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UP BtI)CO LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBFR 2019

The directors present their strategic report of the company and the group for the year ended 30 September 2019.

REVIEW OF BUSINESS

The trading results for the year and the company and groups financial position at 30 September 2019 are shossn in the
attached fmnancia! statements.

The directors are pleased with the overall progress made by the business during the year. 8 further acquisitions were
completed in the period, as the business continued to pursue its strategic plan to grow as a high—quality funeral btiiness.
The results and E[TDA for the year were below expectations however, largely as a result ofa significant decline in the
death rate of around 5% in comparison to the rate for the previous year. The business sought to manage its affairs as
efficiently as possible in light of the death rate decline, and consequential adverse i:npact upon funeral volumes served
and gross profit levels. The tinderlying trend of an increasing national death rare on a Iong-tern bass is expected to
continue however, and thus the position experieticed during the year is not viesscd by the directors as a reflection of future
trends.

The directors consider that the business is well positioned to continue with its strategic plan. fo[lowhg the significant
in vestment made in its people and services in recent years.

PRINCIPAL RISKS AND UNCERTAINTIES

Operational risk niaumagement

Death rate

As experienced during thç year ended 30 September 2019, there is a risk that the number of deaths significantly reduces
in the areas where the company operates. This can have a direct result on financial performance. lowever. despite some
iluctuations. the national underlying profile of deaths has followed a similar pattern, giving the company the ability to
plan its business accordingly, having regard also to known local factors.

Adverse oJhlictv

Ads erse puhl icitx coo Id result iii a sign iiicant reduction in the number 01 fjiierals. havitig a direct result on the financial
performance a! the group. I lowever, this risk is addressed by ensuring appronriate pulicics. procedim cs and on going
training are in place. These policies and procedures retain flexibil Iv for the l’tisiness to serve tamilies in accordance with
local traditions.

Significant reduction in market share

Other external factors, such as new or flC54i aggressive competitors. could result in a si2nifieant reduction market share
in the areas where the group operates. ibis would have a direct result on the financial perfonnance of the group. ‘JIm
group believes that this risk is mitigated by the groups collection of strong local brands and local reputanon. and
recommendation being a key driver to the choice of I’uneral director being used.

Competition and Markets Authority and regulations

The Competition and Markets Authority commenced its proposed Market Investigation Reference (MIR) on the UK
funerals market during the year. The MIR is comititmuing with Final findings due to be published by the end of September
2020. The outcomes of the MIR could include remedies to issues which the CMA conclude are preventing the UK funerals
market from functioning as it should Such remedies could include changes to the regulatory framework of the market,
both from an operational and pricing perspective. The group believes it is ‘veil positioned to work with any such changes
that cottid he applied to the market. ‘[his is based on a continual review of the business’ opetating model shich ensures
that a flexible and adaptable business is maintained.
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El’ HIDCO LIMITED

GROUP STRATEGIC REPORT - continued
FOR TilE. YEAR ENDED 30 SErFEMBER 2019

PRINCIPAL RISKS AND UNCERTAINTIES (continued)

Financial risk management

The group finances its operations by a mixture of equity, bank loans and loan notes [his approach gives efficient
levetaging of the group’s balance sheet, which is made possible by the stable and predictably cash generative nature of
the business. II is not the groups policy to irade actively in derivatives.

Currency risk

The group trades solely in the L nded Kingdom and all of its financial assets and Lahiliues are denominated in Sterling.
therefore the group faces no direct cunency risk.

tnteresl rate risk

The group’s main source of finance is bank loans, ss hose finance cost is inked to l.IEMDR [he group has entered into
contracts to cap the interest rate on a majority of these loans, Consequently, the group caries limited risk to increases in
LIBOR.

Credit risk

Trade Debtors are the main sou’ce of credit risk to the group, his risk is minim ised through credit control procedures.
notably including requests for customers to pay fur disbursement costs and a proportion ol professional lbcs in advance
of the funeral. the group is not exposed to individual debts of a material size.

Liquidity isk

The group manages its liquidity risk by mainlaining a committed overdraft t&ility and weekly monitoring of cash
balances and immediate payments due.

The group manages the operational and Financial risks described through a combination of monthly Board tricetings and
regular management information that is reviewed b directors and senior managers. Group debt facilities are subject to
financial coven all ts svh cli are I epu rted quarterly.

PRINCIPAL ACTIVITIES
The principal activity of the company is that of an intermediate holding company. The directors are not aware, at the date
of this report, of any likely major changes its the company’s activities iii the next year.

The principal activity of the group is the provision of funeral services and related activities, including the marketing and
sale of pre-paid funeral plans under she “Choice’ brand. The directors are not aware, at the date of this reporl, of any
likely major changes in the group’s activities in the next year.

KEY PERFORMANCE INDICATOR
The directors consider the performance measurement of EBITDA before exceptional items and Group-related Board costs
to be the most appropriate. Group EBITDA for the year was £9,900,000 (2018: £9,399,000).

ACQ U IS IT 10 NS
In line with its strategy, during the year the Group acquired the entire share capital of 4 companies and ihe trade and
assets of another 4 businesses, all of which were engaged in the provision of funeral services and related activities. All
companies acquired during the year have been hived up by the financial year end.

BY ORDEROF THE BOARD:

A H Fraser - Secretary

Date: 28 January 2020
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EP BIDCO LIMITED
REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 30 SEPTEMBER 2019

ihe directors present their report with the audited financial statements of the company and the ronp for the year ended
30 September 2019.

Certain entities tsithin the group have this year taken the audit exemption under section 479A of the Companies Act 2006,
and as such do not require a signed stattitory audit opinion. One of the criteria required to enable these exemptions to he
taken is that the company must provide a statutory guarantee for all uutstanding liabilities to which those entities are
subject to at3O September 2019. This guarantee is provided by the company and is disclosed as a contingent liability.

FIJTIJRE DEVELOPMENTS
No significant changes tn the groups orincpal activity are planned. Focus will be maintained on continually improving
the quality of Funeral services delivered. The implementation of thc group s strategic plan will continue frotn the progress
made in the previous financial year with further acquisitions being made and subsequently integrated into the group’s
operating structure.

DIRE dO RS
‘[he directors shown below have held otlice dut ing the whole of the pertod froiii I October 2018 to he date of this report.

\I Z Chalaczkicwicz
N R (3i’ahan
S P D Kershaw
A H Fraser

Thc company mairtairs cover under a qualikoi:g tliird-pailv intdeniniiy for all direc:ors and officers against liabilites
which may be incurred by them whilst acting as directors or otticers. This was iii place as at the authotisation date of the
t:naiie,al statements and throughout the financial year.

All the directors who are eligible offer themselves for election at the forthcoming Atinual General Meeting.

P051 BALANCE SHEEt EVENTS
A fter the year end the group completed the auqaisit ion of the entire share cap:tal ot :hi’ee companies for a total preiin mar y
consideratior including tees) of £ l9.8ni.

EMPLOYEES
The group is committed to employment policies which follow best practice, based on equal opportunities for all employees
irrespective of their sex, race, colour, disability and marital status.

The group gives fu I and fair consideration to applications for employ ment front disabled people, hay log regard to their
pailictilar aptitudes and abilities. Appropriate arrargements are made for the continued employtreri and the cont,nued
training, career dcveiopmeot and promotion of disabled employees.

if employees become disabled the group attempts to continue employment, either in the same or an alternative position,
arranging retraining when necessary.

The group systematically provides employees with information on tnattcrs of concern to them including financials and
economic factors that affect the performance and viability of the group. They are consulting reguiar)y so their iews can
be taken into accotint when making decisions which are likely to affect them. Emnployce involvement is specifically
encoaraged through circulation ofa group newsletter and rceular visits by managers to branches.

FINANCIAL RISK MANAGEMENT
Please see the strategic report, where these risks have been discussed.

RESULtS ANI) DIVIDENDS
The loss for the financial year amounted tc £37,535,000 (20!8: £3 .731,000). [he directors have not recommended a
dividend (2018: not recotomended).
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FP BIDC() LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENI)FI) 30 SEPTEMBER 2019

GOING CONCERN
The directors believe that preparirt the financial statements on the going concern basis is appropriate. [hey have
considered the prospects of the [P Bidco Limited group and company and have prepared a cash flow forecast for period
of not less than one year from the date of the approval of these financial statements- [his included a review and
consideration of a number of factors including inter alia their evaluation of prevailing market conditions) competition,
anticipated sales and operating margins, working capital requirements, financing facilities expected to be available and
covenant compliance. Based on this res ie the directors continue to adopt the going concern basis in preparing the
financial statements.

SIATEMENT OF DIRECTORS RESPONSIBILITIES
Ihe directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulation.

Company law reqtiires the directors to prepare financial statements t& each financial year. Under that law thc directors
have prepared the financial statements in accordance sitii United Kingdom Generally Accepted Accoutring Practice
(United Kingdom Accounting Standards. comprising IRS 102 ‘ibe Financial Reporting Standard applicable in the UK
anJ Republic of Ireland’’. and applicable law) Under company- law the directors must not approve the financial statements
unless they are satisfied that they give a true arid fair view of the stale of affairs of the company arid of [he profit or loss
of’ the company for that period. In preparing the financial statements, the directors are required to;
• select suitable accounting policics arid then apply’ them consistently;
• state svhetlrer applicable United Kingdom Accounting Standards, comprising fiRS 102, rave heerr followed, snbjcct

to ar; material depaltrres disc;osed and esolained in the financial statemcrib;
• make iudgcrr rents arid accounting estinlatcs that are reasonable and prudent; and
• prepare the financial statements oil tile coing concern basis titiless it is inapliror;ate to presume that tIre cuinparn

will con tin tic in bus in ass

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at wry time the financial position of the company and
enable them to ensure thai the financial s!awrnents con; ply wth tue (‘onlran ies Art 2006

[he directors are also responsible for safesnarding the assets of the coitipany arid hence for taking reasonable steps for
the prevetltion arid detection of fiatmd arid otlicr irregularities

In the case of each director In office at the date the Directors’ Report is approved;
• so far as thc director is aware, there is no relevant audit in fonnat ion of which the company’s actd itors are unaware;

• hey have taken all the steps that they ought to havc taken as a drrectur in order to mike themselves awaie of any
relevant audit infonnation and to establish that the company’s auditors are aware of that information.

INDEPENDENT AUDITORS
the independent auditors, PricewaterhouseCoopers LLI’, will be proposed for re-appointment at the forthcoming Annual
General Meeting.

BY ORDER OF THE BOARD:

A It Fraser - Secretary

Date; 28 January 2020
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FP BIDCO LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
FP BIDCO LINUTED

Report on the audit of the financial statements

Opinion

In our opinion, FP Bidco Limited’s group financial statements and company financial statements (the “financial statements”):

• give a true and fair view of the state of the group’s and of the company’s affairs as at 30 September 2019 and of the
group’s loss and cash flows for the year then ended;

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kiogdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

• have been prepared in accordance with the requirements of the Companies Act 2006.

We have andited the financial statements, included within the Group Strategic Report, Report of the Directors and the
Consolidated Financial Statements for the year ended 30 September 2019 (the “Annual Report”), which comprise: the
coosolidated and company balance sheets as at 30 September 2019; the consolidated statement of comprehensive income,
the consolidated cash flow statement, and the consolidated and company statements of changes in equity for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISA5 (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Anditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

In (lepe nde ace

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, as applicable to listed entities, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Our audit approach

Orerv jew

• Overall group materiality: £346,500 (2018: £375,000), based on 3.5% of
earnings before interest, tax, depreciation and ainortisation, exceptional
items and group related board costs (EBITDA).

• Overall company materiality: £667,000 (2018: £668,000), based on i% of
Total Assets

• Funeral Partners Limited and Alternative Planning Company Limited are
the two financially significant components.

• In addition, FP Bidco Limited and Funeral Partners Bidco Limited are
included to ensure adequate coverage of interest payable and external debt
balances.

• Carrying value of tangible assets, intangible assets, including goodwill and
trade names (Group).

• Carrying value of trade debtor balances (Group).
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FP BIDCO LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
FP BIDCO LIMITED

Our audit approach (continued)

The scope oJ’our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial
statements. In particular, we looked at where the directors made subjective judgements, for example in respect of significant
accounting estimates that involved making assumptions and considering Future events that are inherently uncertain. As in all
of our audits we also addressed the risk of management override of internal controls, including evaluating whether there was
evidence of bias by the directors that represented a risk of material misstatement due to fraud.

Key audit matters

Key audit mailers are those mailers that, in the auditors’ professional judgeinent. were of most significance in the audit of the
financial statements of the current period and include the most significant assessed risks of material misstatement (whether or
not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit strategy; the
allocation of resources in the audit; and directing the efforts nf the engagement team. These matters, and any comments we
make on the results of our procedures thereon, were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. This is not a complete
list of all risks identified by our audit,

Key audit niatter how oar audit addressed the key audit matter

Currying value oftorigible and intangible assets, including We tested the group impairment charge recognised in the year,
goodwill and trade twines (Group) agreeing the forecast sale proceeds to the sale agreement and

- . recalculating the impairment charge.The Group has E178.3 m ot nitangihle assets including
£96.5m of goodwill and £8i.Sm of trade names and £ia.m We understood management’s processes and methodology in
of tangible assets (please see Note 10: Intangible Assets and performing its impairment trigger review for goodwill and trade
Note al: Tangible Assets and the respective accounting names for each CGU.
policies in the consolidated financial statements). .

held dtsctissions with management and the board to
The results and EBITDA forthe year were below expectations understand theirview of the market, and in particular any
however, largely as a result of a significant decline in the impact of the CMA investigation on future pricing.
death rate of around 5% in comparison to the rate for the
previous year. There has also been considerable media We tested the group s value iu use models, performing the
coverage in relation to the funeral industry in recent months, following:

including an investigation by the Competition and Markets
- Validation of funeral volume data and pre need funeral

Authority (“CMA”) into the pricing of at need funeral assumptions to supporting information;
sen-ices. As a result, impairment reviews have been
performed at year cud to support the carrying value of the - \T atbon of gross profit and EBITDA assumptions to
respective assets. supporting information:

The directors considerthe business comprises 35 cash - Benchmarking of the group’s discount rate by our valuation
generating units defined by geographical area. The directors experts:
have performed impairment reviews in the year. both at a

- Validation of the group’s long-term growth rate assumptioncash generating unit level and on a consolidated basis. The to external inflation and death rate forecast: andgroup recognised an impairment loss of1,41o,ooo (2018:
nil) in respect of one of its cash generating units. - Performed sensitivities around key model assumptions.

The impairment reviews compare discounted cash From our work performed we are satisfied that no additional
flows, prepared on a value in use basis, to the impairment charge be recognised in the year, and that the
carrying value of the assets held at a cash carrying value of tangible and intangible assets is reasonable.
generating unit and group level. The directors are
satisfied that the forecast cashflows support the
carrying va[ue of assets and therefore no additional
impairment charge is recognised in the ‘ear.
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FP BIDCO LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
FP BIDCO LIMITED (CONTINUED)

Our audit approach (continued)

Key audit nuttier 1-low our audit add ;‘essed the key audit snaKier

Carrying vaiue of trade debtor balances (Group) We have understood managements processes for managing the
risk over recoverability of trade debtor balances, which includeThe Group has £2.2m oltrade receivable balances. with a receiving deposits in advance of performing funeral senices,gross balance of £3.2n1 and a related provision of £l.2m regular communication with outstanding debtors at branch level(please see Note 15: Debtors and Financial Instruments and the use of payment plans and debt management companiesaccounting policy in the consodated financial statements). where required.

Trade debtors represent b Our audit approach (continued) We have obtained managements calculation of the trnde debtorbalances held with individuals, and as such there is an provision and performed the following procedures:increased level of risk over the recoverability of these
balances given the inherent credit risk. The recoverability • We understood management’s methodology for the
risk is assessed as higher hoth for acquired debtor balances calculation of the trade debtor provision and confirmed
and for aged individual balances, this is consistent with the prior \ear;

• We performed detailed testing to verify key inputs into
the model including the value of trade debtors and the
ageing categon’ of the balances:

. We verified that the calculation was mathematically
accurate;

. We performed look-back procedures over debtor write
offs in the year to 30 September 2019 to confirm that
the level of write off was consistent with the provision
value; and

• We verified that the overall ageing profile of the debtor
ledger is consistent with prior ears and shows no
deterioration indicative of an increased recoverability
Issue.

From our work performed we are satisfied that the provision
held against the trade debtor balance is appropriate, and the
earning value of trade debtors is reasonable.

We determined that there were no key audit matters applicable to the company to consinunicate in our report.

lIou: we Un ored the audit scope
We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial
statements as a whole, taking into account the structure of the group and the company. the accounting processes and controls.
and the industn’ in which they operate.

FP Bidro Limited group has 70 statutory entities incorporated in the UK, of which are 54 are dormant as at 30 September
2019. The group comprises two main trading entities: Funeral Partners Limited, which delivers at need funeral senices; and
Alternathe Planning Company Limited which sells and administers pre-need funeral plans. The remaining active entities
comprise intermediate holding companies and companies which were acquired in the current year. The group finance function
is based iu the UK and the operating decisions are made in the UK by the group Board of Directors.

We have concluded that there are only 2 Financially significant components within the gronp based on the chosen benchmark
oIEBITDA adjusted for exceptional items and group related board costs; Funeral Partners Limited and Alternative Planning
Company Limited. In addition. FP Bidco Limited and Funeral Partners Bidco Limited were set as full scope audits to ensure an
appropriate level of coverage is gained over interest payable and external loan balances. All entities require a statuton audit
except for Funeral Partners Bidco Limited which is exempt to under section 479A of the Companies Act 2008 as a parent
company guarantee is in place. All work is performed by one group engagement team.
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FP BIDCO LIMITED

INDEPENDENT AUI)ITORS’ REPORT TO THE MEMBERS OF
FP BIDCO LIMITED (CONTINUED)

Our aLidit approach (continued)

_Ju I C? ‘IC lit
The scope of our audit as influenced by our application of materiality. We set certain quantitative thresholds for materiality.
These, togetherwith qualitative considerations, helped us to deterini ie the scope of our audit and the nature. timing and
extent of our audit procedures on the individual financial statement line items and disclosures and in evaluating the effect of
misstatements, both individually and in aggregate on the financial statements as a whole.

Based on our professional judgement. we determined materiality for the financial statements as a whole as follows:

Groupfinancial statements C’oinpanyfinancial statements

Overall materiality £346,500 (2018: £375,000). £667,ooo (2018: £668,ooo).

flow we dctcrnüned 3.5% of earnings before interest, tax. i% of Total Assets.
it depreciation and amortisation.

exceptional items and group related
board costs (EBITDA).

Ratiorzale,foi’ EBITDA pre exceptional items We believe that total assets is the
benchmark applied and group related board costs is primary measure used by the

the primary measure used by shareholders in assessing the
the shareholders in assessing performance of the entity, and is a
the performance of the group. generally accepted auditing
and is a generally accepted benchmark.
auditing benchmark.

For each component in the scope of our group audit, we allocated a materiality that is less than our overall group materiality.
The range of materiality allocated across components was between £268,000 and £326,000. Certain components were
audited to a local statutory audit materiality that was also less than our overall group materiality.

We agreed with the Audit Committee that we would report to them misstatements identified during our audit above £17,325
(Group audit) (2018: £18,750) and £33,350 (Company audit) (2018: £33,400) as well as misstatements below those amounts
that, in our view, warranted reporting for qualitative reasons.

Conclusions reLating to going concern

ISAs (UK) require us to report to you when:

• the directors use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate: or

• the directors have not disclosed in the financial statements an identified material uncertainties that n]ay cast
significant doubt about the group’s and company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the group’s and
company’s abiEty to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from
the European Union are not clear, and it is difficult to evaluate all of the potential implications on the group’s trade,
customers, suppliers arid the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of tile financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.
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FP BIDCO LIMITED

INDFPENDENT AuDITORS’ REPORT TO THE MEMBERS OF
FP BIDCO LIMITED (CONTINUED)

Reporting on other information (continued)
With respect to the Group Strategic Report and Report of the directors for the year ended 30 September 2019, we also
considered whether the disclosures required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undeitaken in the course of the audit, SAs (UK) require us also to
report rertain opinions and matters as described below.

Group Strategic Report and Report oft/ic diieetorsfiw the year ended 30 September 2019
In our opinion, based on the work undertaken in the course of the audit, the information given in the Group Strategic Report
and Report of the directors for the year ended 30 September 2019 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of the
audit. we did not identify an material misstatements in the Group Strategic Report and Report of the directors forthe year
ended 30 September 2019.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page , the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and forbeing satisfied that theygive a
true and fair view. The dirertors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing tile financial statements, the directors are responsible for assessing the group’s and the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit ofthe financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the econonuc decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
nvw.frc.org.uk/auditorsresponsibihties. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Pait i6 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, acceptor
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Page 10



El’ BhlWO ElM ITEI)

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
[‘P BIDCO LIMITED (CONTINUED)

Other required reporting

Conipa flies Ad 2006 tmee ption i’ep rti ng

Under the Companies Act 2006 we are required to report to you If, in our opinion:

• we have not received all the information and cx plo nations we require for our audit or

• adequate accounting records have lint been kept by the conipanv. or returns adequate for our atid it liavt not been
received from branches not visited by us; or

• certain disclosures of directors remuneration specitied by law are not made; or

• the compilnv financial statements are not in agreement sith the accounting records and returns.

We have no exceptions to report arising from this responsibility.

1’

Matthew Walker (Senior Statutory Anditnr)

for and cii behalf of I’ricewate h on seCoopers I LP

Chartered Accountants and Statutory Auditors

Birmingham

Date: 31 •1aniai’v !o20
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2018
£000

TURNOVER 4 43,756

Cost of sales

_________

(I O.02{I

GROSS PROFIT 24,736

Administrative expenses before exceptional
items (27.871)

Aóninisnative expenses — exceptional items 6

_______

f2,00J

Total administrative expenses (29.876)

Other operating income 135

Adjusted earnings before interest, depreciatio:.
I Amortisation. exceptional items and

Group-related Board costs çEB[TDj

Exceptional items 6

Group-related Board costs 7

l),mr:tiaon and amorijsatton clarc 7

OPERATING LOSS

Interest receivable and similar income

Interest payable and similar expenses

_______
________

LOSS BEFORE TAXATION

[ax on loss

_________
_______

LOSS FOR THE FINANCIAl. YEAR

F? BIDCO LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2019

2019
Notes £000

47,458

(2 I, 93)

26,265

(30,367)

(2,424)

(32,791)

119

9,900

(2,424)

(438)

_______

(13,445)

9.399

(2.005)

(435)

I l,964

7

S

9

(6,407) (5,005)

754 438

(32.716)

(38,369)

834

(37.535)

(27,969)

(32,566)

835

(31,731)
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IT BILJCO LIMITED (REGISTERED NUMBER: 10135196)

CONSOLIDATED BALANCE SHEET
AS AT3O SEPTEMBER 2019

2019 2018
Notes £000 £000 £000 £000

FIXED ASSETS
Intangible assets II 178,268 183,751
Tangible assets 12 12,472 [1,933
Financial assets 13

214,301 2l2,979

CURRENT ASSETS
Stocks 14 500 460
Debtors 15 8287 8,551
Cash at ba’ik and in hand 5804 6.373

14,51)

CREDITORS:
Amounts falling due within one year 6 (lIi149j

NIT CURRFNT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES 218,443 217.810

CREDITORS:
Amounts falling due alter more titan one
year I? 2h’) l]

PROVISIONS FOR LIARILIFIES 21 U.tltl)

NET IIAHILITTES

CAPITAL AND RESERVES
Called up share capital 22 28
Share premium account I 2,818
Other Reserve 88
Accumulated losses 00Th )

TOTAL SHAREHOLDERS’ DEFICIT Io3,Q2Ii

_____

The financial statements on pages 12.to 36were approved by the Board of Directors on 28 January 2020 and were signed
on its behalf by:

S PD Kershaw - Director
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FP RIDCO LIMITED (RECISTERED NUMBER: 10135196)

COMPANY BALANCE SHEET
AS AT 30 SEPTEMBER 2019

2019 2018
Notes £000 £000 £000 £000FIXED ASSETS

Tangible assets 2 6Investments 13 57,180

57,182 57,186

CURRENT ASSETS
Debtors 15 6,010 5,980
Cash at bank and in hand

- 3489 3,599

9,529 9,579

CREDITORS
Amounts falling due within one year (8783)

NET CURRENT ASSETS
—

TOTAL ASSETS LESS CURRENT
LIABILITIES 57,808 57,982

CREDITORS
An-ounts falling due after more than one year 17 Q3j2j

NET LIABILITIES

CAPITAL AND RESERVES
Called tip share capilal 22 28 28
Share premium account 2,818 2,818
Accumulated losses 9( 36)

TOTAL SHAREHOLDERS’ DEFICIT

Company’s loss for the financial year (16.643) (586’)2)

The financial statements on pages j2- tu3G Were approved by (he Board of Directors on 28 January 2020 and were signed
on its behalf by:

SPD Kershaw - Director
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EP BIDCO LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Called op Share TotalAccumulated OtherShare Premium Shareholders’losses reserveCapital account deficit

£000 £000 £000 £000 £000
Changes in equity
Other reserve

-
-

- 88 88
loss and total comprehensive
expense for the financial year

- (31731)
- (31.731) -

Balance at 30 September
2018 28 169.2321 2.818 88

Changes in equity

Other reserve
-

- . (88) (88)
Loss and wtai comprehensive
expenses for the financial year (37,535t

-

-

Balance at 30 September
21)19 28 (106367) 2,818

-

COMPANY STATENIENT OF CHANCES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Called up Share Total
-. AccuTnulatcdShare Premium Shareholders’lossesCapital account deficit

£000 £000 £000 1000
Changes in equits
Other reserve

.
-

Loss and total comprehensive
expense for the financial year (5X6’)2;

- (58,692)

Balance at 30 September 2018 28 2.818

Changes in equity

Other reserve
-

-
-

-

Loss and total comprehensive
expenses for the financial year

-

(16643) - -
-- tioo-43

Balance at 30 September 2019 28 (96,336) - (93,490)
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Fr BIDCO LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR TFIE YEAR ENDED 30 SEPTEMBER 2019

2019 2018
Notes £000 £000

Cash t1ois from operating activities
Cash generated from operations 29 15,259 3558

Tax paid (435) (299)

Net cash generated from opetating activities 14,824 13259

Cash flows from investing activities
Purchase of subsidiaries (net of cash acquired) (8,307) (27,858)
Purchase oftatigible fixed assets (2,595) (1,893)
Purchase of investmenls for pre-paid funeral plans (6,266) (7.219)
Sale oftantzible fixed assets 2,005 635

Net cash used in investing activities (15,163) (J35j

Cn’h flows from financing activities
Issue of ordinary share capital ni subsidiaries

- 307
Receipts from new shareholderloans 38500
Receipts from new secured loan 9360 24,302
Repayment o: secured loan (I .500) t27, 100)
Repay ment of acquired Joan

- 1300)
Repayment of finance lease (946) (813)
Bank interest and similar fecs paid (7,005) (6,074)
Arraneeuent and similar fees paid

- (2,859)
[lire purchase interest paid (139) ( t 18)

Net cash (invested ui/generated from flnancin activities (230)

Net (decrease)/increase in cash and cash equivalents (569) 2,769
Cash and cash equivalents at beginning olvear

6,373 3,604

Cash and cash equivalents at end of year = 5,804
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDEI) 30 SEPTEMBER 2019

GENERAL INFORMATION

FP Bidco Limited (the company) and its subsidiaries (together ‘the group”) operate over ISO funeral homes in
England and Scotland and a retail memorial mason, and markets pre-paid funeral plans under the ‘Choice’’ brand.

2. STATUTORY INFORMATION

FP Bideo Limited is a private company incorporated in England. limited by shares, registered in England and
Wales. The company’s registered number and registered office address can he found ott the General information
page.

STATEMENT OF COMPLIANCE

The group and individual financial statements of 11w company have been prepared in compliance with United
Kingdom Accounting Statmdards, including financial Reporling Standard 102. “FIte Financial Reporting Standard
applicable in the United Kingdo:n and the Republic oflreland. (“FF5 102”) and the Companies Act 2006.

4. ACCOUNTING POLICIES

Basis of preparing the financial statements
l’hese consolidared and separate financial statements are prepared ott a goitig eoneenm basis, tinder the historical
cost convention. These polie ics have Seem: consistently applied on less ot’me: se stated. 20 19’ refers to the full
year to 30 September20 9; ‘2018 refers to the year from October 2017 to 30 September 2019.

[‘he preparation of financial statements requires the use of certain critical accoummtitmg est naics. It also requires
managen:ent to exercise its judemer.t in the process of applying the gt’ct;p and Company accounting policies. The
areas invoving a higher degree of udgement or complexity, or areas whcre assn:np:ions and estimates are
significant to the fitianeiai statements, are disclosed n tote 4. The company ntis taketi advantage of the
exettmpfion in section 408 of the Companies Act 2006 front disclosing its individmma proflt and loss aceoun.

Financial Reporting Standard 102- reduced disclosure e.vniption
Ihe Company has taken advatitage of the fofowing disclosure cxctnptioti iii preparinu these financial statements,

as pennined by FRS 102 “The Finaneia Reporting Statidard applicable in the UK and Republic of Ireland”:
• The requirement to prepate a cashflow statetretit
• the requ iretnents of Section I Financial Instruments paragraphs I I .4 (h), I .4 1(c). 1 I .4 1(e). I I .41(1),

11.42, II 44, 11.45. 147.1 l.48(afiii). I l.48(a)(is’). I l.48(h)and I I.48(e).
• trom disc losing the coninatlv key ntatiagement persontiel compensat ioti. as required by FRS 102 paragraplt

3.1,7
• the requirement of Section 33 Related Party Disclosures pat’agraph 33.7.
‘I hese exetnptions are taken on the basis that the company infonnation is provided within the consolidated
in fonnation

Basis of consolidation
The group financial statements consolidate the financial statements of the company and all of its subsidiary
undertakings (‘subsidiaries’). All companies in the group are wholly owned by the group, have the same accounting
reference date, use the same accounting policies and all intra-group transactions, balances, ineotne and expenses
are eliminated on consolidation, All undertakings included in t]w consolidation have been treated as if they were
a single entity. ‘[he results of subsidiaries acquired in the year are included in the consolidated financiai
statements from the date of acquisition.

As part ofa previous acquisition the group acquired an employee benefit trust for the benefit of employees, former
employees and certain of their dependants. Monies held in the trust are held by independent trustees and managed
at their discretion, Notwithstanding the legal duties of the trustees, the group considers that it has de facto control
of this entity. Such assets are accounted for as assets and liabilities of the sponsoring company withiti the group
and included in the consolidated financial statement as appropriate.

Any of the company’s equity instruments held by the trust from time to titne are accotmnted for as if they were the
company’s own equity and are treated as treasury shares. No gain or loss is recognised on the purchase, sale or
cancellation of the companys own equity held by the trust.
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VP BIDCO LIMITFI)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TI-IF YEAR LNDF,l) 30 SEPTEMBER 2019- continued

4, ACCOUNTING POLICIES - continued

Critical accounting judgcments and key sources of estimation uncertainty
Estimates and judgements are continuously evaluated and are based ou historic experience arid other factors,
including expectations of future events. The group makes estimates and assumptions concerning the future. The
resulting accounting estimates will seldom equal the related actual results. There are no key judgenients within
the financial statenien ts -

Critical accounting estim ates and assum ptions

(I) Fair value of acquisitions made in the year
The fair values used in accoun:ing for the acquisitions made by the group are all provisional in nature in the year
of acquisition, updated as reqtured in the year following acquisition, and reqtured esthnatcs of the trading
perfomiance of the relevant cash-generaling units over a number of years, including assumptions relating to
market size, revenue growth and cust bases.
Valuations ascribed to brand names inevitably involve considerable exercise ofjudgement, albeit that the long
standing nature of brands in the funeral sector can serve to limit the uncertainy here.

(II) Impairment assessments of Intangible assets and goodwill
The assessment of iinpaimicnt using recoverable value relies upon estimates for future trading perforniance of the
cash-generating units (‘CGUs’). A CCU is aligned with tire operating areas of the business which are spread
across England. Wales and Scotland on a geographic basis. Operating areas consist of a ce:tral huh arid a number
of operating branches It also requires iudgcincnt in the selling of applicable discount and lorg-tcnn growth rates
on cashfiows for these units. Cashfiows are based on forecasted operating cashliows which may vary from actual
cashflo’ss.

(III’ Recoverability ui trade debtors
The group has a large number of relatively small trade debtors, resulting from providing services to a broad cross-
section oF the general public. [he policy adopted for estimating impainnent of ageing trade debts requires
judgemnent. made in the light of previous collection experience and consideration of the deceased’s estate as well
as the inane ial position of each client.

(IV) Useful economic lives of tangible assets
The annual depreciation charge for tangible assets is sensitive to changes in the estimated use! ul economic lives
and residual values of the assets. The tmset’t:l economic lives and residual values are re-assessed annually. ‘1 he’
are amended when neces;arv to reflect cutTemit estimates based on economic utilisation and physical condition of
the assets.

(V) t;scful economic lives of intangible assets and goodwill
‘[Lie annual amot’tisation charge for intangible assets and goodwill is sensitive to changes in the estimnated useful
economic lives and residual values of the assets. The useful economic lives are reassessed annually based on
reviews of performance ofc’GUs. Whcre considered necessary the useful economic lives of the intangible assets
arid goodwill for specific CGI.Js are amended to reflect the current estimates for future value generation.

Revenue recognition
Revenue is recognised at the fair value of the consideration received or receivable and represents the amount
receivable in respect of goods and services supplied, exclusive of Value Added lax and trade discounts.

For funeral services, revenue is recognised on the date of the funeral as this is the point where the company is
considered to have discharged the bulk of its obligations in providing its services. For the sante reasom: memorial-
related reventme is recognised when the memorial is installed, or on practical completion of other works

[a respect ofpre-need funeral plans, revenue is recoenised when management charges are received on time sale of
plans, net of estimated plan cancellations.

Turnover is attributable to the provision of funeral services and related activities £45,607,000 (2018:
£42,358,000), and thesale of pre-need funeral plans £1,851,000 (2018: £1,398,000). Alt turnover arose within the
United Kingdom.
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Fr BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIlE. YEAR ENDED 30 SEPTEMBER 2019- continued

4. ACCOUNTING POLICIES - continued

Business combinations and goodwill
Business combinations (acquisitions) are accounted for by using the purchase method. FRS 102 triennial review
was adopted.

Cost is the fair value oi the consideration given, liabilities incurred or assumed and of any equity instruments
issued plus the costs directly attr:buiahle to the acquisition. Contingent constderation is initially recognised at
estimate amour,t where the eottsidera:iun is probable and the cost can he estimated ref ahy. Any changes in these
estimates are adjusted by means ofa change to the cost of the acquisition.

On acquisition, fair values are attributed to the identifiable assets, liabdiries and contingent liabilities uriess the
fai value cannot he measured reliably, in which case lie value is incorporated in goodwill Fewer intangible assets
are required to be recognised separately from goodwill in a business combination as a result of FRS 102 Triennial
review amendments, due to the amended recognition conditions of intangible assets. FRS 102 Irreitnial review is
adopted, and no more nade names were recognized separately in the financial year.

Goodwill recognised represents the difference between amounts paid on the acquisition of a business and the fair
value of the identifiable assets and liabilities. Goodwill is allocated to (‘GUs that are expected to benefit horn the
acquisition.

(,oodw:l : atnort sod over ts expectee use1 u I life of 21] year’- (,oodwi! is assessed for impaninent wIen there
are irdicatiotis of impaunicnt. and any itupainnent is charged to te income statement. Reversals of imtpairment
are recognised when the reasons 1dm impairment no longer apph -

I niangitmle assets other than goodwill
Intangible assets are stated at cost less accumulated aniorusamioti and arm accumulated utipairmeut losses.
A mon isation is calculated using the straight- line niethod oven 20 years and charged to Adni in istrat ice expenses
in the statement of comprehensive income.

Where Ihetors indicate that useful life have changed the arnortisation rate is amended prospectively to refleel the
ness circumstances.

1 he assets are reviewed fir impairment if these Ihetors indicate that the carrying value may be impaired.

Tangible fixed assets
Tangible assets are stated at cost less accumulated depreciahun and any accumulated mmpairment losses

Freehold land is not depreciated. Depreciation on other assets is provided at rates calculated to write oiftheir cost.
less estimated residual value, over their expected useful lives, on the following basis:

Buildings - 2% straight line (freehold)
- 10% - 25% straight line (leasehold)

Motor vehicles - 12.5% - 25% straight line
Furniture, fittings and equipment - 12.5% - 33.3% straight line

Residual values and useful lives are reviewed and adjusted. if appropriate, at the end of each reporting year. The
effect ofauy change is applied prospectively.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Tangible assets are derecognised on disposal or when no future economic henelits are expected. On disposal the
diftrence between the net thsposal proceeds and the carrying amount is recogntsed in the statement of
conipreliens i ye income.
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAH ENI)EI) 30 SEPTEMBER 2019- continued

4. ACCOUNTING POLICIES - corilinued

Finuncial Assets
Investments represent insurance policy receivables to cover funeral costs which are recoverable from a third party
on the death of the insured party or cancellation of the policy. The investments are held in insurance policies that
attract interest and bonus payments throughout the year dependent upon market conditions. The plan inves!ment
is a financial asset, which is recorded at fair value each period through the income statement as interest income,
usng valuations provided hs the insurance policy provider.

Investments held by the company represent shares in group undertakings and are valued at cost less any
accumulated impairment losses.

SI ocks
Stocks are stated a: the ower of cost and estimated selling price less costs to sell. Inventories are recogi:ised as an
expense in the year in which the related revenue is recognised.

Cost is determined on the first— in first—out method atid includes purchase price, taxes and transport arid handling
attributable to bringing the inventory to its present location and condition.

At the end of each reporting year stocks are assessed for impairment.

1a ation

Tax expense (hr the year covers current and deferred tax recognised in the reporting year. Tax is recognised in the
profit and loss account except to the extent that it relates to items recognised in other coniprelicitsive incotile or
directly in equity.

Neither ctinent nor deferred :a.x assets and liabilities are discounted.

Current tax is the amount of income tax payable in respect of the taxable profit for the year, ca]cu hired On the basis
of lax rates and laws that have been enacted or substantively enacted by the year-end.

Maitageinetit periodically evaluates positions taken in tax returns and establishes nrovisions on the basis of
amaunts expected to be paid.

Deferred tax arises from timing differences, xhich arise from the inclusion of income arid expenses in tax
assessments in years different from those when they are recognised in the financial statements.

Deferred lax is recognised on all timing difierences at the reporting date unrelieved tax losses and other deferred
tax assets are only recognised when it is probanle that they will be recovered against the rcxersal of deferred tax
liabilities or other future taxable profits.

Deferred lax is measured using tax rates and law that have been enacted or substantively enacted by the year-end
and that are expected to apply to the reversal of the timing difference.

Exceptional Itenis
The cempany classifies as exceptional tcms certain charges that are not pan of the indicative underlying trading
result of the business. including one-oft’ arid non-recurring items, such that they have a material impact on the
company’s financial results. These are disctosed separately to prov(de further understanding of the financial
performance of the company accordingly.

Going concern
The consolidated balance sheet at 30 September 2019 shows that group liabilities exceed assets by £103,921 .01)0
(2018: £66,298,000). The directors have prepared cash flow projections and consider that the group will continue
to operate within the facilities currently in place. The cash flow projections included a review and consideration
of a number of factors including inler alia their evaluation of prevailing market conditions, competition.
anticipated sales and operating margins, working capital requirements, financing facilities expected to be available
andeovenant compliance. Based on this review the directors continue to adopt the going concern basis in preparing
the financial statements.
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LI’ BIDC() LIMITFI)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIlE YEAR ENI)F.D 31) SEPTEMBER 2019- continued

ACCOUNTING POLICIES - continued

Leased assets
At incep oti the group assesses agreements that transfer the right to use assets, looking at the substance of the
agreement.

Leases that transfer substantially all risks and rewards incidental to ownership are classified as finance leases.
Assets obtained under finance leases are capitalised at fair value at commencement of the lease and are depreciated
over their useful lives. The capital element of obligations undcr such agreements are included as a liability on
inception of the lease. The finance element of the rental payment is charged to the statement of comprehensive
income so as to produce a constant periodic rate of charge on the net obligation outstanding in each year.

1 .eases that do no transfer substantialy al of the risks anti rewa:VJS incidental to ownership are classified as
operating leases. Payments under operating leases are charged to the statement of comprehensve income on a
straight line basis over the lease term

Incentives received and reccivab:e as a: incentive to sign at: o2era:ittu. lease are recognised on a straight line basis
05cr the period ot tite eae.

Provisions and contingencies
Provisions arc recognised when the group has a present legal or constructive obligation as a result of past events.
it is probable that an outflow of resources ‘vi II he reqtnred to settle Ihe obligation and its amount can be estimated
reliably. In these cases the provision is measured at the present value using a pre-tax rate reflecting current market
assessments of the time value of money.

Contingent liabilities are not recognised except those acquired in a business combination. 1 hey arise from past
events when it is not probable that there will be an outflow of resources or the amount cannot he reliably
ascertained or any liability ‘vi II he detenit med by future events not wholly with in the group’s control. They are
disclosed iii the financial statements unless the urobabmtitv of an outflow of resource5 is remote.

C ont gent asscts a:e not recognised and are disclosed iii the finamic al statements on:y wIere an inflow of
economic benefits is probnhc

Borrowing custs

All borrowing costs are recognised in the stateillent of comprehensive income in the year to which they relate.

Accruals and deferred income - pre need funeral plan liability
this is held within accruals and deferred income and represents future costs to the company to provide funerals
or refund previously received policy amounts. The valuation of the liability is assessed annually by the directors.
Movements in the valuatioti relating to increases attributable to RPI are reflected with in interest payable and
similar charges in the profit and loss account. Movements in the valuation relating to potential losses on provision
of funerals are booked when identified and recorded as administrative expenses.

Financial instruments
The group has chosen to adopt Sections II and 12 ofFRS 102 in relation to financial instruments.

Basic financial assets, including trade and other receivables, cash and hank balances are recognised at transaction
price. At the end ofeach reporting year financial assets are assessed fur objective evidence of inmpairrnen[

Basic financial liabilities, including trade and other payables, hank loans and loans from fellow group companies
are initially recognised at transaction price unless the arrangement constitutes a financing transaction. In this
instance the debt instrument is measured at the present vaue of the future receipts and payments, discounted at a
market rate of interest.
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER2019- continued

4. ACCOUNTING POLICIES - continued

hnuttcial Instruments (continued)

Debt instrunients and bask financial assets and liabililies are subsequently can’ied at amortised cost, using the
effective interest rate method.

Fees paid on the establishment of loan facilites are recognised as transaction costs of the loan to the extent that it
is probable that some or all of the loan will he drawtt down Er: this case the fee is deferred until draw—down occurs.

Trade payables are payable with:n one year and accounted tr at transaction price and as current liabilities.

Financial assets and :iabilities are offset and the net amounts presented it: the financia statements when there is a
legafv enforceable right of set-off and there is at: intention to settle ot’. a net basis,

Employee benefits

Ihe company provides a range of benefits to emploces. including annual bonus arrangements, paid holiday
anangel tel its and defined contribution pension schemes.

Shori term benefits, including holiday pay and similar ion-monetary benefits, are recognised as ati expense in the
year ill wh cli the service is received.

-

An expense in relation to annual bonus plans is recognised when the company has a legal or constructive obligation
to make payments as a result of past events and when a el iable estimate of the obligation can be made

The corttpany operates a number of defined contribution pension schemes. ‘Ihe pension charge represents the
amoLitits payable by the company to the funds in respect of rIte year. The assets of the schemes are held separately
from those of the company in independently administered funds.

5. EMPLOYEES ANt) DIRECTORS

2019 20I8

£000 £000
Wages and saaries 16,974 15.162
Social security costs 1.512 I .44t)
Other pension costs 326 198

18812 6,800

The average monthly number of employees during the year was as follows:

2019 2018
Number Number

Direci 641 555
Administration & management 83 98

724 653
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FP BIDCO LIMITED

NOTES TO TI-fE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31) SEPTEMBER 2019— continued

5. EMPLOYEES AND DIRECTORS (continued)

The directors are considered to represent the key management of the group.

At the year-end one (2018: two) director was accruing bcneiils under defined contr:bu:ion scherites. In this regard
contributions made by the group totalled £1,000 (20 8: £2,000). No director acquired shares under long tern incentive
schemes or exercised share options (2018: Two).

2019 2018

£000 £000
Directors remuneration 333 782
Compensation to directors for loss of office 232

333 1,014

2019 20S

Intarniation rcgordin the highest paid directar is as Ibilews: £000 £000
Agregate emolinnents ___122 433

6. KXCEPIIONAL ITEMS

2(119 2018

£000 £000
Exceptional fleios 2,424 2,005

Exceptional iteiiis include the net result of restructuring, legal and professional and acquisition-related costs as
well as including a one-off impairment in respect of an investment he[d as at 30 September 2019 (see Note I [3.
Management have determined that the investment, which is currently being considered for disposal, is impaired
in light of its performance in the year.
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIl [ YEAR ENDED 30 SEPTEMBER 2019— continued

7. OPERATING LOSS

Operating loss for (he group is stated after (crediting)/eharging:

2019 2018

£000 £000

Operating lease charges 3,620 3,295
Group-related Board costs 438 435
Depreciation 2896 2.342
Amonisation 10,549 9,622
Inventory recognised as an expense 586 594
Impairment of goodwill 1.410 -

Fnmnpainisen: of trade debtors ( mmcl odd in administrative
expenses) 180 95
Prob: on disposal ot propemn plant and equipment (I I 0) (249)
Fees paab Ic to the compan> ‘s auditors for the and it of the
comnpammys annual LmanciaI sLate!nents 24 16
Fees paahIe to the company’s auditors and their associates
for other serv iee

— And it of mime company’s subsid aries aanual tl:tancial
statements [20 90
- lax cotnpliance servecs 6! 78
- Tax advisory set vices -

— Financial and lax Due Diligence and Structuring - 120
— Other non-and it services 4

The Group board related costs of £458,000 (2018: £435,000) include moniloring fees, non-executive directors
fees and other similar costs which the group repons separately from the underl> ing trading performance of the
group.

8. INTEREST PAYABLE AND SIMILAR EXPENSES

2019 2018

£000 £000
Bank loan interest 7,146 6,084
luterest on other loans 23,675 20,543
Unwinding ofdiscoonts oim other creditors 729 386
Leasing 142 118
Amortisation of finance costs 1,024 838

32,716 27,969
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIlE YEAR ENI)EI) 30 sEpTr•:twIwR 2019- contiiiued

9. TAX ON LOSS

Analysis of the tax credit

The tax credit on the loss before taxation for the year ‘ins as follows: 2019 2018

£000 £000
Current tax:
UK corporation tax -

Adjustments in respect of prior periods - -

Total current lax - -

Deferred tax:
Origination and reversal of timing differences .I!2)

Total deferred tax (835) (835)

lax on loss (834)

Reconciliation of total tax credit included in profit and loss
the tax as. sessed for the year is higher (2018: higher) than (lie standard rate of corporation tax in the UK. The
diflbrence is explained below:

2019 2018

£000
toss before taxation U’SóO)

Loss be [ore taxation multiplied by the standard rate of corporation tax in
the UK of 19 %0l8 — 19.00%) (7291) (6,l88j

Effects of:
Adjustments in respect of prior periods 2
Permanent differences 6,758 5807
Unrecognised deferred tax 587 377
DeserTed taxation arising on intangible assets (835) (835)
Gains! rollover relief (79) -

Other 22 4

Total tax credit (834) (835)

Changes to the LtK corporation tax rates were substantively enacted as part oF Finance Bill 2017(0116 September
2017). These include reductions to the main rate to reduce the rate to 19% from 1 April 2018 and to 7% from I
April 2020. Deferred taxes at the balance sheet date have been measured using these enacted tax rates and reflected
in these financial statements
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019- continued

0. INDIVIDUALSTATEMENTOFCOMPREIIENSIVE INCOME

As permitted by Section 408 of the Companies Act 2006, the Income Statement of the company is not presented
as part of these financial statements.

11. INTANGIBLE ASSETS

Cm up

Goodwill Trade Names Total
£000 £000 £000

At I October 20 IX
Cost 107,390 QS.286 205,676
Accumulated Amortisation (lQ,3jj tI .613 (j1925)

Opening Net Book Value 2LQ1 IS7I

Movement in Year

Acquisitions (Note 26) 5,819 - 5,8 9
Revisions in respect of previous 657 - 657
acqu is it ioi is

Irnpainiient (1.110) — !l.4l(tj
Amortisation (4.914) (Hi 5)03

Closing Net Book Value 96.509 8 l759 78,268

At 30 September 2019
Cost C/fwd 113,866 08286 212,139
Accumulated Antortisation and (1735j) l6.527 (33,88])
Ini pa i men

Closing Net Rook Value 96,509 81,759 178268

‘the individual intangible assets consist otthirty-five cash—generating units, spread across England, Scotland and
Wales on a geographic basis. Additions have arisen as a result of the acquisitions made during the year.

Goodwill and brand names are being amortised over their expected useful lives, which are deemed to he up to 20
years, based on the long and durable trading histories regularly experienced in the funeral sector.

The directors have perfonned impairment reviews in the year, both at a cash generating unit level and on a
consolidated basis. ihe group recognised an impairment loss of £1,410,000 (2018: nil) in respect of one of its
cash generating units. The group expects to dispose of the business and therefore its carrying value has been
written down to the estimated lair value to he achieved on disposal.

The impairment reviews compare discounted cash flows, prepared on a value in use basis, to the carrying value
of the assets held at a cash generating unit and group level. The directors are satisfied that the forecast
cashflows support the carrying value of assets and therefore no additional impairment charge is recognised in the
year. The value in use models have been assessed applying forecasted cashf]ows, discounted at 9% and applying
a long-term growth rate of2.75% that is based on inflation and predicted death rates. Whilst there is no impairment
in the year, the value in use model is sensitive to adjustments in the discount rate and long-term growth rate, a
modest reduction in the long-term growth rate for example, would result in an impairment if all other modelling
assumptions remain unchanged.

The company had no intangible assets at 3D September2019.
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El’ BIL)CO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER2019- continued

12. TANGIBLE ASSETS

Group

Furniture,
Land and Motor Vehicles Fittings and
Buildings Equipment Total

£000 £000 £000 £000

At I October 2018

Cost 6)95 6.77 3.220 16.203
Accumulated Depreciation L)38) (I.63 lj [L201) (4.270)

Opening Net Book Value 4157 2.4S 3JSL13

Additions 1,099 1,813 1,033 3,945
Cost oldisposals (2,815) (142) (364) (3,321)
Acquisitions 200 355 80 635
Depreciation in the year (98!) (1,265) (650) (2.896)
Depreciation fdisposaIs

... 7 303

Closing Net Book Value 3,466 6,516 2,490

At 30 September 2019

Cost 1,679 8405 3,978 17,462
Accumulated Depreciation J13 2.289 I .4$Xi (4,99Q

Closing Net Book VaFue 6,5! 6 2,490 12,472

At 30 September 2019, included within the net hook value of land and buildings is £1,088,000 (20 8: £1,586,000)
relating to freehold land and buildings and £2,378,000 (2018: £2,571,000) relating to short term leasehold land
and buildings.

[he net book value of assets held under Finance leased include above was £4623000 (2018: £4,280,000)

13. FINANCIAL ASSETS
lusuranee

policy
Group receivables

£000

At I October 20 I 8 I 7,295
Additions 7,552
RPI uplift 728
Disposals (2,014)

At 30 September 2019 23,561

These are not listed investments. The RPI uplift above has been included in interest receivable and similar income.
The RPI uplift £728k (2018: £386k) is recognised in interest income and represents a change in financial assets
measured at fair value through the profit and loss account.
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIlE YEAR LNDEI) 30 SEPTEMBER 2019- continued

13. FINANCIAL ASSETS - continued

Shares in group
undertakings

Company
£000

At I October 2018 57,180
Additions

At 30 September2019 S,18Q

The directors believe that the ean’ying value of the investmenls is supported by their underlying net assets, or in
the case of trading entities. fun ire cash-flows of the business.

Subsidiary undertakings arc listed below None are public]> traded. All are wholly ouned by this company.

All cornparnes were registered in England & Wales, and the registered address Is SO Mount Street. Notcinghant.
NC: 61111 except for Ml Williams Limited a::d James Dykes Funeral 5cr’ ice Ltd. vinci: were registered in
Scot! and at I B ialkkind Park Road, Ayr. Ayrslirre. K AS 811. Al! companies are private limited companies.

All ofthe suI’iJiaries arc mended in the cririslidation

Company Nan’e Ordinan Shares Principal Acli’ ity
FP Equityco Limited A 100% Intermediate Holding Company
Funeral Partners Topco Limited * A 00% Intermediate I folding Company
Funeral Panners Midco Limited * 100% Intermediate Holding Conipan>
Funeral Partners Holdco I inttcd A 100% tnteni:ediate [folding Company
(0962293) 100%
Funeral Partners Bidco Limited A Intermediate Holding Company
(09622240)
FSP Hnldco Limited A (06932060) 00% Inten’:cdiatc Holding Company
FSP Acquisition Limited A (0693422) 100% Intermediate Holding Company
Funeral Sen ices Part nerslr i p Li ni ited A

(06059124) 100% In:ermediate Holding Company
Lockerley Stone & Masonry Limited
(02725887) i00% Suppliers of Stone and Masonry Products
Enneral Partners I imited * i 00% Funera! Directors
Alternative Planning Company t imited ‘ 100% Marketing ofPre-need funeral services
lvi L Williams Limited * 100% Dormant
FSP Employee Benehi Trust Limited * 100% Dormant
Torhay & District Funeral Senice Limited

100% Dormant
C & T Radmall Funera Services Limited 100% Dormant
James Hawes & Goodchild Limited * 00% Dormant
Okeharnptoti & District Funeral Service
I Am ited * I OO°/o Dormant
Roy Qu in ton F no era I Directors F itn ted • I OO°/a Dormant
LW. Boorman Funeral Services Limited * 100% Dorntant
Paul Carper Limited * 100% Dormant
Funerals Made Simple L in ited I OO% Dormant
James & Thomas Limited 000/0 Dormant
Mears & Cotterill Limited * 000/0 Dormant
E Sargearit & Son Limited * lOO°/c Dormant
Cutler Group Holdings Limited • 100% Dormant
Cutler Funeral Directors Limited 00% Dormant
The Funeral People I imited * 100% Dormant
L.M. Funerals (Holdings) Limited * 00% Dormant
LM Funerals Limited * 100% Dormant
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El’ BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIlE YEAR ENDED 30 SEPTEMBER 2019— continued

15. FINANCIAL ASSETS - continued

Fopiner LM F AJN limited * 100% Dormant
William I IPainter Limited * 100% I)utinant
Steven Mears Funeral Directors limited * 100% Dormant
Laurel Memorials Lim ted * 100% Dormant
laurel Funerals limited * 100% Dormant
Stratford upon Avon Funeral Services
Limted * 100% Dormant
[Lenr Ison & Sons Limited 100% Donnaitt
Doves Lirn ited I 00% Donriant
Former LMF \VHS limited * 100% Dormant
Chris White Funeral Directors Limited * iOO% Dormant
F3eley & Crayftird Funeral Service 00% Dormant
Limit edt
Earl & Cn (Ashiord) Limited * I 00 b Dormant
Earl & Co (Fttneral Services) Limited * 100% Dormant
Former L ME F Mi W I .ini ted * I 009 I )oni ‘ant
Former LMF FJ&S Limited * 00% Dormant
Former LM F KYG Limited * 100% Dormant
Payne & Sons Funeral Directors limited * 100% Dormant
Thomas Bragg & Sons jim ited * 100% Donnarit
Roheil Nurtal I Funeral Service I ,im ited * 100% Dormant
Aaron Black Funeral Directors Limited * 100% Dormant
Exeter & District Funeral Service Limited * 1 OO°/o Dormant
H em iii ng & Peace Limited * I 00% Don n ant
II gb Street Funeral Directors Limited * 100% Dormant
Dare n Persson Funeral Services I. rn ited I 00% Dormant
Kavanagh & Coates Funeral Services 100% Dormant
t laven Funeral Services Limited * I tIO% Donnant
Richard Lloyd Funeral Services Litu ited 100% Dormant
(0573 355)
W. H. Putriami, Lvii ted *A (00328767) 00% Donjiant
Harrison Funeral Home I Ad *A (07126811) 100% Funeral DirectoN
Walker And Morreb limited *A (0516895 I) 100% Dormant
John Blenk iron & Sons Limited *4 I 00% Dorinattt
(04855782)
Firmager Funeral Service Limited 100% Dormant
(01096476)
James Dykes I uneral Service ltd * A 100% )ormant
(S Cl 30 141)
Chambers & Brighty I mi ted *

“ 100% Dormant
(04441)446)

John G. Hogg Funeral Directors Ltd 100% Dormant
(06506434)
Graham .1 Clegg Independent Funeral 100% Dormant
Service limited *4 (05939346)
Asltdown Funeral Services Limited 100% Dormamit
(03995475)
S W Barnintdiani Ltd * A 100% Dormant
Quinns of Greasby Limited 100% Dormant
Llizabelh Way & Company Limited * A 100% Dormant
G&M Goold (Independent Funeral 100% Donnant
Directors) Limited * A

* Indirect subsidiaries
A Exetupt from audit under section 479A of the Companies Act 2006 (Registered number shown)
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FP BIDCO LIMITED

NOTES TO un: CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019- conllnued

14. STOCKS
Group

2019 2018
£000 £000

Finished goods and stocks for resale 500 460

There is no significant difference between the replacement cost of the inventory and ils carrying amount.

5. DEBTORS

Group Company
2019 2018 2019 2018
£000 £000 £000. £000

Trade debtors 2.238 2,305
Amount owed by group undertakings 90 187 5,953 5,939
Other debtors 2,342 2,540 87 41
Prepayments and accrued income 3.5 17 _AL9

8,551 6.010 5.980

Trade debtors are stated after p:’ovisiOrs for hnparaient. inclading pruvisiulls acqured. ci’ £1,159,000 (2018:
£ 1.639.000) Amounts owed by ronp undertakings are unsecured. interest free, have no tixed repayment date and
are repayable on demand.

16. CREDITORS: AMOUNTS FALLING I)UF WITHIN ONE YEAR

Group Company
2019 2018 2019 2018
£000 £000 £000 £000

Bank loans and overdrafts (see note [8) 500 I -

I-lire purchase coniracts (see note 19) 919 878
Trade creditors 3,298 3,228 49 65
Amounts owed to group undertakings - 8,749 8,664
Corporation tax 211 401 . -

Other taxation and social security 288 344 -

Other creditors 3,172 3,221
-

Deferred consideration 414 342
Accruals and deferred income 1,647 2,138 105 53

______

10,555 8.903 8,783

Amounts owed to group undertakings are unsecured, interest free, have no fixed repayment date and are repayable
on demand. They relate to amounts o\sing to the company’s ultimate and immediate ho!ding companies, which
are not included in this consolidation.

Finance leases are secured against the assets to which they relate, which are vehicles in all cases. The group has
the option to purchase the assets at negligible cost at the end of each iease,
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EP HIDCO LIMITED

NOTES TO THE CONSOLII)ATEL) FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER2019— continued

17. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
Group Company

20)9 2018 2019 2018
£000 £000 £000 £000

Batik loans and overdrafts (see note IS) 74.063 65,410 - -

Hire purchase contracts (see note tO) 2.9 IS 2.412 - -

Shareholder loan notes (see note 18) 207,784 184,020 151,297 134,829
Deferred consideration 142 236 - -

Accruals and deferred income 23,560 17,295

308,464 269,373 151297 134,829

Accruats and deferred inco:rte represent liabilities to perfomi funerals under pre-paid funeral contracts entered
into by a subsidiary, Alternative Planning Company 1.niited. Because uI’lw nature of these 1iah1ities the directors
are not able to deteniiine when they arc likely to fall due. ‘I hey are shown here as falhng due between one and
five years. This is consistent with the treatment of the corresponding funeral plan asset which is held as a fixed
asset investment.

Group and Company: The shareholder loan notes attract interest at I 2%- 150/0 and are due for repayment in 2026.
I lie company has the option of issuing payment in kind (‘‘P1 K’t) ioces, which attract interest and are treated as
havuig ike same terms as thc existing t’an notes, taiher than pang interest in cash.

Bank loans: Bank interest is chargcable tiii the Unni-anche facility oat’ off3J,90t3.000 (2018: 131,900.000). the
Acquisition facility A loan of 125000.OOtJ (2018: £25000000) and the Acquisition facility B oar, of 19.763.000
(2018: £403,000) at 7.25°. above I.IBOR (2018:6.75%) (with l.IBORIo beat least 0.75%)and Revolving facility
loan of £500,000 (2018: £2,000,000) and the Super Senior Acquisilion facility loan of £I0.000,000 (2018:
£10,000,000) at 3.0% above 1.1 [30R. These margins are adjustable both upwards and downwards based on the
actual level of leverage.

Finance leases are secured aeainst the assets to which they relate, which are vehicles in all cases. The group has
the option to purchase the assets at teg ig iNc cost at the end of each lease Future mininlum payments are as
In 110w 5:

20.19 2018
£000 £000

Within one year 1,229 997
In more than one year, hut w ithiti five years 2,93_S.
Gross payments 4,144 3,565

F .ess finance cltirges included above (275)

Carrying atnonnt of liability 3.2211

Included within hank loans are finance costs ‘\heh have been capitalised and allocated over the following years:
Between two

Within one Between one and five Over five
year and two years years years Total 2019

£000 £000 £000 £000 £000
Bartk loan 500 - 79,663 80,163
Sharehrildcr loan . - - 209.463 209,463
Finance costs LlQD 0224 (4,347) (1.208)
Total (l07) 0224) 75.316 208.255 2f0,84tt

1 hc current amount of 11,507,000 (2018: £1,159,000) relating to tinance costs allocated to foe next 12 months
have been shown within Other Debtors.
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019- continued

IS. LOANS

An analysis oldie maturity of loans is given below:

Group

2019 2018
£000 £000

Amounts falling due within one year or on
demand:
Bank loans 500

Amounts falling due between two and five
years:
Bank Loans 79,663 10,000

Amounts falling due in more than five years:
Repayable by non—instalments
Shareholder loan notes 209,461 185,780
Repayable by non-instalments
Bank loans

-

Company
Amounts falling due in more than five years:
Repayable by non-instalments
Shareholder loans 152,977 136.589

19. LEASING AGREEMENTS

Minimum lease payments fall due as follows

Group

I-tire purchase contracts
2019 2018
£000 £000

Net obligations repayable:
Within oae year 919 878
Between one and five years 2,915 2.412

3,834 3,290

Group

Non-cancellable operating
leases

20}9 201
£000 £000

Within one year 3.861 3811
Between one and five years 11,643 10,847
In more than five years 13,65 t 12,642

29, I 55 27,300
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019— continued

20 FINANCIAL INSTRUMENTS
C; ran p

2019 2018
£000 £000

Financial assets: At fair value through profit and loss account:

Lnvestments 23,561 17,295

Financial assets: Debt instrnrnents measured at atnortised cost:

Trade receivables 2258 2,305
Amounts owed by group undertakings 190 87
Accrued income 968 1,184
Other receivables 827 13$!

27784 22.352

Financial liabilities measured at amortised cost.

Senior loans (74,563) (65,41])
Finance leases (3,834) (3.290)
Trade creditors (3,298) (3,228)
Amounts owed to group tin dertak i ngs
Deferred consideration (556) (578)
Other creditors (3.460) (3,565)
Accruals ([647) (2,138)
Sharehoder loan nocs (207 (I 820

(9Sl42)

21. PROVISIONS FOR LIABILITIES
Group

2019 2018
£000 £000

Deferred tax 3,900 14,735

Group
Deferred

tax
£000

Balance at I October 2018 14,735
Movement in profli and loss (835)

Balance ar 30 September 2019 13.900

Deferred tax liabilities relate to intangible a’scts (trade names) acquiied or acquisition. Deterred tax assets of
£3,090,000 (2018: £2,238,000) relating to losses and accelerated capital allowances have not been recognised.
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NOTES TO THE CONSOLIDATEI) FINANCIAL STATEMENTS
FOR TIlE YEAR ENflED 30 SEPTEMBER 2019— conhinued

22. CALLED UI’ ShARE CAPITAL

Group arid Company
Allotted, issued and hilly paid:

Number: Class: Nominal 20189 2018
value: £000 £000

2,846715 (2018: 2,846,715) Ordinary £0.01 . 28

23. CONTINGENT LIABILITIES

The company, in is role as the company of the group, has provided a statutory guarantee to certain subsidiaries
for all outstanding liabilities of those subsidiaries at 30 September 2019. This enables them to take the audit
exemption from obtaining a signed statutory audit opinion under 479A of the Conipati ies Act 2006. The companies
provided with a statutory guarantee are identified in note 13.

As a re.uIt ot the acqnisitions in the year. contingent liabilities were acquired. The directors have assessed die
recognition criteria for these and have determined that they cannot hc reliably measured as at accjuLsition date
The liabiii:ies are as disclosed n the indi idual compaitv’s financial statements at 30 September 20 IQ.

24. RELATI.I) PARTY I)ISCLOSLiRES

The company has taken ad’ alitage of exeniplion, under the terms of Financial Reporting Standard 102 ‘1 he
Financial Reporting Standard applicaHe in the UK and Repnhic of Ireland’, nor to disclose related part’
transactions w ith wholly owned subsidiaries with iii the group.

Tiasiaactions between rcup entities winch l:ac been eiiniinate-’J on consolidation are not disclosed within the
financial stat enienl 5.

One of the directors who served during the year. M / Chalac2kiewicz, is also a d rector of’ Mo[itagti Private Equity
L L P.

At 30 September 2019, total shareholders’ loan including interest of £209,463,000 (2018: £185,781,000) was
outstanding.

The terms of these loan notes are described in note 17.

Montagu Private Equit I.LP charged the group monitoring fees ofEl 50,000 (2018: £150,000) during the period.

25 ULTIMATE CONTROLLING PARTY

The ultimate controllina party is funds managed by Monlaau Private Fquit LLP, a limited liability partnership
registered in Engtand and Wales

The immediate company is F’PTopeo Limited, a company registered in Jersey. Fl’ Tupco Limited has not produced
financial statements as at 30 September 2019. The largest and smallest group of undertakings rdir ‘shich group
financial statements are produced is FP Ridco Lintited. These financial statements can be obtained front
Companies House, or the company’s registered address.
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019- continued

26. ACQUISITIONS

During the year a subsidiary, Funeral Partners Limited, acquired the enlire share capital of four companies and
the trade arid assets of another four businesses. all of which were engaged in the provision of funeral services and
related activities.

‘[he book values of the assets and liabilities have been taken from management accounts of each company as at
acquisition. Their provisional fair value is summarised below and adjustments have been made where the directors
deem appropriate. The group will accuunt for any further matters arising in the year post acquisitions that affect
fair values.

In all cases the carrying value of intangible assets on the acquired companies’ balance sheets has been assessed as
iero. leading to fair value adjustments as set out below.

Fair Value Fair Value to
Cost Adjustment the Group

£000 £000 £000

Assets acquired

Intangible assets
I’angihle assets 1,417 (2) 1,415
Stock 44 (17) 27
Debtors I .oss (27) 1.061
Cash 324 324
Deferred tax

-

Creditors 4’)

Fair value of net assets acquired A22 (92) 2’)7

(Soodw ill arisma oil acquisi:on 58)9

Cons iderat on

Cash paid to former owners 7,355
-

Deferred consideration 29 . 12’)
Fees

Total $2Q1

The revenue included in the consolidated income statement for 2019 was £313,000 (2018:E1,957,000), and the
acquisir:ons contributed profit offIOI.000 (20181 550,000) in the year
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FP BIDCO LIMITED

NOTES TO THE CONSOLIDATE!) FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER2019- continued

27. POST EMPLOYMENT BENEFITS

The group operates defined contribution pension scheinci Ihe assets of the schemes are held separately from
those of the group in independently administered funds. The pension cost charge represents contributions payable
by the group to the funds and amounted to 1326.000 (2018: £198,000) Contributions totalling £63,000 (2018:
129.000) were payable to 11w fund at the balance sheet date and are included in creditors.

28. POST BALANCE SHEET EVENTS

After the year end the group completed the acquisition of the entire share capital of three companies for a total
preliminary consideration (including fees) of £ I 9.8rn.

29. RECONCILIATION OF LOSS BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS

2019 2018
£000 £000

Loss after :a’atior (37,535) (31,731)
Depreciation charges 2,896 2,342
Amortisalion charges 10.549 9,622
Impairment charge 1,3 II
Profit on disposal of l1xed assets (110) (249)
Hedging interest 126 88
Net interest eKpense 31,836 27,562
Tax Income (834) (835j

8.339 6.799
Increase in inventories (13) (10)
Receipt of funds from custonters for in vestment in pre_pad plans 6.266 7.2 I 9
Decrease(increase) in trade and other debtors ,49 (975)
Increase in trade and other creditors (752) 525

Cash generated from operations u8

Non—cash tra nsactiolls
Amounts outstanding on shareholder loans increased by 123,683.000 (2018: £20.543.000) as a resul: of interest
accruing in 11w period Amounts shown as ojtstanding n bank loans were affected by amortisation of finance
costs duringthe year totalling £983,000 (2018 £828,000) and reclassilication of finance cocts off 1,507,000 (20 iS
£ l,I59.000). These are to be anionised in the next year and are shown with other debtors (see note IS).

30. RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

Ot he
I October New finance non-cash

2018 Cash flow Acquisition leases changes 30 September
20(9

£001) £000 £000 £000 £000 £000

Cash at bank and in hand 6,373 (895) 324 -
- 5.804

Debt:

Finance leases (3,290) 946 - (1,490) (3,834)
Debts falling due>] year (249,460) (7,860) - - (25,027) (282,347)

Net debt ..(Z46,3111 . (7.807) 324 tiA9O) . t25O27i (280,377)
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