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AMG Arrow Holdings Ltd
Statement of Comprehensive Income

Year Ended Year Ended

31 December 31 December

Note 2019 2018

$ $

Income from shares in group undertakings 5 37,113,225 43,966,325

Administrative expenses (707,247) (741,835)
Other operating gains (losses) (1,449,711) 1,761,772
Operating profit 34,956,267 44,986,262
Interest receivable and similar income 6 9,476 —
Interest payable and similar expenses 6 (2,900,077) (3,702,278)
Net interest expense 6 (2,890,601) (3,702,278)
Profit before income tax 7 32,065,666 41,283,984
Income tax expense 9 — —
Profit for the financial year 32,065,666 41,283,984
Other comprehensive income — —
Total comprehensive income 32,065,666 41,283,984

All results are derived from continuing operations.

The notes on pages 6 to 12 form part of these financial statements.



AMG Arrow Holdings Ltd
Statement of Financial Position

As at As at
31 December 31 December
Note 2019 2018
$ $
Non-current assets
Investments 10 451,498,761 449,900,000
451,498,761 449,900,000
Current Assets
Trade and other receivables 11 16,710,958 109,384
Cash and cash equivalents 51,740 47,983
16,762,698 157,367
Trade and other payables 12 (758,966) (1,656)
Net current assets (liabilities) 16,003,732 155,711
Total assets less current liabilities 467,502,493 450,055,711
Trade and other payables due after one year 12 (30,111,161)  (28,968,677)
Net assets 437,391,332 421,087,034
Capital attributable to the Company's equity shareholders
Called-up share capital 13 100 100
Share premium 358,366,949 365,177,332
Retained earnings 79,024,283 55,909,602
Total equity 437,391,332 421,087,034

The financial statements on pages 3 to 12 were approved by the Board of Directors on 15 December

2020 and were signed on its behalf by:

(L A

Aaron Galis
Director
15 December 2020

AMG Arrow Holdings Ltd - UK Company No. FC032201

The notes on pages 6 to 12 form part of these financial statements.


Aaron Galis


AMG Arrow Holdings Ltd
Statement of Changes in Equity
For the year ended 31 December 2019

Called-up Share Retained
share capital premium earnings Total equity
$ $ $ $
Balance at 1 January 2018 100 365,177,332 45,451,022 410,628,454
Profit for the financial year — — 41,283,984 41,283,984
Total comprehensive income
for the year — — 41,283,984 41,283,984
Dividends — — (30,825,404)  (30,825,404)
Total transactions with owner,
recognised directly in equity — — (30,825,404) (30,825,404)
Balance at 31 December 2018 100 365,177,332 55,909,602 421,087,034
Profit for the financial year — — 32,065,666 32,065,666
Total comprehensive income
for the year — — 32,065,666 32,065,666
Dividends — — (8,950,985) (8,950,985)
Repayment of capital — (6,810,383) — (6,810,383)
Total transactions with owner,
recognised directly in equity — (6,810,383) (8,950,985) (15,761,368)
Balance at 31 December 2019 100 358,366,949 79,024,283 437,391,332

The notes on pages 6 to 12 form part of these financial statements.



AMG Arrow Holdings Ltd
Notes to the Financial Statements
For the year ended 31 December 2019

Note 1 General information

AMG Arrow Holdings Ltd (the “Company”) is a private company limited by shares, organised and
existing under the laws of the Commonwealth of The Bahamas and operating as a UK Establishment.
The address of its registered office is The Offices of GTC Corporate Services Limited, Sassoon
House, Shirley Street and Victoria Avenue, City of Nassau, Island of New Providence, Commonwealth
of The Bahamas.

The Company is a wholly owned subsidiary of AMG UK Holdings Ltd. The Company’s ultimate parent
is Affiliated Managers Group, Inc. (“AMG Inc.”). AMG Inc. is a global asset management company,
domiciled in the United States (the "U.S."), with equity investments in leading boutique investment
management firms. The Company's principal activity during the year was that of a holding company.

Note 2 Statement of compliance

The individual financial statements of the Company have been prepared in compliance with UK
Accounting Standards, comprising Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the UK and the Republic of Ireland” (“FRS 102”) and applicable law, including
the Companies Act of 2006.

Note 3 Summary of significant accounting policies

The principal accounting policies applied in the preparation of the financial statements are set out
below. The policies have been applied to all the years presented, unless otherwise stated.

(a) Basis of presentation

The financial statements have been prepared on a going concern basis, under the historical cost
convention. Certain reclassifications have been made to the prior year's financial statements to
conform to the current year's presentation.

(b) Going concern

The Company believes its existing cash resources and cash flow from operations will be sufficient to
meet its working capital needs for normal operations for the foreseeable future. The Company
therefore continues to adopt the going concern basis in preparing its financial statements.

(c) Exemptions of qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions with
which the Company has complied. The Company has taken advantage of the following exemptions:

(i) from providing a reconciliation of the number of shares outstanding at the beginning and end of
the period;

(i) from preparing a statement of cash flows on the basis that its ultimate parent company, AMG Inc.,
prepares consolidated financial statements which are publicly available as disclosed in Note 14;

(iii) from disclosing certain financial instrument disclosures on the basis that AMG Inc. prepares
consolidated financial statements with equivalent disclosures; and

(iv) from disclosing related party transactions with entities that are 100% owned by AMG Inc., the
ultimate parent company of the Company.

(d) Consolidated financial statements

The Company is a wholly owned subsidiary of AMG UK Holdings Ltd and of its ultimate parent, AMG
Inc. The Company’s consolidated financial results are included in the consolidated financial
statements of AMG Inc. which are publicly available as disclosed in Note 14. Therefore, the Company
is exempt by section 401 of the Companies Act of 2006 from the requirement to prepare consolidated
financial statements.



AMG Arrow Holdings Ltd
Notes to the Financial Statements (continued)
For the year ended 31 December 2019

Note 3 Summary of significant accounting policies (continued)

(e) Foreign currency

(i) Functional and presentation currency
The Company'’s functional and presentation currency is the U.S. Dollar.

(i) Transactions and balances
Foreign currency balances are translated into the functional currency using the spot exchange rate
at the date of each transaction.

At each period end foreign currency monetary items are translated into the functional currency
using exchange rates prevailing at the Statement of Financial Position date. Non-monetary items
measured at historical cost are translated into the functional currency using the exchange rate at
the date of the transaction and non-monetary items measured at fair value are measured using the
exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income.

(f) Revenue recognition

(i) Income from shares in group undertakings
Income from shares in group undertakings is recognised on an accruals basis. Dividends are
recognised when declared.

(ii) Interest receivable and similar income
Interest receivable and similar income comprises interest on bank accounts and is recognised on
an accruals basis.

(g) Income tax

Income tax expense for the period comprises current tax recognised in the reporting period. Tax is
recognised in the Statement of Comprehensive Income, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. Current tax is the amount of income
tax payable in respect to the taxable profit for the year or prior years. Tax is calculated on the basis of
tax rates and laws that have been enacted by the period end.

The Company periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulations are subject to interpretation, and establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

(h) Investments
The investment in the subsidiary company is held at cost less any accumulated impairment losses.

(i) Provisions

The Company recognises provisions for obligations which exist at the Statement of Financial Position
date. These provisions are estimates and the actual cost and timing of future cash flows are
dependent on future events. The Company reassesses the amounts of these provisions at each
Statement of Financial Position date in order to ensure that they are measured at the current best
estimate of the expenditure required to settle the obligation at the Statement of Financial Position
date.



AMG Arrow Holdings Ltd
Notes to the Financial Statements (continued)
For the year ended 31 December 2019

Note 3 Summary of significant accounting policies (continued)

(j) Financial instruments
The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets
Basic financial assets, including trade and other receivables, cash and bank balances are initially
recognised at transaction cost and subsequently measured at amortised cost using the effective
interest method. At the end of each reporting period financial assets measured at cost are
assessed for objective evidence of impairment. If an asset is impaired the impairment loss is the
difference between the carrying amount and the present value of the estimated cash flows
discounted at the asset’s original effective interest rate. Any impairment loss is recognised in the
Statement of Comprehensive Income.

Financial assets are derecognised when the contractual rights to the cash flows from the asset
expire or are settled.

(i) Financial liabilities
Basic financial liabilities, including trade and other payables, are initially recognised at transaction
cost and subsequently measured at amortised cost using the effective interest method. Trade and
other payables are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities.

Financial liabilities are derecognised when the contractual obligation is discharged, cancelled or
expires.

(k) Dividends

Dividends to the Company’s shareholder are recognised as a liability in the period in which the
dividends are approved by the Company’s directors. Dividends are recorded in the Statement of
Changes in Equity.

Note 4 Critical accounting judgments and estimation uncertainty

Estimates and judgements are evaluated on an ongoing basis and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Impairment of investments (Note 10)

The Company considers various external and internal factors to determine whether an indication of
impairment exists. Where an indication of impairment is identified the Company estimates the
recoverable value of the investments, which requires estimation of the future cash flows from the
investments and also the selection of appropriate discount rates in order to calculate the net present
value of those cash flows.

The Company has considered the impact of the novel coronavirus ("COVID-19") when performing its
impairment assessment for the investment carrying value at 31 December 2019. It has been
determined that the pandemic outbreak is a non-adjusting post Statement of Financial Position event,
therefore the carrying value at the Statement of Financial Position date has not been impacted.
However, the level of estimation uncertainty for carrying values subsequent to the year end date has
increased.



AMG Arrow Holdings Ltd
Notes to the Financial Statements (continued)
For the year ended 31 December 2019

Note 5 Income from group undertakings

2019 2018
$ $
Income from group undertakings 37,113,225 43,966,325
Note 6 Net interest expense
2019 2018
$ $
Interest receivable and similar income:
Interest income from amounts owed by group
undertakings 9,476 —
Interest payable and similar charges:
Interest expense from amounts owed to group
undertakings (2,900,077) (3,702,278)
Net interest expense (2,890,601) (3,702,278)
Note 7 Profit before income tax
Profit before income tax is stated after charging (crediting):
2019 2018
$ $
Foreign exchange losses (gains) 1,449,711 (1,761,772)

Note 8 Employees and directors

The Company did not have any employees during the year ended 31 December 2019 (2018: Nil).

The Company's directors receive compensation for services from AMG Inc. It is not possible to
separately distinguish the remuneration attributable to services performed as directors of the

Company.



AMG Arrow Holdings Ltd
Notes to the Financial Statements (continued)
For the year ended 31 December 2019

Note 9 Income tax

(a) Reconciliation of income tax expense

The tax assessed for the year is lower (2018: lower) than the standard rate of corporate tax in the UK
for the year ended 31 December 2019 of 19.00% (2018: 19.00%).

Group tax relief sharing represents taxable losses surrendered by other members of the Company's
UK tax group to the Company to offset the Company's taxable profits.

The Company did not have any deferred tax charges as at 31 December 2019 (2018: Nil).

2019 2018
$ $

Profit before taxation 32,065,666 41,283,984
Profit before taxation multiplied by standard rate of
19.00% (2018: 19.00%) 6,092,477 7,843,957
Effects of:
Tax exempt income (7,051,513) (8,353,602)
Group tax relief sharing 959,036 509,645

Income tax expense — —

(b) Tax rate changes

The Finance Act 2016, which was substantively enacted on 15 September 2016, included legislation
to reduce the corporation tax rate applicable from 1 April 2017 to 19% and from 1 April 2020 to 17%.
On 17 March 2020, legislation was substantively enacted to maintain the corporation tax rate at 19%
applicable beginning 1 April 2020.

Note 10 Investments

2019 2018

$ $

At 1 January 449,900,000 449,900,000
Additions 1,598,761 —
At 31 December 451,498,761 449,900,000

As at 31 December 2019, the Company directly held interests in Arrow Bidco Limited, a UK organised
entity.

Additions during the year ended 31 December 2019 relate to the purchase of additional shares of the
Company's interest Arrow Bidco Limited.

No provision for impairment has been taken as at 31 December 2019. The Company believes that
the carrying value of the investment is supported by the performance of the underlying investment.
Please refer to Note 4 for disclosure on estimation uncertainty regarding COVID-19 and the
determination that it is a non-adjusting post Statement of Financial Position event.
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AMG Arrow Holdings Ltd
Notes to the Financial Statements (continued)
For the year ended 31 December 2019

Note 11 Trade and other receivables

2019 2018
$ $
Amounts falling due within one year:
Income taxes receivable — 109,384
Amounts owed by group undertakings 16,710,958 —
16,710,958 109,384
The amounts owed by group undertakings are unsecured.
Note 12 Trade and other payables
2019 2018
$ $
Amounts falling due within one year:
Amounts owed to group undertakings — 1,656
Interest payable to group undertakings 758,966 —
758,966 1,656
Amounts falling due after one year:
Amounts due to group undertakings 30,111,161 28,968,677

Analysis of amounts due to group undertaking falling due after one year:

Counterparty Currency Principal Amount Interest Rate Maturity

AMG Andros Holdings Ltd Pound Sterling 22,713,405 10% 31 December 2024
The amounts due to group undertakings are unsecured.

Note 13 Called-up share capital

(a) Called-up share capital

2019 2018
$ $

Allotted, issued and fully paid
100 Ordinary shares of $1 each (2018: 100) 100 100

There is a single class of ordinary shares for which there are no restrictions on the distribution of
dividends and the repayment of capital.

(b) Dividends

2019 2018
$ $

Ordinary shares
$89,510 (2018: $308,254) per $1 share 8,950,985 30,825,404

On 22 September 2020, the directors approved a final dividend of $8,710,957.87 in respect of the
financial year ended 31 December 2019.
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AMG Arrow Holdings Ltd
Notes to the Financial Statements (continued)
For the year ended 31 December 2019

Note 14 Ultimate parent undertaking

The Company’s immediate parent is AMG UK Holdings Ltd, a company organised and existing under
the laws of the Commonwealth of The Bahamas and operating as a UK Establishment. The
Company’s ultimate parent undertaking is AMG Inc., the controlling party, a company incorporated in
the State of Delaware, United States of America. AMG Inc. is the parent undertaking of the smallest
and largest group of undertakings to consolidate these financial statements at 31 December 2019.
AMG Inc.’s Annual Report, including its consolidated financial statements, is available from the
following address: 777 South Flagler Drive, West Palm Beach, Florida 33401 USA and at AMG Inc.’s

website www.amg.com.
Note 15 Subsidiary

The Company’s subsidiary is as follows:

Name Country of Incorporation Nature of Business

Arrow Bidco Limited England Holding company

Note 16 Events after the end of the reporting period

Subsequent to year-end, the COVID-19 pandemic has had a significant impact on global economies
and financial markets which could continue and could result in a period of slow economic growth or
even recession. The Company will continue to monitor the developments of COVID-19 and act
accordingly, should any action be needed, to protect the Company. However, having considered the
associated risks and the source of the Company's revenue, the Company does not consider there to
be any risk of the Company not being able to meet its liabilities as they fall due over the period of
twelve months from the date of signing these financial statements. It has been determined that the
pandemic outbreak is a non-adjusting post Statement of Financial Position event, therefore the
carrying value at the Statement of Financial Position date has not been impacted. The Company is
therefore of the view that the going concern basis of preparation remains appropriate, and that no
additional related disclosures are required.
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