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LD International Holdings Limited

Strategic report
for the year ended 31 December 2018

The directors present their strategic report together with the audited financial statements for the year ended 31
December 2018,

Principal activities and review of the business

The company is a wholly owned subsidiary of LD International Holdings SRL, an international society with
restricted liability organized under the laws of Barbados.

The company’s principal activity is a holding company and the directors expect this to continue for the foreseeable
future. The company together with its wholly-owned subsidiaries provide technology-based litigation support
solutions and data storage technologies services. Litigation support includes e-discovery, data hosting, and
managed document review predominantly to top law firms and corporations. Data storage technologies services
include data recovery and data management services.

Results and key performance indicators
The company is a holding company and the directors do not believe there are any key performance indicators.
The statement of comprehensive income is set out on page 10 and shows the loss for the year.

The company currently has intercompany notes payable of £32m (principal amount) for which the interest is to
be paid annually. The strategy of the entity is to be able to settle interest on the intercompany loan notes using
dividends distributed from its subsidiaries.

Principal risks and uncertainties

The company operates as an intermediary holding company within the LD Topco Inc. group of companies. All of
its material transactions are with fellow group undertakings and as such its activities are dependent on the activities
of the LD Topco Inc. group of companies as a whole.

The risks and uncertainties facing the company are linked to those of the group. A discussion of the group risks
and uncertainties is contained in the annual report of LD Topco Inc, please see note 14 to the financial statements
for the details of LD Topco Inc annual report accessibility.

We consider the principal risk of the company to be liquidity risk as we rely on dividends from our subsidiaries
to enable payment of any interest due on intercompany loan. The risk will be mitigated by the parent company
facilitating the payment of dividends from subsidiaries. Also, the loan issuing entity within the group would not
call for interest payment until the company has sufficient funds available.

Directors

The directors of the company were:

C. Weiler
D. Wilson

On behalf of the board

D Wilson
Director

Date: 31 October 2019




LD International Holdings Limited

Directors’ report _
for the year ended 31 December 2018

The directors present their Direciors® report together with the audited financial statements for the year-ended 31
December 2018,

Proposed Dividends
The directors do not recommend the payment of a dividend,
Future developrients
The directors expect the activity of theé company to-contitue for the foresceable. future.
Events since the balance sheet date
There.are no post balance sheet events toreport.
Statement of directors’ responsibilities in respect of the S{rategic report, .Directors? report-and-the financial
staterilents '
The directors are responsiblé.for preparing the. Strategic report, the Directors’ réport and the firiancial statements
in accordance with applicable law @nd regulations.
Company law requires directors to prepéare financial statéments for éach financial year. Undér that law they have.
¢lected o prépare the. finanicial statémerits in adcordance with UK accounting standards and applicable law (UK.
Generally Accepted Accounting Practice), in¢luding F RS 102 *“The Financial Reporling Standard appllcable in
the UK and Republic of Ireland”™,
Under compahy law the directors must not approve the financial 's_tale'_m_cnt's unless they are satisfied that they give:
a true and fair view of the state of affairs of the Company and.its profit orloss for that period. In-preparing the.
financial statements, the directors are requived to:

s select shitable accounting policiés and then apply them consistently;.

o make judgements and estimates that arc reasonable and prudént;,

s state whether applicable UK Accounting. Stzm‘da_rds have been followed, subject to any material

departures disclosed and explained in the financial statements; and

s.  prepare the fihancial'statements o the- goirig concern basis unless it is. 1nappropr|ate to presume. that the
company will ¢continue in busitess.

The directors are responsible for keeping adequate accounting records that are sufficient to-show and explain the
company's transactiong and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2008,

The directors are also responsible for safeguarding the assets of the company.and hence: for taking reasonable
steps for the prevention and detection.of fraud and other irregularities.

Going concern

The company’s business activities, together with the factors likely to-affect its future development and-position,
arc §ct out above in the Strategic Report under the section$ ptincipal activitics and review of the, business, and
principal risks and uncertainties,

‘The financial statéments have been prepared:on a goihg:-concern basis; The company recorded a loss afier tax of
£3,311,475 for the year and had net assels of £4,068,977 at the balance sheet date.

The company currently has intercompany notes payable of £32m (priticipal amount) for which (he-interest is 16-
be paid annually. The strategy of the entity is to be able 10 settle interest from the loan using dividends distributed
from its subsidiaries, which is reliant on the operating performance of its subsidiaries as well as the decision to
paythem up. The loan issuing entity will not request the repayment of interest until the company has the funds
are availablée.

The company is supported by its ultimate parent company, LI> Topco Inc; which: will also Tacilitate the decision
of paying dividends from subsidiaries to the company, LD Topeo Tne hasconfirmed that itwill continue to support
the company for a period of at least 12 months from the date of appicval of these financial statements and- has
also confirmed.that the interest will not be called until such time that the company has sufficient fundds avatlable.




LD International Holdings Limited

Directors’ report
for the year ended 31 December 2018 (continued)

Going concern (continued)

On the basis of their assessment of the company’s financial position the company’s directors have a reasonable
expectation that the company will be able to continue in operational existence for the foreseeable future.
Accordingly, they continue to adopt the going concern basis of accounting in preparing the annual financial
statements,

Disclosure of information to the auditors

The directors as at the date of this report have taken all the steps that they ought to have taken to make themselves
aware of any relevant audit information and to establish that the auditor is aware of that information. The directors
are not aware of any relevant audit information of which the company’s auditor is unaware.

Independent Auditor

Our auditors, Ernst & Young LLP have indicated their willingness to continue in office and a resolution to re-
appoint Ernst & Young LLP will be put to the members of the Annual General Meeting.

On behalf of the Board

//\-

D Wilson
Director

Date: 31 October 2019




LD International Holdings Limited

Independent auditor’s report to the members of LD International Holdings
Limited

Opinion

‘We have audited the financial statements of LD Intérnational Holdings Limited for the year ended 31 December-2018,
‘which comprise the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity and the
related notes 1 to 14, incliding-a- summary of significant accounting policies.. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 162
“The Finangcial Reporting Standard applicable in the UK and Republic of I[reland™” (United Kingdom General ly Accepted
Accounting Practlce)_

In 6ur opinion, the financial statements:

o give atiue and fair view of the coimpany’s affairs as at 31 December 2018 and of its loss for the year then ended;
s have beenproperly _prcp_‘ared in accordance with United Kingdom Generally Accepted Accounting Practice; and’
*  have been prepared in accordance with the requirements of the Companies.Act 2006.

Basis for opinion

We conducted our audit in accordance with Intermational Standards on Auditing (UK)(ISAs (UK}) and applicable law.
Our reSpOI’lS]bl]ItlES under those slandards are further described- in the Auditor’s l‘eSpOﬂ‘ilbllltlE‘i for the andit of the
financial statements section of our report below. We are mdcpcndcnl of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard
as-applied to listed entitics.and we have fulfilled our other ethical résponsibilities in accordance with these requirements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our opinjon.

Conclusions relating to going coficern

We have nothing to feport in respect of the following matiers in relation to. which. the ISAs.(UK) reéquire us to repoit o
you where:

o the directors’ use of thie going concern basis of accounting in the preparation of'the financial
statements is not appruprlate or

» the dlI'CLtOlS have not-disclosed. in the Financial statements any identitied material yncertainties that may cast
szgnlhcant doubt about the company’s ability 1o continue to adopt the going, conceérn basis of accountmg for a
‘period of al least ‘twelve months from the dite when the [inancial statements are authorised for issue.

Overview of our-audit approach

Key audit ». Risk of "misstatement of the carrying value of investments of £41.7m, as a result
matters of impairment.
Materiality ‘. QOverall materiality of £637,000 which represents 1:5%.of total assets.

Key audit matters

Key audit matters are those matters that,. in ouir professional Judgmcnt were of most. significance in ‘our audit of the
financial statenients of the cutrent perlod and include the most sighificant asgessed risks of material misstatement
{whether or-not due to fraud) that we identificd. These matters included those which had the greatest effect on: the.
overall audlt strategy, the allocatmn of resources-in the audit, and directing the elforts of the engagument team. These
matters were-addressed in. the. context of our audit of the financial statements as a whole; and in our opinion thz.renn

and we-do not pruv:de a separate-opinion on these malters,




LD International Holdings Limited

Independent auditor’s report to the members of LD International Holdings

Limited (continued)

Risk

Our response to the risk

Key observations communicated to
those charged with governance

Risk of misstatement of the carrying value
of investments. of £41.7m, as a result of
impairment

Refer to Noté 2 and Note 7 of the Financial
Staterents

The company operates as an intermediate
holding company within the LD Topce Inc.
‘groip of companies. All of its material
transactions are  with  fellow  group
undertakings and -as such its aclivities are
dependent on the activities of the LD Topco
Inc, group of companies as a whole. The
Company has wholly owred trading
subsidiaries as listed. in Noté 7. The
Cotnpany’s directly held subsidiaries are
classed ag investments held as fixed assets
and are stated ai. cost, less provision, .if
appropriate, for any impairment in value,
The ‘earrying value of investments is
reviewed annually by management for
indicators of impairment, which would
trigger an impairment test to assess if the
catrying value may not be recoverabie. The
recoverable amount js determined as the
‘higher of an asset’s fair value less costs of
disposal, and its value in use. Significant
judgement is required in determining both
the forecasts of the trading performance of
the underlying businesses and the multiples
which are applied tothe forécasts toderive a
fair value for each investinent,

Due to'the sizeand nature of the-account and
the subjectivity of estimates of fait value, we
considered this account to have a higher
“inherent risk.of material misstatement. .

‘We obtaified an understanding of

management’s  annual  impairmeit
lesting  proecs o assess  the
appropriateness. of the carrying vajue of
investments.

We ensured that the methodology of the
impairment  exercise is consistent with
the requirements 6f FRS 102,

We  obtained supporting  budgets/
forecasts assessed by management for
FY19-FY23 and .assessed their

‘teasonabléness. We challenged the key

judgments and  assumptions in
management’s impairment -model such
as discount rate, ‘terminal g_rowlh. rate,
growth rates for revenue and coss.

We verified the arithimelic aécuracy of

management’s calculations,

We assessed the potential risk of
impairment of entities performing below
budget. We ensured that the impairment
-analysis was consistent to the one at the
‘LD Tojico Inc. group level.

‘We concurred with managemeént’s
impairment  assessment. on  the
estimated recoverable amount and that.
there -was nc impairment of the
carrying value of the investments.




LD International Holdings Limited

Independent auditor’s report to the members of LD International Holdings
Limited (continued)

An overview of the scope of our audit
Tailoring the scope

Qur assessment of audit risk, our evaluation of materiality and our allocation of perforimance materiality determine our
audit scope for the company. ‘This enables s to form an opinien on the financial statements. We take into account size,
risk profile, the organisation of the company and effectiveness of controls, mc]udmg controls and changes in thie business
envirenment when asscssing the level of work 1o be performed. All audit work was performed directly by-the audit

engagement leam,
Our application of materiality

We apply the concept of materiality in planning and performing the audit, in evaluating the effect of identified
misstatements-on the-audit and in forming our-audit opinion:

Materiality

The magnitude of an emission: or misstatement that; mdrwdrraﬂy or in the aggregate, could reasonably be expected to
influence the economic decisions of the users of the financial statements. Materiality provides a basis for determining
the nature and extent of our audit procedures.

We determined materiality for the:company to be £637,000, which is 1.5% of total assets. We believe that'total assets
provide us with ain appropridte basis for setting materialily because it-is a non-trading holding ‘company with an
interéompany loat.

Performance materiality

The application of materiality af the individual account or balance level. [t is set at an amount to ieduce 10 an
appropriately low fevea’ the probability that ihe aggregate of uncorrected and undetecied: misstatements exceeds
mdteriality.

On the basis of our risk assessments, .tog_"cthcr with our agsessment of the co‘mpany"s-overall. control envirenment, our
_judgement was that performance materiality was 75% of our planning materiality, namely £478,000, We have set
performance materiality at this percentage refiecting the.absence of audit differences identified in the prior year.

Reporting threshold
An amount belov whiclr identiffed misstatenients are considered as being clearly trivial.

We agreed with those charged with governance that-we would report 1o them all uncorrected audit differences in excess
of £32,000 which is set at 5% of planning materiality, as well as diffcrences below that threshold that, in our view,
warranted reporting on q_uallt_atl_ve grounds.

We evaluate any uncorrected misstatements agamst bath the quantitative measures.of materiality discussed above and
in light of bther relevant qualitative considerations in forming our epinion.

Other information

The other information comprises the information included in the annual report, other than the financial statements.and
our auditor’s report thereon. The dlret,tors are responsible for the other information.

Our opinion on the financial statements does not cover the other iriformation and, ‘except to the extent otherwise
explicitly. stated irthis report, we do not-express afiy form of assurarice conclusion thereon,

In-connection with our audit of the financial statements, otr responsibifity is to read the other information and, in doing
so, consider whether the other infotmation is materially. inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be matcrm]ly misstated. If we ideéntify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a-material misstatemetit in the financial




LD International Holdings Limited

Independent auditor’s report to the members of LD International Holdings
Limited (continuied)

Other information (confinued) _ - _ B
statements or a'material misstatement of the other information. If, based on'the work we have performed, we conelude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to.report in this regard.

Opiniosis on ofhiér matters. prescribed by thie Compaties Act 2006

In our opinion, based on the work undertaken in-the ¢ourse of the audit!

»  t{heinformation given in the strategic report and the-directors” report [or the year for which the financial statements
are prepared 18 consistent with the findncial statements; and

s the strategic report and directors’ report have beeq: prepared-in.accordance with applicable Icgai.requirements.

Matters on. which we are required to veport by exception.

In the light of the knowléedge and understanding of the corhpany and its_t'_:nv.i'_ronmcnf'dbtained"in the course of the audit,
e Have not identified material misstatemients in the strategic report or directors” report.

We have nofhing to report in respect.of the following matters in relation to which the Companies Act 2006 requires us
fo report to you if, in our opinion: ' '
+ adequate accounting records have not-been kept or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements ar¢ not in agreement with the accounting records-and returns; or
certain disclosures of directors? remuneration specified by law are not made; or
we have-not received all the information and explanations we require for cur gudit,.

Responsibilities of directors

As éxplained more fully in the directors” responsibilities statément set out on page 3, the direciors aré responsible for
the preparation of the financial statements and for being satisfied that they give a tric-and fair view,.and for such-internal
controls as the: directors determine is necessary to. enable the preparation: of financial statements: that are free from
material misstatement, whetherdue to fraud or error.

In prcparmg the financial statenients; the directors are responsibie for asse‘:smg the company ] ab111ty to continueas a
going concern, disclosing, as applicable, matters related to going concern and uging ‘the going concern basis of
accounting unless the directors either intend to liquidate the company or 10 cease operations, or have no realistic
alterriative bul to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasenable assurance about whether the financial statements as a whole are free: from
material misstatement, whether duc to fraud or error, and to issue an auditor’s report that includes our opinion,

Reasonable assurance is a hlgh level -of assurance, but is not-a guarantee that an audit condieted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements.can arise from fraud 'or error and
arc:considered material if, individually ot in the.aggregate, they could reasonably be expected to influence the economic
decmmn_s_, ‘of users taken on the basis of t_he-_;e financial statements,

A further description of our responsibilitics for the audit of the: financial statements is located on the Financial Reporting
Council’s website at hitps://www.fre.org,uk/auditorsiesponsibilities. This description forms.part of ouf auditor’s.report.




LD International Holdiigs Limited

Independent auditor’s reportto the members of LD International Holdings
Limited (continued)

Use of our report

This report is. made solely o the: company s members, as a body; in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so- iKat we mi ight state to the’ comipany™s members those
matters we are required to state 10 them in an audiioi’s.réport and for no other purpose.. To the fullest.extent permitied
by law, we dao not accept or assume responsibility o anyone other than the conipany and the.company’s members as a
body, for our-audit work, for this repoit, or for the-opinions. we have formed,

S e X
u«a.\.]

Philip Young (8énior statutory auditor)-

fot-and-an behalf of Erist & Young LLP, Statutory Auditor
London

31 Octoher 2019




LD International Holdings Limited

Statement of comprehensive income for the year ended 31* December 2018

Note
Intercst bharg‘es 4
Laoss before taxation
6

Tax-on loss

Loss for the financial year

Total coniprehensive loss for the year

The compaiy has no otlier comprehensive income otheér than:as, stated above.

Period to

Yearto 31 31

December  December

2018 2017

£ £
(4,096,242)  {2,088.467)
(4,096,242)  (2,088.467)
784,767 .
(3,311,475)  (2,088,467)
3.311,475)  (2,088,467)

16




LD International Holdings Limited

Balance sheet
at 31 December 2018

Fixed assets
Investments

Current assets
Debtors: amounts falling due within one year

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Net assets

Capital and reserves

Called up share capital

Other reserves

Profit and loss account

Shareholders’ funds

Note

10

12
13

At 31 At 31
December December
2018 2017
£ £
41,687,446 41,687.446
41,687,446 41,687,446
784,767 -
(2,173,768) (2,088.,467)
(1,389,001) (2,088,467)
40,298,445 39,598,979
(36,229,468) (32,218,527)
4,068,977 7,380,452
100 100
9,468,819 9,468,819
(5,399,942) (2,088,467)
4,068,977 7,380,452

The financial statements were approved by the Board of Directors on 31 October 2019 and were signed on its behalf

by:
\ TN

D Wilson
Director
Registered Number: 010507202

The notes on pages 13 to 22 are an integral part of these financial statements.

11




LD International Holdings Limited

Statement of changes inequity
for year ended 31% December 2018

Profit

Share Other and loss Total

“capital reserves account equity

£ £ £ £
Balance as at 0F December 2016 100 - - -
Capital contributior - 9,468,819 - - '9;_468,_8'19
Loss forthe year = - (2,088467).  (2,088,467)
Total comprehensive inbome/(loss)-for the year - - (2088467)  (2;088,467)
Balance as at.01 Decémber 2017 i(][_) 9,468,819 (2,088-,_46'7) .?;380,45'2

L.oss for the yearr - - (3311475 (3,311475)
‘Total comprehensive income/(loss) for the year - - (3311475 (331 1,475)

Balance as at 31 December 2018 100 9,468,819 (5,399,942) 4,068977




LD International Holdings Limited

Notes to financial statements
for year ended 31* December 2018

1.

Accounting Policies.
Statement of compliance

LD International Holdings Ltd is a private company limited by shares and is incorporated and domiciled in the
United Kingdom, England & Wales with registered business address at Nexus, 25 I‘arrmgdon Sireet London,
Eng]and EC4A 4AB, United Kingdom, registered with the Companies House UK unider company no. 10507202.
The financial statements have been-prepared in accordance with FRS 102, the Finarcial chorung ‘Standard
applicablc in the United Kingdom and the Republic of Ireland,

Basis of preparation
On Oclober 21, 2016, LD Topco Inc entered into a definitive agreement to acquire Kroll Ontrack, LLC for a

total purchase price of approx1mately $410.0: milliokr. LI International Holdings SRL was incorporated in
conjunction with Iopco § acquisition of LD International Holdings Limited.

LD International Holdings Limited was incorporated on 1 December:2016 with LD International Holdings. SRIL.
as its parent entity for the purpose of acquiring the foreign entiiies of Kroll Ontrack; including: Kroll Ontrack
AS (Norway), KLDiscovery Ontrack GmbH (Germany), KL.Discovery Ontrack Limited (UK), and Kroll
Ontrack Canada Co. (Canada)..

LD Interriational Holdings SRL confributed. total amount of £41.6m to LD Interriational Holdings Ltd. in
exchange for shares of £9.4m and a GBP denominated note receivable of £32.2m, which was. listed on the
International Stock Exchange of the Channel Tslands. LD International Holdings Limited acquired 100% shares,
of the foreign entities for cansideration of £41. 6m

The financial statements have been prepared under _thg historical cost convention and in accordance with
applicable UK accounting standards.

The principal accounting policies have been-applied consistently throughout the period.

The financial statements have been prepared in British Pounds which is the company’s functional currericy and
rounded to the nearest pound.

Judgement and key sources of estimation uncertainty:

The, preparation of financial statements in compllance with FRS 102 requires- the use of certain critical
accounting estimates. It also requires managemient {o exercise Judgement in applymg the: company’s gocounting
policies. Please see note 2:

Consolidated financial statements

The company is exempt under - section 401 of the Companics-Act 2006 for the: requirement.to prepare group
financial staternents as it is itself a. subs:dlary unidertaking and is fully consolidated in-the financial statefnetits
of the ultimate parent company. These financial statements therefore present information about the. company as
an individual underfaking and not about its.group. Please s¢c note 14.

Going concern

The financial stalements. have been prepared on a going-concern basis. The company recorded a Joss after tax
of £3,311,475 forthe year and had net assets of £4,068,977 at the balance sheet date.

The company currently has intercompany notes payabie of £32m (principal amount) for which the interest is to
be paid annually. The strategy of thie entity is to be able to settle interest from the loan usmg dividends distributed
from its subsidiaries, which is reliant of'thé opérating performance of its subsidiaries as well as the decision to
pay them up. Thie loan issuing entity within the gfoup will riot request the repayment of ibterest tntil the compiny
has the fundsare available.

The cnmpany is supported by its ultimate parent conipany, LD Topeo tnc, which will aiso facilitate the decision
of paying dividends from subsidiaries ta the company. LI Topco Inc has confirmed that it will continue to
support the company for a peried of 4t least-12 months from the date of approval of these financial statements
and has also confirmed that the-interest will not be.called until such time whern thé company has funds avallablc

13




LD International Holdings Limited

Notes to financial statements (continued)

for year ended 31* December 2018

1.

Accounting Policies (continued)

Exempt_ions:for qua]ifying- entities under FRS 102

FRS 102 allows a'qualifying entity certain disclosure exemptions, subject to.certain conditions, which have been
complied with.

The cémpany has taken advantage of the following exetiptions:

(i) the requirement.io prepare-a statement of cash flows.on the basis that it is part of a group where the

nltimate paient Lompany LD Topco Inc. prepares congolidated friancial statements which are intended
to-give.a true and fair view and LD Internationa! Holdings Limited is included in the consolidation.

{ii) the requirément o disclose related party trarisactions with other wholly owned undertakings within the
' LD Topco Inc. group. ' '

{iii) the requirement to prepare disclosures for finaneial instruments in-accordance with-section L1 of FRS

' 102,

LD Topeo Tnc consolidated financial statements can be obtainéd from 251 Little Falls: Drive, Wilmington, DE,
19808, United Statcs of America.

Invesiments

Investments arc held at cost less accumulated impairment losses. Initial cost .of investment was determined as
purchase price plus any relevant. transaction costs.- Investmcnts are reviewed annually for impairments.
Tmpairment losses are taken to the statement of comprehemwe income: as appropriate.

Dividend income/Income from fixed asset investments

Dividend income 'an‘d incnm'e' ffom fxed asset investménts comprising dividends fram'subsidiary undertakings
is recognised whenthe company”s right to receive paymert is established.

Interest payable and similar charges-

Interest charges ave acctued by reférence to the amount outsianding and at the effective rate of interest applicable.
Finance costs aré-charged to the-statement of comprehensive incoméand dre not capitalised.

Interest bearing loans and borrowings

Obligations. for loans and borrewings.are recognised when the company becomes party to the related contracts
and are measured initially at their fair value of consideration received less-directly attributable transaction costs.
After initial recognition,. interest bearmg Joans-and borrowings are subsequently measured at amortiséd cost
using the effective interest ethod,

Gains and losses arising.-on the repurchase,. seitlemient or ‘otherwise-cancellation of liabiliifes are- recognlsed
respéctively in finance revenue:and finance cost.

QOpersting loss

Operating loss-is stated after charging restructuring or other exceptional costs but before investment income,
other finance income and finance costs.

Share capital

Ordinary shares are classified as equity. [ncremcnta! costs directly attributable to the issue of new ordmaly
shares or options are shown in equity as areduction, net of tax, from the proceeds.

Related party transactions

The tompany discloses transactions with related. parties which are not wholly owned ‘within the same group. Tt
does not disclose transactions with members of the same group that are wholly owned.

Ciirrent and-deferred taxation

Taxation expense for the period comprises. current and deferred tax recognised i in the reporting period. Tax is
recognised in the' profit and loss accournt, except to the exteril that it.relates to. items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in pther comprehensive or

14




LD International Holdings Limited

Notes to financial statements (continned)
for year ended 31 Decémber 2018

1.

Accounting Policies (continued)
Current-and deferied taxation (continued)

directly in equity respectively. Th¢ company is pait of a tax group for certain aspects of the tax legislation, One
of these aspects relates to group relief whereby current tax liabilities can be offset by current tax losses arising
in’other companies within the same tax.group. Payment for group relief is made equal to the tax benefit and
amounts are included within the cusr ent tax drsclosurpa

Currerit or deférréd taxation assets and liabilities are not.discounied.
(i) ‘Curtent tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years: Tax
is-calculated ori the basis of tax rates and laws that have been enigeted or substantively enacted by the year end.

Management penodlcal]y evaluates positions taken in tax returns with réspect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basi§ of amfounts
expected to be paid to the tax authorities.

(i) Deferred tax.

Deferred-tax arises from timing differences that.are differences between taxable profits and total compréhensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in lax assessments in periods dlfferent from those in which they are recognised in financial stdtements,

Deferred taxis recognised on all tlmmg differences at the reporting date. Unrelieved tax losses and other deferred
tax-assels are.only recognised when it is prabable that they will be récovered agamsl the reversal of deferred tax
liabilities-or other fiiture taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the year
end and that are expected to apply to the reversal of the timing difference.

Judgements in applying accounting policies and key sources of ‘estimation uncertainty
In preparing these financial statements, the directors have made the fellowing judgements;

Invesiments {see note 7): The most critical estimate, assumption and judgement relates to the determination of
the carrying value of investments and whether there are indicators of impairment. Factors taken into
consideration in rcachmg such a decision includé: the economic viability and cxpected future financial
performance-of the subsidiaries. The key. estiratés.in.the impairment model include discount Tate, terminal
growth rate; growth rates for revenue and costs and the perceritage of capital contribution to-revenue,

Employees and Directors
Thé company did fiot have-any employeds during the year.

No directors’ remuneration’ was paid by LD Intérnational Holdings Ltd to. the diféctors for' their qualifying
services. Directors’ remuneration is borne by fellow group. companiés. Their services to. LD International

Holdings Ltd is inconsequential to atiract a notional charge.
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LD International Holdings Limited

Notes to financial statements (continued)
for year ended 31° Decemiber 2018

4.  Interest payable and similar charges

Year to 31 Period to
December 3
2018 December’
£ 2017
£
Interest charges ~group undertakings. (4;09'_6,3242) _(2,088_,-467)

In the pericd ¢nded 31 December 2017 the Company has calculated the effective interest rate for the interest-
bearing loan at inception based on the forecasted cash flows.and contractual payment schedule at the time. The
fixed rate loan carries.an interest rate of 6% to be. p_dl_d_ ann_ually

In the year ended 31 December 2018 the Company has revised ihe estimated future cash flows under the loan
agreement.

The Company has recalculated the -carrying ampunt of the loan ‘by comiputing the preseént vaiue of estimated
future cash flows at the loan’s original effective interest rale.of 6%. The Company has recognised the adjustment

as a part of interest charge in the perlod of revision — year to 31 December 2018 in the amount of £1,922, ATd
(2017: £0).

5. Auditors Remuneration

Auditor’s remuneration of £20,000 (2017 *£20,000) for the company- are_borne by KLDiscovery Limited, 2
subsidiary of 1D Interriational Holdings Limiled.
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LD International Holdings Limited

Notes to financial statements (continued)
for-year ended 31° December 2018

6. Taxation
Yearto Period to

31 Dec 31 Dec
2018 2017

The tax charge comprises:.
Current tax:
UK corparation tax charge for the year (380,000 -
Adjustments in respect of priof years (404,767) -
Tofal current tax (784,767) -
Déferred fax
Timing differénces, origination-and reveisal " -
Tolal-deferred tax - -
Total tax chargef(eredit) (784,767) -

Reconciliatios of tax charge.

The standard rate of tax for the:year, based:on the UK standard rate of corparation tax-of 19.00% from 1:Januaty
2018, is 19.00% (2017: 19.30%). The-actual tax charge for the current year and previeus year differs from the
standard rate forthe'reasons st out in the following recongiliation:

Year to 31 Periad to 31

“Dec¢ 2018 Dec 2017
£ £
Loss before taxation (4,096,242) (2,088,467)
Tax on loss at effective rate of 19.00% (2017: 19.30%) {778,286) (403,074)
Factors affecting charge for the year: o
‘Expenses not deductible for tax purposes 398,286 -
Movement in deferred tax not provided 403,074
Adjustménts in respect of prior periods 404,767) -
"Tax expense Tor the year {*’!84,?67) ' -

Tax rate changes

Changes to reduce.the UK corporation tax rateto 19% from 1 April 2017 and (0.17% from 1 April 2020 were
substentively enacted on 26 October2015 and 7 December 2016

The company recognised the prior year unrecognised losses of £2,088,466 this.year through group relief'to a
subsidiary company per payment at the tax rate, the amount is:included in adjustments in respect of prior period
line above, The company has alsosurréndeied the tax losses for the current yedr of £2,000,000 via group relief
as other subsidiaries-have sufficient tax profit to offset it against. The tax re¢eivable in relation to.the tax lassés
will be settled by cash via intercompany settlements. The damouni of expenses not deductible for tax purposes
relates to the disallowed portion of interest expense.
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LD International Holdings Limited

Notes to financial statements (continued)
for year ended 31* December 2018

7.

Fixed asset investments

Cost

At 'December 2016

Additions

AL 31 December 2017 and 2018

‘Pravisions’
At 31 December 2018

Carrying amount
As at.31 Deécember 2017

.As at 31 December 2018

Thi list of subsidiary undertakings is.as foilows:

Name
Kroll Ontrack AS.

KLDiscovery Ontrack GmbH
KLDiscovery Ontrack Limited

Kroll Ontrack Canada Co.

Registered

office
-address
ial

B8]

[€]

(D]

Ordinary
share
capital %

100%
100%%
100%.

100%

_ Investments
in subsidiary
undertakings

£

41,687:446

41,687,446
41,687,446

O e s

‘Nature of business
Holding company-
Technology driven services and.
soltware
Téchriology driven services and
software-
Technology ‘driven services and
softivare
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LD International Holdings Limited

Notes to financial statements (continued)
for year ended 31% December 2018

7. Fixed asset investments (continued)

The in‘difect undertakings are as ollows:

R_egistere_d Indirgct
_ Name ‘office address  Sliareholdings
KEDiscovery AS* [A] i1]
IBAS Ontrack AS* [A] i21
1BAS Ontrack ApS* [E] 3]
IBAS Ontrack AB* IF1 [3]
IBAS Ontrack OY* [G] [3]
KI.Discovery Ontrack BV* [H] 131
KLDiscovery Ontrack Pte. Ltd * 1 [4]
KLDiscovery Ontrack z.0.0.* £J] [5]
'KLDiscovery Limited (UK)¥ [K]. [6]
KLDiscovery Limited (Treland)¥ [L] [7]
KLDiscovery Ontrack Lid, (UK) ™M] (6]

Ireland Branch*

[A] Fiellgata 2; 2212 Kongsvinger, Norway

1B} Hanns-Klemm-Sit. 5, 71034 Bbblingen, Germany
FC} Glotial House, | Ashley Avenue, Egisom, Surrey, England, KT18 SAD
[ 1871 Hollis Street, Suite 200 Halifax NS B3J 0C3, Cavada.

[E] Gamimel Kongevej-1, 1610-Copenhagen, Denmark

[F] Kungstngsviigen 31B, 751.40 Uppsala, Sweden

Nature of business
Holding company
Technology driven services and
software
Technology driven servicesand
software
Technology driven sérvices and

-Software

Technology driven services and

-software

Technology driven services and
software

Technology driven services and’

software _

Technology driven services and
software

Technology driven services.and
softwaré

Technology driven services and

software

Technology driven services and
software

[G] Lakkisepantie:11,.00620 Helsinki, Finland

[M] FOZ Building 4th Floor Unit 4, Gustay Mahlerlaan'310-d, 1082 ME.Amsterdam, The Netherlands

[3} 10-Callyer Quay #10-01 Oceary Financial Centre; Singapore 043315

.'[J_j'Sob'ieskicgo 11, 40:082 Katowice, Polska

[K] Nexus, 25 Farrinpdon Strect, London, England EC4A 4AB

{1 Unit 719 Kilshane Drive, Notthwest Business Park; Ballycootin, Dubfin 15 DI5DX33
fM] March Housé 25-28 Adetaide Road; Dublin 2 DO2RY98

f1] 100% held by Kroll Onirack AS.

[2] 100% held by Kroll Onirack AS Yia KLDiscm_fer}_r A_S

£3] 100% held by KLDiscovery AS.via IBAS Ontack AS

141 9999% iield.b}{'KLDiscovery A.S' via IBAS Ontrack AS-and 1 share held by TBAS Ontrack ApS
[5]-100% held by KLDiscovery Ontrack GmbH

[6] 100% held by KLD_iscovc;y Orurack Limited

171'100% held by KLDiscovery Ontrack Limiled via KLDiscovery Limitéd (LK)
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LD International Holdings Limited

Notes to financial statements (continued)
for year ended 31* December 2018

8.  Debtors: amounts‘falling due within one year

A3t
December
2018
£
Intercompany receivable 784,767
from KLDiscovery Limited (UK subsidiary)
9.  Creditors: amounis falling due within one year
At31
December
2018
£
Interest payable 2,173,768
10. Creditors: amounts falling due after more than one year
At 31
December
2018
£

Loan notes pa_yable 36,229 468

- At31
December
2017

£

At 31
December
2017

£

12,088,467

At31
December
2017

£

32,218,527

*  The loannotes carry an interest rate of 6% accruing starting from 9 December 2016. In case of non-payment,
ah additional 2% i§ acerued from the due. date and until such time it is paid. The loans are repayable in fullin

2025.

+ Inthe year ended 31 December 2018 the Company has revised the estimated future cash flows under the loan

agreement.

» The Company has recalculated the carrying amount.of the loan by computing the present value of new
estimited future cash flows at the loan’s original effective interest rate of 6%. The Company lias presented the

revised carrying value of £36,229,468 (2017: £32;,218,527).
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LD Imternational Holdings Limited

Notes to financial statements (continued)
for year ended 31% December 2018

11. Financial instruments

The company’s financial instruments may be analysed as follows:

At 31 At3l
December December
2018 2017
| £ £
Financial liabilities
Fixed term intercompany. loan note 36,229,468 32,218,527

LD Intcrnational Moldings SRL contributed £32,218,527 in cash. in exchange for a British Pounds denominated
6% note receivabi¢ to LD’ Internationial Holdings Ltd. On 31 Janvary 2017 these notes were listed on the’
International Stock Exchange of the: Channel Islands.

The key terms of the loan note.are-as follows:

 Principal: £32,218,527

» Interest: payment due annually at the rate 6f 6%. In case of non-payment; an additional 2% is accrued from
the.due date and until such timié it is paid.

s Currency: GBP

s Maturity: & year term

s Other terms: Unsecured, unguaranteed, redeemable at par plus any accruéd and unpaid interest,

21




LD International Holdings Limited

Notes to financial statements (continued)

for year ended 31°* December 2018

12.

13,

14,

Share capital

At 31 December 2018 At 31 December 2017
£ £

Allotted, called up and fully paid
100 ordinary shares of £1 each 100 100

‘Other réserves

On 9 December 2016 the immediate parent.undertaking made 2 capital contribution to the company of
£9,468,819 in cash, which lias been credited to Other reserves account.

Ultimate parent company and controlling party

The company’s immediate parent undertaking is LI Tnlernational Holdings SRL, an international society with
testricted: )iability organised under the Jaws of Barbados. The company’s uitimaté parent undertaking -and

-ultimate controlling party is'LD Topco Inc, a company incorporated in the Umted States.of America. LD T opea

Inc: consolidated financial statements can be obtained. from 251 Little Falls Drive, Wilmington, DE, 19808,

United States of America.
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