax,
liabifilies or othier future taxable piofits.

Deferred tax is measufed using fax-rates and laws that have been enacted or-substantively enacted by the year
end dand that are- Expected to apply lo the.reversal of the timing. difference:

Judgements in applying acconnting policies and key sources of estimation uncertainty
In preparing these ﬁnan"i:i’al:statemfenls,.thé-dir’cclbrs have made the following judgemeénts;

Investments-(sec-note 7): The most critical estimate, assuniption and judgément relates ‘to the determination of-
the carrying value ‘of investmients .and Whether ‘there: dre indicators. of impairment. Faétors taken. into’
consideration ‘in réacking-such 4-decision include the économic. viability and expected future financial
performance of the subsidiaries.

Employees and Directors
The company did not have any «em'ployccs during the year.

No dlrectors remuneratlon was pald by LD Intemahonal Holdmgs Ltd io the d(rectors for their. quahfymg

Holdmgs Ltd is: mconsequennal to‘ ittract 2 a noucmal charge

Interest payable and similar charges

Period to0.31
December
2017

£

Interest-payable t6 group underiak;i'n‘gg (2,088,467)

Auditors Remuneration

Autlitor’s remuneration expense of £20, 000 -for “the group is bome by KLDiscovery Ontrack Limited,.a
subsndxary of LD: Imernatlonal Holdmgs Limited.
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LD International Holdings l;;imifted

Notes to the financial statements .
for the thirteen months endéd 31 December 2017 (Continued)

6. Tax on loss.

Period to
31 Dec
2017
£
The tax charge comptises:
Current tax:
UK corporauon tax charge for the: 'year . -
-Adjustments in respect of | prior years -
Total current tax ) -
Defecred tax '
Timing, differentces, origination and reversal -
Total deferred tax : -
“Total 1ax charge/(credit) on ordindry activities -

Reconeiliation of tax charge

The standard rate of tax for the penod based on the UK: standard rate of corporation tax of 19.00% from 1 April
2017, is 19. 3% (2016 20.00%): The actual tax charge for the current year and previous year differs.ffom the
standard rate for e reasons'set oul in the followmg reconciliation:

Period to
31 Dec
2017

£

Loss.on ordinary activities. before faxation (2,088,467)

Tax on profit on ordinary activities at cffective rate of- 1'9.39'.’./0 L
. 1403,074)

Factors.affecting'charge for the year:

Expenses not deductible for tax purposes -
Movyemeit in deferred tax not provided 403,074
Adjustments i fespect of prior penods -

Tax for the: year : -

Tax rate ¢changes

Changes'to reduce the UK corporation taxratc io 19% from 1 April 2017 and to 17% from 1. April 2020 were
substantively enacted on 26 October 2015 and 7 ‘December 2016.

The Company ‘has ‘a potential defcrrcd tax asset in-respect of tax losses. It i IS nof considered appropnate to.
recognise a deferred tax asset in respect of this item due to-the unpredxctable nature of ‘future earnings. The
amount of unrecognised tax losses'is 2,088, 466 (2016: iil).
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LD International Holdings Limited

Notes to the financial statements

for the thirteen months ended 31 December 2017 (Continued).

7. Fixed asset investments

Cost
At.1 Decembet 2016
Additions ~ 9 December 2016.

At-31 December 2017

Provisionis
At:31 December 2017

Carrying amount
At 31 December 2017

The:list of subsidiary undénaking§ is as follows:

Registered
Name ; office
‘address
Kroll Ontrack AS ' [A]
KLDiscovery Ontrack GmbH ~ : 8]
KLDiscovery Ontrack Limited { [
Kroll Ontrack Canada Co. : (10] ]

Ordinary
share
capitat %
100%.
100%
100%.

100%

Investments

.in subsidiary

undertakings
£

41,687,446

41,687,446

41,687,446

Nature of business

Holding company

Technology -driven-setvices: and

:Sofilware

“Techinology "driven: sérvices. and

softvare

Technology driven services and

sofiware

17



LD International Holdings Limited

Notes to the financial statenients B
for the thirteen months ended 31 Deécember 2017 (Continued)

“The indirect undertakings-are as follows:

Nawe- 0%2%&5:;::58 Shal:et:;;:;;ngs Natxii’je of business
KLDiscovety AS* : Al (] Holding company
IBAS Ontrack AS* , [A] 2] Technology driven services and
[BAS Onirack ApS* _ (E] 3] ::;}xz?gy driven services ahd.
IBAS Ontrack AB* _» [F) 13) .::;3’;‘:,?” driven'services ""‘"‘f'
IBAS Ontrack OY* [G) 131 ::;‘;f‘;g’gy driven-seryices and
Kioll'Ghtrack BV* : [H) 3] :‘:ﬁirzzbgy driven services and':
- KLDiscovery Ontrack Pte, Ltd.¥ m 4] f:ﬁ':v“a‘:?gy driven sérvices and
KLDiscovety Ontrack z:0.0.* 1l (5} ::;{:‘;;‘i?gy driven:services and
KLDiscovery Limited (UK)* K] (61 Tethnology driven services a“d“
KLDiscovety Litnited (freland)* ; (LI m .::gg:fgy driveh servicesand
Kioll Ontrack Lid, (UK) Tretand M) 61 ‘Te.qhnology driven.services and
Branch* ‘ soflwarc

(A] Fiellgati 2, 2212 Kongsvinger; Norwdy

[B] Hanns-Kiemm-Str. 5, 71034 Boblingen, Germany

[C] Global Housé, 1 Ashley Aventie, Epiori; Surey; Englarid; KT18 5AD

D] 1871 Hollis Streez; Suite 200 HaliGu NS B3J 0G3, Canadia '

[E]1 Gammel Kongevej 1, 1610 Copenhagen, Dénmark

[F] Kubgsangsviizen 318, 751 40 Uppsald, Sweden

|G) Lakkisepéntie 11,00620 Helsinki, Figland

(] FOZ Building 4th Figor Unitd, GUs_la;_\,’ Mahlerlsan 3} 0-d, 1082 ME Amsterdam, The Netherlands
[} 10-Collyer Quay. #1001 Ocean FFinancial Cenire, Singapore. 0493)5

1J] Solieskiego'11, 40:082 Katowice, Polska.

K] Global House, | Ashley. Avenue, Epsam, Suey, Engfand; KT18 5AD-

(L} Unit 719 Kilshnﬁe Driye; Northwest Business Park, Ballycoolin, Dublin 15 DISDX33
[M] March House 25-28 Adelaide Road, Dublin 2 DOZRY98

(1] 100% held by Kzoll Ontrack AS

{2] 160 held by-Krol! Ontrack AS via KLDiscovery AS «

{3) 100% held by KLDiscovery AS via IBAS Ontrack AS

[4) 99.95% held by KLDiscovery AS via l:BA‘S Ontrack AS-and 1 share held by IBAS Ontrack ApS
5] 100% held by KLDiscoyety Ontrack GmbH

6] 160% held by KLDiscovery Ontrack Limited

[7} 100% held by: KLDiqopvcry'O'nﬁack-.].siinti(qd via KLDiscovery Limited (UK)



LD International Holdings Limited

Notes to the financial statements
for the thirteen months ended 31 December 2017 (Continued)

8.  Creditors: amounts falling dug.after within one year

31
December.
2017
£
Interest Payablg 2,088,467
9.  .Creditors: amounts .fnlling due after more than one year
31
December
2017
£
Loan notes payable- 32,218,527
“The Joan notes carry an interest rate of 6:00%. The loads are repayable in full in 2025.
10. Financial instraments
THe company®s financial instruments may: be:analysed-as follows:
31
Décember
2017
£
Financial fabilities
Fixed term intercompany loan nate 32,218,527

LD Intcrnational Holdings SRL confributed £32.218,527 in-cash'in exchange for a British Pounds denominated,
6% note receivable to LD International l{oldmgs Ltd On 31 January 2017 these notes. were-listed on the
Iriternational Stock Exchange of the Channel Islands

The key terms.of the loan note are ,a,sffolldws: .

Principal: £32,218,527

Interest: Cash pay, payment, due. annually, rate of 6% accruing starting from 9 Dec 2016;
Currency: GBP

Maturity: 9 year term )

Other terms: Unsecured, unguacanteed, redcemable at par plus-any-accrued and unpaid interest.
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LD International Holdings I;.imited

Notes to the financial statements
for the thirteen months endéd 31 December 2017 (Continued)

11, Share capital
31 December.2017
£
Allottéd, called up and fully paid .
100 ordinary shares, of £1 each’ 160

12, Othier resérves
On' 9 December 2016- the. immediate parent undertaking made 4 tapital contribution to the company of”
£9,468,919 in cdsh, whicli has been credited t6-Other resérves account.

13, Ultimate parent company and controlling party

“The company’s immedijate parént undertaking i$ LD Internationat Holdings SRL, an international sociéty with
restricted lidbility orgamzed under the laws' of Barbados. The company’s ultimate parent undertaking and
ultiinate controlling party is LD Topeo'Inc, .a company incorporated in United States of America. LD Fopco' Inc
consolidated financial statements can be obtained from'251 Little Falls Drive; Wnlmxngton, DE, 19808, United
Stales of America.
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