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OI EUROPEAN GROUP B.V.

Directors' report

The Board of Managing Directors herewith submits the Financial S1atements of O Eurapean Group B.V. (the Company) for the
financial year ended December 31st, 2018.

Summary of activities and source of income

The Company mainly acts s a holding and finance company for certain European, Asian and Latin American operations of
Owens-Ilinois Inc, ("the Parent company™).

The Company's source of income consists of dividend received from its subsidiaries and interest income on its Global lending
position, offset by the interest paid to intercompany parties as well extemnal parties.

The state of affairs of the Company at the closing of the financial year is adequately presented in the balance sheet and the
incame statement, published herewith,

During the year the Company entered into several agreements with its participations and its shareholder including several
group companies to streamline their legal structare of which the main ones are listed below.

In March 2018, the Company acquired 47% of Sichuan Skyhorse Glass Co. Lid., a company incorporated in the People's
Repubtic of China, The acquired company was formerly known s Sichuan Malaya Glass Co, Lid, and was an indirect subsidiary in
the past. The current share s 45% duc to an additional capital contribution by the other shareholder.

As part of significant changes in tax legislation in the US (as well as anticipated changes in Dutch tax legislation), it is
concluded that it is no longer beneficial to have O Global C.V. as parent company, It is decided to liquidate Ol Global C.V..

As a consequence thereof Ol Global Holdings C.V. became the new parent of the Company. As a result, the Profit

Guarantee Agreement {nole 26), the Guarantée Agreement (equity at risk agreement note 25) as well as the financing

APA (12 bps) have automatically been cancelled per 31 August, 2018,

O Global C,V. transferred its assets to Of New Holding B.V. and administratively antomatically ceased lo exist in the beginning
of Seplember following the transfer of the shares of its former partners to Ol Global Haldings C.V.. Subsequently,

O- New Holding B.V. merged into Ol European Group BV, which became effective at December 4, 2018 after fulfilling

all (legal) requirements, including a waiting period of | month, As part of these changes the Company b 100% owner

of O-1 Ecuador LLC and O-1 Hungary LLC.

On December 6, 2018, an ad hoe committee for the World Bank's International Centre for Settlement of Investment Disputes
(MICSID™) rejected the request by the Bolivarian Republic of Venezucla (*Venezuela") to annul the award issued by an ICSID
tribunal in favor of Ol European Group B.V. related to the 2010 expropriation of the Company's majority interest in two plants in
Venezuela (the “Award"), The annulment proceeding with respect o the Award is now concluded. As a result of the favorable
niting by the ICSID ad hoc commitiee rejecting Venszuela's request to annul the Award, and thereby concluding those annulment
proceedings, the Company has recognized 1 USD 115min (EUR 101min) gain in 2018. The proceeds of the sale are partly tax
exempt under the participation exemption and that for fiseal purposes the gain has already been recognized in a tax retum

before 2018,

In December 2018 the Company sold its subsidiary Menufucturera de Vidrios Planos, C.A. for the amount of EUR 79k,
‘The book value of this subsidiary was EUR 0.

Impairments
Further to last year's assessment of the market valuation of the investment portfolio, the entity O-1 Argentina S.A.
had & further impairment charge of EUR 9min, which relates to additonal loans provided throughout the year,

Currently, the strategy in Brazil is being maximized to better respond to changing market conditions with restricted production
capacity. Due 1o investments and construction wark in the short term, the expected result has been decreased. Together with 8
decrensing currency this resulted in an impairment of EUR 78min.

Finance aclivity

The Company assesses its capilal raising and refinancing needs on an ongoing basis and may enter into additional credit
facilivies and seek to issue equity and/or debt securities in the domestic and international markets if the market condilions are
favourable. Also depending on the market conditions, the Company may elect fo repurchase portions of its debt securities in
the open market,
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The Company was lending to Austratia and New Zealand for the amounts of AUS 229min and NZD 150min in the past.
During the year the focal companies managed to refinance this locally and repaid their loans to (he Company,

tn July 2018, the European Securitization plan was fully repaid and settled in conbination with the settlernent of the outstanding
balances with Ol Global C.V.. This resulted in a capital contribution of EUR 16.8min.

In Q4 2018 a new factoring program was sel up in Europe. Ol European Group BV's intercompany payable balance with
O-I Europe Sarl as well ns its cash balances are affected by this significantly.

Solvancy and liguidity

The Company mainly acts as an infermediate holding and financing company for certain Eurapean, Asian and Latin American
operations of Gwens-lilinois Inc, As from incorporation in 1999 the Company is mainly financed with (inter company) debl, which
was used to finance ils netivitics, Taking commonly used solvency and liquidity ratios into accaunt, the Company shows

{with some exceptions) a stable development aver its course of existence, The ratio’s are used as follows:

2018 2017
Solvency (Equity / Total debt) : 17 17
Liquidity:
{Current assets / current linbilities) : 0,16 0,24

The Company's working capital (cash + shont term assels - short term liubilities) shows a negative balance. However, if only
extemnal liabilities are {aken into account (approximately EUR 22mln) the Company's working capital is positive.

During the last three years the Campany refinanced ifs activily more and more with external bonds which will not mature on
short notice and are guaranteed by various related companies,

Additionally, most short term intercompany payables charcterize ns lang term liabilities and it is not expected that counterparties
will cinimm on the spot. If there 1s a need {o repay any obligation the Company will make use of its ability to refinance this within
the O-I group of companies, which is part of its ongoing finance activity as mentioned above. Taking this into consideration,
Management is comfortable Lo apply a going concem principle.

During the year under review, the Company recorded a net profit of EUR 12min, Details of which are set out in the attached
income statement.

General Development of Business

Owens-Hllinois, Inc. (the “Parent Company"), through its subsidiaries, is the largest manufacturer of glass containers in
the world with leading positions in Furope, Norih America, South America and Asia Pacific.

Sirategic Ambition and Competitive Strengths
The parent company is pursuing the following ambition:

~To be the world's leading maker of brond-building plass conlainers

- To deliver unmatched quality, innovation and service to their customers

- To generate superior financial resulls for their investors

- And to provide a safe, motivating and engaging work environment for their employees.

Risk and risk appetite

The principle activity of the Company is the holding of investments and financing of these activities, globally.

As part of the global business the Company faces risks nnd uncertanties. The Company faces currency-, liquidity-, and
credit risk. The management prefers fo be risk aversive in gencral, Additionally, the Company's assets Including long term
investments, are generally less liguid than the liabilities.

The Board of Managing Directors utitizes a risk management policy and receives regular reports to enable prompt
identification of financial risk so that appropriate action may be taken. The Company erploys written policy and
procedures thal set out specific guidelines to manage foreign exchange risk, interest risk, credit risk, liquidity risk and the
use of financial instruments to manage these.

As per January 1, 2006 the Company's sharcholder, Ol Global C.V., has also entered into a Profit Guarantee
ngreement with the Company which has no due dute. The Profit Guarantee agrecment ensures that the Company at all
times will eamn the agreed minimum margin on its' financing activities (excludes all holding interest) and ensures any
remaining F/X risks bome by the Company are for the benefit or the account of the profit guarantor.
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As per January 1, 2006 the Company's shareholder, Ol Global C,V., is guarantor of various loans made by the Company

to several group companics. The guatantor guarantees each and every principal and interest amount, In 2016 the agreement
has been renewed. The Company bears a risk and pays the maximem amount of EUR 4,000,000, The actual risk is
calculated pro-rata in relation to all outstanding loans together of any shortfall upon an event of default, like indebtness, in
terms of principal amount and/or interest payments due. The remainder of any shortfall will then be bome by the guarantor.

As part of significant changes in tax legislation in the US (as well as anticipated changes in Dutch tax legislation), it is
concluded that {t is no longer beneficial o have O1 Global C.V. as parent company. It is decided to liquidate Ol Global C.V..
As o consequence thereof Of Global Holdings €.V, became the new parent of the Company. As a result, the Profit
Guarantee Agreement (note 26), the Guarantee Agreement (equity at risk agreement note 25) as well as the financing

APA (12 bps) have automatically been cancelled,

The financial impact is estimated to be limited (o the currency result of the loans (hat are not hedged (Brazil and Argentina) as well
us any default like indebtness in terms of principal amount and /or interest due, The risk of indebtness is estimated o be the total
of the intercompany loans and related accried interest and mounis to EUR 618min. Also the financing result will increase, given
the increased risk profile of the company,

Although currently the tax implications are being discussed, it is assessed that the 1ax impact of the change of sharcholder

and cancellation of the mentioned agreements will be fimited.

As part of the liquidation of Ol Global C,V. the Company became 100% owner of O-f Ecuador LLC and O-1 Hungary LLC.

Apart from the fact that Ol Global Haldings C.V. is the full owner of Ol Europesn Group B.V. it also has a significant interest in
the Mexican operations which is operating well, O-1 Global Holdings C.V. is mainly financed with equity and as such
the credit risk is limited.

The Company's investment in group companies is subject to impairments, Periodically, the Company reassesses the
acquisition value based on the Business Enterprise Value caleulation (BEV). The BEV is generally accepted and makes

use of certain assumptions. Throughout the year the Board of Managing Directars assesses the capital raising and refinancing
needs of its group companies. In case a group company Is in need of significant additional funds, this will signal the Board of
Managing directors of potential impairments.

Furthermore, derivative financial instruments such as forward currency contracts are used to manage risks generally
assaciated with foreipn exchange rales and inlerest rates on the Company's loan portfolio.
Reference is also made to the notes 1o the financial statements for further details on financial risk management,

The Company needs to adhere to local snd interational laws and regulati Part of the lmpl d SOX

cantrols cover these tisks. The Board of Managing Directors are aware of {Joca)) reporting requirements and makes
sure thal reporting deadlines are mel. Regarding tax compliance the Company makes use of "horizontaal tyezicht” and
makes sure that all transactions are "at arms lenghts”.

Other strategic risk is managed by Ol Ine, the Company's ultimate parent, which is set out above.

‘There are no R&D expenses as these are made by the Company's ulitmate parent and various faclories in the regions,

Employees of the Company
The Company employed 3 employces in 2018. During the year no Directors changes occured,

As of January 1, 2013, the Dutch Management and Supervision Act came into effect. With this Act, statutory provisions
were introduced to encourage a balanced representation of men and women in the management boards and supervisary
boards of companies governed by this Act. Balanced representation of men and women is deemed to exist if at least 30%
are filled by wormen.

‘The Board of Managing Directors currently has one seat taken by a woman, The Board of Mansging Directors recopnizes
the benefits of diversity, including gender balance. However, it feels that gender is only one component of diversity,
Management Board members will continue to be selecied on the basis of wide ranging experience, backgrounds, skills,
knowledge and insights.
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Future developments nnd post balance sheet events

Globatly, O-I's third quarter results were in-line with our most recent guidance and reflect the benefit of increased selling
prices and our recent acquisition of Nueva Fanal which partially offset forelgn currency pressures and lower {han expected
sales volumes. Consistent with our focus on strengthening O-1's balance sheet, O-I also reduced the company's debt levels
supported by tree cash Now during the quarter,

In the face of sofer than expected demand, O-l is aceelerating the actions to curtail capacity and reduce costs.

Sepazately, O-1 is expanding the strategic portfolio review to include the evaluation of our Australis and New Zealand business.

Project Sky

Due to the competitive and rapidly changing environment and industry in Ewrope and given various internal and external
business challenges, it is decided to refine the European Business Model. This réfinement of the organizational model
includes the merger of the local manufacturing and sales and distribution entities into one local entity, As a resull, various
intercompany agreements within Europe are amended whereby O-1 Europe Sarl still directs and manages the activities and
tukes the main commercial and financial decisions within Europe. In the 2017 financial statements it was stated thal

the principal/agent structure was to be terminated, however this did not actvally happen. In the refined European Business
Model similar arms-length intercompany remuncrations will apply. Currently, budgets are prepared considering the refined
Europesn Business Model for the remalning entities, These budgets are considered with respect ta the expected future fiscal
profitability of the fscal unity and in refation 1o the identification of impairment triggers. No specific financial ofher impact
for the Company from project Sky is foreseen,

Because of the merger of the local manuftcturing and sales and distribution entities into one local entity most entity namies
have changed names per | janvary 2019, This has not been reflected in this anntial report s it presents the position over 2018,

O-1 Manufacturing UK. Lid,
As part of Project Sky the Company contributed an amount of EUR 61min in its investment in the UK. Kingdom.

Joint venture
1n 2019 O- transferred it's joint venlure in Mexico with Constetlation Brands to O European Group B.Y. by way of
capital contribution. Both the Company's equity as well as the investments increased with USD 260min,

Partial redemption 6.75% Senior noles due 2020
In July 2019 the Company repaid EUR 250min of the principal outstanding amount to the holders of the Companies outstanding
6.75% senjor notes due 2020 Following the redemption, EUR 250 min principle amount of the Notes will remain outstanding,

New USD 225min sustainable improvemen! loan
O-1 is furthering its commitment to sustainability by securing o USD 225min bank loan with a sustainability-linked pricing
mechanism. In October 2019 the loan is issued by Ol European Group B.V .,

Senior hotes due 2025

In November 2019 the Company offered EUR 500min aggregate principle amount of Senior notes duc 2025

The proceeds will be used to redeem the remaining EUR 250min outstanding 6.75% Senior notes due 2020. Additionally,
the proceeds will be used to partly redeem 4.875% Senior notes due 2021,

The Board of Managing Directors,

Ms. MB. Wilkinson Mr. J. Ritmeijer Mr. R. de Haan

Mr. S. Gedris Mr. G. Copper

Schiedam, 22 November 2019
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Ol EUROPEAN GROUP B.V,

Balance Sheet as at December 31st, 2018
(in EUR, after appropriation of results)

ASSETS

Non-current assels
Financial assets

Currcent assets
VAT receivable
Intercompany receivable
Corporate income tax receivable
Deferred tax asset
Other receivables
Short term intercompany loans receivable
Interest receivable
Cash st banks

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
Issucd snd paid-up capital
Change in fair value of derivatives
Share premium reserve
Other reserves

Non-current Ligbilities

Current Liabitities
Interest payable
[ntercompany payable
Accounts payable and acerued expenses
Short term intercompany loans payable
Intercompany account £/x contracts

TOTAL EQUITY AND LIABILITIES

Page 7

Notes 2018 2017 (restated)
6 3357115171 3,678.489.749
3.357.115.171 3.678.489.749
13.888 36.657
8 53.803 157.642 326
7 1.186.519 683.802
7 8.182.640 b
9 1.085.880 72.483,624
10 31.789.519 14,535,289
1} 7.03%,680 7.281.586
12 131,062,172 33.747,288
180.414.101 286410572
3.537.520.272 3.964.900.321
13
18.450 18.450
(4.991 343) (2.255.294)
388.194.218 447.475.007
130.826.466 119.223.642
514.047.789 564.461,803
14 1.926.132.471 2.210.743.523
15 25.566.164 27.227.529
16 30.683.018 9.194.228
17 657 858 96.632,721
18 1.039.680.897 1.056.546.211
19 761,075 94.304

1.097.349.012

1,189.694.993

3,537,529.272

3.964.900.321
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Ol EUROPEAN GROUP B.V.

Income Statement 3Lst December, 2018

Dividend income
Other non-routine income
Total income

Impairment gains / (losses)
fnterest income on loans

Interest expense on loans

Interest expense on loans bank
Interest income on derivatives
Other short term interest

Other income and expense

Result profit guarantee agreement
Exchange differences (loss) / gain

Total operating result

General and administrative expenses
Total expenses

RESULT BEFORE TAXATION
Corporate income tax (loss) / gain

NET RESULT AFTER TAXATION

(in EUR)

Notes 2018 2017 (restated)
20 24.768.223 106.009.506
21 100.948.034 -

125,716.257 106.009.506

22 (81.374.766) 327.351.220
23 44.938.567 55.524.489
24 (20.606.869) (35.289.455)
(90.886.627) (83.430.522)

12.023.183 1.897.322

1.369.081 959.176
(204.551) (309.885)

26&27 48,335.635 40.935950
28 (33.926.901) (58.344.014)
(120.333.248) 249.294.28|

5.383.009 355.303.787
{845.397) {481.159)
(845.397) (481.159)

4.537.612 354.822.628
7 7.065.212 (2.644.822)
11.602.824 352.177.806
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Ol EUROPEAN GROUP B.V.

Notes {o the Balance Sheet nnd Income Statement a3 at 315t December, 2018
(in EUR)

GENERAL

0! European Group B V 13 3 Dutch private company with fimited tinbiduty 1t 1s ancorpossted in Eindhoven on Februasy 17, 1999 and 100%% subsidiary of O1 Global Holdisgs C V
The Company 13 tegistered at the Commereiat register with niwnber 24291478 The principal activity of the Company is the holding of inyestments sn group compantes and

the financing of these sstivilies The Company’s statutory office address 1s Buitenhavenweg |14, 3113 BE Sehiedam, Tha Netherlands, while s per February 2019 the office
place of business is Spoorstraat 7, 3112 HD Schiedam, The Netherlands The ulimate parent of the Company 1s Owens-lilinors Inc, which has its place of business at Penysburg,
Ohto (Untted States of America) ‘The Financrs! Stotements of Owens-llinoss Inc can be found on www o-1 com

Correclion of prior year misstatement

Duting the preparatiun uf the 2008 stantory finsneal statenvens tie Company's management weanfied flal g pateast ervor vgcumed i the 2017 caleulation

of the impairmen reversal of two of the investments in group cormpanies It is noled that the value of Oweas-lllinois {Austrhia) Pry Lid s oversiated by EUR {36min It
wis concluded that the ting loan panfoho was not taken intg sccount whea determining the actua raversal of the ympurment Additionally 1t was noted that the vatue
of Owens.lilinois Singapore Pre Lid was und; d by EUR 173min becnuse not of) *non opesating assets® were included in the past As such nansgement used

anpnused source documentation and has performed more detatted checks which enables ta smgrove rehabifity of the val amlpe Tms practhcewill ve
continued 10 the future to pravent sumilar restalements

In d vath Dutch g standard 150 2 the Compoany will adjusi the equity per 31 December 2017 and restate the Company's 2017 income statement for
companson purposes The errors have & posiuve impiet of EUR 38min on the Company's 2017 net resull of EUR 3 4mln teported in fast yeat's financial statements

The Company’s financial assets of EUR 3,640min and Equity of EUR 526min roported m fast year's financial statements increased with EUR 38min per 31 December 2017
NB basedon d garding data avatlability and une bie ¢fTort required to delermune whether the error for Owens-Hliinois Singspore Ple Lid already occurred
before 2017, 1t was decided 10 recognize the entire carvechon through the P&L of 2017 end not to investigate whether part of the correction should have been includsd inthe
opening balance of equity of 2017, refernng (o the exemption alfewed under Dutch accounting standard 150 205

PRINCIPLES OF VALUATION OF ASSETS AND LIABILITIES

The fi t have been grepared in donce wath the provisions of Title 9, Book 2 of the Dutch Civif Code nnd 1n accordance wath the genzmlly

P

d g poneiples accepted in the Netherlands (1)

P

Comparison with previons year

The pnciples of val and d of result d unchanged compared to the pi year

Foreign currencles

At assels and habil d din ather than Ewo have been translated at the rates on balence sheet date All in foraign have been

transiated into Eura ot rates of g8 app those prevanding on the dates of the ransaction Unless othenwvise indicated, any resulung exchange differences are
tctuded in the income statement Income and expenses are banstated at the average rates of exchange dunng the year

Exchange rates used at year-end

2018 2017

usp 0,8752 0,8372
ARS 0,0232 0,0437
BRL 08,2259 0,2528
CIF 0,8883 0,8557
CAD 06421 0,6665
AUD 06179 06527
Gop 1,404 11266
PLN 0,326 02195
HUF 0,001 06,0032
CZK 0,0189 06,0391
SGD 06412 0,6263
NZD 0,5874 0,5941

Financial assets

“The financial assels iiclude partseipating inltfests and nonecurrent feeervables

Becausz of appliatian of Article 408 as well a3 sirang | } tthep pating tnistests, are Stated al scquisiion cost in seeordance with Arhicle J89 § of the
Duteh Cyvil Coda

In case of a profonged dechine of the valus of the shares, the p paling interests are at bower market vitlug as determned on the basis of the Business

Enterprise vatuation of the group compantes Non-turrent recervables ore valued ot the lowsr of amortized cost of net realizmble valua

Consideaing inlerest ites are generally varable, Fur value does generally not matenally differ from amoritzed cost value {except far the impact of impainuients)

The losses prising from smparrment sre recorded through the incoms statement

1ed

Current psseis { linbilities

On inittal recogmtion cuirent assets and habifities are valued at the fair value adjusted for transaction costs ARerininal reeognition curvent assets and labilines are recogmzed
at amarnzed cost using the effective inletest method Provision for bad debts are deducted from th carcying amount of the receivable

The fir value of financial instruments included in the current assets and habihties does generally not differ from the nominal value
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OI EUROPEAN GROUP B.V.

Naotes to the Bolance Sheet and Income Statement as nt 31st December, 2018
(in EUR)

2 PRINCIPLES DF YALUATION OF ASSETS AND LIABILITIES { Continued }

{e) Hedge of forelgn currencies

m

Denvative finanesa) instruments such as forward cirrency contracts are used fo manage nisks g y tedd with foresgn exch rates

‘These are inctuded in the batance sheet at fair value on the date of which a denvative conlract was entered 1nto and are subsequently re-measured at fair value

R [ ded o5 reahized/ fized loss or gain through the income siatement The far value of forward eurrency contracts 1 based on the difference

betvseen the forward exchange rate and the coniract rate The forward exchange rate 1s referenced (0 current forward exchange rates for contracts wath simular maturity prafiles
See nutes 9 and 19 for addiona) information retated 1o denvanve instruments

The Company has borrowangs & d in other than the fi } y As aresult, the Cémpany 15 exposzd to lluctustion

1n evrrency of the borrowing sgunst the Company's furictional currency ‘The Company uses denvatives to manage these exposuses and

designates thess derivatives os cash flow hedges of foreign exchange nisks The efective portion of the chenges in the Fair vahie of denvatives designated
and that quahfy as cash flow hedges of foresgn exchange usk 15 recorded in equity and 15 subsequently reclassified tnlo 2% in the periad for which the
hedyed focecasted nfferts earnings The inelfective portion of the change in faie vatue of lhe denvshive 1s rer.ogmud direcly i eamings

The Company's fixed-to-variable interest rate swaps are atcounted for as fir value hedges The relevant enbieal terms of the swap g maich the P g terms

of the notes and therefore there 15 no hedge inefMectiveness The Campany records the fur market values of the swaps as a hability or asset with 4 coreesponding chanys tn the
camying value of the hedged debt

Under the swaps the Company receives fixed rate interest smounts (¢qual to the interest on the cotresponding hedged nole) and pays interesl ata six-month Eurtbor rate

{set 1 serears) plus a margin spread The inlecest rute differential on each swap s recognized as an sdjustment of interest expease dunng each six-month penod over the tenn

of the agreement

‘The val of these i 19d d using widely accepted val hii fuding d d cash flow analysis on the expected cash flows of each desivanve
This nnalyss reflects the contractus! terms of the denvatives, meluding the period to malumy, and uses pbservable market-based inputs, including interest rale curves and implied
volouhties The far values of interest rute swaps nre determined using the market standard methodology of netting the d d future fixed eash cecerpts (or payments) and

the d d expeeted vanable cash payments (or receipts} The vanable cash payments {or receipts) wre based oit an expectation af future interest rates (forward eurvas)
denved from shseevable market interest rate curves

(N Financial risk manngement

14

Crrrency Risk

The company opstates globally The cunrcacy nsk for the Company largely concerns positions and future transaclions 10 US doflars, New Zeatand Dollars, Hunyarian
Fonirg and Palish Zloty Managemant has determined, based on s risk axsessmend, that some of these currency tiaks nerd to be hedged Forward exchanye contracts are
used for \his pumpese Additianally, the Company uses a crss currency swap as cash law hedye

Ligutehity Risk
The Company tes Cit bank globally sn atder to aval tself of 3 range of overdrafl facilities

Cridit Risk

Ths Company does not hiave any sigetficant concentrations of cred nisk to external counterpanties For tanks and financial institutions only

wdependently raled parties with sufficient ratings we accepled Thess tounterpariies do aot have a history of nonspeiformance

The exp with tespect to bies (ram group compantesitelnted pasttes (which forms the majonty of the tredit exposure) 1s monitered based on the individual
financral positions end business plans as well as the overall credit rating of the group s o whole

Inierest eate risk
The Company bears an tlertest nsk on the fluctuation 1n hbor and Evnibot

Fair value risk
The Company bears a faie vatue 1isk on various loans wath fixed interest Tha Company uses an miterest rale swap as farr value hedge

Non-curreat fiabilities

Long-term habihies are carned ot amottized cos!, beiny the smoun received taking sccount of any premium o disesunt, less ransacticn costs
The differsnce between the carrying valuz determuned and the wltimste repayment valie, fogether wath the snletest due, is delemuned in such o manner
that the elfective interest 15 taken ta the meome statement during the term of habibites
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Ol EUROPEAN GROUP B.Y.

Notes to the Balnnce Sheet and Income Stat asnt3lst B ber, 2018
(in EUR)

3 PRINCIPLES OF DETERMINATION OF RESULT

(0} Genernl

Reault 13 manly determined as the difference between dividend income, interest incomz and the costs of fundings and other charges for the year
Incorte fram transactions is yecogmzed in the year in which 1t 1s reatized

Exchange rate differences
Exchange rote differences arsing upon the settlement of monetary 1lems are recognized in the income statement 10 the period that they anse

Exchange rate differences on long-lerm loans relating to the fi of fareign particip are recognised in the income statement in the penad
they arge

Financlal Income snd expenses

Interest tncome and expense 15 recognized on a timd ghted basis, nuking all = for the effective imterest mig applicable o the asset and habihuy
émmn qutshon
Dhytdend inceme 15 tecognized as seon as the company has the nght to such inceme

Taxation

Domestic copporsle tneome tax 15 ditermined by applying Duteh fiscal praetice rules ind taking into sccount allowable deduchions, charges and
exemplions

Result puarantee ngrezments

The Company 14 & pardy ia sevem) result guaruitees
As pzr January |, 2006 the Company's sharzholder, D1 Global CV, 1s guntantor of various loans made by the Company to sevem! group companies The Guarantes
agreement has been terminated ot 31 Auyust 2018,
As per Sanuary 1, 2006 the Company's shareholder, 01 Global CV, ensures What the Company wt all trmws vilh ears Gre wsend sinaoam mugimon
its financing activilies and any remaining F/X nsks borne by the Company are for the benefil o the account of O1 Global CY The FX agreament hias been
termaated on 31 August 2018 and,
As per 24 February 2007, the deficit or sumplus of O) Manufactuetng Nethedlands B Y ate for the benefit ar the aevount af the Compsay

As part of sigificant changes i tax Jegislalion in the US (as well as antiespated changes n Dulch tax fegistation), 15 concluded that it 1s 1o lunger benefical to have Ol Global C V
as parent comvany ft15 detided 1o liquidate O) Global C V- As a cansequence thereof O1 Global Holdings €'V became the new parent of the Company As a result, the Profit

G Ag {note 26), the G Ay (equsty al nsk sgrecment not¢ 25) as well as the financing APA (12 bps) have automatically been tancelled

The financial impact 15 estimated (o be hmited 1o the curreney result of the feans that are not hedged (Branl, Argenting and Q-1 Glass C V') as swell as any defsuli ke indebiness

in terms of principal ameunt end for interest due The pisk of tndebiness 15 estimated 1o be the total of the tntercompany loans and refsted sccrued interest and amounty

o EUR 615mln Alto the financing result wall be incrensed, given the increased nsk pralile of the company

Although ly the tax umpl are baing di 4, 1t 15 assessed that the tax smpact of the ehange of sharcholder and cancellation of the mentioned agreements wall be limited

Note 25, 26 and 27 provide Further details on these artangements

Asthe My accepted 8 ¥ ples 1 the Netherlands do et provide specific gundance on result guarantees, the Company decided to eecogrize in the imcoms
statement of a specafic year the amounts the Company breomes sntiled to o hable for based on ths teankts 1 Wt apsefic year Venes, ths Company duss nod istogmze

the guarantees a8 atsets ar habilities 1 the balance sheet (exeept regarding the smounts recogmzed i the income statement bul not yet paid or received) nor treat the
payments and receipts as infermal capital contnbutions of informal dividends Chven the duralion of the guaraniees and the facl that the guarantees nre between related mrites,
it 13 difficult, if not imposstble, 1o determune o rehiable estimate of the value of the guarantes al the signtny date of the agreamunts In addition, gwven that the turrent payments

and receipls are bused on agreements signed in the past, these amovats are not informal copital cantributions or dividends m the year they dceur

CONSOLIDATION

Consolidated Financial § have not been prepared, as 15 permitted by Astsels 408, Book 2 of the Dutch Civid Code

Pursuanl to the conditions of this artsele, the Company will fie wath the Trnde Register of the Chamber of Commerce in Rolterdam the copsolidated
] 13 of 1ts {ul } parent company Owens-llhinou Inc , Perrysbury, Umited States of America

CASH FLOW STATEMENT

In accordance wath section RI 360 104 the Company applies for exemption fram including a cash flow in the fi |

The hidated cash flow is included in the fi | ts of Owens-Hhams Inc
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Ol EUROPEAN GROUP B.V.

Notes to the Balante Sheel and Intome Stat as st Jist D ber, 2018
(in EUR)
NON-CURRENT ASSETS
6 FINANCIAL ASSETS
Tnvestments in Amounts due fram
grotp Amounts dus from indirec Amounts due from
pani shareholder invesiments divect Total
Closing bafance 2017 (resiated) 2711 674 488 - 386 386 829 580428432 3678489 749
Movements 2018
Acquisfions/nawy loans L1 873 964 - 5931 960 7129355 124935278
Repayments - - (142 853 734) (38 156) (342 591 830)
Impatrments * (17 800 000) - - - (77 800 600}
Foreign exchange effects - - 4003949 (29 621 914) (25617 565)
Closing balauce Jist December, 2018 2745 748 452 - 53 469 004 557807716 3357115171
* (Reversal of) simpaimments made to investments (n Broal are basedon B Entesrpnise Value caleul:
I nte tested for imp t tly as af O¢taber 1 (or more fizquenty if imp d anse) Step I compares the business enterptise valus (“BEV") taking

non-operating assels £ fabiliies into account, of each tnvestment with w3 carying value The BEV i3 compuled based on estimated future cash flows, discounted at the wighted
average cost of capitad of a hypothetcal third-party buyer Ifthe BEV 1s less than the careyimg value for any investrent, then impatrment must be calcufaled fmpairments eall

be caleulated by companng the *s fasr value with the eartying wnount of the investment Any excess of the catrying vatue af the unit aver the far value wall be ‘ecorded ns
an iy fosy The caleul of the BEV in Step 1 ase based on significunt unobservable inputs, such as projecied future cash flows of the investments, discount rites,

and teminal business valve, and are classified as Level 3 i the fair value hterarchy The Company's projected future cash flows P s best ofthe
expected Nmucs results including, but not limited to, prce trends, customer demand, matenal costs, asset replacement costs and any other known fstors

A are constdered group except for Andover (1} 644), OST+Tara {19%4) and Sichuan SkyHorse Glass Co Ltd (45%) In Fabrica de Vidros theressa

diteet 32%% 1ntecest and theough indicect snvestment there 1s control The Company's investments in Andover, OST-Tara, SkyHorse Glass Co Litd and yroup compantes

compnise the fellowing

Registered

Nome oflice Ownership Acqulsition cost 2018 2017 frestated)
Centro de Mecanizados del Cauca § A Colombin 100,60%% 5734593 8724 595 8734595
Cnstalenia Peldar, 5 A Colombin SR,41% 34 368 673 34368 673 3426867
Fabrica de Vidnios los Andes, CA Yenerveh 33,00%% 1415737 (8) - -
Manufacturera de Vidros Planos, CA Venezush 100,00%% — (b - —
Owens-lllnow do Brasil Industas e Comérero {01 Brasit®) Beavzdl DA% 182818 301 105018 304 1828(8 1301
Ol Canada Holdings B Y Netherlands 100,00% 98 833 072 98 B33 073 98 833 073
O+ Eeuador LLC United States 100,004 17617283 17 117 253 -
Ol Eutope Sarl Switzerland 100,60%% 794 186 794 186 794 186
O Europe SAS France 100,00% 395037 000 195037 000 393037000
Ol Jatoslaw Ceatrum Serwisows Maszyn Sp 200 Poland 99,004 877877 817877 8771877
Of Finnish Holdings OY Fialand 100,00% 7161 656 7161656 7161 656
04 Glasspack Beteit & Verwalt GmbH Germany 100,00% 163 85 655 163 851 655 161 851 655
Srchuan Skyhorse Glass Co Ltd China 45,0004 17422 506 17 122 506 -
Of Hungary LLC United States 100,00%% 76 427 037 16 427037 -
O Manufactuting aly SP A Ialy 90,78%% 192734 156 192 734 156 192734 156
04 Manufactuning Netherlands BV Netherlands 100,00%% 15763} 589 157 631 589 157631 589
Owens-lilinois Holding {Australia) Py Ltd Australn 100,00%% 1229761 060 739 469 690 739 469 690
01 Andover Group ine Australiy 11,60 W 517897 28 517 897 28517897
Ol Sales & Disteibution Netherands B V Netheelands 100,004 17 898 000 17 898 000 17 898 000
Owens-lhinos de Venezuela, C A Venezuels 73.97% 12044372 (3) - -
O-f Manufactunng UK Lud United Kingdom 100,003 130272174 132201 131272174
OST-Tara Russia 19,00%% 1 - -
O-1 Asgentina 8 A Amnznling 92 00%% 61 054 BY2 - P
Vdrena Rovis S L Spam 100,00% 263 05) 68) 263105} 682 261 844 515
Owens - lllinoit Singapare Pe Lid Stngapore 100,002 260414 {18 60454 1B 2604§4 118
(-1 Sales and Distnbution Spain Spam 100,60%% 29414 501 29 414 601 29414 900
O GMECLunn St Peru 99,00%% 412 432 432

3 388 3154 B24 2745 748 452 2711674488

e et

Please pata that the acqustions of OF Hungary LLC and O-] Ecuador LLC nre contributed as capital contesbution as part of the merger with OF New Holding Company BV Please
alse refes 10 note 13

a) Regarding the two i Vi refesence 1s made ty Nofe 21 "Other nion-routine income”

b} Manufacturers de Vidnas Planos, C A was sold to an extemal party 1n Decenibsr 2018

1
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0!I EUROPEAN GROUP B.V,

Notes to the Datance Sheet nnd Income Statement as at 315t December, 2048

(in EUR)

FINANCIAL ASSETS { Continued )
The amounts due from indirect investments are speeified as follows
Name Interest ccy Amaodnt in CCY 2018 2007
ACI Opsrations Py Lid &-months Libor plus 3 5% AUD - - 149935 768
0 1GlusCV Annually ) $3% uso - - 96 214 392
01 Sales and Distnbution France SAS &-months Libor plus 2 25% EUR 29153 207 29 153 207 29153 207
0] Singapore Pre Lid G-moath Libor plus 2 5% usp 4 500 000 31938386 1255756
0.} Tanada Corp & months Libor plus 1 612% CAD 25 465 005 16351 353 16971 970
04 Sales and Distnbution Getmany GmbH &months Libor plus 2 25% EUR - - 224
01 Sales and Distnbution U K Lid &-maaths Libor plus 3 5% GBP - - 13519
AC! Operations NZ Lyd &manths Libor plus 2.25% NZD - - 89 108 558
O+ Hong Kong Ltd &-months Libor plus 2 0% usp 4357394 3726058 3373235
BSN Distnbution SO («month Liber plus 4 25% EUR 300 000 300 600 300 000

53 469 004 386386829
The amounts due from diect 1nvestments are speaified as follows
Nanie Interest ceyY Amaunt in CCY 2018 2017
Vidnena RoviraS L &months Libor plus 4 67% EUR - - 35248
O-1 Manufactuting Netherlands B V Femanth alf 1 ratc of B 465% BRL 1090 544 971 246 313 907 275 664 416
O+l Ewtupe SAS G-menth Libor plus 4 8% ELUR 157398 566 157398 966 150434 338
O-1 Eutops Sat) &manth Libot plus 3 6% EUR 152254 639 152 254 639 152472 451
Ol Jaroshaw Centrum Serwisowe Maszyn Sp 200 &months Libor plus 7 17% PLN 8 287250 1927864 1816 730
O-l Glasspack Beteligunys & Verwultungs GmbH &months Libor plus 1 25% EUR 2340 2340 5249
0-} Argentina S A &months fiat rate of 1% ARS RS} 254834 * - -

557897716 580428432

Most boan syreements include o termimalion date of 31 May 2020, however some agreements are different or do not provids for a specfic repayment date, which 13 to bz agreed
between the partses The intention is that the loans ace long-lerm On termination dhates, normally these Ioans e extended of needed The movements on the loans are teluted to the
waodking capital changes, interest eapualized and (oregn exchange movements

¢ Loan has been impaned because there are objestive indicattons of & deching in value Please referto Noje 22
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01 EUROPEAN GROUP B.V.

Naoles ta the Balance Sheet and Income Stad ¢ os at 3ist D ber, 2018
(inEUR)

CURRENT ASSETS

7

CORPORATE INCOME TAX

As part of significant changes in tax fegistaion n the US (as well as anticrpaled changes tn Duteh tax legslation), 1t 1s concluded that sl is no longer beneliceal

to have O Glabal C V 53 parent company 11 is decided to iquidate O Glebal C V- As » consequence thereof Of Glabal Holdngs C V

betame ths new parent of the Company As a resuly, the Profit Guarante Agresment {nate 26), the Guaranies Agreement (equity al nsk sgreement note 25)

85 well as the financing APA (12 bps) have lly been fled, 1e y and credit 1isk are no longer stufied 10 OF Global CV Taxalion of sumency results
} 4

will be deferred untid realization Swnce the AFA 1 coneelied, there s no lonyger an sgseement tn place vath the Duteh Tox g ¢ the applicab) of
the Company’s finaneing actvilies

For Dutch cormporale sncome tax purpases, Of Evropean Group BV us u parent company 1 part of a fiscal unity wath s Duteh subsidianies 01 Canada Holdings BV, 041
Manufactunng Netherlands B V. 0+ Sates and Distbuton Nethetlands B V', and Vegluree B V- For Dutch tax purposes the taxable income of the fiseal uruty compantes 1s
consolidated On a stand alone bavis OF Evropean Group BV has incurved & taable foss for the cument year Funthermore, the fiscal unity ns n whole incurred & taxable foss for
the year os & result of which no Dutch eorporate Income tax 15 due The nommal tax rate 15 20% for the first EUR 200 000 fakable sncoms and for all iaxable incoms above itis
25% The effective tax rate for 2018 15 +155 7%

The reconcilintton behween the result belore taxation and the taxable ncome of O Buropean Group BV for Dutch carp ncame tax pulp can be specified as follows
2018 2017

Result before taxanon 4537612 354822628

Permanent and temporary diffetences (20481 132) {379 331 966)

Taxable result (15 943 520) (24 511 338)

i

The diffetence between the resull before taxation and the taxable resull consist of the followany elements

Exempted dividend income (24 768 223)

Sute of vhe nght, tule and interest due under the BIT (160948 034)

award on Venczuels fexemoted)

Correction Impnements for operations 81374 766

Cuorection non-deductible interest 44967 528

Non dedurtable exchange differences (21 107 16Y)

Other (withholding tax) -

{20481 112)

The fiscal uristy profiv{lass) can be specified &5 follows
2018 017

O1 European Giowp B V {15943 520} (24 511 338)

Of Canada Holdings BV (5 000) (5 000)

O} Manufactuting Nethetlands B V {1254 92)) 65954976

O} Sates and Distnbution Netheslands B V 3265789 60119

Veglaree B V — -
{13937652) (14312243)

On a siand-afone basis O-1 Sales and Distabution Netheclands BV would have tneurred s Dulch corpogate 1ax expense

As 8 result of the fiscal umty pninciple, the taxable income of O-[ Sales and Distabutian Netherlands B V 13 offset against oases of Ol Evropean Group BV asa result
of which no carporate income fax is due fo 1he Tax Authonties Therefore, the standalone corporate tax expense of (-1 Sales and Distubutios Netharlands BV

15 settled wath Ol Ewtopean Group B V. However, the corporate tax expense incurred by 0-1 Safes and Dhstrbutton Netharlands B Y 15 aclually recerved by the Company
Cusrently, tha Company has recarded a receivable o EUR 1 2 mln related lo corporate income tax

For mote tnformatinn on the Y fa el refs is made to Note 21 "Other non-routine income”

A limuted amount of losses 1s valued as deferred income 1nx asset rs 1t 1s foreseen that these witl be ulilized in the foresceable fiture against income Reason 1s thal due to

now tax rules introduced per January 1, 2019 (arvole 15b Corporate Ineome Tax Actl, the fizcat umty 13 expecied to repart n limulad taxable profit

The Company prepated o three years forecast of s estimated taxable income and used the spplicable tax rate of 25% - 20 5% o valuate the NOL's to be utiized i this penod
This results n the recagmtion of a net DTA amounting to EUR 8 2m It 15 expected that NOL's will first be utilized when filing the 2019 CIT retum (approx EUR 4 8min)

Fiting of retwrm is wdumately expected in June 2021 Befare netuny a DTL for uncealized fx results 15 accounted for, due (o the expecied exchange difference gan (EUR 21 imin)
This DTL 1s howsver fully offset with the DTA for NOL's, resulting in above mentioned net DTA of KUK 8 2m

No DTA 18 recorded for WHT credits, since )t 1s not expacted these eredits wall be wilized in the foreseeable futere The amount not recognized 1s EUR 20min
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Ol EUROPEAN GROUP B.Y.

Notes to the Balance Sheet and Incomce Statement as af 315t December, 2018
(in EUR)

7 CORPORATE INCOME TAX (Continued)

Corporate income lax
The carporale ncome a8 as tnchuded in the profit and loss sccount 15 comprised of foreign snd Duteh corporate meome tax and ¢an be specified s folfows

018 2017
Withholding tax on mtetest (932 253) (5 17] 963)
Withholding tax on dividend (687 893) -
Defered tax myset 8182640 -
Corporsle income tox fiscal vnity 502718 2527 141
Cuorporale (neome o 7065212 {2644 822)
8 INTERCOMPANY RECEIVABLE
2018 1017
Accounts seceyvable from sharehalder | 000 15757399}
Accounts cecesvable from direct nvestments 52803 68333
Total 53 303 [57 642126
The accaunts tecvable fom shateholder can be speaified as follows
2018 2017
-1 Global Holding CV (current shareholder) 1000 -
0-1 Global C V {formar shateholder) - 157 573 993
{ 000 157523 99)
The accounts receivable from diectinvestiments can be specified as follows
2008 017
O-| Eujope Sarl (8 493) (7991)
O-1 Corporate staff 59 491 72542
Other | 80s 3782
53803 68333
9  OTHER RECEIVABLES
Other receivables ean be speeafied as follows
2018 2017
Intercompany nccount fix contracts 1 081952 857797
Secuntization (s) - 71 622 900
Other recewvable 2931 2927
1085 880 72483 624
{5} In 2015 the Company renewed sts Euro 215 mullion Eutopzan accounts recervable securitization progam mto EUR 185 million
As part of this program the Company invested EUR 71,622,900 in 2017 and EUR 84,981,000 in 2016 1n Subord d Units The 1n Subord| i Units varied
from ronth to month depending on the actual amounts whieh are secuntized Of Eutope Sarl bears the fisk of a debtors defoult
In July 2018 the Buropean Securgizalion Program was fully repaid and settled As o consequence vanous pany foan payabl d ot well, see note 14
In 2018 the Company expanded capacily and use ol 1ts factonng program vath BNP, resulting in s sigmificant increase in cash
The Int pany necount fix can be specified as follows
Nominal Valus Due Date 1018 2007
CAD {25593 565) May-19 707 469 83 008
Gap - - 69 80§
CZR 686 986 266 May-19 260640 106 632
HUF 5543 641 239 May-19 50712 28 568
PLN (54 452870) Mar-19 231478 412719
usp 589 902 May-19 654 35064
{ 082953 B57 797

Tha denvative contracts are recorded &t fair yalue on the balance sheet, re-measurement s recorded as realized/unceahzed loss or gain through the income stalement.
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O] EUROPEAN GROUP B.V.

Notes to the Bal Sheet and § Stat t as nt 3{st December, 2018
(in EUR)

10 SHORT TERM INTERCOMPANY LOANS RECEIVAULE

2018 2017
Shart tetm inlercompany loans recewvable from indiect investments 34139 424 12974 208
Shurt term tntercompany loans receivable from dwect mvestments 02 527 $21513
Shert term intercorrpany Joans recewable from related parties 47 568 17568
Totat 31789 519 14 535 289
Shen term intercompany loaus frem inditeel investments can be speeified as follows

2018 207
O-1 Hungary Kft 7466 534 -
0.4 Glasspack GmbH & CoKG nt kil
041 Sales and Distnbution Estenia 456 569 -
0-! Sules and Distnbulton Crenmany GmbH 2796 609 -
Ol Manufaciunng U K Lid 20419 394 13083216
O Business Service CenterSp Z n o — 850671

31139 424 13974 208
Short term intereompany loans from durecl investments can be specified as follows

1018 2017
0:t Canada Holdings B V 21 640 16636
0 Glasspack Betesly : Verwalunys OmbH 580 639 274363
Ol Jarostaw Centrum Senwsowe Maszyn Sp 200 - 132266
O Manufacturing Nethethainds BV 200 200
Vedrteris Rovira § L (Spaim) 48 AR

Short teim intercompany loans from sefated parues can be specified as follows

2048 2017
-1 Mexico Holdings BV 23784 18784
-1 Mexico Haldings HB Y 2) 784 18784
47 568 37568

The short ferm mtercempany foans reaivable are created thtough the cash poaling process and bear vanable interest rates
The mawn cash pooling account is the EUR account of the Company with the Citt Group Landon
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01 EUROPEAN GROUP B.V.

Notes to the Balance Sheet and Income Statement as al 3Ist December, 2018

INTEREST RECEIVABLE

(inEUR)

2018 2017
Interest receivable from indirset tnvestments 526 409 | 566 097
Interest receivable from direct investmenls 3924 199 4047325
Interest receivable from related pasties - 128 500
Interestr ble from eredit 2589072 1539 664
Total 7019 680 728} 586
The interest recervable from indiect ivestments can be speaified as follows
Nome CCY Amount {n CCY 2018 007
ACH Operattons Pry Lid AUD - - 141763
O] Sales and Disiribution France SAS EUR B} 556 8} 556 82095
Q- Cenadz Corp CAD 118753 82 674 68100
O-1 Sales and Distnbution UK Lid [¢]:19 4 960 5508 5508
O-1 Sales and Disinbutien Estonia £UR 15 464 15464 12333
0.} Sales and Distabution Germany GimbH EUR 3207 3 207 6088
Q- Mpnufactuning France SAS EUR 6075 6015 45 B61
O-] Snles znd Disnbution laly St EUR 38064 38 064 33778
O] Glasspack GmbH & Co KG EUR 9522 9522 15352
O-t Manufactoring Czech Republicas CZK 1183 46 43
041 Sules and Distnbution Czech Republicsio CZK 2140 9 9
O-1 Production Estonio AS EUR 20978 20978 18 065
ACH Qperarions NZ Ltd NZD - - 452720
Owens-llhinois (HK) Limuted usn 34353 30066 21 429
BSN Dutribunon SO EUR 526 32 525
O-1 Manufacturing Paland SA PLN 208343 50793 16103
0.1 Sales and Distnbution Poland Sp Zoo PLN 162697 37848 22751
O-f Hungary Kt HUF 5969329 1B 586 -
O} Bunness Service Center Sp Z o o PLN ti 950 2780 5849
Q-] Singapore Pie Lid yso oIt 122 625 4 644
526402 {566 097
The interest ble from direct can b sp d as follows
Name cey Amount In CCY 2018 2017
O-f Manufacivring iy Sp A EUR 822411 82241 824 786
O-I Manufacturing UK Lid GBp 48 871 54 289 73322
Q-1 Soles and Disinbution Span EUR 4407 4407 4381
Vidrieria Rovira S L EUR 61 547 61517 68 651
0.1 Sales and Distnbution Netherlands B V EUR 1469 7469 17
Q-1 Argentina S A ARS * - - -
O-1 Europe Swil EUR 333847 335847 280 860
O-t Maavfacturing Netherlands B YV BRL 7430008 | 678 165 189737
Ol Jaroslaw Centrum Serwisows Maszyn Sp zo o PLN 59390 23§21 21706
O-1 Glasspack Beted Verwallungs GmbH EUR 11321 g 398l
O-1 Mexico Holdings 1B V EUR 418 418 418
O Sparush Holdngs B V EUR 6033 6053 141
0O-1 Europe SAS EUR 919 201 919 201 857 689
1924 199 4047 315
* The ntesest receivable 15 fully impaired, based on the assessment on the hkelyhood whether this amount will ba recieved
>
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Ol EUROPEAN GROUP B.V,

Notes to the Balance Shect and Income Stalement as at 31st December, 2018

{in EUR)
11 INTEREST RECEIVABLE ( Continued )
‘e mterest receivable from related panies can be specified as follows
Name ccy Amount in CCY pIoL] i
0-1GhssCV usp - - 128 500
- 128 500
The inlérest iecenable from eredit can be specified s follows
Name CCy Amount in CCY 2018 2017
Interest rate swap EUR () €91 891 69} 891 j 2215717
Crass-curieney / interest rale Swap EUR (b} 1897181 } 897 181 318087
2 589072 1 539664
) Relates fothe interest recenvable as part of the interest mte swap Pls refer to note 14
1) Relates 1o the miesest receivable ae part of the tross-cumency / interest rate swap Pis refer to note 14
12 CASH AT BANKS
2018 2017
CashCall Deposits 111062172 33747 288
Tatal 1 o62172 33747 288
g
cey Amouni in CCY 2018 2017
Cash at banks can be specified as follows
i Group Landon EUR 30 562 634 30 562 644 15421 343
BNP Pasbas EUR (13 724y (13724) 1444
Cin Group London Gt 26712 24) 29 662 470 21283535
Cibank New York uson 145 46 127294 tir 079
1t Group Sydney AUD 184478 113987 8106
Citi Warsaw (w4 448 379 083 17434 921 3758203
Citt Budapest HUF 1 606 314 875 5001394 2818638
Citvbank Handlowy PLN 120677410 27933 489 9328 786
Cit Graup Loadon CHF 269 B5) 2319697 {34 746)
1310621472 33147 288

There are no restnctsons on the avaitability of cash and cash equivalenls These are readify avalable
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O] EUROPEAN GROUP B.V.

Notes to the Balance Sheet and Income Ststemnent as at J1st December, 2018
(in EUR)

EQUITY
The Company's authonzed share capital amounts ta EUR 90,000 and consists of 2,000 ordinary shates with & sominal value of EUR 45 cach

As at December st 2018 410 shares weee issued and fully pud-up The movements in the year under review can be summanzed as follows

Issued and Change In Mnir
paid-op capital  value of desivative Share premium Other restrvey Folnl
Opeaing balance {3t January, 37 18 450 - 47 473007 (232954 164) 214539293
Resuly for the period (restatement) - - - 352177806 352 177806
Cross-cursency 7 tnterest tate swap - {2255 294) - - {2255 204)
Capita) contnbtion - - - - -
Opening balance Ist Jamary, 2018 18 450 {2255 204) 447 475007 | 19 323 642 564 461 80S
Resuft for the period - - - )1 601824 11602824
Dividend - - {173 918 986) - {173 918 984)
Capital coninbution - - 114648 195 - 114648 195
Cross-curtency / snterest Rt swap - {2736 (049) ¢ - - (2736 049)
Closing bafrnce 31s{ December, 2018 18450 (4 991 341y 388 {94216 130 826 466 514 047 789

As part of global restructenng and refinancing progmms the Company patd dividends partly s cash (USD 80min) and partly by tranaferning an intercompany loan (USD 11Smin)

As part of the hiquidabsn of O1 Global C V the Company merged with OF New Holding B V (o newly set up company) and became 100% owner of O] Ecuador LLC sad

Ol Hungary LLC by means of a capiial contribution for the amoaunt of EUR 4min The mesger was processed using "carry over accountng”™

Additionally, because of global g and reh progi where varous pany bal with Ol Global €V wera settled, the Company received a capital
conttibution for the smoun! of EUR 2imin

* The change 1n fair value represents the balance refating (o the effective portion of the far value of denivatives designated and that qualify as cash flow hedyes of
foretgn exchange nsk Pls rafer 1o note 14 of the Finaneial Statenments

Appropriatian of result:
The gam sustuned by the Company during the year under teview has been eredited 1o the ather reserve and such has been reflected mihe Finoncial Stalementy

NON-CURRENT LIABILITIES

2018 2017
Loans fiom inditect mvestments 10832 034 243377239
Loans from direet investiments 109 500 577 168 608 942
Debts to eredit-institulions | 805 409 860 | 798 757 W2
Total 1926 132 471 2210741523
[
Repayment of habiities wathin §2 months as nt balance date, as set aut above, are mcluded under curreat rnbshities
The Joans from graup indicect imyestments can be specified as follows
Name Inlerest ey Amount in CCY 21018 i
ACl Operations Piy Lid &month Libot plus 247% EUR - - 8082717
O Production Estonta AS 6-months Libor 2 5% EUR - - 976923
O Manufactunng UK Lid na ase 6 7 7
01 Sales ond Distnbution U K Lid SECUR GB ] 3% EUR -t - 7875083
0] Sales pad Distnbuhion France SAS SECUR FR | 3% EUR .t - 51885 14)
O] Sales and Distnbution Poland Spza o G-manths Libor plus 4 39% PLN 46 520539 10822 037 10478 040
0+ Sales prid Distobutien fialy Si) SECUR ITH 3% EUR - - 9133475
O-1 Sales snd Disinbution Germany GmbH SECUR DE 3% BUR - ! -~ 12 197 399
10 822 034 243377 239
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OI EUROPEAN GROUP B.Y,

Notes to the Balance Sheet and Income Statement nx nt 313t Decernber, 2018

14 NON-CURRENT LIABILITIES ( Cuntinued )

(in EUR)

The Ipans from direct snvestments can be spectfied as folfows

O-1 Europe Suil

0-1 Burope Sarl

O-f Europe Sarl

04 Europe Sul

0-1 Eurppe Sarl

0-1 Sales and Disinbution Span

0-} Sales and Distnbution Spai

0.1 Manufacturing ftaly Sp A

0} Sales and Listnbution Nethenlands B V
0-] Manufastering Netherlands BV

0 Sales and Distnbution Netherlands B

&-manthy Libor phs 3 23%
G-months Libor phus 3 60%;
&months Libor plus 3 93%
6-months Libor plus 4 35%
SECUR QEQD 13%
SECUR ES 13%
6-months Eurtbor plus 3 3744
&months Libor plus | 75%
trmonth Libor 3 23%
G-months plus 44

SECUR NL 1 3%

EUR
PLN
CZR
Gop
EUR
EUR
EUR
EUR
EUR
EUR
usD

24792907
9B 042 828
210000 030

8000000

14025 686

114331
33031791

L

217192907 21155 656
T2 807 606 22234 688
8165709 8215793
8881559 9011 663
= 964 676

- 16817 026

14025 636 14025 686
- 29 447 492
1143339 1143319
31081791 31 869 303
- 13702 434
109900577 168 608 942

Must foan greements nclude o Germination date of 31 May 2020, however some sgreemants are different or do not provide fot 8 speaifle rpayment date, which 1 to be agreed
beyween the pantes Although, ali loans charactenize ns fong term, 1f 8 loan agreement doss not provide a speeific repaymant date, the (oan 1s presented as shont term ilercompany
Joaiis paysble On termination dates, normally these loans are exieaded 1f needed The movements on the loans are refated 1o the working eapial changes, interest captahized and

foreign exchange movemenls

¥ The boseowing under the tefms "SECUR", wais the result ol the § Programt's cash Noves thiough O] Buropesn Group BV Ol Eutopean Group B Y
wns eajoying the use of the funds generated by the program and was 1n exchang g g an foan facilty from vhe participating sales entities at faverable borrowing
In July 2018, the Ewopran Securitization Program was fully repaid and senled
The debis 10 cteditinstitutions are speaified as follows
Name Interes ey Anount in CCY 1018 2017
Senior Notes dve 2020 6 75% per annum EUR S0 000 000 500 600 600 500 000 000
Sentor Notes due 2021 4 875% pec annum EUR 330000 000 330 000 000 330000 040
Semor Notes due 2024 3 135% per annum EUR 725 000 000 725 0600 000 725 600 610
Interest rate swap 6 months Libor + 2 6% EUR a) (1378 422) (4278 422 6204 268
Chanmge in Fair value of Sentor Nates due 2004 3 125% pat oonum EUR b) 4378411 4378421 {6204 269}
Semor Nedes due 2023 A D00 per anaum usp 310 000 000 2703401 045 259522811
Interest rate / crosscurrency swap, Seasat notes duz 2023, USD 310min EUR e) {4 958 941} (4958 941} 4093241
Defermed finance fees EUR (15942243 (15942 243) {19858 713)
1 805 409 880 ¢ 798 757 342
510N L L

Durinyg Sepiember 2010, the Company 1ssued Sentor Notes wath a face valug of EUR S00 mithion due September 15, 2020 The notes bear interest o1 6 75%
und are gearanteed by Owens-Nlinoss Group Inc , Dwens-Brockway Paskaying Ine , DI Australia Inc , O Genemd FTS Ing , Owens-Hhnois Generaling,

Owens-Brockwoy Glass Contaner Inc and O-F Packagmg Solutions LLC
The notes are hsted on the Official L3t of the Luxembourg Stock Exchange and admitted for srading of the EUR MTF market of Luxemboury stock exchanye

During Mareh 2013, the Company retired the existing, mors expendive Seninr Notes of EUR 300 nulhon and re-ssued new Senior Notes totaling EUR 330
multion with & coupon of 4 875% The notes ae hsted on the offical list of the Luxembauryg Stock Exchange and admifted for tading on the EURO MTF
market of the Luxembourg Stock Exchange The notes are due i March 31,2021 and vre guarantecd by the ssme entittes as the Semor notes due 2020 as stated above

The proseeds were used for general funding purposss

Dunng November 2016, the Company 1ssued Semor nofes wath a fsce value of EUR 300 nulhion that bear miterest at 3 135% and are dus November 15, 2024
The noles were 13sted Via o prvate placement and are guaraniced by Owens-Uhnots Ine
The proceeds were uzed to tepay other loans ot Corporate Jeve! In March 2017 the Company issued Sentor notes under the same conditions for the amount of EUR 225 mulhien
The notes are fisted for the tota) amount of EUR 725 muthon on The Intemational $tock Exchange {former Channel Blands Secuninies Exchange)

Duting December 2017, the Company issued Sentor notes with a face vulue of USD 310 mifhion that bear snterest at 4 0073 und are dus March 13, 2023 The notes were tssued
via a pivate placement and are guarsnteed by Owens-lthners Ine The proceeds ware used to fepay the Eum term lpan
The aotes are hsted for the lotal amaunt of USD 310 milhion on The International Stock Exchanye (former Channed lslands Seeurities Exchange)
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O] EUROPEAN GROUP B.Y,

Notes to the Balancy Sheet and Income Statement s a1 35t December, 2018
(in EUR)

a) Interest rute swap {fole vilue hedge)s

1n the third and fouth quatters of 2017, the Campany entered into a series of inlerest mie swap agreements with a tofal notional mmount of Euc 725 milhon that reach final
matunity in 2024 The swaps were exacuted i order 0 mantain a eapital sirseture containing appropriate amounts of fived and floating-rate debt and to reduce netinterest
payments ond expense in tha near-term

The Company’s fixed-loevariable intesest rate swaps weresccounted for ms fair value hedyes ‘The relevant terms of the swap match the ponding terms of Lthe
nates and therefore there is no hedge ineffectiveness The Company cecorded the fair markel values of the swaps as a lability or axset afong wath a corresponding

change 1 the carrying value of the hedged debt

Under thie swaps the Company receives fixed rate interest tmaunts (equal to the interest on the corresponding hedged note) and pays mterest at & six-month Eunbor rate (set in

wrreass) plus » margin spread The interest rate difle lon cach swap 15 d us an ad of interest expense dunng each six-momh peniod over the term of the
rgsement
‘The val of these 15 ¢ d using wilcly accepled val hg fuding d d cash Mow analysis en the expected cash Rows of each

denvative This analysis tellects the contraciual terms of the derivatives, including the period to matunty, and uses ebservable macker-based inputs, eludmg interest rmie
curves and imphed volatihties The firr values of interest rale swaps are determined using the market standard methodology of neting the discounted future fixed cash receipts
{or pay ) and the 4 d expected vanable cash payments {of receipts) The vansble cash payments (or receipts) are based on an expectation of future Interest rates

(forward curves) derived from observable market interesl rate curves

b} Fair vatue of Senlor Notes due 2014
The balance represents the change in e value of Semor Holes due 2024, which has been hedyed, see note 2

¢} Inferext rate / cross carrency swap (cash flow hedge):

The Company hast ings d din {es obier thin the funciional currency As a result, the Company iy exposed to fuctustion in the currency of the borrowing
against the Company® functional currency The Company wies derivatives 1o manage thesa exposures and designates thess darivatives as cash flow hedges of forelgn exchange risks
The effective pordon of the changes I the fair value of derivatives designated and that qualify as cash Now hedges of forelgn exchange risk s rocorded i equity and {s subsequently
reclessified into camings in the period for which the hedyed forecasted transaction affects eamings The ineffective ponion af the changs in fait valuz of the derivative is recognized
directly in cxmings

During the fourih quarter of 2017, the Company entered inta a series of cross-curmmency Interest rate swaps (o manage its exposure to fluctustions in the Euro-U 8 dellar exchange
rate arising from a U S Dollar denontinaled borrowing Thesz swaps invelve exchanging fixed rate Euro interest payments for fixed rate U § Dollar interest receipts both of which
will oecur gt the forward mxchange rates in effect upon entzring into the insrument An unteeognized loss of EUR Smin at December 31, 2018 refated 1o thess cross-cumrency interest
rate swaps way included In the Campany's equity These instruments, in the sguregate, have a pay fixed notivaal emount of Eur 262 milfion end & reveive notionel anwunt of S0
210 million and ceach final maturity in 2023 There was no insffectivencss related 1o these cross-curreney interest rale swaps for the year ended Decernber 31, 2018 The Company
reconds the faly values of derivate financial fnstruments 2s "non- curvent Hability*

The deferred finance fees represent expenses Incurred in issuing the Sentor Notes
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01 EUROPEAN GROUP B.V.

Nates to the Balunce Sheet nnd Income Statement as at J1st December, 2018

(in EUR)
CURRENT LIABILITIES
15 INTEREST PAYABLE
2018 2017
merest payable to indirect investments 461 812 2326925
Interest payable to direct investments 1125 858 807552
Interest payable to Shareholder (former sharcholder 01 Global C V) - 1916 495
Intesest payable to celated parties - $24
Interest payable to creditinstitutiony 23 978 494 22 176 033
Tetat 25 566 164 27227 529
The interest payable to indireet invesiments can be specilied as follows
Name CCY Amount in CCY plijt ] 2017
01 Macufacturing Czech Republicay czZK 2009 164 18125 51466
01 Glasspack GmbH & Co KG EUR 145 823 145 823 140 084
O-1 Hungary Kt HUF 19 561 389 60 906 55286
Q-1 Sales and Distribution Hengary Kft HUF - - 4
0-1 Sales and Distribution Germany GmbH EUR - - 5728
0+ Production Estenia AS EUR - - 27
01 Sates and Distribution Czech Republic sto C2K 329233 12802 8719
- Sates and Distribution Estonia EUR - - 40
Kachutan Lasi OY EUR 14812 14812 14 104
O Manufachiting France SAS EUR 136273 136273 1970627
0-1Sutes and Distribution Frange SAS EUR - - 24387
01 Sates and Distribution UK Lid EUR 12704 12704 16402
01 Sates and Distabutios laly Sit EUR 36 2)6 EYRUX)
Ol Jaroslaw Centrum Serwisowe Maszyn Sp zoo PLN 563 131 -
46} 812 2326928
The intztest payable (o diwect invesiments can be speaified as fallows
Name CCY Amounit in CCY 2018 2017
O+t Manufnvturing kaly SP A EUR 177706 177706 (70679
Vidrieris Rovira S L EUR 55228 55228 55225
0O-1 5ales and Distnbution Poland Spzo o PLN 518817 120 622 105372
O-1 Manufacturing Poland SA PLN - - 236
0-] Business Service Center§p Z 0 o PLN 1272 296 -
01 Sales end Distnbution Spain EUR 55790 55790 62157
Ol Finnish Holdings OY EUR 41 T3 4373 41202
0 Europe Sl EUR 363 428 383428 333795
O-t Manulacturing Nethetlands B V EUR 30052 30052 20223
0O-f Sales and Distibution Nethetlands B V EUR 4343 4343 10656
Centro de Mecanizados dej Cauca S A usb 491 605 603
Q-1 Glagspack Detetlijp & Verwalungs GmbH EUR 21298 2298 2269
0.1 Singapore Pre Lid usD 10536 271 780 5193
1 125 858 807552
The interest payable (o telated parties can be specified as follows
Namey CCY Amouat in CCY 2088 2017
O International Holdings Ine usp = = 524
— 534
The interest paysble to eredit-institutlons can be speeified as fallows
Nome CcCy Amount in CCY 2018 2017
BEUR 300M Bond Due 2620 EUR 14062 500 14 062 500 14 062 500
EUR 330M Bond Due 202) EUR 4 866 563 4066 563 4066 563
EUR 725M Bond Dus 2024 EUR 2832031 283203} 2831601
U5D 310M Hond Due 2023 uso 1587852 3140877 4348
Al bapks-FX {FremiumDigeaunt EUR (122677} {122 677) | 210 591
23 978 494 221376 03]
.
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OI EUROPEAN GROUP B.V,
Notes ta the Balance Sheet and Income Stnfement as ut 31st December, 2018
(inEUR)
16 INTERCOMPANY PAYABLE
2018 2017
Accountis payable to indirect investments 60 167 1416
Accounls payable to divect investments 30 622 65) B196 812
Tolal 30683 0I8 9194 228
The secounts payable 10 indirect investiments can be spetified as follows
2018 1017
0.1 Sutes and Disiibution Germany GmBH - 48 000
- Manufacturtog Poland SA 895) -
0.1 Business Service CenterSp Z 0 o 890 -
0. Safes and Distribution France SAS - 240 000
O-1 Manufaciuring France SAS - 275 507
O-] Sates and Distribution UK Lud - 96 000
O-F Manufacturing Czech Republicas 3456 3456
O-f Hungary Kft - 357
0-1 Sales and Dissribuion haty Sr 47070 134 096
60 167 797416
The aceounts payable ta ditect tnvestments can be speelficd as follows
2018 1017
O Manulacturing Nethertands 8 235324 3198
O-1 Singapora Pro Lid In 383 024 8137614
Q-1 Burope Sarl 340 12 00D
-1 Sales and Distribution Spain - 48 000
0.1 Sales snd Distribution Netheslends B V - 96 000
J0 622 651 813968)2
=
.
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O] EUROPEAN GROUP B.V,

Notes to the Balance Sheet and Inconse Statement as at 31st December, 2018

(lnEUR}
ACCOUNTS PAYABLE AND ACCRUED EXPENSES
2018 2017
Cash Psyment (a) - 96274 $92
Acvrued legal and tax fees 271570 128 826
Payroll azerucls 2169468 194 866
Acenued audit fees 169320 94 GO0
Others o {39 563)
657 858 96 632 721

(8) The Company sold its right, Gtle and intetest in ameunts due under the BIT Award on Venezuela Under the tenms of the sale, the Company recieved s payment, in cash equal
to USD t15mln {the "Cash Payment™) In 2017 the Cash Payment was recorded a5 a hability, because of an annutment procedure, where the Company might be required to
repay 1o the purchaser up to the entire amoun of the Cash Payment

On December 6, 2018, wn ad hoc committes for the World Bank's [ Centre for Setl of I Disputes ( 1CSID") referted the request by the

Boh Republio of Vi Js (Vs 1a") to annu! the award issued by &n LCSID tribunal in favor of O1 European Group B V ¢elated (o the 2010 expropristion

aof the Company’s majarity intetest in two plants in Venezuela (the "Awerd”) The annulment proceeding with respect {o the Award is now concluded

As o result ol the favorable naling by an ICSID 24 hoc committee rejecting Venazuela's request to tnaul the Award, and thereby tuding those t dings, the
Company has recognized 8 USD {) 5min (EUR 101min) gain in 2018 The dilference compared 10 the amount recorded in 2017 {96min) refates 10 exchange dnﬂ‘erence;

Please refer (o note 21

1

SHORT TERM INTERCOMPANY LOANS PAYABLE
2018 1017
Shert term interzompany loans payable to indircet investments 44025 J80 505216397
Short term inlersampany loans payable ta ditect invesiments 599 427 511 236256945
short tetm sntercompany foans payable to the sharzholder 204845 173
Short teeen intercompany loans payable to related panies - 167606
Fotat $ 039680897 1056546211
Short term intercompany loans to Indizect investments can be specified as follows
2018 017

0.1 Sales and Digtribution Czech Republic sy o 3968 09y 3458961
0.1 Glagspack GrbH & Ca KG * it 581 871 114 581 871
O-1 Production Estonfa AS 7365691 4969045
Q-1 Soles und Distnbution Estonla - 614785
Q-1 Manufacturing France SAS 100290 174 100291174
O] Manufacturing France 5AS 35310 885 58 093 603
O-} Sales and Distribution France SAS 1074539 148107172
01 Sales and Disiribution Grimany GmbH - 1315082
O-tManufactosing Czech Republic s s 9621 406 6336817
O-1 Hungary Kit M 23 480 447 24301 41
0O-f Hungary Kit - 6340098
O-1 Sales and Distribution Hungsry Kat 1395393 1157018
OJd Manufscturing Czech Republicas M 16 847 847 16145 984
O-1 Sales and Distibution Czech Republicsro * 2449713 2484 740
O-f Safes and Disidbution Estonia . - 21 502
Kerbsulan Lasi Oy * 7764 196 7649331
0+ Spanish Holdings B V 496 623 501723
O-1 Glasspack GmbH & CoKG 24 459 185 21 865 930
O Manufscturing Poland SA 5515996 6113936
0-[ Sales and Disinbution Poland SpZ oo 16 601 938 19 405 954
0-1 Business Servica Center Sp Z 0 o 580004 -
0-1 Salesand Distribution UK Lid 8315997 9516410
0-1 Sales and Distribution lialy Srl 56392 125 8S 320 569

440 253 380 505 216 397
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Ol EUROPEAN GROUP B.V,

Noles to the Brlance Sheet and Income Statement as =t 3130 December, 2018

(in EUR)
18 SHORT TERM INTERCOMPANY LOANS PAYABLE { Continued )
Short term intercompany loans to direct invesiments can be specified as follows
1018 2017
O Manufacturing Netherlands B V 312746 62) 17007 414
Vidrieria Rovira § L 17091 162 16 830 950
-1 Stles and Distribution Spain 3509 489 5195713
O-1 Manufactoring haly Sp A ' 79.738 652 49348 416
O-] Glasspack Berziligungs & Verwaluungs GmbH . 1803 713 1803713
Of Finnish Holdings OY v 9139848 BBO4 716
0O Sales snd Distdibution Netherlands B V 14 084 182 12736 635
O-1 Manufactusing faly Sp A 83 973 349 39397 7140
Ol Jaroslaw Centram Serwisowe Maszya Sp Zoo 59 029 -
O Europe SAS 13204 393 8269 575
O] Europe Sart 344082 077 96 663 053
599427517 256 256 945
Short term inteccompany losns to related panies can be specified as follows
2018 2011
O-1International Holdings Inc s - 167 696
- 167 696

The shor term loans are telated 1o the eash posling balances The main cash pooling aecount is the EUR account of the Campany with the Cati Group London

* These loans charscterize as lang tem, however Dutch GAAP requires that they need to be preseated as “current”, mosdy because the onginal [oan sgreements do not specify an
end date

19 INTERCOMPANY ACCOUNT F/X CONTRACTS

Thel I accoual fix 15 can be specified as follows,
Nominal Value * Due Date 2048 2047

AUD - 123625
CAD - 585
CZK {188 5§7 946) March-19 42751 132
aBy (26 130 785) May-19 470 14638
HUE (5 499 698 351) March-19 19 546 ]
PLN 136585 120 May-19 PYRTH] 0
NzZp - 194
usn 25553 331 May-19 256832 17480

761018 94 304
* The nominal valuas ace stated in foreign curtenciss
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Ol EUROPEAN GROUP B.V,

Notea to the Bolance Sheet and Income Statement s nt 313t December, 2018

(in EUR)
INCOME STATEMENT
20 DIVIDEND INCOME
The dividend received from subsidiaries can be specificd as follows
Name 1018 2017
VidrieriaRovina S L - 85330 B45
O Manufscuring U K Lid - I 492207
O Manufacturing faly Sp A 2197824 -
Owens-lilnois do Brasil Indisteia ¢ Comeércio ("0l Brasit™) 4105 650 -
01 Finnlsh Holdings OY 800.000 -
0-1 Sales end Distribution Netherlands B V 1207 168 -
Cistaleria Paldat, 8 A 13757 85} 16 186 454
O Ecuader LLC 2659 7)0 -
24 768 223 106 009 506
21 OTHER NON-ROUTINE INCOME
On Degember 6.2018, a0 wf hoe committer for the World Bank's | ional Centee fof Seut of favestment Disputes (*ICSID") rejected 1he request by the
Belivarian Republic of Veresuela (* Venezuela™) to annul the award issued by sn 1CSID tibunal In favor of O) European Group B V related o the 2010 expropriatlon
uf the Company’s majosily interest in two plants n Venezuela (the “Award") The annulment procesding with respect to the Award it now concluded
As p result of the favorable rling by an 1CSID ad hoc commiltee rejecting Venezuela's sequest 1o annul the Award, and thereby tuding those ronul d the
Company has recognized ¢ USD 115min (EUR 101min) gain {n 2014 For tax purposes the income is recognized slieady in 4 tax retum befors 2018 The proceeds are pantly
tax exempl The temaining smoust has been offset with NOLs
The govemment of Venezuela cxpropriated the Company’s planis in 2010 The Company was swarded by the World Banks's | | Centee for Sentt of
Investmenl Bisputes (ICSID} for compensation As of 31 March 2018, that award amounts to mare than USD 500 million However, in 2017 the Company had the
spporturity © seltits right, utle and inteiest in amounts due under the BIT Awatd on Venczueln Under the terms of the sale, the Company recicved a payment, in cash cqual
12 USD 135nin{the “Cash Payment®) The Cempany may also receive additional payments in the future ("Deleered Amounts”) exleutated based on the total
compensatio that is received from Venezuels as a fesult of colle clon efTorts of as settlement of the Award with Venezuela
22 INMPAIRMENT ON INVESTMENT/ALOANS
2018 2017 (resinted)
Recharge impaited loans 10 01 Global C V sy 19692954
Investment impairment Owens-lHnois do Brasil Industria ¢ Camercio ("O) Brasit') (77 800 000) -
Reversal investment impairment Owens - inois Singapore Fle Lid - 173 960 454
Fongiveness of loan to OI Asia Pacific Holdings - {622257)
Forgiveness of loan ta O-1 Sates and Distnbution France SAS - (878 917}
Loan and econted Intetest impatvments Argenting (9 025 901) (182713 574)
Reversal of prior year nvestment impairemeats for Owens-liinois Holdiag (Austalia) Py Ltd - 154 000 000
Other investment impalmients 78 865 {527 420)
(B} 374 766) 327351270
. (Rcw ersal of) impai made 1o i in Braxit are based on Business Entetprise Vatue caleulations
are xcslcd for impali annuatly as of Ortober ) {or more frequentdy i€ impai ind atise) Step | compares the business enterprise value {"BEV™) taking
ron-operating nssels / fisbilities into aceaunt, of each invettmeat with its carrying value The ARV is computed hated on estimated future cath Naws, discounted af the weighted
sverage cost af capital of 3 hypothetical third-pary buyer If the BEV Is less than the carrying value for sny i t, then impail st be caloulated Impai wilt

be calenlated by comparing the investment's falr value with the carrying emownt of the unit Any exsess of the carrying value of the unit over the falr value will be recorded a5

an impaliment loss The calculations of the BEV in Step | nre based on significant unobservable inputs, such as projected future cash flows af the invesiments, discount rates,
and terminal business valup, and ara classified as Level 3 in the ftirvalue hierarchy The Company's projected future cash flows intorp 's best esth af the
expected future results including. but not limited to, price teends, customer demand, material costs, sset replacemant cosis and any other known factors

I made 10 the Teceivable from Argentina is based on the assessmenl on the hkelyhood whether this amount will be recieved
For Brazil an iy is ded bevause ly. the strategy is being mavimized to better respond to changlng market conditions with d production capacity

Due to investments and construction work in the short term, the expected result has been decreased Togethar whth a decreasing cumency this resulted in an lmpairment
of ELR 78min
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OI EUROPEAN GROUP B.V,

Notes to the Balance Sheet and Income Stat tasat3iseD ber, 2018
(inEUR)
13 INTEREST INCOME ON LOANS

2018 2017
Interest income oa loans due from Indirect investments 10 580 89¢ 18 826 366
Interest income on loans due from direct investments 32902 516 36057020
Interest income on foans due from related pardes | 455 242 641 103

44 038 867 53524 489
Inierast income on loans due from fndirect Investmenls can be specified as foltows

2018 2017
ACH Opecations Pty Lid 4663 130 9932856
O-1 Sates and Distribution France SAS 698 811 758823
0O- Manufacturing France SAS 115 112 220 244
Q1 Sales and Disirtbution Germany GembH 26542 30 569
O-1 Sales and Distribution UK Lid 134 12231
0] Sales and Distribution laly St 318793 270850
0-) Glasspack GmbH & Co KG 96 765 72 562
O-1 Canads Corp 601 206 550 847
-1 Hungary Kt 146 485 -
O-1 Production Estonin AS 2196819 16 141
O-1 Sales and Distribution Estonia 3 1785
ACK Operations NZ Ltd 2899478 6272848
0. Manufacturing UK Ltd 648 065 503 230
-1 Manufacuring Czech Republic s s i 5923
5N Distribution SO 1R .{] 11 796
0+l Spanish Holdings B V 2619 2620
01 Singpore Pla Lid 115277 468438
-1 Hong Kong Ltd 201 441 169 404

10 580 809 18 826 366
Interest incame on losns due from dircetiavesiments can be specified as follaws

2018 2017
0.1 Eutope SAS 7081324 6797206
O-I Canada Holdings B V i -
O+ Europe Sarl 1548973 2416117
Q- Manufacturing Netherlands B V 218331 602 25967 112
Q] Glasspack Beteiligungs & Verwaltungs GmbH 7159 3180
Videerin Rovira S L 75039 60222
Ol Manufacrusing Haly Sp A 234 415 144332
O-} Sales and Distribution Nethedands B V 74 843 54 508
O-1 Argentina S A 291 140 186 259
O Sules and Disiributioa Spain 16 263 21 98%
O-1 Manufacturing Poland SA 470662 16 439
O-} Sales snd Distribution Paland SpZ oo 51674 3037
Q-1 Business Service Center Sp Z o ¢ 14 599 14019
0.} Jarosiow Centrum Serwisowe Maszyn Sp Zoo 180 762 167 627

312902 516 36 057 020
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Ol EUROPEAN GROUP B.V.

Notes o the Balnnice Sheet and Incore Stafement as at 31st December, 2018
{(in EUR)

INTEREST INCOME ON LOANS ( Conlinued }

{nterest intemes on loans due from related partias can ba specified as follows

01Glass CV

INTEREST EXPENSE ON LOANS

{niztest exponse on foans due to indirect invesiments
Interest expense on loans due to ditect investments
Interest expense on loans dua (0 sharcholder

Inlerest expense on loans due to related partley

Intetest expease on loans due to inditectinvestments ean be specified as follows

O Glasspack GmbH & Ce KG

O Manufacturing Czech Republica s

O-1 Production Estonia AS

01 Sales and Distribution France SAS

01 Manufacturing Poland SA

0-1 Sates and Distribution Poland SpZ o o
Ol Jarastaw Centrum Serwisowe Maszyn Sp Ze o
O-1 Businexs Service CenterSp Z o o
-1 Sales and Distnbution Germany GmbH
O Sales and Distribution Estenia

O Hoggary Kit

O Manufacturing France SAS

O-15ates and Distrbution C¢chsro

O-1 Sales and Pistnibution laly St
O-18ales and Distnbution UK Ltd
Katholan Lag Oy

Interest expanse on loans duc to ditest Investiments can be specificd as follows

O} Europe Sarl

0-t Manufaeturing Netherlands B V

D1 Finnish Holdings OY

01 Glasspack Beteiligunys & Verwaltungs GmbH
O Manufacruring fraly Sp A

13- Safes and Distibution Spain

01 Salex and Distnbution Nethelands BV

O-1 Singapote Pte Lid

AC1 Opsrations Pty Lid

Page 28

1018 2017
1455242 641103
§ 455 242 &40 103
2018 2017
5809733 7188719
6874 486 7580323
7915859 20516362
6791 4054
20 66 BEY 35289 455
2018 2017
1137642 1173964
457 120 348 §73
19 281 221390
445623 005 689
- 452
670 160 635518
a3l 47
299 151
7 238 198 196
102 1}
441 547 528 846
1 802 634 1 852249
76755 59557
519735 1096637
46 783 141914
115374 116035
5809 733 7148719
2018 2017
2749 445 2703 342
1222 117 1186781
137.644 330915
17 %08 18480
1391 991 1405614
564 463 728 595
120 353 2471710
175 461 42 200
295 101 946 489
G874 486 7580323
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01 EUROPEAN GROUP B.V,

Notes to the Balance Sheet and Income Statement as at 315t December, 2018

(n EUR)
INTEREST EXPENSE ON LOANS { Continued )
Interest expense on loans due to former shareholder gan be specified as follows
2018 2007
O1Global C V (former sharehalder) 7915859 20516 362
7915 859 20 516 362
Fraetest expense on joans dus to telated pardes can be specified as follows
o8 1017
O-f Imemational Holdings Inc 6791 4051
6791 4 051

RESULT GUARANTEE AGREEMENT

A3 per January |, 2006 tho Company’s sharcholder, O1 Glebal €V, is guarantor of various nans made by the Company to several group companies The guarantor gusrantees

each and every principal and interest amount In 2046 (he agreement has been rencwed

The Company bears b risk and pays the maximum amount of EUR 4,000,000 The actuel fisk Is ealculated pro-rata in retation to o)l sutsianding loans togsther of zny shonfall

upon an event of default, tike Indebtness, in terms of principal amount and/or interest payatents due The remainder of any shonfall will then be home by the guarsntar

As part of significant changes [n tax legislation in the US (a5 well as anticipated changes in Dutch tax legistavion), it is concluded thay itis no fonger beneficial to have O1 Global C V.
as parent company 1t js decided to Hquidate Of Global €V As a consequence Whersof OI Globa) Haldings C V becaine the new parent ol the Company

As 4 result the Profit Guarantes Agreament (note 26), the Guarantees Agreement (equity at sk agi ) as well a5 the financing APA (12 bps) have been cancelled per 31 August,
Ol Global C V transferred its assets to OF New Holding B Y and administratively sutomatically ceased to exist in the beginning of Septembaer following the teansfer of fhe shares of
its former pariners to O Global Holdings €V Subsequently, O-} New Holding B V metged into O1 Eurppean Group B V, which became effective st December 4, 2018 after (ulfillin
all (fegel) requirements, including a welting period of | month

RESULT PROFIT GUARANTEE AGREEMENT (with O GLOBAL C.V))

As per January {, 2006 the Company's sharchalder, O1 Global C V, has also entered into a Profit Guarantee agresment with the Company

which has no dus dale The Prolit Guaraniee ageeement ensures that the Company a1 8} umes will eam the ageeed minimum margin an iy

financing activities (exeludes afl holding Interest) and enures zay cemaining F/X risks bome by the Company are for the benefit or the account of

the profit guarsstor For 2018 the PGA income is EUR 52 629,787 including a PGA expense of EUR 26k (see nole 27) from OF Manufacturing Netherlands B V

As part of significant changes in tax fegistation fn the US (as well as anticipated changes in Duteh tax legistation), it 3s concluded thal it 15 no longer beneficial to have Of Global GV
us parent company fLis decided to linuidate O Global C V' As a consequence thereof 01 Giobal Holdings € V betame the new parent of the Company As a tesull the Prolit

G Ag , the G Agl (equity ot risk agreement aote 25) os well oy the financing APA (12 bps) have been cancelled per :\ugusxl‘,ZOIB

OIGlobed C ¥ transferred its assets to Ol New Holding B V and admintstratively sutomatically ceased {o exist in the beginning of ber fol g the transfer of the shares of
its former partriers to O Globat Holdings CV Subsequently, 0.1 New Holding B V. mesged into O Ruropean Group B Y, which becamc effective at D«embev 4, 2018 after fullitlin)

ol (Tegal) requirements, including a waiting peiod of | month

RESULT PROFIT GUARANTEE AGREEMENT (wihth O1 Manufacturing Netherlands B.V.)

Baxcd on the Profic g B hetween Of M {etheddands BV and the Company, the deficic or surplus shatl be for the Company and
shoald thus, be taken fnto sccount as an expense of income respectively under the Profit gurrantes Agreement For 2018 the POA expense is EUR 26,55)

EXCIIANGE DIFFERENCES

Exchange differences arise on certain intercompany loans that are not hedged dus ta foans being labeled "FASB 52" loans which are not considered as
FX exposure under U § Gaap sccounting due 1o long term nalure of cenain loans thal have no planned payback date These lozns ase denaminated in USD,

CAD, AUD BRL, ARS and NZD and exch rates can f cansing signilicant changes from year to year
AUDIT FEES
The breakdown of the audit fees is as follows snd the provided services throughout the year 2018
2018 2017
Audit fees 181 148 78 394
18} N’Bm 78 394

RELATED PARTIES TRANSACTIONS

All group companies meationed in note 6 abave and the associates ars considered to be related panties The transaction between the Company and its related parties are specified
n noves 21 through 28 Relsted party bansactions are conducted jn the ordinsry course of business Interest ap poshtions with affiliated companies is ot o market conform interest
2183

Initialed
for dentification purposes only

Page 29 Erpst &gum; fecountents LLP

e i) e b Lt
X o




01 EUROPEAN GROUP B.V,

Notes to the Balunce Sheet and Income S t ng ot st D ber, 2018
(in EUR)

31 NUMBER OF EMPLOYEES AND EMPLOYEES COSTS

Dusing the year under review the Company had theee employses (2017, 3 employses) The breakdown of employee costs ase s follows,

2018 017

Wapes & Salaries 101 460 96 729
Social Charges & Secunities 31198 (18 960)
Penslon Charges 21 185 15 609

183 843 93 378

32 DIRECTORS

The Company has five Managing Direclars, jon was paid ta thige members of the Bosrd of Mamaging Direciors for the year ended December 31st, 2018
R inetud fon) remi din 2018 € 585,134 (2017 €614,481) From Whis amount appraximately EUR 115k (2017 EUR §12k) was allocated

p
oa menaging the Company

33 POST DALANCE SHEET EVENTS

Pryject Sty

Due 10 the eompetitive and rapidiy changing and industry in Europe and given various intemal and external business challenges, itis decided to refine the Eurppean Busit
Mode! This refinement of the urganizations! model includes the merger of the locsl manufacturing and sales and disiribution entities into one local entity Ass result, various intercom
agreements within Europe aze amended whereby 0.1 Europe Sarl still ditects und manages the activities and 1akes the meln 3al and financiel decistons within Europe In the
2017 financiat statements it was siated that the principalagent structure was to be terminated, however this did not actually happen 1 the refined Buropean Business Model slnilar
atms-length intercomipany remunerations will apply Currently, budgets are prepared considerlng the refined European Business Model for the remaining entltles These

budgets ase consideced with raspect to the expected future fiscal profitabliny of the fiscal unity and in relation to the identification of impairment triggers No specific

financial other impact for the Company from profect Sky is foreseen

Decause of the merger of the bocal manufactuting and sales and distribution entities into ane tocal entity most entity nsmes have changed names per 1 january 2019

This has not bieen reNected in this anmual repan as it preszants the position sver 2018

Copttal contrbuttons i Unlted Kingdos)
As part of Project §ky the Campany contibuted an amount of EUR Glmin in its investment in the UK

JIniny venture
In 2019 O-1 transferred ivs joint ventute in Mexico with Consteliation Brands to O) European Group B V by way of eapital contribution Bath the Campany's
Equity a3 well a3 the invesiments increased with USD 260min

Farital redémptiun 6 75% Sentor potes due 2020
1 July 2019 the Compary repaid EUR 250mla of the principal catstanding amount to the holders of the Companies outstanding § 75% senior notes dug 2020 Following the
tedemption, EUR 250mbs principle smount of the Neges will remaln outstanding

New USD 225min sustulvably tmprovenent foan
O-lis funhering s i [ inability by securing a USD 225min bank loan with & bitity-Ditked priciny meehanison tn October 2019 the loan Is issued

¥
by Ol European Group B V

Seéntor potes diee 2025
In November 2019 the Company offered EUR 50Umin aggregale principle amount of Seaior notes dug 2025 The proceeds will be used to redeam the rentaining EUR 250mla
oculstanding & 75% Senior notes due 2020 Additionally, the proceeds will be used to partly redeem 4 875% Senior notes dor 2024

The Bonrd of Mansging Directors,

Ms M Wilkinton Nr 1 Ratmieljer Mr R de Haan
Mr § Gedris M G Copper

Schizdam, 22 November 2019
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Ol EUROFEAN GROUP B.V.

Other Information

ther fnformation

Other reserves

Subject to the provisions under Dutch law that no dividends con be declared until all losses have been cleared, the other
reserves are al the disposal of the shareholder in accordance with Anticle 23 of the Company’s Articles of Association

Furthermore, Dutch law prescribes that any profit distribution may only be made to the extent that the sharcholder’s equity

exceeds the amount of the issued capital and the legal reserves.
e tor's report

Reference is made to the independent auditor’s report herzinafler
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