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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Strategic Report
The directors present their strategic report for the Company for the year ended 31 March 2020.

Principal activity

The principal activity of the Company during the year was acting as an intermediate holding company and this is
expected to continue in the future.

Business review and future outlook
The results for the year are set out on page 10. During the year the Company made a loss before tax of £65,354,200
(2019: £48,643,000). At the year end the Company had net assets of £2,153,355,000 (2019: £2,209,748,000).

As for most enterprises during the COVID-19 outbreak, MAG has undertaken a significant review which confirms that 
the going concern assumption can be applied in the preparation of these financial statements.  The director’s assessment 
of going concern, of both the Group and the Company, including the material uncertainty that the impact of COVID-19 
represents, is detailed in the Basis of preparation at page 14. 

MAG has considered the impact of COVID-19 on the Group and the Company as a going concern (covered in the Basis 
of Preparation at page 14), and the carrying value of both its non-financial and financial assets.  COVID-19 is an 
impairment trigger that has resulted in the Company reviewing the carrying value of its significant assets. The director’s 
testing concluded that there was no impairment to be made in the financial statements in relation to its non-financial 
assets. The directors acknowledge the challenges of estimating the recoverable amounts of its assets given their 
dependency on future cashflows, which depend upon the duration of the pandemic and the social restrictions 
implemented by governments.

Manchester Airport Holdings Limited and its subsidiaries (including the Company) are referred to below as ‘MAG’ or 
‘the Group’.

Manchester Airports Group (‘MAG’), the group of companies whose ultimate parent company is Manchester Airports
Holdings Limited, and of which the Company is a member, has continued to work with industry partners to help shape
the UK Government’s approach to Brexit. 

Entities within the Group have indicated their intention to continue to make available such funds as are needed by the 
company, and that they do not intend to seek repayment of the amounts due at the balance sheet date, for the period 
covered by the forecasts.  The directors acknowledge that there can be no certainty that this support will continue 
although, at the date of approval of these financial statements, they have no reason to believe that it will not do so.

Details of: the Group’s financial liquidity at 31 March 2020; the financial covenants on its Bonds and Bank facilities; 
and its successful implementation of a strategic financial response (including the securing of additional funding of 
£300m, and waivers on loan covenant testing results) are detailed on page 50 of the MAHL Annual Report for the year 
ended 31 March 2020.  Additionally, after the year end the Group successfully disposal of the Group’s non-core property 
portfolio and a 50% shareholding in the Airport City Limited Partnership for proceeds in excess of £340m.

The current economic conditions resulting from the COVID-19 pandemic have had a significant impact on the Group’s 
activity levels from March 2020 onwards. The impacts upon the general economy and the airline industry specifically 
have continued into the current financial year FY21 with the Group experiencing significantly lower passenger volumes 
than in the comparative period for FY20.

The expectation is that international markets will continue to reopen with a gradual recovery of traffic through the 
remainder of this financial year.  Demand levels will be dependent upon routes where the governments air bridges are in 
place and local restrictions.  The Group are continuing to lobby the Government over the two-week quarantine period 
and to develop measures that will enable passengers to travel in a more secure environment.

MAG is confident that the UK Government and the EU recognise the need to provide continuity for aviation following
the end of the transition period when new rules come into force on 1 January 2021. In particular, MAG welcomes the
commitment from the UK Government that they are seeking to agree a Comprehensive Air Transport Agreement
(CATA) with the EU that includes provisions on market access for air services, close cooperation on aviation security,
and collaboration on air traffic management. Maintaining the current regime in the long term, alongside other agreements
with other countries, must be a priority of the Government, to help ensure that the UK continues to enjoy liberal access
to the EU aviation market.
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Strategic Report (continued)
Principal risks and uncertainties

The key risks faced by the Company, including those arising from COVID-19, are aligned with those of Manchester
Airports Holdings Limited. For more details of these risks, including that of COVID-19, and how they are managed
please refer to the strategic report in the annual report and accounts for Manchester Airports Holdings Limited. The
directors have not identified any other significant risks for the Company.

Key performance indicators (‘KPIs’)
The Directors have identified the relevant key performance indicators for the Company to be Profit before taxation (Loss
before tax: £65,354,200; 2019: £48,643,000) and adjusted EBITDA being earnings before interest, tax, depreciation and
amortisation, and before significant items (£nil; 2019: £nil). For the group consolidated key performance indicators
please refer to the strategic report in the annual report and accounts for Manchester Airports Holdings Limited. The
directors have not used any additional KPIs for the Company.

By order of the Board

N Thompson
Director

30 September 2020
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Directors' report

N Thompson

The directors present their directors’ report and audited financial statements for the Company for the year ended 31
March 2020.

Directors 
The directors who held office during the year and up to the date of signing the financial statements were as follows:
C Cornish

Non - compliance with listed securities
Non-compliance with the listed securities requirements could result in sanctions or fines to the business, reputational
damage with investors, and it could impact the ability to re-finance in the future. The risk is mitigated by having an
Investor Engagement Plan in place, and through regular briefings to the Executive Committee undertaken by the
Corporate Finance Director.

Corporate governance statement

The Company is a member of MAG and, as such, shares with all other members of that Group the internal control and
risk management systems in relation to financial reporting processes. The MAHL audit committee, which has at least one
independent member and at least one competent in accounting: (i) monitors the financial reporting processes of MAG;
(ii) monitors the effectiveness of internal control, internal audit, and risk management systems in each case throughout
MAG; (iii) monitors the statutory audit of the annual and consolidated accounts of MAHL; and (iv) reviews and monitors
the independence of the statutory auditor, and in particular the provision of additional services to the members of MAG.
The directors of the Company routinely attend meetings of the MAHL audit committee. In all the circumstances, the
directors believe it is appropriate for reliance to be placed on the work of that audit committee relative to the Company’s
financial reporting processes, internal controls and risk management, and the quality and independence of its statutory
auditor. The Board of Directors is made up of Executive and Non-Executive Directors which has established Audit,
Corporate Social Responsibility and Remuneration Committees, all which have specific delegated authorities.

Further information in relation to the internal control and risk management systems affecting financial reporting
processes in MAG appears in the annual report and accounts of MAHL for the year ended 31 March 2020. The group
accounts are available to the public and may be obtained from the Company Secretary at Olympic House, Manchester
Airport, Manchester M90 1QX, or via the website at www.magairports.com.

Going concern
It should be recognised that any consideration of the foreseeable future involves making a judgement, at a particular
point in time, about future events, which are inherently uncertain. The current economic conditions resulting from the
COVID-19 pandemic have had a significant impact on the Company’s and Group’s activity levels from March 2020
onwards. The impacts upon the general economy and the airline industry specifically have continued into the current
financial year FY21. 
The financial statements have been prepared on a going concern basis which the directors consider to be appropriate for
the following reasons. 

The directors have prepared a going concern assessment for a period of 12 months from the date of approval of these 
financial statements which indicate that, taking account of reasonably possible downsides, the Company will have 
sufficient funds, through its ultimate parent company, Manchester Airports Holdings Limited, to meet its liabilities as 
they fall due for that period. 
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Directors' report (continued)

By order of the Board

Disclosure of information to auditor 
The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken all the
steps that they ought to have taken as a director to make themselves aware of any relevant audit information and to
establish that the Company’s auditor is aware of that information.

Dividend
A dividend of £nil (2019: £nil) was declared and paid in the year.

Those forecasts are dependent on entities within the Manchester Airports Holdings Limited Group not seeking repayment 
of the amounts currently due to the group, which at 31 March 2020 amounted to £675,587,000, and providing additional 
financial support during that period. Manchester Airports Holdings Limited has indicated its intention to continue to 
make available such funds as are needed by the Company, and that it does not intend to seek repayment of the amounts 
due at the balance sheet date, for the period covered by the forecasts. As with any company placing reliance on other 
group entities for financial support, the directors acknowledge that there can be no certainty that this support will 
continue although, at the date of approval of these financial statements, they have no reason to believe that it will not do 
so.

However, continued support is dependent on the ability of the Manchester Airports Holdings Limited group being able to 
settle its liabilities as they fall due. The directors of Manchester Airports Holdings Limited have concluded that a 
material uncertainty exists over the Manchester Airports Holdings Limited group’s ability to continue as a going concern 
as detailed in the basis of preparation on page 50 of Manchester Airports Holdings Limited annual report which is 
publicly available on the company website.

Based on their enquiries the directors believe that it remains appropriate to prepare the financial statements on a going 
concern basis. However, these circumstances represent a material uncertainty that may cast significant doubt on the 
Company’s ability to continue as a going concern and, therefore, to continue realising its assets and discharging its 
liabilities in the normal course of business. The financial statements do not include any adjustments that would result 
from the basis of preparation being inappropriate.  

Manchester
United Kingdom,
M90 1QX

Independent auditor
Written resolutions relating to the reappointment of KPMG LLP as auditor, and to the authority of the directors to fix the
auditor’s remuneration, are to be put before the Company’s voting shareholders for execution in the short term (and in
the case of the former resolution, within the relevant period prescribed by statute). In accordance with section 489 of the
Companies Act 2006, a resolution for the re-appointment of KPMG LLP as auditor of the Company is to be proposed at
the forthcoming Annual General Meeting.

Director

30 September 2020

6th Floor Olympic House
Manchester Airport

N Thompson
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• 

• 

•

•

•

state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;  
assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and  
use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations
or have no realistic alternative but to do so.  

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.

Statement of directors’ responsibilities relating to the Strategic report, the Directors’
report and the financial statements  
The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in
accordance with applicable law and regulations.  

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland .  

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:  

select suitable accounting policies and then apply them consistently;  
make judgements and estimates that are reasonable and prudent;  
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•    

•

•    
     

United Kingdom

Independent auditor’s report to the members of Manchester Airport Finance
Holdings Limited
Opinion  

KPMG LLP
15 Canada Square

London

E14 5GL

give a true and fair view of the state of the Company’s affairs as at 31 March 2020 and of its loss for the year then
ended;  
have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and  
have been prepared in accordance with the requirements of the Companies Act 2006.  

Going concern including the impact 
of COVID-19
We draw attention to note 1 to the 
financial statements which indicates 
that the Company’s ability to continue 
as a going concern is dependent on the 
continued financial support from its 
ultimate parent company, Manchester 
Airport Holdings Limited.  

These events and conditions, along 
with the other matters explained in 
note 1.2, constitute a material 
uncertainty that may cast significant 
doubt on the Company’s ability to 
continue as a going concern.  
Our opinion is not modified in respect 
of this matter.

Our procedures included:

Assessing transparency - Assessing the 
completeness and accuracy of the matters 
covered in the going concern disclosure, 
through our specific client understanding, 
industry and market analysis and through 
cumulative audit knowledge. 

Disclosure quality
There is little judgement involved in 
the director’s conclusion that the 
risks and circumstances described in 
note 1 to the financial statements 
represent a material uncertainty over 
the ability of the Company to 
continue as a going concern for a 
period of at least a year from the date 
of approval of the financial 
statements.

However, clear and full disclosure of 
the facts and the directors’ rationale 
for the use of the going concern basis 
of preparation, including that there is 
a related material uncertainty, is a 
key financial statement disclosure 
and so was the focus of our audit in 
this area. Auditing standards require 
that to be reported as a key audit 
matter. 

Our ResponseThe Risk
Material uncertainty related to going concern  

We have audited the financial statements of Manchester Airport Finance Holdings Limited ('the Company') for the year
ended 31 March 2020 which comprise the Statement of Financial Position, Income Statement and Other
Comprehensive Income, Statement of changes in Equity and related notes including the accounting policies in note 1.
In our opinion the financial statements:  

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing (UK) ('ISAs (UK)') and applicable law.
Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of
the Company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the
audit evidence we have obtained is a sufficient and appropriate basis for our opinion.
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Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the
financial statements and include the most significant assessed risks of material misstatement (whether or not due to
fraud) identified by us, including those which had the greatest effect on: the overall audit strategy; the allocation of
resources in the audit; and directing the efforts of the engagement team. Going concern is a significant key audit matter
and is described in section 2 of our report. These other key audit matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. In arriving at our audit opinion above, the other key audit matters, in decreasing order of audit
significance, were as follows:

Our Response  The Risk  

Independent auditor’s report to the members of Manchester Airport Finance
Holdings Limited (continued)
Other key audit matters: including our assessment of risks of material misstatement  

We developed a standardised firm-wide approach to the 
consideration of the uncertainties arising from Brexit in 
planning and performing our audits.  Our procedures 
included:

Our knowledge of the business – We considered the 
directors’ assessment of risks arising from different 
outcomes to the trade negotiations for the Company’s 
business and financial resources compared with our 
own understanding of the risks.  We considered the 
directors’ plans to take action to mitigate the risks. 

Sensitivity analysis – When addressing the going 
concern assessment and the recoverable amount of 
investment in subsidiaries that depend on forecasts, we 
compared the directors’ analysis to our assessment of 
the full range of reasonably possible scenarios resulting 
from these circumstances and, where forecast cash 
flows are required to be discounted, considered 
adjustments to discount rates for the level of remaining 
uncertainty. 

Assessing transparency – As well as assessing 
individual disclosures as part of our procedures on the 
going concern assessment and recoverable amount of 
investment in subsidiaries we considered all of the 
disclosures concerning uncertainties related to the UK’s 
future trading relationships together, including those in 
the strategic report, comparing the overall picture 
against our understanding of the risks.  

The impact of 
uncertainties upon the 
UK’s departure from 
the European Union on 
our audit  

Refer to page 14  and 
page 1 (financial 
disclosures)  

Extreme levels of uncertainty
The UK left the European Union on 31 
January 2020 and entered an 
implementation period which is due to 
operate until 31 December 2020. At that 
point current trade agreements with the 
European Union terminate. The UK is 
entering negotiations over future trading 
relationships with the EU and a number 
of other countries. Where new trade 
agreements are not in place World Trade 
Organisation (WTO) arrangements will be 
in force, meaning among other things 
import and export tariffs, quotas and 
border inspections, which may cause 
delivery delays. Different potential 
outcomes of these trade negotiations 
could have wide ranging impacts on the 
Company’s operations and the future 
economic environment in the UK and EU.

All audits assess and challenge the 
reasonableness of estimates, in particular 
as described in the material uncertainty in 
relation to going concern section and in 
the recoverable amount of investment in 
subsidiaries section.  All of these depend 
on assessments of the future economic 
environment and the Company’s future 
prospects and performance.  

The uncertainty over the UK’s future 
trading relationships with the rest of the 
world and related economic effects give 
rise to extreme levels of uncertainty, with 
the full range of possible effects currently 
unknown.   
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Materiality for the financial statements as a whole was set at £7.5m (2019: £8.2m), determined with reference to a
benchmark of total assets of £3,463.4m (2019: £3,463.3m) of which it represents 0.2% (2019: 0.2%).  

We agreed to report to the Audit Committee of Manchester Airport Holdings Limited any corrected or uncorrected
identified misstatements exceeding £0.3m (2019: £0.3m), in addition to other identified misstatements that warranted
reporting on qualitative grounds.

Our audit of the Company was undertaken to the materiality level specified above and was all performed at the
Company's head office in Manchester.

We have nothing to report on the other information in the Annual Report  

The directors are responsible for the other information presented in the Annual Report together with the financial
statements. Our opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except as explicitly stated below, any form of assurance conclusion thereon.  

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge.  Based solely on that work we have not identified material misstatements in the other information.

Strategic report and directors’ report
Based solely on our work on the other information:
• we have not identified material misstatements in the strategic report and the directors’ report;
• in our opinion the information given in those reports for the financial year is consistent with the financial statements;
and
• in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Independent auditor’s report to the members of Manchester Airport Finance
Holdings Limited (continued)
Other key audit matters: including our assessment of risks of material misstatement (continued)  

The Risk  Our Response  

Low risk, high value  

The carrying amount of investments in 
subsidiary undertakings as at the year 
end was £2,844.2m (2019: £2,844.2m). 

The amounts owed by group 
undertakings as at the year-end was 
£619.1m (2019: £619.1m). 

Our procedures included:  
Test of detail: Comparing the carrying amount of 
100% of investments in subsidiaries and amounts 
owed by group undertakings with the relevant 
subsidiaries' draft balance sheet to identify whether 
their net assets, being an approximation of their 
minimum recoverable amount, were in excess of their 
value.

Assessing subsidiary audits: Assessed the work 
performed on all of those subsidiaries and 
considering the results of that work, on those 
subsidiaries' profits and net assets.

Comparing valuations: For the investments in 
subsidiaries and amounts owed by group 
undertakings and where the carrying amount 
exceeded the net asset value, comparing the total 
carrying amount with the expected value of the 
business based on a discounted cash flow forecast.

Recoverable amount 
of investments in 
subsidiaries and 
amounts owed by 
group undertakings

Risk vs 2019:  
Refer to page 14  and 
page 1 (financial 
disclosures)  

Our application of materiality and an overview of the scope of our audit  
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Independent auditor’s report to the members of Manchester Airport Finance
Holdings Limited (continued)

We have nothing to report on the other matters on which we are required to report by exception  

for and on behalf of KPMG LLP, Statutory Auditor  
Chartered Accountants  
15 Canada Square
London E14 5GL
30 September 2020

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance but does not guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.  

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.  

Directors’ responsibilities  

Under the Companies Act 2006, we are required to report to you if, in our opinion:  
• adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
received from branches not visited by us; or
• the financial statements are not in agreement with the accounting records and returns; or
• certain disclosures of directors’ remuneration specified by law are not made; or
• we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.  

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed.  

The purpose of our audit work and to whom we owe our responsibilities  

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the Company or
to cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities  

Paul Sawdon (Senior Statutory Auditor)
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Income statement and other comprehensive income
for the year ended 31 March 2020

Note 2020 2019

£000 £000

Revenue - - 

Operating costs 2 - - 

Operating loss - - 

Interest payable and similar charges 5 (65,354) (48,643)

Loss before tax 3 (65,354) (48,643)

Tax on loss 6 8,961 8,285 

Loss for the financial year (56,393) (40,358)

Other comprehensive income for the year net of tax - - 

Total comprehensive loss for the financial year (56,393) (40,358)

The results presented above are all derived from the Company's continuing operations.

The notes on pages 13 to 22 form an integral part of these financial statements.
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Statement of financial position
at 31 March 2020

Note 2020 2020 2019 2019
£000 £000 £000 £000

Non-current assets
Investments in subsidiaries 7 2,844,246 2,844,246 

2,844,246 2,844,246 
Current Assets
Cash in bank 95 - 
Trade and other receivables 8 619,100 619,100 

Current liabilities
Trade and other payables 9 (708,583) (652,106)

Net current liabilities (89,388) (33,006)

Total assets less current liabilities 2,754,858 2,811,240 

Non-current liabilites 10 (601,503) (601,492)

Net assets 2,153,355 2,209,748 

Capital & Reserves
Called up share capital 11 200 200 
Retained earnings 12 2,153,155 2,209,548 

Shareholders' deficit 2,153,355 2,209,748 

Check 0 0 

Director

The notes on pages 13 to 22 form an integral part of these financial statements.

These financial statements of Manchester Airport Finance Holdings Limited, registered number 08355050, were approved  
Board of Directors on 30 September 2020 and were signed on its behalf by:

N Thompson
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Statement of changes in equity
at 31 March 2020

Called up 
share capital

Retained 
earnings

Total 
shareholders' 

funds
£000 £000 £000

Balance at 1 April 2019 200               2,209,548 2,209,748 
Total comprehensive income for the year
Loss for the year - (56,393)      (56,393)

Total comprehensive income for the year - (56,393) (56,393)

Balance at 31 March 2020 200 2,153,155 2,153,355 

Check totals

Called up 
share capital

Retained 
earnings

Total 
shareholders' 

funds
£000 £000 £000

Balance at 1 April 2018 200               2,249,906 2,250,106 

Total comprehensive income for the year

Loss for the year -                (40,358)      (40,358)

Total comprehensive income for the year -                (40,358)      (40,358)

Balance at 31 March 2019 200               2,209,548   2,209,748      

The notes on pages 13 to 22 form an integral part of these financial statements.
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Notes to the financial statements
1           

•        

•         

•         

•        

Cash Flow Statement and related notes; and
Key Management Personnel compensation. 

The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues relating to financial instruments not falling within the fair value accounting rules of Paragraph
36(4) of Schedule 1.

The Company has taken advantage of section 33.1A of FRS 102 and not disclosed transactions with fellow Manchester
Airports Holdings Limited Group (‘the Group’ or ‘Group’) companies.

As the consolidated financial statements of Manchester Airports Holdings Limited include the equivalent disclosures, the
Company has also taken the exemptions under FRS 102 available relating to the following disclosures:

The Company is exempt by virtue of section 400 subject to the small companies regime of the Companies Act 2006 from
the requirement to prepare group financial statements. These financial statements present information about the Company
as an individual undertaking and not about its group.

Accounting policies
Manchester Airport Finance Holdings Limited (the ‘Company’) is a company limited by shares and incorporated and
domiciled in the UK. The registered number is 08355050 and the registered address is 6th Floor Olympic House,
Manchester Airport, Manchester, United Kingdom,, M90 1QX.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (‘FRS 102’ ) as issued in August 2014. The amendments issued
in July 2015 have been applied. The presentation currency of these financial statements is sterling. All amounts in the
financial statements have been rounded to the nearest £1,000.

The Company’s ultimate parent undertaking, Manchester Airports Holdings Limited, includes the Company in its
consolidated financial statements. The consolidated financial statements of Manchester Airports Holdings Limited,
prepared in accordance with International Financial Reporting Standards as adopted by the EU, are available to the
public, and may be obtained from Olympic House, Manchester Airport, M90 1QX. 

Reconciliation of the number of shares outstanding from the beginning to end of the year;

In these financial statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 relating to the following disclosures:

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial statements.

The accounting policies set out over the page have, unless otherwise stated, been applied consistently to all years
presented in these financial statements.
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Manchester Airport Finance Holdings Limited
Annual report and financial statements

Year ended 31 March 2020

Notes to the financial statements (continued)
1

1.1

 
1.2

1.3

(a)            
    

(b)            
   

where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments or
is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments.

Measurement convention

they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and 

The directors have prepared a going concern assessment for a period of 12 months from the date of approval of these
financial statements which indicate that, taking account of reasonably possible downsides, the Company will have
sufficient funds, through its ultimate parent company, Manchester Airports Holdings Limited, to meet its liabilities as
they fall due for that period. 

Those forecasts are dependent on Manchester Airports Holdings Limited Group not seeking repayment of the amounts
currently due to the group, which at 31 March 2020 amounted to £675,587,000, and providing additional financial
support during that period. Manchester Airports Holdings Limited has indicated its intention to continue to make
available such funds as are needed by the Company, and that it does not intend to seek repayment of the amounts due at
the balance sheet date, for the period covered by the forecasts. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will continue
although, at the date of approval of these financial statements, they have no reason to believe that it will not do so.

Classification of financial instruments issued by the Company
In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent that
they meet the following two conditions:

Accounting policies (continued)

MAG is confident that the UK Government and the EU recognise the need to provide continuity for aviation following
the end of the transition period when new rules come into force on 1 January 2021. In particular, MAG welcomes the
commitment from the UK Government that they are seeking to agree a Comprehensive Air Transport Agreement (CATA)
with the EU that includes provisions on market access for air services, close cooperation on aviation security, and
collaboration on air traffic management. Maintaining the current regime in the long term, alongside other agreements
with other countries, must be a priority of the Government, to help ensure that the UK continues to enjoy liberal access to
the EU aviation market.

The financial statements have been prepared on a going concern basis which the directors consider to be appropriate for
the following reasons. 

The financial statements are prepared on the historical cost basis.

However, continued support is dependent on the ability of the Manchester Airports Holdings Limited group being able to
settle its liabilities as they fall due. The directors of Manchester Airports Holdings Limited have concluded that a
material uncertainty exists over the Manchester Airports Holdings Limited group’s ability to continue as a going concern
as detailed in the basis of preparation on page 50 of Manchester Airports Holdings Limited annual report which is
publicly available on the company website.

Based on their enquiries the directors believe that it remains appropriate to prepare the financial statements on a going
concern basis. However, these circumstances represent a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern and, therefore, to continue realising its assets and discharging its
liabilities in the normal course of business. The financial statements do not include any adjustments that would result
from the basis of preparation being inappropriate.  
Manchester Airports Group (‘MAG’), the group of companies whose ultimate parent company is Manchester Airports
Holdings Limited, and of which the Company is a member, has continued to work with industry partners to help shape
the UK Government’s approach to Brexit. 

Basis of Preparation and Going concern
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1.3

1.4

Amounts owed by/to group undertakings

Interest-bearing borrowings classified as basic financial instruments

1.5 Impairment

1.6 Expenses

Financial assets (including trade and other receivables)
A financial asset not carried at fair value through the income statement is assessed at each reporting date to determine 
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a 
loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the 
estimated future cash flows of that asset, which can be estimated reliably.

An impairment loss relating to a financial asset measured at amortised cost is calculated as the difference between an 
asset’s carrying amount and the present value of the estimated future cash flows, discounted at the asset’s original 
effective interest rate. For financial instruments measured at cost less impairment, an impairment is calculated as the 
difference between an asset’s carrying amount and the best estimate of the amount that the Company would receive for 
the asset if it were sold at the reporting date. Interest on the impaired asset continues to be recognised through the 
unwinding of the discount. Impairment losses are recognised in the income statement. When a subsequent event causes 
the amount of impairment loss to decrease, the decrease in impairment loss is reversed through the income statement.

Interest payable and similar charges include interest payable and amortisation of issue costs. Interest income and interest 
payable are recognised in the income statement as they accrue, using the effective interest method. 

Amounts owed by/to group undertakings are accounted for in line with normal trade and other receivables/payables (as 
above). Balances are presented as a receivable where the net balance with a given counter-party is a receivable, and as a 
payable where the net balance with a given counter-party is a payable.

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate of 
interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the effective 
interest method, less any impairment losses.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalised as a prepayment for liquidity services and amortised over the year of the facility to which it relates.

Investments in subsidiaries
Investments in subsidiaries are carried at cost less impairment, with changes recognised in other comprehensive income. 
Impairments are recognised in the income statement.

Basic financial instruments

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium exclude amounts in relation to those shares.

Accounting policies (continued)

Classification of financial instruments issued by the Company ( continued)

Trade and other receivables are recognised initially at transaction price less attributable transaction costs. Trade and other
payables are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition
they are measured at amortised cost using the effective interest method, less any impairment losses in the case of trade
receivables. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments, discounted at a market rate of interest for a
similar debt instrument.

Trade and other receivable//payables
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1.7 Taxation

1.8 Critical accounting estimates and judgements

The Company has considered future traffic levels projections issued by other industry participants in arriving at its own 
projections which were used for both the impairment review and the Company’s going concern assessment. These 
projections considered the timing and rate of recovery to pre-COVID-19 activity levels. For impairment purposes long-
term projections beyond the 7-year business plan time horizon were based upon long-term growth rates. Downside 
scenarios included low-growth assumptions in considering risks around recoverability of the assets carrying value.

The directors have viewed that COVID-19 has acted as an impairment trigger of its Company's investment in subsidiaries 
and amounts owed by group undertakings and consequently have assessed the recoverable amounts of its principal 
CGUs. The assessment of recoverable amounts based upon Value in Use projections of future operating cashflows of the 
businesses which are based upon a range of assumptions of the timing and rate of economic recovery from the pandemic 
and the resultant impact upon the Group’s trading levels.

By virtue of the directors concluding that the Group will be able to continue as a going concern, the directors have 
concluded to regard Manchester Airport Finance Holdings Limited as a going concern for the purpose of these financial 
statements. The going concern assessment of the Group is outlined at page 50 of the Manchester Airport Holdings 
Limited Annual Report and the going concern assessment of Manchester Airport Finance Holdings Limited  is on page 
14 of these financial statements.

In applying the Company’s accounting policies, the Company has made estimates and judgements concerning the future. 
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances. Actual results may, however, 
differ from the estimates calculated and management believe that the following are the more significant judgements 
affecting these financial statements.

The impact of COVID-19 has resulted in the group of companies headed by Manchester Airports Holdings Limited ("the 
Group") obtaining waivers from the requirements to perform loan covenant testing and obtain additional
 shareholder funding to ensure that the Company, supported by the Group, has adequate headroom going forward.

The directors of Manchester Airport Finance Holdings Limited have evaluated whether the actions of the Group, coupled 
with further mitigating actions that the Company and the Group can undertake are sufficient to ensure that the Company 
will continue as a going concern for plausible future trading scenarios reflecting the likely timing and rate of recovery of 
the sector. 

Carrying value of non-financial assets
Estimates have been made in respect of the amounts of future operating cash flows to be generated by certain of the 
Group’s cash generating units (CGUs), in order to assess whether there has been any impairment of the amounts of the 
Company's investment in subsidiaries and amounts owed by group undertakings included in the statement of financial 
position.

COVID-19 has had a significant impact upon the accounting estimates & judgements as at the reporting date. The Group 
has had to consider this impact in presenting the financial statements to this report. The critical accounting estimates 
areas of: valuation of investment properties; valuation of the Group’s net pension liability; discount rate applied to leases 
under IFRS 16 and the impairment of the Group’s non-financial assets are detailed below: 
Going concern

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement 
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it 
is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or 
substantively enacted at the statement of financial position date, and any adjustment to tax payable relating to previous 
years.

Accounting policies (continued)
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3

4

5
2020 2019
£000 £000

Interest payable on other borrowings 65,331 48,620 

Interest payable to other Group undertakings 11 11 

Amortisation of issue costs 12 12 

65,354 48,643 

Remuneration of directors

Amounts receivable by the Company’s auditor and the auditor’s associates relating to services to the Company have been
borne by the Company’s ultimate parent, Manchester Airports Holdings Limited. The directors believe that the proportion
of the consolidated fee applicable to the Company is £6,000 (2019: £6,000).

Auditor’s remuneration

C Cornish, N Thompson, were directors of Manchester Airports Holdings Limited during the year, and their aggregate
remuneration is disclosed in that company’s consolidated financial statements. The directors believe that the proportion of
their aggregate remuneration applicable to the Company based on services provided, is £143,000 (2019: £160,000).

The Company had no employees during the year (2019: nil). The remuneration of the directors has been borne by a fellow 
Group company, MAG Airport Limited.

Interest payable and similar charges

Staff numbers and costs
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2020 2020 2019 2019
£000 £000 £000 £000

(10,008) (8,285)
1,047 -

(8,961) (8,285)

(8,961) (8,285)

Reconciliation of effective tax rate
2020 2019
£000 £000

(56,393) (40,358)

(8,961) (8,285)

(65,354) (48,643)

(12,417) (9,242)

2,409 957
1,047 -

(8,961) (8,285)

Total tax credit

Loss before tax

Total current tax

Total tax 

Current tax reconciliation
Loss for the year

Loss before tax multiplied by the standard rate of corporation tax of 19% (2019: 19%) 

Effects of:
Expenses note deductible for tax purposes

Total tax credit included in income statement

Factors that may affect future current and total tax charges
The UK corporation tax rate of 19% (effective 1 April 2020) was substantively enacted on 17 March 2020, reversing the
previously enacted reduction in the rate from 19% to 17%. This will increase the company's future current tax charge
accordingly.

Adjustments to current tax charge relating to previous periods

UK corporation tax 
Current tax on loss for the year

Total tax credit recognised in the income statement

Adjustment relating to prior periods
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Shares in 
group 

undertakings 

£000
At 31 March 2019 and 31 March 2020 2,844,246

2,844,246

Fixed asset investments 

Cost and net book value

100% Ordinary £1 shares

100% Ordinary £1 shares

Country of 
incorporation

Subsidiary undertakings

England and Wales

England and Wales

England and Wales

England and Wales

Airport Advertising Limited1

Airport Petroleum Limited1

Bainsdown Limited2

East Midlands Airport Core Property Investments 
Limited1

Principal activity

Manchester Airport Aviation Services Limited2

Manchester Airport Finance Holdings Limited1

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

Manchester Airport Property Investments (Industrial) 
Limited1

Manchester Airport Property Investments (Offices) 
Limited1

Manchester Airport Ventures Limited1

Manchester Airport Group Investments Limited1

Manchester Airport Group Property Developments 
Limited1

Manchester Airport Group Property Services Limited1

MAG Investments Assets Limited2

MAG Airport Limited1

England and Wales

Trading company

Airport operator

East Midlands Airport Nottingham Derby Leicester 
Limited1

East Midlands Airport Property Investments (Hotels) 
Limited1

East Midlands Airport Property Investments (Industrial) 
Limited1

East Midlands Airport Property Investments (Offices) 
Limited1

East Midlands International Airport Limited3

England and Wales

Non trading
Investment holding 

company
Investment holding 

company

Manchester Airport Plc2

Manchester Airport Property Investments (Hotels) 
Limited1

Manchester Airport Group Finance Limited1

Manchester Airport Group Funding Plc1

Non trading

Non trading

Non trading

Non trading
Intermediate holding 

company of East 
Midlands 

Investment Property 
Holding Company

Investment Property 
Holding Company

Investment Property 
Holding Company

Airport Operator

Non-trading

Non-trading

Non-trading

Investment holding 
company

Investment holding 
company
Property 

development 
Property 

management 
company

Holding company

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

Class and percentage of shares held

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

Non-trading

England and Wales

England and Wales

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares
9% cumulative redeemable preference 

shares
100% Ordinary £1 shares
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7

NOTES:

1. Olympic House, Manchester Airport, Manchester, M90 1QX
2. PO Box 532, Town Hall, Albert Square, Manchester, M60 2LA
3. Pathfinder House, East Midlands Airport, Castle Donington, Derby DE74 2SA
4. Enterprise House, Bassingbourn Road, Stansted Airport, Essex, CM24 1QW

Impairment

The registered office addresses for each of the above companies are listed below.

All the above companies operate in their country of incorporation or registration, which is England and Wales except where indicated (*) is 
United States of America.

Sensitivity analyses reflecting downside scenarios which: reflected increased discount rates of pre-tax 8.64% (post-tax 
7.0%) and lower growth rates of 2.0%. The impact of these scenarios individually and combined result in no impairment.

Fixed asset investments (continued)

The principal CGUs used in the impairment assessment consisted of the a combined value in use of £6,153m for 
Manchester, Stansted and East Midlands airport compared to the carrying amount of investments in subsidiaries and 
amounts owed by group undertakings of £3,463m.

The impairment testing calculated the recoverable amount of the investment in subsidiaries and amounts owed by group 
undertakings by comparing the carrying value to the value in use. Key assumptions for these calculations are those 
regarding discount rates, terminal value growth rates, expected changes to passenger and revenue growth rates, EBTIDA 
margin and the level of capital expenditure required to support trading.

The Group prepared cash flow forecasts derived from the most recent financial budgets approved by the Board covering 
five years and a detailed longer term forecasts to cover a further 20 years beyond that point. The budget reflected the 
business’s best view of the timing and rate of recovery to pre-COVID-19 activity levels and estimated that MAG would 
return to 85% of pre-COVID-19 pax levels in FY22 and 95% in FY23. These projections for the timing and rate of pax 
recoveries are in line with the projections used for going concern. For the purposes of the impairment assessment the 
business reflected the budget for the first 7 years and considered a terminal value based upon a long-term growth 
reflecting estimated rates of inflation. The business used a budget of 7 years as opposed to the 5 years advised under IAS 
38 to reflect the additional period for the business to return to normal trading levels post COVID-19 recovery.

The discount rates used in the cash flow forecasts have been estimated based on post-tax rates that reflect the market 
participant’s assessment of the time value of money and the risks specific to the cash generating unit. In determining the 
discount rates, the Group has sought to arrive at a Weighted Average Cost of Capital (WACC) using the capital asset 
pricing model for a market participant. The post-tax rate used to discount the forecast cash flows was calculated as: pre-
tax 8.44% (2019: 6.60%), post-tax 6.84% (2019: 5.48%).

Worknorth II Limited1

England and Wales

England and Wales

Non-trading

Non-trading

Airport operator

Non-trading

Non-trading

Principal activity

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

England and Wales

Subsidiary undertakings Country of 
incorporation

Holding company

Trading company

Non-trading

MAG US (Apollo) Limited

MAGO Holdings Limited

Ringway Developments Plc2

Ringway Handling Limited2

Ringway Handling Services Limited2

Stansted Airport Limited4

Worknorth Limited1

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

100% Ordinary £1 shares

Class and percentage of shares held
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8
2020 2019
£000 £000

619,100 619,100

619,100 619,100

9
2020 2019
£000 £000

675,042 651,291
545 534

32,996 281

708,583 652,106

Amounts owed to group undertakings are unsecured, interest-free and repayable on demand.

10
2020 2019
£000 £000

Shareholder loan 601,905 601,905
Less: unamortised debt issue costs (402) (413)

601,503 601,492

Maturity analysis of borrowing is as follows:
2020 2019

Amounts due after more than five years: £000 £000
Shareholders’ loan at an interest rate of 12% expiring on 9 February 2055                                    251,905 251,905
Shareholders’ loan at an interest rate of 10% expiring on 30 September 2056 175,000 175,000
Shareholders’ loan at an interest rate of 10% expiring on 30 September 2057 175,000 175,000
Less: amortised debt issue costs (402) (413)

Total interest bearing borrowings 601,503 601,492

11
2020 2019
£000 £000

200 200

200 200

Amounts owed by group undertakings of £619,100,000 are unsecured, interest free and are repayable on demand.

Amounts owed by group undertakings

Trade and other receivables

Trade and other payables

Other non-current liabilities

Amounts owed to group undertakings
Amounts owed to group undertakings - interest bearing
Interest Accrual

200,003 Ordinary shares of £1 each
Issued, called up and fully paid

Called up share capital
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Retained 

£000

2,209,548
(56,393)

-
At 31 March 2020 2,153,155

Retained 
Earnings

£000

2,249,906
(40,358)

-

At 31 March 2019 2,209,548

13 Contingent liabilities

14

15

On 7 August 2020, Airport city (Manchester) Limited, the immediate parent of the Company, sold a 50% stake in its 
investment in the Airport City Manchester Development to Columbia Threadneedle Investment, with net combined 
proceeds, after fees and expenses, being in excess of £10 million. The company retained a 20% interest.

Dividends paid

2020

2019

At 1 April 2019
Loss for the year after taxation
Dividends paid

On 26 June 2020 the Group obtained the approval from its Banks and Bondholders for the waiver of the result of loan 
covenant testing as at 30 September 2020 and 31 March 2021. Additionally, MAG’s shareholders have injected £300m of 
funds into the company in the form of shareholder loans. On 02 July 2020 the Company increased its equity investment 
into its subsidiary Manchester Airports group Limited by the same value.

On 21 May 2020 the Company’s parent, Manchester Airport Holdings Limited, increased its investment in the Company 
by £56.1m, in relation to the Group’s funding of the MCC and Manchester District Councils A2/A3 car park at 
Manchester Airport. On the same date, the Company increased its investment in its subsidiary Manchester Airport Group 
Investment limited for the same value.

On 7 August 2020 the Company’s subsidiary Manchester Airport Group Investment Limited entered into an agreement to 
sell its entire shareholding in MAG Investment Assets Limited to Columbia Threadneedle Investments, with net 
combined proceeds, after fees and expenses, being in excess of £330 million.

Post balance sheet events

The Company is a subsidiary undertaking of Manchester Airport Holdings Limited. The smallest group in which the
results of the Company are consolidated is that headed by Manchester Airport Holdings Limited. The consolidated
financial statements of these groups are available to the public and may be obtained from the Company Secretary at
Olympic House, Manchester Airport, Manchester M90 1QX, or via the website at www.magairports.com.

Ultimate parent company and parent undertaking of larger group of which the Company is a member

Under the Common Terms Agreement signed on 14 February 2014, the Company and a number of its fellow subsidiaries 
have entered into a security agreement with the Group's bondholders and banks.  The bonds and bank loans are secured 
by a fixed and floating charge over substantially all of the Group’s assets. The total amount outstanding under this 
agreement at 31 March 2020 is £1,923.3m (2019: £1,230.7m).

Reserves

At 1 April 2018
Loss for the year after taxation
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