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Tnvesco Holding Company Limited

Directors’ Report for the Year Ended 31 December 2018

The directors present their report and the audited financial statements for Invesco Holding Company Lanited
{"the company"} for the year ended 31 December 2018,

The company is a subsidiary of Invesco Lid. In these financial statements, Invesco Lid. and its subsidiaries are
referred 10 as “the group™.

This report has been preparcd in accordance with the special provisions of section 4145 of the Companies Act
2006 relating to smatl companies. The directors have taken exemption under this regime not to disclose the
strategic report.

Directors of the company

The directors, who held office during the year, were as follows

K. M. Carome {resigned 29 April 2019)

R. H. Rigsby - Company secretary and director (resigned 29 April 2019)
L. Starr

The following directors were appointed after the year end:

A. Lepe (appointed 29 April 2019)

). Caliaban {(appointed 29 April 2019}

Principal activity

The principal activity of the company is that of a holding company for investment in subsidiary undertabings,

The company also provides financing fucilities to other entities within the group. [t is the intention of the
directors to continue the current activities of the company for the foresceable fuiure.

Business review

Fuir review of the business

The profit and total comprehensive income for the financial year was S888.6m (2017: £243.3m)

faterim dividends of $550m were paid during the year (2017: $255m). The directors do not recommend the
payment of a final dividend (2017: $Nil).

The company's key financial and other performance indicators during the year were as follows

2018 2017

Sm Sm

Income from shares in group undertakings LIERY 263.8
Finance income 49.7 49,8
Finance cosis (70.4) {55.1)
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Invesco Holding Company Limited

Directors' Report for the Year Ended 31 December 2018 {continued)

Principul risks and uncertaintios

The group. which includes the company, has a robust risk governance structure and framework which is
considered to be appropriate to the size, nature and complexity of the business. These arrangements are
characterised by a matrix management model across functions and regions, The risk management framework is
supparied by an established risk and control self-asseszment programme, which informs functional and resional
senior management and the company's Board on the risks managed by the business. These are reviewed by the
appropriate Risk Management Committee that has been established to monitor the risks within the business and
report o the company's Board.

Governanice and risk management operating within the campany structure ns follows:

The risk management framework for the company is driven by the group and there are no specific risk
management procedures for the company.

Brexit
To monitor and mitigate the Brexit risk, Invesco has established o Brexit Steering Commitiee that is respansibie
for taking any decisions on the intpact of Brexit on the business operations and legal structure of the yroup. Due

to the natre of the activities of the company it is not anticipated that Brexit will affect e value of assets,
habitities or revenue sireams apart from any broader macro-ecotomic impacts.

Going concern
As a1 31 December 2018, the company has net assets of $3,039.8m (2017: 52,701.2m).

The company™s business activities, together with the factors fikely 1o affect its financial position, exposure to
principal risks and uncertninties and future development are described above.

The company's existing trading activity relates primarily to transactions with other subsidiaries. Although the
company has a positive net assel position, a significant portion of the assets of the company are held in illiqud
investments that are nol readily realisable 10 manage existing financisl obligations. The company has a surphus
of current financin! obligutions over its existing current financial assets, consisting primarily of loans due to
other group companics. However, the company has received confirmation that its immediate parent will provide
any necessary support required to allow the company to meet its obligations as they fall due Accordmngly, the
directors have continued to adopt the going concern basis in the preparation af the fimancial statenients.

Dircctors' linbilities

Invesco Ltd., the uliimate parent company, has taken oot indemnity insurance for all of the directors of the
company in connection with their roles and responsibilities as Director and in accardance with the reghirements
and limitations of Section 234 of the Companies Act 2006. This indemnity was in force during the financial year
and also af the date of ppproval of these financial statements.

Disclosure of information to the nuditors

Each director has tuken steps that they ought to have taken as a director in order to make themselves aware of
any selevanl sudit infocmation and to establish that the company's auditors are aware of that information. The
directors confirm that there is na relevant information tha! they know of and of which they know the auditors are
uhaware,

Approved by the Board an 24 September 2019 and signed on its behalf by:

L. Starr
Director
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Invesco Holding Company Limited

Statement of Directors’ Responsibilities

The directors ore responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under thut law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to;

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable United Kingdom Accounting Standards, including FRS 101 have been followed,
subject 10 any material departures disclosed and explained in the financial statements, and

« prepare the financial statements on the going concern basis unfess it is inappropriote to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them 1o ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safegunrding the assets of the cumpany and hence for taking reasonable sieps for the prevention
and detection of fraud and other imepularities.
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Invesco Holding Company Limited

Independent Auditors' Report to the members of Invesco Holding Company Limited

Repaort on the nudit of the financial statements
Opinion
In our opinion, Invesco Holding Company Limited's financial statements:

* give atrue and fair view of the state of the company’s affairs as at 3t December 2018 and of its profit for the
year then ended,

* have been properly prepared in accordance with United Ringdom Generalty Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Frameivork™, and
applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financis} statements, included within the directors’ report and audited financial siatements
{the “Annual Report™), which comprise: the statement of financial position us at 31 December 2018 the
statement of comprehensive income for the yeor ended 31 December 2018 ond the statement of changes in
cquity for the year ended 31 December 2018; and the notes to the financial statements, which inciude a
description of the significant accounting policies.

Basis for opinion

We conducied our audit in accordance with Intemnationat Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under 1ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the sudit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, as applicable to listed
entities, and we have fulfilled our other ethical responsibilities in accordance with tliese requirements,

Our nudlit nppronch

Overview

* Overall materiality: $53.5 million (2017: 587.8 million}, based on (%% of total assets.

* We performed a full scope audit of Invesco Holding Company Limited in accordance with our materiali: y and
risk assessment.

* Impairment of investments.

The scope of our nudit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements. In particular, we looked ot where the directors made subjective judgements, for example in
respect of signiftcant accounting estimares that involved making assumptions and considering future events (hat
are inkerently uncertain. As in all of our audits we also addressed the risk of management override of internal
controls, including evaluating whether there was evidence of bins by the directors that represented a risk of
material misstatement due to fraud.
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Invesco Holding Company Limited

Independent Auditors' Report to the members of Invesco Holding Company Limited
{continued)

Key nudit matiers

Key audit matters are those matters that, in the auditars’ professional judgement. were of mosl significance in
the oudit of the Fnancial statements of the current period and include the most significant assessed nisks of
material misstatement (whether or not due to fraud) identified by the auditors, including those which had the
greatest effect on: the overal! audit strategy; the allocation of resources in the audit; and directing the efforts of
the engagement team, These matters, and any comments we make on the resulls of our procedures tliercon, were
addressed in the context of our awdit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these satters, This is not a complete list of all risks identified by
our audit.

Key audit matter
Impnirment of investotents
Refer to page 20 (note 11: Investments) and page 15 (note 2: Accounting policies).

As at 31 December 2018, the entity held $3,910.4 million invesiments relating 1o subsidiary undertakings, as
disclosed in Note 11, Investments in subsidiary undertakings are carried in the entiny's financial statements m
cos! less impairment. Impairments are determined by reference to the subsidiary undenaking's value-in-use and
fair value, In accordance with 1AS 3G Impairment of assets, management have undertaken an annual assessment
of indicators for impnirment. :

How our nudit nddressed the key audit matter

Our audit procedures included, among others, assessing the carrying value of the subsidiacies for any objective
indicators of impairment. We have oblained and reviewed monagement's impairment assessment wlhich
concluded there were no impairments. We have challenged and reviewed the assumptions, recalenlated the
mathematical accurscy of the nssessment and corroborated Key inputs to the nssessment o supporting
documeniation. Whese we have npreed inputs to the group accounting system, we have obtained suitable
controls reliance,

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough wark 1o be able 10 give an opinian on the
financial statements as a whole, taking into zccount the structure of the company. the accounting processes and
conirols, ond the industry in which it operates,

Muteriality

The scope of our audit was influenced by our application of materiality. We set certain guantitative thresholds
for materiatity. These, together with qualitative considerations, helped us to determine the scope of vur audit and
the nature, timing and extent of our audit procedures on the individual financinl statement line items and
disclosures and in evaluating the effect of misstatements, both individually and in agyregatc on the financial
statements as a whole,

Based on our professional judzement, we determined materiality for the financial statements as o whole as
follows:

Overall mutertality §53.5 million (2017: $87.8 million).

How we determined it 1% of 1otal assets.

Rationale for benchmmrkWe believe that toral assets is the primary measure used by the sharcholders in

applied assessing the performance of the entity as the entity's principal activity is that ol a
holding company for entities within the Invesco group. In our prior year audit, we
applied n 2% rule of thumb ta determine materiality, however given the company

issued listed debt during 2019 before the signing of our audit report and the
financial statements, we have applied a lower materiality threshold.
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Invesco Holding Company Limited

Independent Auditors' Report to the members of Invesco Holding Company Limited
(continued)

Materinlity (continued)

We agreed with the Audit Committee that we would report to them misstatements identified during our audit
above $2.6 million (2017: $4.3 million) as well as misstatements below that amount that, in our view, warranted
reporting for qualitative reasans.

Conclusivns relating to going concern
15As (UK) require us §o teport to you when:

* the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriale; or :

* the directors have not disclosed in the financial statements any identified material uncertainties thai may cast
significant doubt about the company's ability to continue 10 adopt the going concern basis of aceounting for
a period of at least twelve months from tive date when the financial statements are authorised for issue,

We have nothing to seport in respect of the above marters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company's ability to continue as a going concern. For example, the tenns an which the United Kingdom may
withdraw from the European Union are not clear, and it is difficult 1o evaluate atl of the poteatial implications
on the company’s Irade, customers, suppliers and the wider economy.

Reporting on ather information

The other information comprises all of the information in the Annual Report other than the linancia! statements
and aur auditors' report thereon. The direclors are responsible for the other information. Our opinion on the
financial statements does not cover the othicr information and, accordingly, we do not express an audit opinion
or, excepl 10 the extent otherwise explicitly stated in this report, any form of assurance thereon,

In connection with our audit of the financial siatemenis, our responsibility is to read the other information and,
in doing so, consider whether the other infonmation is materially inconsisient with the financia! statements or
our knowledge obtained in the audit, or otherwise nppears 1o be materiatly misstated. [f we identily an apparent
malerial inconsisteney or material misstaternent, we are required to perform procedures to conclude whether
there is a material misstotement of the financial statements or 2 material misstatement of the other information.
I, based on the work we have performed, we conclude that there is & material misstateinent of this other
informnlion, we are required 10 report that fact. We have nothing to repon based on these responsibilities.

With respect to the Direclors” Report, we nlso considered whether the disclosures required by the UK
Companies Act 2006 have been included,

Based on the responsibilities deseribed above and ovr work undertaken in the course of the audil, 15As (UK)
require us also 1o report certain opinions and matters as deseribed below.

Dircctors® Report

In our opinion, based on the work undertaken in the course of the audit, the infarmation given in the Directors’
Report for the year ended 31 December 2018 is cansistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In Tight of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any materia! misstatements in the Directors" Repon
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Invesco Holding Company Limited

‘Independent Auditors' Report to the members ol Invesco Holding Company Limited
(continued)

Responsibilities for the Anancial statements and the audit

Responsibilitics of the directors for the linancial sinlements

As explained mare fully in the Stalement of Direciors' Responsibilities set oul on page 4, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework und for
being satisfied that they give a true and fair view. The directors are also responsible for such internal controt as
they defermine is necessary to cnable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as 2 going concern, disclosing as applicable, matters related 10 going concern and using the going
concern basis of accounting unless the directors either intend to liguidate the company or 1o cease operations, of
have no realistic altemative but to do so.

Auditors' responsibilities for the audit of the Ninancinl statements

Our objectives are 1o oblain reasonable assurance about whether the financial statements us a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors” report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee that an audit conducted in
aceordznce with [SAs (UK) will always detect o materinl misstatement when it exists. Misstatements can arise
from friud or error and are considered material if, individually or in the avgregate, they could reasonably be
expecled to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the finuncial stntements is located on the FRC's
website at; www. Irc.org.uk/auditorsresponsibilities, This description forms pan of our auditors” repon.

Use of this report

This repont, including the opinions, has been prepared for and only for the company’s members a5 @ body n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any ather purpose or to any other person to whom tls report
is shown or into whose hands it may come save where expressly ngreed by our prior consent in writing.

Other required reporting

Companies Act 2006 cxception reporting
Under the Companies Act 2006 we are required to report ta you if, in our opinion:
« we have not received all the information and explanations we require for our audit; or

+ adequatc accounting records have not been kept by the company, or returns adequate for our audit have 1ot
been received from branchies not visited by us; or

« cerain disclosures of directors’ remuneration specified by law are not made; or
+ the financial statements are not in agreement with the accounting records and returns,

We have no exceptions lo repor arising from this responsibility.
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Invesco Holding Company Limited

Independent Auditors' Report to the members of Invesco Holding Company Limited
(continued)

Entitlement to exemptiens

Under the Companies Act 2006 we are required 10 repori to you if, in our opinion, the directors were not entitled
to take advantage of the small companies exemption from preparing; a strategic report. We have no exceptions to
report arising from this responsibility.

Sotak Chandlses

S;’lrifl Chandler (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP,
Chartered Accountants and Statutory Audiars

London

24 September 2019
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Invesco Holding Company Limited

Statement of Comprehensive Income for the Year Ended 31 December 2018

2018 2017

Note Sm Sm

Administrative income/{expenses) 5.6 (15.0)
Operating profit/(loss) 4 5.6 (15.3)
Income from shares in group undentakings 903.9 263.8
Income from other fixed asset investments 0.6 0.4
Finance income 5 49.7 49.8

Finance cosls 6 (70.4) (55.1)
Profit before income tax 8894 243.6

Income lax expense 9 (0.8) (0.3}

Profit and 1otal comprehensive incame for the year 888.6 243.3

The above results were derived from continuing operations.

The notes on pages 13 to 36 form an integral part of these financial siatements
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Invesce Holding Company Limited

{Registration number: 00308372)

Statement of Financin! Position as at 31 December 2018

Fixed assets
lnvesiments
Loans to other group undertakings

Current assets
Trade and other receivables
Cuzh and cash equivalents

Creditors: Amounts falling due within one year
Trade and other payabies
Loans and borrowings

Creditors: Amounts falling due within one year

Net current lizbilitics

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
et assels

Equity

Share capital
Share premium
Other reserves
Retained earnings

Total equity

15
16

18

31 December

31 Becember

2018 017
Sm Sm
39104 3.760.2
6801 587.4
,590.,5 4,347.6
761.2 9.0
1.6 35.0
761.8 44.0
(31.3) {15.8)
(770.0) {724.6)
(801.3) (740.4)
(318.5) {696.4}
4,552.0 3.651.2
{1.512.2) {(950.0}
3,039.8 2,704.2
848 B4.8
1,523.8 1.523.8
489.0 484.0
942.2 603.0
3,039.8 2,701.2

These financial siatements have been prepared in accordance with the provisions applicable to companies

subject 10 the small companies regime.

Approved by the Board on 24 September 2019 and signed on its behalf by:

Director

The notes on pages 13 to 3G form an integral part of these financial statenients
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Invesco Holding Company Limited

Statement of Changes in Equity for the Year Ended 31 December 2018

Share Share Other Retained Total
capitnl prenium reServes earnings equity
Sm Sm Sm Sm Sm
At 1 January 2018 34.3 1,523.8 439.0 603.0 3,701.2
Profit and total comprehensive
income for the year - - - 888.6G 888.6
Dividends paid - - - (330.0) {550.0)
At 31 December 2018 84.8 1,523.8 459.0 U422 3.039.8
Share Share Other Retniped Tut:
capital premium | reserves earnings equity
Sm Sm Sm Sm Sm
At ) January 2017 34.8 1,523.8 489.0 6153 2,712.9
Profit and total comprehensive
income for the year - - = 243.3 243.3
Dividends paid - - - (255.0) (255.0)
At 31 December 2017 84.8 1,523.8 449.0 603.6 23,7012

The notes on pages 13 to 36 form on integral part of these financial statenents
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Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information
The company is a privale company Yimited by share capital incorporated and domiciled in L'k

The address of its registered office i
Perpetual Park

Perpetual Park Drive
Henley-on-Thames

Oxlordshire

RGY IHH

These financial statements were authorised for issue by the Board on 24 September 2019

2 Accounting policies

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial stalements are sel out below
These policies have been consistently applied (o all the years presented, unless otherwise stated

Busis of preparation

These finuncial siatements were prepared in nccordance with Financiol Reporiing Stundard 101 "Reduced
Disclosure Framework” {FRS 01).

The company meets the definition of a quatifying entity under Financial Reporting Standard 100 (FRS 100)
issued by the Financial Reporting Council.

The financial statements are prepared under the historic cost convention and iy accordance will the Companies
Act 2006, as applicable to companies applying FRS 101.

The functional currency of the campany is US Dollars (8), reflecting the primary currency in which the
underlying transactions are underiaken, which is also the presentation currency.

Summary of disclosure exemptions

The company hos availed fiself of 2 number of exemptions from the disclosure requirements of [FRS in the
preparation of these financial statements, in accordance witly FRS 101. In accerdance with FRS 101, paragraph
8, the company has claimed an exemption from the following paragraphs of IFRS:

. Paragraphs 45(b) and 46-52 of IFRS 2 "Share-based Payment” (details of the wwuber and
weighted-avesnge exercise price of share options, and how the fair value of goods or services received was
determined),

. The requirements of [FRS 7 *Financial Instruments: Disclosure”;

. Paragrapls 91 to 99 of IFRS 13 “Fair Value Measurement” (disclosure of valyation technigues and inpuis
used for fair value measurement of assets and liabilities), pravided that equivalent disclosures ure included
in the consolidated financial statements of the group in which the entity is consolidated:

*  The requirement of paragraph 38 of [IAS | "Presentation of Financial Statements” ta present comparative
information requirements in respect of:
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Invesco Holding Company Limited

Notes to the Financiul Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continned)

Summary of disclosure exemptions (continued)
. paragraph 79(a)(iv) of IAS 1 “Presentation of Financial Statements” (number of sharcs outstanding};

. paragraph 73(e) of IAS 16 "Property, Plant and Equipment™;

. paragraph | 18(e) of IAS 3B "Intangible Assets” (reconciliation between the corrying amount 4 the
begining and end of the period)

. The following paragraphs of 1AS 1, "Presentation of Financial Statements™
. 10¢d) (statement of cash flows),
. 16 (stntement ol compliance with all IFRS),
. 38A (requirement for minimum of two primary statements, including cosh flow statements),
< 3BB-D (additional comparative information),
. P11 {cash Now statement information), and
. 134-136 (eopital management disclosures)
+  The requirements under 1AS 7 “Statement of Cash Flows™,

. Parazraph 30 and 31 of 1AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors”
(requirement for the disclosure of information when an entity has not applied a new IFES that has been
issued but is not yet effective);

* Paragraph 17 of 1AS 24 "Related Party Disclosures™ (key management compension};

< The requirements in 1AS 24, “Related Party Disclosures® to disclose related party transactions entered into
between two or more members of a group.

Going concern
Fhe financial stalements have been prepared on a going concern basis,

Exemption from preparing group (inancinl statements
The financial statements contain information about Invesco Holding Compauy Limied as un individual
company and do not contain consolidated financial information as the parent of a group.

The company is exempt under section 400-402 of the Companies Act 2006, UITF Abstroct 43 and the Seventh
Directive from the requirement lo prepare conselidated financial statements as it and its subsidinry undectnkings
are included by full consolidation in the consolidated financial statements ol its parent, Invesco Ltd., @ company
incorporated in Bermuda, which prepares financial statements i accordance with US Generally Accepled
Accounting Practice,

Changes in accounling policy

New standards, interpretations ind amendments effective
The lollowing have been applied for the first time from 1 January 2018 and have had an effect on the fancial
slntements:

Page 14



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 {continued)

2 Accounting policies (continued)
{FRS 9 - Financiul Instrivments

On | lanuary 2018, the company adopted IFRS 9 "Financial Instruments”. This new standard. addresses the
classification, measurement and recognition of financial assets and financial liabilities.

IFRS 9 introduced the expected credit Joss impairment model which hos been applied when assessing the
potential impairment of long term intercompany receivables. This has had no matecial impact on the financial
statements,

There were no other significant impacts as o result of adopting IFRS 9.

Nane of the other new accounting interpretations and amendments effective for the first time from ] Jangary
2018 have had a material effect on the firancial statements.

Administrative expenses
The compuny recognises expenses, on an accruals basis, as goods are received or serviees are provided by the
supplicr.

Finunce income and costs
FPinance income and finance cosis are recognised on an accruals basis using the effective interest rate method,

Foreiga currency transactions and balnnces

Transactions in foreign currencies are initfally recorded at the functional currency rate prevanling at the date of
the transaction. Manelary assets and liabilities denominated in foreign currencies are retranslated into the
functional currency of the campany a1 the rates prevailing on the reporting period date. Al monetacy foreign
exchange differences resulting from the translation of nssets and liabilitics denominated in foreign currencies ure
taken 1o the stalement of comprehensive income,

Tux

The tax expense for the period comprises current tax. Tax is recognised in the income statement, except that a
change attributable 10 an item of jncome or expense recognised as other comprehensive ncome s also
recognised directly in other comprehiensive income.

The current income tax charge is calculated on the basis of 1ax rates and Jaws that have been enacled or
substantively cnacted by the reporting date. The tax liability of the company may be reduced wholly or in pant
by the surrender of losses by feliow ErOup conipanies,

Investments
Fixed asset investments in subsidiaries and associates are shown 2t cost less any provision for impairment

Loans due from other group undertakings
The loans due from other group undertakings are elassified as loans and receivables and are held at amonised
cost.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, deposits held at call with banks, and other short-tern: highly
liquid investments with original maturities of three months or less.

Loans und Borrowings
The loans due to othier group undertakings are classified as loans and are held &t amaortised cosi

Page 15



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Financial instruments

Initial recognilion

Financial assets and financial liabilities comprise il assets and liabilities reflected in the staement of financial
position, although excluding Property, Plam ond Equipment, investment propertics, intangible assets, deferred
tax assels, prepayments, deferred tax labilities and employee benefits plan,

The company recognises financial assets and financial liabilities in the statement of fnancial position when, and
only when, the company becames party o the contractual provisions of the financial instrument.

Financial assels are initially recopnised at fair value. Finoncial babilities are initialiy recognised at fr e,
representing fie proceeds received net of premiums, discounts and insaction costs thet are directly atinibutable
to the financial Lability.

All regular way purchases and sales of financial assets and financial liabilitics classified as [air value through
profit or loss (“FVTPL") are recognised on the trade date, 1.e. the date on which the company commits to
purchase or sell the financial assets or financial liabilities. All regutlar way purchases and sales of other financial
assets and financia! liabilities are recognised on the seitlement date, i.e. the date on which the asset or fiabily is
received from or delivered 1o the counterparty. Regular way purchases or sales are purchases or sales of
financial assets thal require defivery within the time frame generally established by regulation or convention in
the market place,

Subsequent to initin} measurement, financial assets and financial liabilities are measured at either amontised cost
ar fair value,

Classification und measurement

Financial instruments are classified at inception into one of the following categories, which then determine the
subsequent measurement methodology:-

- financial asseis/liabilities at amortised cost, or

- financial assets/habilities at fair value through the profit or loss (FVTPL).

The classification and the basis for measurement are subject to the company’s business model for managing the
financial assets and liabilities and the contractual cash flow charscteristics of the financial assets and liabilities,
as detailed below:-

Financial assets liabilities ot amortised cost

A financial asset is measured at amortised cost if it meets both af the following conditions and is not designated
as al FYTPL:-

. the assets are held within a business model whose objective is 1o hold assets in order 1o collect contractual cash
flows; and

- the contractual terms of the financial assets give rise on specified dates 10 cash flows that are solely payments
of principal and interest on the principal amount owstanding.

1T either of the nbove two criteria is not met, the financial assets are classified and measured at fuir value through
the profit or loss (FVTPL).

All Bnancial liabilities, other than those classified as financial liabilities at FVTPL, are meastred at amonised
cast using the effective interest rate method.
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Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accouating policies (cominucd.)

Financial assets liabilities ot fair vatue through the profit or loss (F1TPL)
Financial assels not otherwise classified above are classified and measured as FVTPL.,

Financinl liubilities not measured at amonised cost are classified and measured at FVTPL. This classification
includes derivative liabilities. .

Derecognition
Finemcial assets

The company derccognises a lnancial asset when;

- the contractual rights to the cash flows from the financial assel expire,

- it transfiers the right 10 receive the contractual cash flows in a transaction in whicl substantially all of the risks
and rewards of ovwnership of the financial asset are transferred: or

- the company neithier transfers nor retains substantially all of the risks and rewards of ow nership and it daes not
retoin control of the financial asset,

On derecognition of a financial asset, the difference between the carrying amount of the nsset and the sum of the
consideration received is recognised as a gain or loss in the profit or loss

Finaneiwal liubilities

The company derecognises a financial liability when its comtractus obligations are discharged, cancelled, or
expire.

Imprirment of financial asscts

Measwrement of Expected Credit Losses

Finoncial assets, other than those measured at FVTPL, are assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a
result of one or more events which have occurred after initial recagnition of the financial assel, the estimated
fiture cash flaws of the invesiment have been affected.

The company uses the expected credit losses (ECL) model when assessing the impairment of financial ussels,

Share capital
Ordinary shares are classified ns equity.

Dividends

Dividends receivable are recognised when the company becomies legally entitled w0 the dividend. Dntering
dividends payable arc recognised when they are paid by the company and final dividends are recognised when
opproved by sharcholders.

3 Critical nccounting judgements and key sources of estimation uncertainty

The preparation of financia! statements requires mamagement to make estimates and judgements that affect the
amounts reported in the financial statements and accompanying notes. Management believes that the estiniates
and judgements wilised in preparing its financial statements are reasonable, Actual resulis could differ from
these estimates,
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Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2818 (continucd)

3 Critical accounting judgements and key sources of estimation uneertainty {continued)

Valuation of investments

The company believes that whether the valuation of the investments is subject to impairment is a significant
judgement in the preparation of these financial statements, The directors believe that the carrving value of the
investments is supported by their underlying net assets,

4 Operating (Joss)/profit
Arrived al after charging/(crediting)

201 2017
Sm Sm
Foreign exchange (gains)losses {6.6) 15.3
§ Finance income
2018 2017
Sm Sm
Interest income from group undertakings 49,7 449.8
6 Finance costs
2048 2017
. Sm Sm
Interest paid to group undertakings 70.4 55.)

7 Directors’ remuncration and stalT costs

There were no employees of the company during the year (2017: Nil). Sinaff costs, including pension
contributions, of all group employees who provide services to the company are borse by Invesco Group
Services, Inc. and Invesco UK Limited and are not recharged to the company.

The 3 directors (2017: 3) who held office during the year received no remuneration from the company (2017
SNil). All directors' remuneration is borne by Invesco Group Services, Inc, and the proportion of directors’
remuneration relating to services provided to the company is not able to be separntely idemified. Therefore, no
recharge has been made to the company. No director exercised share options during the current year (2017: Nil).
No share options were issued to directors during either the current or prior year in respect of quolifying services

8 Anditors' remuneration

018 2017
s ]
Audit of the financial siatements 10,621.0 14,366.0
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Invesco Holding Company Limited

Notes to the Financial Stutements for the Year Ended 31 December 2018 (continued)

&  Auditors' remuneration (continued)

The auditors' remuneration is barne by Invesco UK Limited, a felfow subsidiury of the group. The portion of the
agerepate audilors’ remuneration of the group relating to audit and other services pravided 10 the company |
shown above,

All fees payable 10 the company's auditors include amounts in respect of expenses

% Income tax expense

Tax charged in the statement of comprehensive incone

2018 2017
Sm Sm
Current taxation
UK corporation 1ax 0.3 0.1
UK corparation tax adjustment to prior periods 0.3 0.2
0.3 0.3

The tax expense for the year is Jower than the standard rate of corporalion fax in the UK (2017 lower than the
standard rate of corporation 1ax in the UK) of 19% {2017: 19.25%)

The dilferences are reconciled below:

2018 2n7
Smw Sm

Profit before income 1ax 8844 243.6
Profit multiplied by the standard rate of tax in the UK of (9% (2017
19.25%) i69.0 46.9
Increase (decrease) in current tax from adjustinent for prior periods 0.3 0.2
Increase {decrense) from effect of revenues exempt from laxation (7.4 (50.9)
Incrense (decrease) arising from group relief tax reconciliation 3.3 4.3
Incrense {decrease) from transfer pricing adjusiments {0.4) (0.3)
Onlier tax effects for reconciliation between accounting profit and (ax
expense (income) 0.4 0.1
Total tax charge 0.5 0.3

The tax rate for the current period is lower than the prior period due to a change in the UK corporalion tax rite
which decreased from 20% ta 19% from | Aprit 2017. A funther reduction 1o the UK corporation 1ax rate was
enacted as part of the Finance Act 2016 which will reduce the main rate to 17% from | April 2020,
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Invesco Holding Company Limited

Notes te the Financial Statements for the Year Ended 31 December 2018 (continued)

10 Dividends

huerim dividend of §0.52 (2017 - §0.24) per ordinary share

i1 Investments
Subsidiaries

Cost or valuation
At | January 2018
Additions

Return of capital

At 31 December 2018

Provisions for impairment
At i January 2018

At 31 December 2018
Corrying smount

At 31 December 2018
At 31 December 2017

31 December
2018
Sm

550

31 December
27
Sm

kD
Lh
L

Details of the subsidiaries as nt 31 December 2018 are as follows

Name of subsidiary Principal nctivity

Invesco Asset Management Holding Company

{Bennuda) Limited *

Coff Associztes (Cayman) Acts as a General Partner

Linnted

Registered office

Canon's Court, 22 Victoria
Street, Hanulton HM1Z,
Bermuda

PO Box 309 GT Ugland
House, South Church Si.,
George Town, Grand
Cayman, Cayman lslonds

Sm

18276
196.8
(46.6)

3.977.8

71.3
71.3

3.906.5
3.756.3

Proportion of
ownership
interest and
voling rights

held

2018 2017
o0vs 100790
00%s  100%



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Investments (continued)

Nome of subsidiary

Invesco UK Holdings
Limited *

Perpetual Limited

Perpetual Portiolio

Management Limited

Invesco (Nominees) Limited

lnvesco Group Limited

Elliot Assaciates Limited

lnvesco GT Asset

Manogement Limited

Invesco Holland BV

Invesco North American
Group Limited*

Principal activity

Holding Company

Holding Company

Non-trading

Dormant

Dormant

Non-trading

Property halding company

Holding Company

Holding Compeny

Page 2§

Registered office

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RGY 1FHH

Perpetual Park, Perpetual
Park Drive,
Henley-On-Than:es,
Oxlordshire, RG9 [HH

Perpeteal Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RGY 1HH

Perpetual Park, Perpetnal
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 |HH

Perpetua) Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 1HH

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 | HH

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 |HH

co Zon Trust Management
BV, Burgemeester
Haspelslaan 67, 1181 NB,
Amstelveen, Netherlands

Perpetual Park, Perpetnal
Park Drive.
Henley-On-Thames,
Oxfordshice, RG9 1HI1

Propurtion of
ownership
interest and
voting rights
helt

2018 2007

100% 100
woee o

oty 1007
10024 100%
100%  100%
Bl E0"e

[ % 100%%
100° 10
0% 1005



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

Il lnvestments (continued)

Name of subsidiary

Invesco Pacific Group
Limited*

Invesco Asset Management
Singapore Lid.

Invesco Assel Management
Pacific Limited

invesco Australia Limited

Invesca Asset Monagement
Australia {Loldings) Limited

Invesco Real Estate
Investmem Asia Pacific
Limisted

Invesca Asset Monagement
Asia Limtited

Invesco Hong Kong Limited

Invesco (BVI1) Nominees
Limited

[nvesco Invesiment Consulting

{Beijing) Limited

Principal netivity

Holding Company

Investment manazement,
advisory and sales and
marketing services

Investinent holding

Investtnent management

Real estate/investment
management

Invesiment advisory
services

Sales and marketing
services

Investment management,
advisory and sales and
marketing services

Nominee services

Foreign investment
consulting

Page 22

Registered office

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RGY 1HH

9 Roffles Place, #18-01,
Republic Plaza, Singapore
048619

41/F, Champion Tower.,
Three Garden Rond, Central
Hong Konp

Level 26, 333 Collins
Sireet, Melbourne, Vicloria
3000, Australin

Level 26, 333 Collins
Street, Melbourne Victoria
3000 Australia

41/F, Champion Tower,
Three Garden Road, Ceniral
Hong Kong

41/F, Champion Tower,
Three Garden Road, Central
Hong Kong

41/F, Champion Tower,
Three Garden Road, Central
Hong Kong

2.0. Box 957, Offshare
lacorporations Cenltre,
Road Town, Tortola, Virgin
1stonds, British Virgin
Istands

12th Floor, Wudinghou
Street, Nicheng Districl,
Beijing

Prupuertion of
ownership
interest and
voting vights
held

2018 2017

100%  100%:
100", 100"
1002 100%
0%  100%
140° 100%
100%  104%
0% 100%
100" 104"

100" 100
0% 1009



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

I1 Investments (continued)

Name ol subsidiary

Inveseo Asia Pacific Real
Estate fnvestment
Management Consufting
(Shenzhen) Limited

Invesco Taiwan Limited

Invesco Asset Management
(india) Private Limited

Invesco Trustee Private Lid.

Invesco Holding Company

(US), Inc.*

Invesco Group Services, Inc.

lavesco Finance, Inc.

IVZ UK Limited

Principal nctivity

Investment consulling

Raising
securities-invesiment-trust
Tunds discretionary
investment business,
securities invesiment
consulting services end
other related business
approved by the authorities.

Invesiment management

Trustee for financial
institutions

Holding Company

Helding Company

Public debt financing

Aclive proposal fo strike off

Page 23

Registered office

Boy Read, Ist Building A
Roomi China

22F, No. 1, Songzhi Road,
Taspei Taivan | 1047

3rd Floor, GY'S Infinity,
Paran)pe "B" Scheme,
Subhash Road, Vile Parle
(East), Mumbai
Maharashira, India, 400057

Ird Floor, GYS Infinity,
Paranjpe "B" Scheme,
Subhash Road, Vile Parle
{East), Mumbas
Maharashtra, India, 400057

The Corporation Trust
Company, 1209 Orange
Street, Wilmingion,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
Delaware 1980

The Corporation Trusl
Company. 12092 Orange
Street, Wilmington,
Delaware 19801

Perpetual Park, Perpetua)
Park Drive,
Henley-On-Thames,
Oxfordshire, RGY IHH

Proportion of
ownership
interest amd
voting rights

hield
2018

100

[

1604

| (e

1007

oty

1907,

2017
(s

1age

] e

10{%a

13

THI

1007

100"



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Investments (continued)

Name of subsidiary

Invesco Xorean Real Estate
Holdings LLC

tnvesco Global Real Estate
Asia Pacific, Inc

Invesco Real Estale Korea

Invesco Real Estate
{Investment} Asma LLC

lavesco Real Estate Advisors
{Shanghai) Lud.

Invesco Trust Co.

Invesco Advisers, Inc

fnveseo Realty, Inc.

Invesce Private Capital, Inc,

Principnl nctivity

Holding Company

Invesco managenient
services

Marketing and Asset
Management

Holding Company

Registered office

The Corporation Trust
Company, 1209 Oranpe
Street, Wilmington,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Street, Wilmington.
Delaware 19801

3IF, One IFC laternational
Finance Cenlter Building
Seoul Yoido-dong
Youngdeungpo-gu Scoul
Korea 150-876

The Corporation Trust
Company, 1209 Orange
Streer, Wilminglon,

_ Delaware 19801

Investment advisor

Trust and Investment
Managemeni Services
Company

Investment advisor

Holding Company

Investinent zdvisory service
for mutual funds

Page 24

Room 443, 1376 Nanjing
\West Road, Jing'an District,
Shanghai, China

CT Corporation System,
1999 Bryan Street, Suite
500, Dallas County, Dallas
Texas 75201-3136

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
[elaware 19801

271t Centerville Road,
Suite 400, Wiknington,
Delaware 19808

Proportion of
uwnership
interest and
voting rights
held

018 2017
100°:  100%
1007 140%

| [} [0
Iow P00y
1% o [

160 100%
1007 100%
W0s  100%
0% 0%



Invesco Holling Company Limited

Notes to the Financial Statements for the Year Ended 3] December 2018 (continued)

Il Investments (continued)

Nnme of subsidiary
Invesco Senior Secured

Management, Inc.

Invesco [nsurance Agency,
Inc. (DE)

Invesco Distribulors, Inc.

Invesco Gemini Associates
LLC

Invesce US Senior Loans
Associntes LLC

Invesco Invesiment Services,
Inc.

Invesco Investment Advisers
LLC

Invesco Capital Markets, Inc.

Ross Expansion Associctes
LB

Principal activity
Investment advisory 10

mutual funds

General agency and
brakerage service company

Broker/dealer

Managing niember for new
collective investment fund

Investment ndvisory

Transfer agency services to
Invesco's mutua! finds

Supervisory activities for
the company’s unit
investment trust

Registered broker dealer

Special Limited Pariner

Poue 25

Registered office

The Corporation Trus
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Strect, Wilmington,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

The Corporation Trust
Cumpany, 1209 Orange
Street, Wilmington,
Delaware 19801

The Corporation Trusi
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

The Carporaticn Trust
Company, 1709 Orange
Street, Wilmiagton,
Delaware 19801

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
Delawnre 19801

G00 Lexington Avenue,
[ Floor, New Yock, NY
10022

Proportion of
vownership
interest and
valing rights
held

2018 a7
0%  100%
100, 1L
F " 100
e 0%
100 0P

s 100%
002 100es
ot 100%,
Lo 1002



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Investments (continucd)

Nnme of subsidiary

WL Ross & Co. LLC

WL Ross DIP Management

LLC

Invesco Privale Capital
[nvestments, Inc.

WLR Euro Wagon
Management Lid

W L Ross (India) Private
Limited

W L Ross & Co. (Indiw) LLC

Ross CG Management LP

India Asset Recovery

Management Limiled

Iemstep, Inc,

Invesco Inc.*

Principal nctivity
[nvestment management
service

Dormant entity

General Partner

Special Limited Partner

Dopmant entity

Donmnant entity

Management services

Management company

lavestiment sofiware
solutions

Holding Company

Page 26

Registered office

Tle Corporation Trus!
Company, 1209 Grange
Streer, Witmington,
Delaware 19801

600 Lexington Avenue,
Lth Floor, New Yorh, NY
10022

The Corporation Trust
Company, 1209 Orange
Street, Wilmingtlon,
Delaware 19801

600 Lexington Avenue,
19th Ficor, New Yark, NY
10022

600 Lexington Avenue,
19th Floor, New York, NY
10022

600 Lexington Avenue,
19th Floor, New York, NY
10022

600 Lexington Avenue,
19th Floor, New York, NY
10022

St. Louis Business Centre,
Crnr Desroches & St. Lous
S1. Port Louis, Mauritius

The Corporation Trust
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

Suile 200, 196Y Upper
Water Street, Halifax NS
B312X2 Canada

Prupurtion of
swaership
interest nnd
vating rights

Tyl
2018

100®

L

1007,

160%.

1007,

0% s

BOLI

100%s

2017
1 00

L

1008

100%

100%s

[RH T

100%

HU.1%

100%



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 Decomber 218 {continued)

11 Investients (continued)

Name of subsidinry

Invesco Far East Limited*

Inveseo Asset Management
(Japan) Limited

Gatefold Hayves GP Limited*

Greenspruce GP Limited®*

James Bryant Limited*

lnvesco Polska Spz 0.0®

Invesco Finance plc®

IVZ Finance S.ar).*
Invesco Cannda Holdings Inc.
Invesca IP? Holdings (Canada)

Led

Invesco Canada Lid

Principal activity

Holding Company

Investment Management

General partner for
Gatefold Hayes Limited
partnership

General partner {or
Greenspruce Limited
partnership

Dormant

Holding Company

Financing entity

Holding Company
Holding Company
Intellectual Property

holding company

Holding Company

Page 27

Registered offiee

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thanes,
Oxlordshire, RG9 11H

Roppongi Hills Mori Tower
14F, P.O. Box I 15.10-1
Roppongi 6-chome,
Minate-ku, Tokyo Japun
106-6114

7 Albermarle Street,
London W12 4HQ, United
Kingdom

7 Albermarle Streey,
London W12 4HQ, United
Kingdom

Perpetvnl Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RGY THH

Grzybowska 245 Warsaw
Paoland

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshiire, RG9 |HH

37A Avenue JF Kennedy
L-1855, Luxembourg

5140 Yonge Street, Suite
800, Torono ON M2N 6X7

5140 Yonge Street, Sune
300, Torono ON M2N 6X7

5140 Yonge Streel, Suite
800, Torono ON M2N 6X7

Propertion of
ownership
interest and
voting rights
held

2018 2047
100v, 1002
10 10075
107 ey
1uge . [00%s
T 100%:
100% 100%
100®, 100%
100%, 100%4
100°. 100"
100y 1004
1004, 100%



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Investments (continued)

Name of subsidiary
Trimark Investments Ltd.

Invesco Financial Services
Lid.

Invesce Global Direct Real
Estate GP Lid,

Invesco Global Direct Real
Estate Feeder GP Lid.

Invesco Investment
Management {Shanghai)
Limited

Invesco Oversens Investment
Fund Management (Shanghai)
Lid

tnveseo [ndexing LLC

Accretive Asset Management
LLC

Invescn Capital Management
LLC

Invesco Specialized Products
LLC

Principnl activity
Holding Company
Holding Company
5140 Yonge Street, Suite

800, Torono ON M2N 6X7

General Partner for new
Ontario limited paninership

Investment management

Investiment fund

management

Self indexing entity

Asset management

Investment management

Invesiment management

Page 28

Registered office

5140 Yonge Sueet, Suiic
800, Torono ON M2N 6X7

3140 Yonge Street, Suite
800, Tarono ON MN2N 6X7

5140 Yonge Strect, Suile
800, Torono ON M2N 6X7

5140 Yonge Street, Suite
800, Torono ON MIN 6X7

Unit #0332, 1000 Lujiazui
Ring Road, Pudong New
Area, Shanghai 200120,
China

Unit 32, 5/F, 1000 Lujiazui
Ring Road, Pudong New
Arep, Shanghai 200120,
PRC

The Corporation Trust
Company, 1209 Orange
Street, Wilmington, DE
19801, USA

CT Corporation System,
711 Capital Way, 5 Sic |
204, Olympia, Washington
28501

The Corporation Trus!
Company, 1209 Orange
Street, Wilmington,
Delaware 19801

The Corporation Trust
Company. 1209 Omnge
Street, Wilmington,
Declaware 1980

Propartion of
ownership
interest and
voting rights
held

2018 2017
100% 1 Q0%
1 00 100

1 00° 140"%
1005 100" e
1 0gt 100°
1007 0%
100" . 100%
[[Hi 0%a

| G0° 0%
100® 0



Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (cuntinued)

11 Investments (continued)

Name of subsidiary
Intetlifle Holdings 2013

Limited

intelhifla Intermedizne

Holdings Limited

Intellifle Mideo Limited

Intelliflo Bidco Limited

Intellifto Limited

Principn) activity

Holding Company

Holding Campany

Halding Company

Holding Company

Technology Service

¥ indicates direct jnvestment of the company
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Registered office

Perpetual Park, Pecpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RGY 1HH

Perpetual Park, Perpeual
Park Drive,
Henfey-On-Thanies,
Oxfordshire, RG9 [HH

Perpetual Park, Perpetual
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 1HH

Perpetual Park, Perpetunt
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 1HH

Perpeual Park, Perpeiual
Park Drive,
Henley-On-Thames,
Oxfordshire, RG9 1HH

Pruportion of
ownership
interest and
voting rights

held
2018

100%

100

{0

106%

2017
0%

E.U

0=y

0%



Invesco Holding Company Limited

Notes to the Financial Statements for the Yeor Ended 31 December 2018 (continued)

11 lavestments {continued)

The direct investment holdings of the company consist entirely of Ordinary shares, although the company holds
additional shares as follows: Invesco UK Holdings Limited (Ordinary and redeemuble preference shares),
Invesco North American Group Limited (Ordinary and non-veting ordimary shares) and Invesco Assel
Management (Bermuda) Lid (Ordinary and redeemable preference shares),

The company also awns 17.37% of Taiyo Fund Mnnagcmunt' Co LLC as an indsrect holding.

On 13 March 2018 the company invested $15.6m into lvesco Pacilic Group Lisited in exchange for | new
share issued.

On 29 May 2018 the company invested and additional 50.3in into Invesco Pacific Group Limited i exchange
{or | new share issued.

On 15 June 2018 the company made a further capital injection into Invesco Pacific Group Lumnted ot $2 8m in
exchange for | new share issued,

On 4 June 2018, the company acyuired 100% of Intelliflo Holdings 2013 Limited for 5175 Im. The Intelliflo
group is the leading techmology platform for financial advisors in the UK. This acquisition was funded through
existing group resoarces, transferred from the company's wiotly owned subsidiary, Invesco Finance PLC

During the year the company received S46.6m by way of a ceturn of capital from its wholly owned subsidiory,

lavesco Inc..

Associates

Swm
Cust or valuation
At 1 January 2018 11.4
413! December 2018 1.4
Provision for impairzent
Al 1 January 2018 7.5
Al 31 December 2008 7.3
Curryving smount
At 31 December 2018 3.9
At 31 December 2017 3.9
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Inveseo Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Investments (continued)

Dctails of the assaciates as at 31 December 201 E are as {ollows

Proportion of
Country of incorporation and vownership interest and

Name of associate Principal activity principal place of business voling rigiis held
2018 17
Pocztylion - ARKA *  Acting as pension fund Pilsudskieia Squer 3 00-078 29.3% 203%

socicty to manage long - Warsaw Poland
term savings

* indicates direct investment of the company

12 Lonns to other group undertukings

28 Ty
Sm Sm
Loans to other group undenakings G801 3874

The loans are unsecured and bear interest at rates ranging from 0.0% to 8.9% (2017: 8.0% to 9.0°). The loans
are repayable in 2020 10 2022 (2017: 2020).

13 Trade and other receivables

31 December 31 December

2018 2017

Sm Sm

Amounts due from group undenakings 758.8 6.6
Other receivables 0.1

Income tax asset 23 24

Totil current trade and other receivables 7612 9.0

The other amounts due from other group undertakings are unsecured, interest free and repayablie on demand.
The carrying value of receivables approximates frir value.

14 Cash and cash equivalents

3t December 31 December

2018 2017

Sm Sm

Casli at bank 0.4 34.8
Short-term depasits 12 0.2
1.6 50
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Invesco Holding Company Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

15 Trade and other pnynbles
31 December 31 December

2018 017

Sm §m

Amounts owed to group undertakings 254 10.2
Taxation and social security 4.3 1.9
Other creditors 1.6 I.7
313 15.8

The amaounts owed to group undertakings are unsecured, interest [ree and repayable on demand. The carrying
value of ereditors approximates to fair value.

16 Lonns and borrowings

31 December 31 December
pAidl ] 2017
Sm Sm
Loans: amounts falling due alter more than one yeur
Loans from group undertokings 1.512.2 2350.0

Tl Joans are unsecured ond incur interest at mies ranging from 4.0%% to 6.09% (2017: 4.0% o 8.0%). The loans
are repayable between 2022-2025 (2017: 2019-2025).

31 December 31 December
2008 2017
Sm Sm
Loans: nmounts fulling due within one¢ year
Loans fram group undenakings 770.0 724.6

The loans ure unsecured and incur interest at rates ranging from 0% to 11.6% (2017 (% to 4.0%).

17 Share enpital

Allotted, called up and fully paid shares

2018 2017
No. m Sm No.m Sm
Ordinary shares of $0.10 each 348.0 84.8 248.0 848
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17 Shure capital {continued)

Alfotted, ealled vp and fully puid shares

31 Decenber 31 December
2018 2017
No. ni §Sm No.m Sm
Issued Deferred Sterfing shares of £1
cach 0.1 0.1 0.1 0.1

Rights, preferences rud restrictions

Issued Defurred Sterling shares have the following rights, preferences and restrictions:
The Deferred Sterling shares of £1 have no voling rights, no rights to profits and no rights 10 any assets upon a
winding up of the company. Al such rights reside with the ordinary shareholders.

18 Other reserves

The company's other reserves shown in the Statement of Financial Position is made up of the following
batances:

2008 2017

Sm Sm
Capital contribution 75.5 75.5
Goodwill reserve 7.1 7.1
Meryger resecve 401.3 401.3

Tax reserve (0.7) {0.7)
Warrant reserve 5.4 5.8
Total Other Reserves 489.0 489.0

Capital contribution

The capital contribution reserve arises from capital contributions from the parent company that are gver ainel
above the nominal valee of shares issued by the company to the parent

Goodsvill reserve

The goodwill reserve represents the excess of the consideration paid over the net assers acquired i respect of
certain acquisitions compleled by the company prior to 1998,

Merger reserve

The merger reserve was created pursuant to company law for the excess value over par value of shares issued as
consideration for ncquisition by the company of cenain other subsidiaries in the group. The reserve s
non-distribuiable,

Tax reserve

The tax reserve refates to current tax benefits for realised foreign exchange tosses,
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18 Other rescrves {continued)
Warrant reserve

The warmant reserve was created in 1997 in connection with the merger of tlie company with the AIM
Management Group Inc. The reserve is non-distributable.

19 Contingent linbilities

On 25 April 2019 (and then in a revised version on 26 June 2019), the European Commission published its
decision in respect of o State Aid enquiry into the UK's group financing exemption under the controlled foreign
company (“CFC") rules. The Commission decided that the exeraption should only be permiitted 10 the extent that
the activities generating the refevant offshore financing income were undertaken owtside the UK. The UK
Government has applied for an annulment of the decision. Even il the decision is ulumaicly upheld, the
company believes that, due 1o the predominance of non-Uk activities generating the financing income of the
company’s CFCs, no material tax charge should arise.

20 Risks and uncertainties

The company's primary financial risk factors and the approach 1o their management is set out below,

Credit risk

The maximum exposure to credit risk at the reporting date is the carrying value of the loans and receivables and
cash and cash equivalents in the Statement of Financial Position, The company does not hold any cotlateral as
security.

Interest rate risk
The company earns and incurs interest on inter-group loans and external debt finance. The rate af intecest is
depending on commercial banking interest rates, Sibor and Libor.

The amounts due 1o and from other group undertakings, as shown in notes 13 and 15, attract fnterest at a rate
which is subject to periodic review. The company is entitled to receive a fixed rate of inlerest in respect of each
of the loans shown in note 12. The company is expecied to pay fixed and variable interest charges on the
intergroup loans presented in note 16

If intersst rates increased by 100 basis points, based on the combined closing balance of cash and cash
equivalents and the intergroup loans subject to variable interest rtes as at 31 December 2018, the annualised net
interest payable by the company would increase by USS6.7 million which would teanslate to profits and net
assets.

Foreign exchange risk

The company has exposure to foreign exchange risk due to §77.5m (2017: $176.7m) of loreign currency
denominated liabilities that are held within the amounts owed 1o ather group underiakings.

The foreign exchange exposure split by currency is as follows.

2018 017

Sm Sm
GBP 70.1 173.3
IPY 0.4 -
SGD 7.3 34

77.8 176.7
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20 Risks and uncertninties {continued)

Sensitivity nnalysis

Assuming a 5% increase in exchange rates against US dollars, the profit and net assets of the comnpany using
fram the foreign exchange exposure by currency will increase or decrease by the following;

GBP
SGD

Liquidity risk

2018 2017
Sm Sm
(3.5) (8.7
(0.4) {0.2)
{39 {§.9)

The company maintains sufficient cash and liquid invesiments such that the liquidity and cash flow risks are

negligible.

Maturity analysis

2018
Creditors: amounts falling due
within one year

Loans: amounts falling due
within one year

Loans: amounts falling due alter
more than one year

2017
Creditors: amounts falling due
within one year

Loans: amounts falling due
within one year

Loans: amounts falting due after
mare than one year

Capital risk management

The company considers its capiial 10 be the total equity as shown in the Statement of Financial Position

Between 6
Within 6 months and 1
months yenr After | year Totul
Sm Sm Sm Sm
27.0 4.3 - 313
0814 104.0 - 7854
38.5 38.5 1,795.9 1,872.9
746.9 146.8 1,795.9 2,639.6
Between 6
Within 6 wmonths and [
maonths year After | year Totul
Sm Sm Sm Sm
1.9 lg - 15.8
725.2 - . 7252
23.5 21,5 1,156.3 1,205.3
760.6 27.4 1,156.3 1,944.3

The company's objectives when managing capiial arz
* 10 safeguard the company's ability to continue as a going concern, so that it can continue 1o provide reigms

and benefits for stakeholders; and

* to maintain a strang capital base to support the development of the company's business
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21 Ultimate controlling party and vltimnte and immedinte pareat company

The company's ultimate controlling paorty, ultimate parent company and the parent undertaking of the only
group of undertakings for which consolidated financial statements are drawn up and ol which the company is a
member is Invesce Lid., which is registered in Berminda, The company's immediate parent company is Invesco
Lid.. Copies of the proup conselidated financial statements can be obtained from Two Peachiree Pointe, 1555
Peachiree Street, N E. Atluma, Georgia 30309, U.S.A.

22 Cemmitmenls

Capita) commitments
The company does not have any capital commitmients as at 31 December 2018 (2017: SNit).

23 Non adjusting events aflter the linnncial period

On 29 March 2019, the company received USDIB.6m from its wholly owned subsidiary. Invesco Inc. This
represents a return of capital from the subsidiary and therefore a reduction in the carrying value ol investmens.

On 29 March 2019 the Company entered into an agreement 10 act as Guarantor for a loan from a third porty to a
subsidiary company, Gatefold Hayes LP Limited, for a sum of GBP 14.35m,

On 24 Nay 2019, following the announcement in October 2018 thut Invesco would acquire MassMutual's assel
management affilinte OppenheimerFunds, [nc., lnvesco Ltd. acquired 100% of Oppenheimer Acquisition Corp.
(“Oppenheimer Equity Interesls”).

The Oppenheimer Equity Inierests were transferred from Invesco Lid. to the company for a total consideration
of $5,712.0m. The acquisition was funded by the 1ssuance of $3,000.0m floating interest rate notes, due 2029,
and 52,000,000 ordinary shares of 50,10 with a total nominal value of £5.2m and a total share premiom of
$2,706.8m. The compony subsequently transferred the Oppenheimer Equity Interests 1o » wholly owned direct
subsidiary, [nvesco Holding Company (US), Inc. in exchange for shares

The group’s acyuisition of Oppenheimer Acquisition Corp. combines the highly complementary invesinent and
distribution capabilities of [nvesco and OppenheimerFunds which will strengthen the combined organization's
ability to provide more relevant investment outcomes to an expanded number of institutional and retail clients in
the US and around the globe. Both Invesco's and OppenheimerFunds' clients will benefit fram the resulting
combination, which will incorporate OppenheimerFunds' high-performing investment capabilitics, including a
strong international and emerging markets equily franchise, and its powerful US third-party distribulion
platform, with Invesco’s strong and diversificd product lineup and global presence, supported by
solutions-driven and technology-enabled client outreach.
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