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PGGLF DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

The directors submit their Directors’ report together with the audited financial statements of PGGLF Designated Activity
Company (the “Company”) for the financial year ended 31 December 2019.

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The Company is a designated activity company, which was incorporated on 12 April 2017, in accordance with the laws of
Ireland with a company registration number of 602342.

The sole purpose of the Company is to act as originator and risk retention holder. The Portfolio consists of senior secured
loans, high yield securities in US Dollar and Euro (“Other Financial Assets”), subordinated Notes in Pikes Peak 1 CLO, Pikes
Peak 2 CLO, Pikes Peak 3 CLO, Pikes Peak 4 CLO, Penta 3 CLO Designated Activity Company, Penta 4 CLO Designated
Activity Company, Penta 5 CLO Designated Activity Company and Penta 6 CLO Designated Activity Company and Penta 7
CLO Designated Activity Company (the “CLO Financial Assets”) (together the “Portfolio”).

The directors expect the current level of business activity to continue in the future.

As at 31 December 2019, the Company had issued Class A and B Notes (“Notes”) at a par value of US$295,119,771 (2018:
US$215,572,500). The Notes are listed on the International Stock Exchange (Channel Islands Stock Exchange).

The details of Notes issued are as follows:

Class Creditrating  Par value issued as  Par value issued as
at 31 at 31 December at 31 December
December 2019 2018 Final
2019 Uss$ Uss$ maturity
Class A Fixed Rate Notes Not rated 125,694,979 92,058,000 2035
Class B Profit Participating Notes Not rated 31,424,792 23,014,500 2067
Class A Fixed Rate Notes Not rated 110,400,000 80,400,000 2035
Class B Profit Participating Notes Not rated 27,600,000 20,100,000 2067
295,119,771 215,572,500

The maximum par value issuances for Class A and Class B Notes are US$240,000,000 and US$60,000,000 respectively.
PORTFOLIO MONITORING

The Company's compliance with covenants, including the portfolio profile tests, coverage tests and collateral quality tests,
are reported on a quarterly basis to the Noteholders. These quarterly reports provide details of the credit quality of the CLOs,
interest and principal coverage of the Notes and details about significant credit events. At the financial year end, the
Company passed the coverage tests and portfolio profile tests.

Due to fluctuations in the fair value of the portfolio of assets, there is a risk that certain Notes issued by the Company will
not be repaid in full. The Notes are limited recourse obligations of the Company which are payable solely out of the amounts
received in respect of the financial assets and other realisable assets held by the Company. If the net proceeds from the
realisation of the financial assets and other realisable assets following an event of default, other redemption date or at the
maturity are insufficient to pay all the amounts due to the Noteholders, the Noteholders will have no further claim against
the Company in respect of any such unpaid amounts. The Company'’s financial assets and liabilities are carried at fair value
through profit or loss (“FVTPL”).

The directors were satisfied with the state of affairs of the Company and have no plans to change the activities and
operations of the Company in the foreseeable future.

RESULTS AND DIVIDENDS
The results for the financial year and the Company’s financial position at the end of the financial year are disclosed on pages

12 and 13. The profit after tax for the financial year is US$900 (2018: US$900). The directors do not recommend the payment
of a dividend.




PGGLF DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

INTERESTS OF THE DIRECTORS AND COMPANY SECRETARY
The directors and company secretary of the Company are listed below:

Robert Gallagher

William Berry

Sam Sengupta

John Hackett

TMF Administration Services Limited

Except where indicated, they have served for the entire financial year. The directors and company secretary who held office
on 31 December 2019 had no interest (2018: none) in the shares, share options, deferred shares or loan stock of the
Company on that date or during the financial year that are required by the Companies Act 2014 to be recorded in the register
of interests or disclosed in the Directors’ Report.

FINANCIAL RISK MANAGEMENT

The disclosures in relation to the Company’s policies for financial risk management including price risk, foreign exchange
risk, interest rate risk, credit risk, liquidity risk and concentration risk and the policies and procedures in place to manage
these risks are disclosed in note 13.

RELATED PARTY TRANSACTIONS

The related party transactions in relation to the Company are disclosed in note 17.

SIGNIFICANT SUBSEQUENT EVENTS

The significant subsequent events in relation to the Company are disclosed in note 19.

POLITICAL DONATIONS

There have been no political donations during the financial year ended 31 December 2019 (2018: none).

DISCLOSURE OF INFORMATION TO AUDITORS

So far as each of the directors in office at the date of approval of the financial statements is aware:

e There is no relevant audit information of which the Company’s auditors are unaware; and
e The directors have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 330 of the Companies Act
2014.

SHAREHOLDER MEETINGS

The shareholders’ rights and the operations of shareholders meetings are defined in the Constitution and comply with the
Companies Act, 2014. The Company holds a general meeting as required by law.

ACCOUNTING RECORDS

The directors are responsible for ensuring that adequate accounting records, as outlined in Section 281 to 285 of the
Companies Act 2014, are kept by the Company. The measures taken by directors to ensure compliance with the Company’s
obligation to keep adequate accounting records are the use of appropriate systems and procedures and by ensuring that a
competent service provider is responsible for the preparation and maintenance of the accounting records. The accounting
records are kept at 3™ Floor, Kilmore House, Park Lane, Spencer Dock, Dublin 1, Ireland.

The Directors are responsible for the maintenance and integrity of the financial statements of the Company included on the
website of Partners Group. Legislation in Ireland governing the preparation and dissemination of financial statements may
differ from legislation in other jurisdictions.




PGGLF DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

AUDITORS

PricewaterhouseCoopers, Chartered Accountants, have indicated their willingness to continue in office in accordance with
Section 383 (2) of the Companies Act 2014.

This report was approved by the Board on 8 April 2020 and signed on its behalf by:

Win Guetor
John Hackett Sam Sengupta
Director Director




PGGLF DESIGNATED ACTIVITY COMPANY

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the directors’ report and the financial statements in accordance with Irish law.

Irish law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards (“IFRS”) as adopted by
the European Union (“EU”).

Under Irish law the directors shall not approve the financial statements unless they are satisfied that they give a true and fair
view of the company’s assets, liabilities and financial position as at the end of the financial year and of the profit or loss of
the company for the financial year.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether the financial statements have been prepared in accordance with IFRS and ensure that they contain the
additional information required by the Companies Act 2014; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to:

correctly record and explain the transactions of the company;

enable, at any time, the assets, liabilities, financial position and profit or loss of the company to be determined with
reasonable accuracy; and

enable the directors to ensure that the financial statements comply with the Companies Act 2014 and enable those
financial statements to be audited.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

This report was approved by the Board on 8 April 2020 and signed on its behalf by:

i ; ; é”‘r s
A Heehld ﬂﬂ”p'\ GL Az
John Hackett Sam Sengupta
Director Director
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Independent auditors’ report to the members of PGGLF
Designated Activity Company

Report on the audit of the financial statements

Opinion
In our opinion, PGGLF Designated Activity Company’s financial statements:

e give a true and fair view of the company’s assets, liabilities and financial position as at 31 December 2019 and of
its profit and cash flows for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (“IFRSs”) as
adopted by the European Union; and

e  have been properly prepared in accordance with the requirements of the Companies Act 2014.

We have audited the financial statements, included within the Directors' Report and Financial Statements, which
comprise:

e the Statement of Financial Position as at 31 December 2019;

e the Statement of Comprehensive Income for the year then ended;
e the Statement of Cash Flows for the year then ended;

e the Statement of Changes in Equity for the year then ended; and

e the Notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and
applicable law.

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Ireland, which includes TAASA’s Ethical Standard as applicable to listed entities, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.
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Our audit approach

Overview

Materiality

e $3,210,407 (2018: $2,396,216)

e Based on 1% of total assets.

Materiality

Audit scope

¢ The Company is a special purpose entity incorporated under the laws of Ireland as a
designated activity company. The Company entered into an investment advisory
agreement with Partners Group (UK) Management Ltd and Partners Group (USA) Inc.
who serve as portfolio advisers. The sole purpose of the Company is to act as originator
and risk retention holder. The Portfolio consists of senior secured loans, high yield
securities in US Dollar and Euro and subordinated Notes in Pikes Peak 1 CLO, Pikes
Peak 2 CLO, Pikes Peak 3 CLO, Pikes Peak 4 CLO, Penta 3 CLO DAC, Penta 4 CLO
DAC, Penta 5 CLO DAC, Penta 6 CLO DAC and Penta 7 CLO DAC (the “CLO Financial
Assets”).

Key audit matters

Audit scope

Key audit
matfers

e  Valuation of financial assets at fair value through profit or loss
e Existence of financial assets at fair value through profit or loss

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial
statements. In particular, we looked at where the directors made subjective judgements, for example in respect of
significant accounting estimates that involved making assumptions and considering future events that are inherently
uncertain. As in all of our audits we also addressed the risk of management override of internal controls, including
evaluating whether there was evidence of bias by the directors that represented a risk of material misstatement due to
fraud.

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the audit of
the financial statements of the current period and include the most significant assessed risks of material misstatement
(whether or not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit
strategy; the allocation of resources in the audit; and directing the efforts of the engagement team. These matters, and any
comments we make on the results of our procedures thereon, were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
This is not a complete list of all risks identified by our audit.

Key audit matter How our audit addressed the key audit matter

Valuation of financial assets at fair value through profit

or loss

For the CLO Financial Assets, with the support of valuation
Refer to Note 2.10, Note 7 and Note 13 of the financial experts, we considered the underlying assumptions of the
statements. valuation model used and assessed the reasonableness of

. . the market values.
The Portfolio at 31 December 2019 consists

of subordinated Notes in the CLO Financial Assets

and senior secured loans. We tested the valuation of the senior secured loans by

independently obtaining prices from the pricing vendors.
. . . We assessed the reliability of such prices by considering

Th'e fa(111j values age d(iltfe]rmm%d blz, the Portfohg Manager the range of prices available and by assessing the market
ilrs;;lsgaclt?(c)(r)lznte cashtlows, broker quotes and recent liquidity depth of each price.




Key audit matter

How our audit addressed the key audit matter

The fair values of financial assets at fair value through
profit or loss classified under Level 2 are determined using
recognised pricing services with 2 or more broker quotes.
Where the number of broker quotes available for a price is
less than 2, the asset may be classified as Level 3. CLO
Financial Asset fair values are sourced from the Portfolio
Manager and/or internal credit analysts and are classified
as Level 3.

We focused on this area because of the judgement involved
in the valuation and because these investments represent
the principal element of the statement of financial
position.

There were no material differences noted as a result of the
procedures outlined above.

Existence of financial assets at fair value through profit or

loss
Refer to Note 2.10, Note 7 and Note 13 of the financial
statements.

The Portfolio consists of senior secured loans, high yield
securities in US Dollar and Euro and subordinated Notes
in the CLO Financial Assets.

The loan obligations are held by the underlying agent
banks on behalf of the Company. The Registrar maintains
the record of the CLO Financial Asset positions.

We focused on this area because it represents the principal
element of the financial statements.

We tested the existence of the loans held as follows:

e  Circulated audit confirmation requests for 100% of
investments held at 30 September 2019.

e  For any confirmations not received, or for any
positions unsettled at 30 September 2019, we
performed alternative procedures. Alternative
procedures included obtaining the trade documents
for each position held to validate the holding.

e  We performed a roll forward to the 31 December 2019
balances, and tested the October to December
movements on a sample basis.

We obtained an independent confirmation from the
Custodian of the existence of the holdings of the CLO
Financial Assets at 31 December 2019.

There were no material differences noted as a result of the
procedures outlined above.

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial
statements as a whole, taking into account the structure of the company, the accounting processes and controls, and the

industry in which it operates.

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the nature,
timing and extent of our audit procedures on the individual financial statement line items and disclosures and in
evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:
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Overall materiality $3,210,407 (2018: $2,396,216).

How we determined it 1% of total assets.

Rationale for benchmark The Company is an asset based investment entity.
applied

We agreed with the Board of Directors that we would report to them misstatements identified during our audit above
$321,041 (2018: $239,621) as well as misstatements below that amount that, in our view, warranted reporting for
qualitative reasons.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report to you
where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Directors' Report and Financial Statements other than the
financial statements and our auditors’ report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, accordingly, we do not express an audit opinion or,
except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Directors’ report, we also considered whether the disclosures required by the Companies Act 2014 have
been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (Ireland) and the
Companies Act 2014 require us to also report certain opinions and matters as described below:

e In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
report for the year ended 31 December 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

e Based on our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view.

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations or have no realistic alternative but to do
S0.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the TAASA website at:

https://www.iaasa.ie/getmedia/b2389013-1¢f6-458b-qb8f-
a98202dcgci3a/Description of auditors responsibilities for audit.pdf

This description forms part of our auditors’ report.
Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with section 391 of the Companies Act 2014 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2014 opinions on other matters
e  We have obtained all the information and explanations which we consider necessary for the purposes of our
audit.

e In our opinion the accounting records of the company were sufficient to permit the financial statements to be
readily and properly audited.

e The financial statements are in agreement with the accounting records.

Other exception reporting
Directors’ remuneration and transactions

Under the Companies Act 2014 we are required to report to you if, in our opinion, the disclosures of directors’
remuneration and transactions specified by sections 305 to 312 of that Act have not been made. We have no exceptions to
report arising from this responsibility.

Olosgn Alrcandir

Olwyn Alexander

for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Audit Firm
Dublin

8 April 2020
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PGGLF DESIGNATED ACTIVITY COMPANY

Net gains on investments and foreign currency at FVTPL

Other expense

Interest expense on Notes issued at FVTPL

Operating expenses

Administration expenses

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Notes

W ww

Operating profit before taxation

Taxation

Profit for the financial year after taxation

Other comprehensive income for the financial year

Total comprehensive income for the financial year

All amounts relate to continuing operations.

Financial year ended
31 December 2019

Financial year ended
31 December 2018

uss$ US$
26,610,940 11,474,010
(496,487) (15,352)
(25,759,568) (10,148,921)
354,885 1,309,737
(353,685) (1,308,537)
1,200 1,200

(300) (300)

900 900

900 900

The accompanying notes on pages 16 to 36 form an integral part of these financial statements.
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PGGLF DESIGNATED ACTIVITY COMPANY

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

As at As at
31 December 2019 31 December 2018
Notes uss$ US$
Non-current assets
Financial assets at FVTPL 7 269,286,765 191,373,926
Current assets
Cash and cash equivalents 6 6,105,321 46,850,822
Trade and other receivables 8 96,291 792,171
Unsettled trades 11 45,552,340 604,692
51,753,952 48,247,685
Total assets 321,040,717 239,621,611
Non-current liabilities
Notes issued at FVTPL 9 282,097,277 217,833,457
Current liabilities
Trade and other payables 10 3,124,229 4,100,575
Unsettled trades 11 35,816,510 17,685,778
38,940,739 21,786,353
Total liabilities 321,038,016 239,619,810
Equity
Ordinary share capital presented as equity 12 1 1
Retained earnings 2,700 1,800
Total equity 2,701 1,801
Total equity and liabilities 321,040,717 239,621,611

The accompanying notes on pages 16 to 36 form an integral part of these financial statements.

The financial statements were approved by the Board 8 April 2020 and signed on its behalf by:

A 4 o F J,'t‘_ér
. I ,lllr,r K LA

Iy

John Hackett
Director

{1([,1,'\ (‘lﬂ AN

Sam Sengupta
Director
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PGGLF DESIGNATED ACTIVITY COMPANY

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Financial year ended 31 December 2019 Ordinary Retained earnings Total
share capital

Uss$ Uss$ Uss$

As at 1 January 2019 1 1,800 1,801

Total comprehensive income for the financial year - 900 900

As at 31 December 2019 1 2,700 2,701

Financial year ended 31 December 2018 Ordinary Retained earnings Total
share capital

Us$ Uss$ Uss$

As at 1 January 2018 1 900 901

Total comprehensive income for the financial year - 900 900

As at 31 December 2018 1 1,800 1,801

The accompanying notes on pages 16 to 36 form an integral part of these financial statements.
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PGGLF DESIGNATED ACTIVITY COMPANY

Cash flows from operating activities
Interest received

Interest paid

Other expense paid

Administrative expenses paid
Realised loss

Net cash from operating activities
Cash flows from investing activities
Purchase of financial assets at FVTPL
Disposal of financial assets at FVTPL
Net cash used in investing activities
Cash flows from financing activities
Issue of Notes

Draw down of other facilities
Repayment of other current facilities

Net cash from financing activities

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Notes

Net (decrease)/increase in cash and cash equivalents

Foreign exchange loss on cash and cash equivalents

Realised foreign exchange loss on assets

Cash and cash equivalents at the beginning of the

financial year

Cash and cash equivalents at the end of the financial

year

6

Financial year ended
31 December 2019

Financial year ended
31 December 2018

US$ US$
27,993,448 16,932,699
(26,974,539) (7,349,345)
(496,487) (15,352)
(115,061) (1,112,509)

- (298,254)

407,361 8,157,239

(750,312,038)
627,731,225

(182,394,834)
137,875,159

(122,580,813)

(44,519,675)

79,546,224 95,913,450
326,144,275 396,446,686
(326,144,275) (438,905,614)
79,546,224 53,454,522
(42,627,228) 17,092,086
85,092 205,943
1,796,635 13,811,473
46,850,822 15,741,320
6,105,321 46,850,822

The accompanying notes on pages 16 to 36 form an integral part of these financial statements.
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PGGLF DESIGNATED ACTIVITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Background of the Company

PGGLF Designated Activity Company (the “Company”) was incorporated on 12 April 2017 as a designated activity
company under the laws of Ireland with registration number 602342. The Company is a special purpose company with
limited liability and qualifies for the regime contained in Section 110 of the Irish Taxes Consolidation Act, 1997 (the
“TCA”). This provides that a qualifying company will be liable to corporation tax at the rate of 25% under Case Il of
Schedule D of the TCA, in respect of taxable profits.

The sole purpose of the Company is to act as originator and risk retention holder. The Portfolio consists of senior secured
loans, high yield securities in US Dollar and Euro (“Other Financial Assets”), subordinated Notes in Pikes Peak 1 CLO,
Pikes Peak 2 CLO, Pikes Peak 3 CLO, Pikes Peak 4 CLO, Penta 3 CLO Designated Activity Company, Penta 4 CLO
Designated Activity Company, Penta 5 CLO Desgnated Activity Company, Penta 6 CLO Designated Activity Company
and Penta 7 CLO Designated Activity Company (the “CLO Financial Assets”).

Accounting policies
2.1 Statement of compliance and basis of preparation

The Company’s financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and IFRS Interpretations Committee (IFRS IC) interpretations as adopted by the European Union and
those parts of the Companies Act 2014 applicable to companies reporting under IFRS.

The financial statements have been prepared on the going concern basis and under the historical cost convention, as
modified by the revaluation of financial assets and financial liabilities at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the Company’s accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the Company financial statements are disclosed in note 2.3.

2.2 New and amended standards and interpretations

Standards, amendments and interpretations are not yet effective and have not been adopted early by the
Company

The following standards, amendments and interpretations that are not yet effective have not been adopted early by the
Company. The directors anticipate that the adoption of those standards or interpretations will have no material impact
on the financial statements of the Company.

Standard Effective date* Description

IAS 1 Presentation of Financial 1 January 2020 New definition of “Material”
Statements

IAS 8 Accounting Policies, Changes in 1 January 2020 New definition of “Material”

Accounting Estimates and Errors

*Where new requirements are endorsed the EU effective date is disclosed. For un-endorsed standards and
interpretations, the IASB’s effective date is noted. Where any of the upcoming requirements are applicable to the
Company, it will apply them from their EU effective date.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)
2.3 Use of estimates and judgements

The preparation of the financial statements requires the directors to make judgements, estimates and assumptions that
may affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates and differences may be material. The estimates and underlying
assumptions are reviewed on an ongoing basis by the directors. Revisions to accounting estimates are recognised in
the period in which the estimate is revised and in any future periods affected. The key area of estimate and judgement
for the Company is determining the fair value of financial assets and liabilities.

The fair value of financial assets and financial liabilities at FVTPL and derivative financial instruments that are actively
traded in organised financial markets is determined by reference to quoted market prices at the close of business on
the Statement of Financial Position date. For financial assets at FVTPL and derivative financial instruments where there
is no active market, fair value is determined using valuation techniques. Such techniques may include using recent
arm’s length market transactions; reference to the current value of another instrument that is substantially the same;
discounted cash flow analysis or other valuation models. The fair value of financial liabilities at fair value through profit
or loss are linked to the fair value movement of the financial assets and the fair value of the derivative financial
instruments and any other assets and liabilities in accordance with the terms and conditions of the Notes as documented
in the Prospectus.

2.4 Foreign currency transactions

Monetary assets and liabilities denominated in foreign currency included in the Company’s financial statements are
measured in US Dollar denoted by the symbol “US$” which is the Company’s functional and presentation currency.
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the re-translation at the financial year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income as part of other income and expenses.

Non-monetary assets and liabilities denominated in foreign-currencies that are measured at fair value are retranslated
to the functional currency at the exchange rate at the date that the fair value was determined.

2.5 Interest income and interest expense

Interest income and expense is recognised in the Statement of Comprehensive Income, using the original effective
interest rate of the instrument as at the acquisition or origination date. The effective interest method is a method of
calculating the amortised cost of a financial asset or a financial liability and of allocating the interest income or interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the
net carrying amount of the financial asset or financial liability.

Interest on the Subordinated Notes is determined in accordance with the interest proceeds priority of payments as set
out in the Prospectus. Payment of interest on the Subordinated Notes will only be made to the extent of the funds
available after payments of expenses and interest on Notes, as set out in this priority of payments, regardless of the
amount accrued during an accounting period.

2.6 Other income

Other income includes delayed compensation and upfront fee. Delayed compensation relates to cost of carry between
trade date and settlement date of a trade of a CLO while upfront fee relates to income receivable as a reimbursement
of costs incurred for a trade of a CLO. All other income is recognised on an earned basis in accordance with the amount
stated in the contracts.
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)
2.7 Taxation

The tax expense represents the sum of the tax currently payable. The tax currently payable is based on taxable profit
for the financial year as calculated in accordance with Irish tax laws. Taxable profit differs from profit before tax as
reported in the Statement of Comprehensive Income because it excludes items of income or expense that are not
taxable or deductible and those items of income and expenses that have temporary differences. The Company’s liability
for current tax is calculated using tax rates and laws that have been enacted or substantively enacted at the end of
reporting period date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax is determined using tax rates
(and laws) that have been enacted or substantively enacted by the end of the reporting period date and are expected
to apply when the related deferred tax asset is realised or the deferred tax liability is settled. Deferred tax assets are
recognised where it is probable that future taxable profit will be available against which the temporary differences can
be utilised.

2.8 Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held with banks, balances reserved for the funding of
unsettled trades and other short-term, highly liquid investments with original maturities of three months or less.

2.9 Other receivables and payables

The trade and other receivables and payables are initially measured at fair value. They are subsequently measured at
amortised cost.

2.10 Financial instruments

The financial instruments held by the Company include the following:
e Financial assets; and
e Financial liabilities.

The Company classifies its financial assets and financial liabilities at initial recognition into the categories of financial
assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading if:

(a) Itis acquired or incurred principally for the purpose of selling or repurchasing it in the near term; or

(b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and for
which, there is evidence of a recent actual pattern of short-term profit-taking; or

(c) It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective hedging
instrument).
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Accounting policies (continued)
2.10 Financial instruments (continued)
Financial assets

The Company classifies its financial assets as subsequently measured at amortised cost or measured at fair value
through profit or loss on the basis of both:

e The Company’s business model for managing the financial assets; and
e The contractual cash flows characteristics of the financial asset.

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding. The Company includes in
this category short-term non-financing receivables such as trade and other receivables.

Financial assets measured at FVTPL

A financial asset is measured at fair value through profit or loss if:

e Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding; or

e |tis not held within a business model whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell; or

e Atinitial recognition, it is irrevocably designated as measured at FVTPL when doing so eliminates or significantly
reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases.

The Company includes in this category bonds and Collateral loan obligations (CLOs) and derivative assets that are
held under a business model to manage them on a fair value basis for investment income and fair value gains.

Financial liabilities
Financial liabilities measured at FVTPL

A financial liability is measured at FVTPL if it meets the definition of held for trading. The Company includes in this
category, derivative financial instruments and Notes issued and designated at FVTPL.

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit or loss. The
Company includes in this category trade and other payables, unsettled trades and interest accrued on Notes.

Financial assets and financial liabilities at FVTPL

The category of financial assets and liabilities at FVTPL is sub-divided into:

e Financial assets and financial liabilities held for trading: financial assets are classified as held for trading if they
are acquired for the purpose of selling and/or repurchasing in the near term;

e Financial instruments designated as at FVTPL upon initial recognition.

The Company has designated its financial assets at FVTPL. The financial assets are designated upon initial recognition
on the basis that they are part of a group of financial assets that are managed and have their performance evaluated
on a fair value basis, in accordance with risk management and investment strategies of the Company.
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Accounting policies (continued)
2.10 Financial instruments (continued)
Other financial liabilities

This category includes all financial liabilities, other than those classified as at FVTPL. These include trade and other
payables and unsettled trades.

Recognition

The Company recognises a financial asset or a financial liability when it becomes a party to the contractual provisions
of the instrument. Purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

Initial measurement

Financial assets and financial liabilities at FVTPL are recorded in the Statement of Financial Position at fair value. All
transaction costs for such instruments are recognised directly in profit or loss. Financial assets and liabilities (other
than those classified as at FVTPL) are measured initially at their fair value plus any directly attributable incremental
costs of acquisition or issue.

Subsequent measurement

After initial measurement, the Company measures financial instruments which are classified as at FVTPL, at fair value.
Subsequent changes in the fair value of those financial instruments are recorded in net change in fair value of financial
assets and liabilities at FVTPL in the Statement of Comprehensive Income. Interest earned or paid on these instruments
is recorded separately in interest income or expense in the Statement of Comprehensive Income. Financial liabilities,
other than those classified as at FVTPL, are measured at amortised cost using the effective interest method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, as well as through the amortisation
process.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is
derecognised where the rights to receive cash flows from the asset have expired, or the Company has transferred its
rights to receive cash flows from the asset, or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-through arrangement and the Company has:

e Transferred substantially all of the risks and rewards of the asset; or
e Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its right to receive cash flows from an asset (or has entered into a pass-through
arrangement), and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the
asset. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained. The Company
derecognises a financial liability when the obligation under the liability is discharged, cancelled or expired.
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Accounting policies (continued)
2.10 Financial instruments (continued)
Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable market price requires
the use of valuation techniques as described below. For financial instruments that trade infrequently and have little
price transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument.

Valuation of financial instruments

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making the measurements:

e Level 1: Quoted (unadjusted) market price in an active market for an identical instrument.

e Level 2: Valuation techniques based on observable inputs. This category includes instruments valued using:
quoted market prices in active markets for similar instruments; quoted prices for similar instruments in markets
that are considered less than active; or other valuation techniques where all significant inputs are directly or
indirectly observable from market data.

e Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique includes inputs not based on observable data and the unobservable inputs could have a
significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted
prices for similar instruments where significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction on the measurement date. Fair values of financial assets and financial liabilities
that are traded in active markets, Level 1, are based on quoted market prices or dealer price quotations. For all other
financial instruments, the Company determines fair values using valuation techniques as outlined in note 13(a).

Critical accounting judgements in applying the Company’s accounting policies

The objective of valuation techniques is to determine a fair value that reflects the price of the financial instrument at
the reporting date that would have been entered into by market participants acting at arm’s length.

For Level 2 and Level 3 financial assets, the fair values have been estimated by management based on values obtained
from the Collateral Manager. The Collateral Manager uses prices provided by specialist pricing vendors where available
or otherwise uses a variety of different valuation techniques as outlined in note 13(a).

2.11 Notes issued at FVTPL

Classification

Notes issued are recognised initially at fair value and are subsequently measured at FVTPL.

Recognition and measurement

A liability may be designated at FVTPL when it eliminates or significantly reduces a measurement or recognition
inconsistency i.e., “an accounting mismatch” that would otherwise arise from measuring assets or liabilities or
recognising gains and losses on them on a different basis. The Company derecognises a financial liability (or a part of

the financial liability) from its Statement of Financial Position when the obligation specified in the contract is discharged,
cancelled or expired.
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Accounting policies (continued)
2.12 Net gain or loss on financial assets and liabilities at fair value through profit or loss

Net gains or losses on financial assets and liabilities at FVTPL are changes in the fair value of financial assets and
liabilities held for trading or designated upon initial recognition as at FVTPL and include interest income and exclude
interest expense. Unrealised gains and losses comprise changes in the fair value of financial instruments for the
financial year. Realised gains and losses on disposals of financial instruments classified as at FVTPL are calculated
using the weighted average method. They represent the difference between an instrument’s initial carrying amount
and disposal amount.

2.13 Amounts due from/(payable for) unsettled trades

Amounts due from/payable for unsettled trades represent receivables for securities sold and payables for securities
purchased that have been contracted for but not yet settled on the Statement of Financial Position date. The balances
are held for collection.

These amounts are recognised initially at fair value and subsequently measured at amortised cost. At each reporting
date, the Company shall measure the loss allowance on amounts payable for / due from unsettled trades at an amount
equal to the lifetime expected credit losses if the credit risk has increased significantly since initial recognition. If, at the
reporting date, the credit risk has not increased significantly since initial recognition, the Company shall measure the
loss allowance at an amount equal to 12-month expected credit losses. Significant financial difficulties of the broker,
probability that the broker will enter bankruptcy or financial reorganisation, and default in payments are all considered
indicators that a loss allowance may be required. If the credit risk increases to the point that it is considered to be credit
impaired, interest income will be calculated based on the gross carrying amount adjusted for the loss allowance.

2.14 Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial Position
when, and only when, the Company has a legal right to set off the amounts and intends either to settle on a net basis
or to realise the asset and settle the liability simultaneously.

2.15 Other income and operating expenses
All operating income and expenses are accounted for on an accrual basis.
2.16 Ordinary share capital

Shares are classified as equity when there is no obligation to transfer cash or other assets. Incremental costs directly
attributable to the issue of equity instruments are shown in equity as deduction from the proceeds, net of tax.

2.17 Limited recourse payable to Noteholders

If the net proceeds of realisation of the financial assets secured as collateral against the Notes are less than the
aggregate amount payable by the Company to the Noteholders, the obligations of the Company will be limited to such
net proceeds, which shall be applied in accordance with the Prospectus. In such circumstances, the other assets (if
any) of the Company will not be available for payment of such shortfall which shall be borne by the senior Noteholders,
the subordinated Noteholders and the other secured parties in accordance with the Prospectus applied at the time of
final settlement. Interest expense payable to the Noteholders is calculated by the calculation agent based on the
applicable rate as defined in the Prospectus. As the obligations of the Company are limited recourse in nature, the
return of interest and principal to the Noteholders is contingent on the realisable value of the assets. The returns made
to the Noteholders over the life of the Company would include the effect of capital gain/loss as well as interest. At each
reporting date, when the results of operations are computed, this gain or loss is recognised in the Statement of
Comprehensive Income and added to or set off against the principal amounts.
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Net gains on investments and foreign currency at Financial year ended

Financial year ended

FVTPL 31 December 2019 31 December 2018
uss$ Us$

Interest income on financial assets at FVTPL 27,297,867 17,657,221
Gain/(loss) on disposals 154,293 (298,254)
Unrealised loss on fair value of financial assets at FVTPL (16,038,532) (3,229,373)
Unrealised gain/(loss) on fair value of Notes at FVTPL 15,282,404 (2,861,527)
Net foreign exchange differences (85,092) 205,943
26,610,940 11,474,010

Other expenses (496,487) (15,352)
Interest expense on Notes issued at FVTPL (25,759,568) (10,148,921)
354,885 1,309,737

Administration expenses Financial year ended

31 December 2019

Financial year ended
31 December 2018

uss$ Uss$

Legal and professional fees (6,551) (569,841)
Directors fees (120,929) (115,956)
Trustee fees (40,817) (74,421)
Collateral administration fees (27,725) (450,559)
Audit and tax fees (80,565) (80,565)
Other fees (77,098) (17,195)
(353,685) (1,308,537)

The Company has no employees. Accounting, management and corporate secretarial services have been
outsourced to the Administrator. The gross annual fee of 120,929 (2018: 115,956) was paid to a director during the

financial year.

Fees payable to the auditors (exclusive of other
expenses and VAT)

Financial year ended
31 December 2019

Financial year ended
31 December 2018

uss uss$

Statutory audit 59,500 59,500
Tax compliance fees 5,000 5,000
64,500 64,500

There are no other assurance or non-audit services provided by the independent auditor.
Taxation Financial year ended
31 December 2019
Uss$

Corporation tax based on profit for the financial year (300)

Financial year ended
31 December 2018
uss$

(300)

Factors affecting Company tax charge for the financial year are detailed below:

Financial year ended
31 December 2019

Financial year ended
31 December 2018

uss$ uUss$
Profit on ordinary activities before corporation tax 1,200 1,200
Profit on ordinary activities multiplied by the standard rate of
Irish corporation tax for the financial year of 12.5% (150) (150)
Effect of higher tax rate (25%) applicable for Company and
Subsidiaries under section 110 TCA, 1997 (150) (150)
Current tax charge for the financial year (300) (300)
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Taxation (continued)

The Company is a qualifying Company within the meaning of Section 110 of the TCA. As such the profits are
chargeable to corporation tax under Case Ill of Schedule D at a rate of 25%, but are computed in accordance with

the provisions applicable to Case | of Schedule D.

Cash and cash equivalents As at As at
31 December 2019 31 December 2018

Uss USss$

Cash and cash equivalents 6,105,321 46,850,822
Financial assets at FVTPL As at As at
31 December 2019 31 December 2018

Uss$ USss$

Balance at the beginning of the financial year 191,373,926 265,490,950
Purchases of financial assets 768,442,770 81,400,002
Disposal of financial assets (672,609,671) (138,476,180)
Exchange rate difference (1,881,728) (13,811,473)

Unrealised movement on fair value of financial assets at
FVTPL
Balance at the end of the financial year

(16,038,532)

(3,229,373)

269,286,765

191,373,926

Other Financial Assets at FVTPL and CLO Financial Assets at FVTPL amount to US$3,450,035 (2018:
US$45,933,857) and US$265,836,730 (2018:US$145,440,069), respectively giving a total US$269,286,765 (2018:
US$191,373,926).

The Portfolio consists of Other financial assets and CLO Financial Assets. Pikes Peak 1 CLO, Pikes Peak 2 CLO,
Pikes Peak 3 CLO and Pikes Peak 4 CLO were incorporated in accordance with the laws of Cayman Islands and the
sole purpose of the Company is to acquire a portfolio of Collateralised Loan Obligations financed through the
issuance of limited recourse listed debt obligations to investors.

Trade and other receivables As at As at
31 December 2019 31 December 2018
UsS$ Uss$
Accrued interest on financial assets at FVTPL 96,290 792,170
Other receivables 1 1
96,291 792,171

Trade and other receivables are recoverable within 12 months from the Statement of Financial Position date.
Notes issued at FVTPL As at As at
31 December 2019 31 December 2018
uUss USs$
Class A Fixed Rate Notes issued 236,094,979 172,458,450
Class B Profit Participating Notes issued 59,023,745 43,114,500
Fair value adjustments on Notes (13,021,447) 2,260,507
282,097,277 217,833,457

The final maturity date of the Class A Fixed Rate Notes is 2035 and Class B Profit Participating Notes is 2067. The
Notes are secured by a pledge over the assets. The Notes may be redeemed before their final legal maturity, in whole
or in part. The Notes are listed on The International Stock Exchange (Channel Islands Stock Exchange).
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Trade and other payables As at As at
31 December 2019 31 December 2018
Uss$ Uss$
Interest accrued on Notes 2,885,604 3,903,947
Accrued expenses 238,625 196,028
Corporation tax payable - 600
3,124,229 4,100,575
All accrued payables are due within one year.
Unsettled trades As at As at
31 December 2019 31 December 2018
Uss$ uUss
Unsettled sales of investments 45,552,340 604,692
Unsettled purchases of investments 35,816,510 17,685,778
Ordinary share capital presented as equity As at As at
31 December 2019 31 December 2018
Uss$ US$
Authorised
100 ordinary shares of €1 each 100 100
Issued
1 ordinary share of €1 1 1

The Company has issued 1 share to TMF Management (Ireland) Limited on trust for charitable purposes, pursuant

to declaration of trust.

Financial risk management

The Company's financial instruments include financial assets at FVTPL, cash and cash equivalents, trade and other
receivables, Notes issued at FVTPL, trade and other payables (excluding any tax payables) and unsettled trades
that arise directly from its operations.

The Company is exposed to a variety of financial risks: market risk, credit risk, liquidity risk and concentration risk.

The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the financial performance of the Company.

Capital risk management

The Company manages its capital to ensure that it is able to continue as a going concern while maximising the return
to Noteholders through the optimisation of the debt balances.

The capital managed by the Company comprises of ordinary shares outstanding and the Notes issued and
outstanding as at the financial year end. The Company is not subject to externally imposed capital requirements.

There were no changes to the policies and procedures during the financial year with respect to the Company’s
approach to its capital management programme.

(a) Market risk

Market risk is the potential change in the value caused by the movements in interest rates, foreign exchange rates
or market prices of the financial instruments. The Noteholders are exposed to the market risk of the asset portfolio.
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Financial risk management (continued)

(a) Market risk (continued)

(i) Foreign exchange risk

The Notes issued by the Company are denominated in US Dollar. The proceeds of the Notes were used to buy
assets denominated in US Dollar and Euro. The tables below show the Company’s exposure per original currency

of its financial assets and financial liabilities as at 31 December 2019 and as at 31 December 2018.

As the Notes are limited recourse, all profits and losses are passed on to the Noteholders, and there is no residual

risk remaining in the Company.

The tables below show the Company’s exposure per original currency of its financial assets and financial liabilities

as at 31 December 2019 and 31 December 2018.

As at 31 December 2019 EUR USD Total
US$ US$ US$
Assets
Financial assets at FVTPL 148,579,544 120,707,221 269,286,765
Cash and cash equivalents 1,053,397 5,051,924 6,105,321
Trade and other receivables (2,149) 98,440 96,291
Unsettled trades 4,493,600 41,058,740 45,552,340
154,124,392 166,916,325 321,040,717
Liabilities
Notes issued at FVTPL 144,097,277 138,000,000 282,097,277
Trade and other payables 1,774,897 1,349,332 3,124,229
Unsettled trades - 35,816,510 35,816,510
145,872,174 175,165,842 321,038,016
As at 31 December 2018 EUR UsD Total
USs$ US$ Uss$
Assets
Financial assets at FVTPL 97,487,727 93,886,199 191,373,926
Cash and cash equivalents 26,977,600 19,873,222 46,850,822
Trade and other receivables 67,204 724,967 792,171
Unsettled trades - 604,692 604,692
124,532,531 115,089,080 239,621,611
Liabilities
Notes issued at FVTPL 115,072,500 102,760,957 217,833,457
Trade and other payables - 4,099,975 4,099,975
Unsettled trades 5,602,914 12,082,864 17,685,778
120,675,414 118,943,796 239,619,210

Foreign exchange sensitivity

The impact of a 5% movement in currency exchange rate is shown as follows:

Description

5% movement in foreign exchange on foreign currency

assets

5% movement in foreign exchange on foreign currency

liabilities

Adjustment on financial liabilities at FVTPL

Financial year ended
31 December 2019

Financial year ended
31 December 2018

Us$ us$
7,706,220 6,226,627
(7,293,609) (6,033,377)
(412,611) (193,250)

Changes in profit for the year
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Financial risk management (continued)

(a) Market risk (continued)

(i) Foreign exchange risk (continued)

As the Company has limited recourse Notes issued, all gains and losses on foreign exchange fluctuations are passed
on to the Noteholders with no residual risk remaining in the Company.

The sensitivity analysis refers to a percentage amount multiplied by the carrying amount of those financial instruments

denominated in foreign currency. There will be no impact on equity on account of sensitivity analysis.

(ii) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values

of financial interest.

The tables below summarise the Company’s exposure to interest rate risk. It includes the Company’s financial
instruments at carrying amounts categorised by contractual repricing.

As at 31 December 2019

Assets

Financial assets at FVTPL
Cash and cash equivalents
Trade and other receivables
Unsettled trades

Liabilities

Notes issued at FVTPL
Unsettled trades

Trade and other payables

As at 31 December 2018

Assets

Financial assets at FVTPL
Cash and cash equivalents
Trade and other receivables
Unsettled trades

Liabilities

Notes issued at FVTPL
Unsettled trades

Interest accrued on Notes

Interest rate sensitivity

Fixed rate Variable rate Non-interest Total
bearing

uUss Us$ Uss$ Us$
- 269,286,765 - 269,286,765

- 6,105,321 - 6,105,321

- - 96,291 96,291

- - 45,552,340 45,552,340

- 275,392,086 45,648,631 321,040,717

- 282,097,277 - 282,097,277

- - 35,816,510 35,816,510

- - 3,124,229 3,124,229

- 282,097,277 38,940,739 321,038,016
Fixed rate Variable rate Non-interest Total

bearing

Us$ Us$ Uss US$
- 191,373,926 - 191,373,926

- 46,850,822 - 46,850,822

- - 792,171 792,171

- - 604,692 604,692

- 238,224,748 1,396,863 239,621,611

- 217,833,457 - 217,833,457

- - 17,685,778 17,685,778

- - 4,099,975 4,099,975

- 217,833,457 21,785,753 239,619,210

The impact of a 5% movement in the interest rate on the Statement of Comprehensive Income is shown as follows:
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Financial risk management (continued)

(a) Market risk (continued)

(ii) Interest rate risk (continued)

Description

% net movement in interest rates
Adjustment on financial liabilities at FVTPL
Changes in profit for the financial year

Financial year ended

31 December 2019

(335,260)

Financial year ended
31 December 2018

Uss$ uss$
335,260 1,019,565

(1,019,565)

As the Company has limited recourse Notes issued, all profits and losses are passed on to the Noteholders, there is
no residual risk remaining in the Company.

(iii) Price risk

Price risk is the risk that the value of the financial instruments will fluctuate as a result of changes in market prices,
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded

in the market.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technique:

» Level 1: quoted prices (unadjusted) in an active market for identical assets or liabilities
« Level 2: inputs other than quoted prices within Level 1 that is observable for the asset or liability, either directly

(i.e. prices) or indirectly (i.e. derived from prices)
* Level 3: inputs for the asset or liabilities that are not based on observable market data (unobservable inputs)

The tables below provide an analysis of the basis of measurement used by the Company for its financial instruments

that are carried at fair value as

per the above hierarchy:

Financial instruments measured at fair value through profit or loss

As at 31 December 2019

Financial assets at FVPTL
Financial assets at FVTPL

Financial liabilities at FVTPL
Notes issued at FVTPL

As at 31 December 2018

Financial assets at FVPTL
Financial assets at FVTPL

Financial liabilities at FVTPL
Notes issued at FVTPL

Level 1 Level 2 Level 3 Total
US$ USs$ US$ US$

- 1,876,626 267,410,139 269,286,765

- 1,876,626 267,410,139 269,286,765

- - 282,097,277 282,097,277

- - 282,097,277 282,097,277

Level 1 Level 2 Level 3 Total
Us$ USs$ US$ Us$

- 33,004,729 158,369,197 191,373,926

- 33,004,729 158,369,197 191,373,926

- - 217,833,457 217,833,457

- - 217,833,457 217,833,457
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Financial risk management (continued)
(a) Market risk (continued)
(iii) Price risk (continued)

Financial instruments measured at fair value through profit or loss

Level 3 reconciliation — Financial assets at FVTPL Financial year ended Financial year ended
31 December 2019 31 December 2018

uss$ UsS$

Balance at the beginning of the financial year 158,369,197 70,293,150
Purchase of financial assets at FVTPL 124,777,953 162,368,469
Disposal of financial assets at FVTPL - (71,193,587)
Changes in fair value (15,737,011) (3,098,835)
Balance at the end of the financial year 267,410,139 158,369,197
Level 3 reconciliation — Financial liabilities at FVTPL Financial year ended Financial year ended
31 December 2019 31 December 2018

Uss$ US$

Balance at the beginning of the financial year 217,833,457 -
Issuance of loan notes 77,285,267 215,572,500
Changes in fair value (13,021,447) 2,260,957
Balance at the end of the financial year 282,097,277 217,833,457

The fair values of financial assets classified under Level 2 are determined using recognised pricing services with 2 or
more contributors or a combination of broker quotes. Where the number of contributors for a price is less than 2 or
there is only one broker quote, the asset may be classified as Level 3. Other Level 3 investments are sourced from
the Collateral Manager’s internal credit analysts.

Other Financial Assets are valued by Markit and the levels are determined by the number of availabe broker quotes.

The Notes issued by the Company are limited recourse obligations and the future cash flows for the Notes depends
on the future cash flows of the financial assets at FVTPL after deducting the cash outflows and other liabilities.

The carrying value of all other financial assets and liabilities (that are not at fair value through profit or loss) closely
approximate fair value and are classified as Level 2 financial instruments within the fair value hierarchy.

Valuation methodologies

When price quotations are not available from unaffiliated market makers or other financial institutions that regularly
trade similar investments, independent valuation agents determine the fair value of assets using valuation models.
The fair value established pursuant to such methodologies may never be realised, which could result in losses.
Price risk and unobservable inputs sensitivity analysis

Due to the limited recourse nature of the Notes issued by the Company, profits or losses arising from movements in
fair value of financial instruments pass to the Noteholders. Therefore, the Company has no net exposure to price risk

and as such no Level 3 sensitivity analysis has been presented.

As the Company has limited recourse Notes issued, all profits and losses are passed on to the Noteholders, there is
no residual risk remaining in the Company.
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Financial risk management (continued)

(a) Market risk (continued)

(iii) Price risk (continued)

Financial instruments not measured at fair value through profit or loss but for which fair values are presented

The tables below analyse the fair values of financial instruments not measured at fair value, by the level in the fair
value hierarchy in which each fair value measurement is categorised:

1. Quoted (unadjusted) prices in active markets for identical assets or liabilities;

2. Other techniques for which all inputs that have a significant effect on the recorded fair value are observable, either
directly or indirectly; and

3. Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

Financial instruments not measured at fair value through profit or loss but for which fair values are presented

As at 31 December 2019 Level 1 Level 2 Level 3 Total
US$ US$ US$ US$
Financial assets

Cash and cash equivalents 6,105,321 - - 6,105,321
Trade and other receivables - 96,291 - 96,291
Unsettled trades - 45,552,340 - 45,552,340
6,105,321 45,648,631 - 51,753,952

Financial liabilities
Trade and other payables - 3,124,229 - 3,124,229
Unsettled trades - 35,816,510 - 35,816,510
- 38,940,739 - 38,940,739
As at 31 December 2018 Level 1 Level 2 Level 3 Total
US$ USs$ US$ US$

Financial assets

Cash and cash equivalents 46,850,822 - - 46,850,822
Trade and other receivables - 792,171 - 792,171
Unsettled trades - 604,692 - 604,692
46,850,822 1,396,863 - 48,247,685

Financial liabilities
Trade and other payables - 4,099,975 - 4,099,975
Unsettled trades - 17,685,778 - 17,685,778
- 21,785,753 - 21,785,753

The assets and liabilities included in the above table are carried at amortised cost; their carrying values are a
reasonable approximation of fair value.

Cash and cash equivalents are short term, highly liquid investments that are readily convertible to known amounts
of cash and which are subject to insignificant changes in value with a maturity of three months or less. As such, Level
1 has been deemed the most appropriate categorisation for the Company’s cash and cash equivalents.

Trade and other receivables represent the contracted amounts for settlement trade and trade and other receivables.
Level 2 is most appropriate for trade and other receivables.
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Financial risk management (continued)

(a) Market risk (continued)

(iii) Price risk (continued)

Financial instruments not measured at fair value through profit or loss but for which fair values are presented

Trade and other payables represent the contractual amounts and obligations due by the Company for settlement of
payables and expenses. As a result, Level 2 is deemed to be the most appropriate categorisation for the Company’s
trade and other payables and interest accrued on Notes.

Unsettled trades consist of purchases or sales not settled as at financial year end. These amounts are due to be
received or paid subsequent to financial year end. Level 2 is most appropriate for unsettled trades.

(b) Credit risk

Credit risk arises from the possibility of obligors failing to meet their obligations to the Company and represents the
most significant category of risk. The Company manages the credit risk by engaging in full analysis of possible
investments and limiting investments to high credit quality institutions. The over-collateralisation tests monitor the
quality of the assets used by the Company to meet its obligations to Noteholders.

Investments are subject to credit risk. Credit risk mainly refers to the Company being exposed to the ability of the
issuers to make principal and interest payments when due in accordance with the terms and conditions of the debt
instruments.

Defaults of issuers negatively impact the performance of the Company. The Collateral Manager is mitigating the
credit risk through monitoring and ensuring that sufficient diversification across single positions and industry sectors
is provided for the portfolio.

Financial assets subject to expected credit loss analysis requirements

The Company’s financial assets subject to the ECL model are only cash and cash equivalents, trade and other
receivables and unsettled trades where a nil loss allowance had been provided (31 December 2018: same).

There is not considered to be any concentration of credit risk within these assets. No assets are considered impaired
and no amounts have been written off during the year.

As only cash and cash equivalents, trade and other receivables and unsettled trades are impacted by the ECL model,
the Company has adopted the simplified approach. No loss allowance has been recognised as the amortised cost
financial assets are short term in nature and ECL provision is not material.

Financial assets not subject to expected credit loss analysis requirements

The Company is exposed to credit risk on CLOs, loans and bonds. These classes of financial assets are not subject
to expected credit loss analysis as they are measured at FVTPL. The carrying value of these assets represents the
Company’s maximum exposure to credit risk on financial instruments not subject to the expected credit loss analysis
on the respective reporting dates. Hence, no separate maximum exposure to credit risk disclosure is provided for
these instruments.

The table below represents the maximum exposure to credit risk:

Credit risk exposures relating to financial instruments As at As at
31 December 2019 31 December 2018

uss$ uss$

(i) Financial assets at FVTPL 269,286,765 191,373,926
(i) Cash and cash equivalents 6,105,321 46,850,822
(iii) Trade and other receivables 96,291 792,171
(iv) Unsettled trades 45,552,340 604,692
321,040,717 239,621,611
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Financial risk management (continued)
(b) Credit risk
(i) Financial assets at FVTPL

The risk management systems in place do not facilitate splitting the overall fair value movement into its individual
components, specifically credit risk and market risk.

The directors rely on the overall fair value movement to assess the performance of the Portfolio and as such do not
require the individual components of the risk. In their opinion the credit ratings assigned to each financial asset in the
Portfolio along with the ongoing monitoring of its performance are reasonable assessments of the credit risk.

The Collateral Manager monitors the credit status of all of the financial assets held by the Company and compares
this against the market values that could be derived by selling the securities. The credit characteristics of the financial
assets in the Portfolio are measured, updated and analysed every quarter, and in some cases every month, to
determine the current credit status of each financial asset. In most cases, this includes re-running updated
delinquency, loss, and prepayment stress projections through the individual asset liability waterfalls in order to
determine loss coverage for the tranche in question. The Collateral Manager tracks the credit ratings for the financial
assets in the Portfolio.

The following table analyses the Company’s Portfolio of such assets by rating agency category:

The Moody’s credit rating profile of the financial assets at FVTPL is as follows:

Credit rating As at As at
31 December 2019 31 December 2018

% %

B1 33.33% 13%
B2 50% 50%
B3 - 4%
Ba3 - -
Baa3 - 2%
Caal - 15%
Caa2 16.67% 5%
Not rated - 11%
100% 100%

In addition to the credit rating above, the Collateral Manager also considers other factors to minimise credit risk, such
as general risk of the industry and historical performance of the industry and the CLO. The industry analysis is
included in note 13(d).

(ii) Cash and cash equivalents

The Moody’s long-term credit rating profile of account bank holding the cash and cash equivalents balance is as
follows:

Credit ratings As at As at
31 December 2019 31 December 2018
U.S. Bank Aal Aal

(iii) Trade and other receivables

The credit rating profile of the trade and other receivables are in line with that of the financial assets disclosed above
as they mainly relate to accrued interest income.

(iv) Unsettled trades

Unsettled trades include sales which are normally settled within three months after trade date. The counterparties
for these financial assets are not rated.
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Financial risk management (continued)
(c) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they fall due. Prudent liquidity risk
management means that the Company maintains sufficient cash and liquid investments. The ability of the Company
to meet its ongoing obligations towards the Noteholders is dependent on the receipt of interest and principal from the
Portfolio of financial assets.

The interest rate coverage test is an indicator of funds available and interest payments and cash outflow to
Noteholders is adjusted based on this coverage test. The table represents the cashflows payable by the Company
by remaining contractual maturities at the end of reporting period.

The amounts disclosed in the tables are the contractual undiscounted cashflows whereas the Company manages
the inherent liquidity risk based on expected undiscounted cash inflows.

As at 31 December Gross
2019 Carrying contractual Uptol Over 5
amount cashflows year 1-2 years 2-5 years years
Financial liabilities Us$ uss$ USs$ uss$ uss$ Us$
Notes issued at FVTPL 282,097,277 282,097,277 - - - 282,097,277
Unsettled trades 35,816,510 35,816,510 35,816,510 - - -
Interest accrued on
Notes 2,885,604 37,022,048 2,885,604 2,885,604 9,372,684 21,878,156
Accrued expenses 238,625 238,625 238,625 - - -
321,038,016 355,174,460 38,940,739 2,885,604 9,372,684 303,975,433
As at 31 December Gross
2018 Carrying Contractual Uptol Over 5
amount Cashflows year 1-2 years 2-5 years years
Financial liabilities Us$ uss$ USs$ uss$ uss$ Us$
Notes issued at FVTPL 217,833,457 217,833,457 - - - 217,833,457
Unsettled trades 17,685,778 17,685,778 17,685,778 - - -
Interest accrued on
Notes 3,903,947 49,218,134 3,903,947 3,903,947 11,711,841 29,698,399
Accrued expenses 196,028 196,028 196,028 - - -
239,619,210 284,933,397 21,785,753 3,903,947 11,711,841 247,531,856

The liquidity table does not consider the special and mandatory redemption on the Notes which may result in earlier
maturity dates.

Interest on Subordinated Notes was not included since it will be determined in accordance with the interest proceeds
priority per Prospectus.

Upon consideration of announcements made by regulators regulating LIBOR and other Inter-Bank Offered Rates
(“IBORs”), it is uncertain whether or for how long these rates will continue to be viewed as acceptable market
benchmarks. It is also uncertain as to the rate or rates which may become accepted alternatives, or what the effect
any such changes may have on the financial markets for LIBOR and IBOR linked financial instruments. Until their
discontinuance, the Company may undertake transactions in instruments that are valued, or enter into contracts
which determine payment obligations, by reference to LIBOR or an IBOR. Regardless of work by the regulators and
market participants to develop successor rates and transition mechanisms to replace an IBOR, the termination of
LIBOR and the other IBORs presents risks to the Company. Some of the risks include the risk that an acceptable
transition mechanism may neither be found nor be suitable for the Company. Furthermore, any alternative reference
rate and any pricing adjustments required in connection with the transition may impose costs on the Company or
may be unsuitable for the Company, resulting in costs incurred to close out positions and enter into replacement
trades.
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Financial risk management (continued)

(d) Concentration risk

Concentration risk can arise from the type of investments held in the portfolio, the maturity of assets, the concentration
of sources of funding, concentration of counterparties or geographical locations. Prudent risk management implies
maintaining the exposure to various risks at a reasonable level.

The Collateral Manager monitors the exposure of the Company to various risks including country/geographical, single
obligor/counter-party, industry categories/segments and asset type. The exposure by single obligor is maintained at a
low level and in each case is below 5% of the total investment. Please refer to table in note 15 (ii) for geographical
breakdown and table for exposure across industry categories.

The industry exposures for the financial assets at FVTPL are shown below:

Moody’s industry categories

Aerospace & Defense
Automotive

Banking, Finance, Insurance
Beverage , Food , Tobacco
Containers, Packaging & Glass
Services: Business
Healthcare & Pharmaceuticals
High Tech Industries
Services: Consumer

Services: Business
Telecommunications

Retail

Chemicals, Plastics & Rubber
Hotel, Gaming & Leisure
Utilities

Other

As at
31 December 2019
%

As at
31 December 2018
%

3%

2%
7%
2%
27%
20%
12%
9%

3%
2%
2%
8%
3%

100%

Offsetting financial assets and financial liabilities

There is no offsetting arrangement in place with any of the parties and therefore there is no offsetting transaction as at

31 December 2019 (2018: nil).
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Segment risk and reporting

IFRS 8 “Operating Segments” requires an entity to disclose information about its segments which enables users to
evaluate the nature and financial effects of its business activities and the economic environments in which it operates.

The Company is structured in a way that the assets and liabilities are managed as a whole and there are no distinct
identifiable segments. The reporting, risk management and administration are performed on a collective basis rather
than based on segments. The Collateral Manager acts as the chief operating decision maker.

(i) Revenue from major products and services

The Company’s revenue is generated from loans held in CLO during the financial year. The Company has no other
product or revenue generating source.

(ii) Geographical information

The Company’s financial assets at FVTPL by geographical location are detailed below.

% Exposure % Exposure

As at 31 December As at 31 December

2019 2018

United Kingdom - 8%
United States 61% 73%
France - 12%
Netherlands - 7%
Ireland 39% -
100% 100%

Contingent liabilities and commitments

There were no contingent liabilities or commitments as at 31 December 2019 (2018: none). Contingent liabilities are
assessed continually to determine whether transfers of economic benefits have become probable. Where future
transfers of economic benefits change from previously disclosed contingent liabilities, provisions are recognised in the
year in which the changes in probability occur.

Related party transactions

TMF Administration Services Limited (the “Administrator”) provides corporate administration services to the Company
at arm’s length commercial rates. John Hackett, director of the Company, was also a director of the Administrator
during the financial year and in that capacity had a material interest in the fees paid to the Administrator.

As at the financial year end the Company held a loan of US$1,567,143 (2018: US$2,192,675) as part of its asset
portfolio to TMF Group Holding B.V which is the controlling party of the administrator.

The Collateral Manager and the Company have entered into a Collateral Management and Administration Agreement,
and therefore the Collateral Manager is considered to have the authority and responsibility for planning and directing
the activities of the Company being the purchase and sale of the Portfolio.

The Noteholders of the Company are PG Finance EUR IC Limited, PG Finance USD IC Limited, and PG Daintree Co-
invest L.P. PG Finance EUR IC Limited and PG Finance USD IC Limited are subsidiaries of Partners Group Holding
AG.

PG Daintree Co-invest L.P., is a Guernsey Limited Partnership, whereby the General Partner (Partners Group
Management XllI Limited) is a subsidiary of Partners Group AG.
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Related party transactions (continued)

The Company acquired subordinated notes of the Penta CLOs and Pikes Peak CLOs as risk retention holder as
follows:

Date CLO Currency Par Amount
08/06/2018 Pikes Peaks CLO 1 uss$ 32,700,000
20/12/2018 Pikes Peaks CLO 2 uss$ 37,450,000
30/04/2019 Pikes Peaks CLO 3 uss 27,750,000
08/08/209 Pikes Peaks CLO 4 uss 43,000,000
16/11/2017 Penta 3 CLO DAC EUR 23,000,000
14/06/2018 Penta 4 CLO DAC EUR 28,100,000
20/12/2018 Penta 5 CLO DAC EUR 35,400,000
29/07/2019 Penta 6 CLO DAC EUR 35,300,000

262,700,000

There were no other contracts of any significance in relation to the business of the Company in which the directors had
any interest, as defined in the Companies Act 2014 at any time during the financial year.

Charges

The Notes are secured in favour of the Trustee for the benefit of the Noteholders by security over the Portfolio of CLOs.
The Notes are also secured by an assignment by way of security of Company's various rights, including its rights under
the agreements entered by the Company.

Significant subsequent events

As at 31 December 2019, a limited number of cases of an unknown virus had been reported to the World Health
Organisation. Following the subsequent spread of the virus globally, the World Health Organisation declared the
COVID-19 outbreak to be a pandemic on 11 March 2020. The identification of the virus after 31 December 2019 as a
new coronavirus, and its subsequent global outbreak, is considered a non-adjusting subsequent event. At present it is
not possible to assess the detailed impact, of this emerging risk, on the companies in our portfolio but there is growing
concern about the impact on the world economy. In the light of significant corrections and heightened volatility in the
financial markets over the past few weeks, the Collateral Manager continue to observe the efforts of governments to
contain the spread of the virus in order to monitor and manage the economic impact on the companies in the portfolio
and on the Company. In addition, there is no indication that the going concern assumption is inappropriate.

The Board is of the opinion that no other events took place between the end of the reporting period and the date of
approval of these financial statements that would require disclosure in or adjustments to the amounts recognized in
these financial statements.

Approval of financial statements

The Board approved and authorised for issue these financial statements on 8 April 2020.

36





