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FUSION FINCO LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors presént the strategic report for the:year-ended 31. December 2019.

Fair review of the business o - .
On 10 July 2018, thée company acquired 100% of thé share capltal of Fusion Midco Limited for £1.

The: compahy ‘made-3 loss fof. the year of £5,865,000 (period ended 31 Deceimber 2018; £2,812,000) due! to
interest payable.

At 31 Deceiber 2018, the-company has net llebl'lfgies of £8,677,000.

Prlncipal risks and uncertainties

The principal rlsks and uncertainties-faced by the company are the general economic background and ability to
repay the. existing financing arrangements The company's_ opérations expese it to interest rate risk and cash
flow risk.

The -company: is dependent on the: wide :group in  order to mest its obllgattons as-they fall'due: The company
monitars cash flow-as part of its day fo day procedures. The Board considers cash flow projections constantly
and ensures that the appropriate facilities. are available to be drawn upon as necessary:

Key Performance Indicators
Given the simple nature of the Company the directors do not believe further analysis using key performance
Indicators is necessary: for further understanding of financial performance,

Brexit and potential impacts

On 29 March 2019 the UK was due.to leave the membership of the European Union. in‘advance of that date,
and’ in preparedness for & 'transition agreement not being agreed, the trading business discussed the risks .and
concerns with ‘its customers and suppliers to mitigate, as far as: practically possmle any potentnal disruption
arising from that ‘situation: Stich a deal would rriean that the. UK will become an expart éauntry for customs
pUrposes.

Subsequently, the European Unlon leaders agreed to extend the Brexit deadline until 31 Octaber 2018 and
subsequently 31 December 2020. The.trading business will contiritie to liaise with its customers ‘and suppliers to.
minimise- disruption leading up to and beyond the leave date:taking acéount of the Braxit terms. Although it Is
unknown what those.terms will be, it is possible that there- will be-greater restrictions on imports and exports
béetween the U.K. and E.iJ. countries. and: increased regulatory. complexities which may Impact short term
working capital managément.and. trading.

CcovVID-19

The advent of COVID-19 has introduced some risk, aid-unceftainty’ which may: impact on- the future trading:
performance .and liquidity -of the group. As the sltuatlon with the COVID-19 pandemic contifues to- evolve the:
company has put in place various measure to protect the business and employees. Strong health and safety
measures have been putin place reduced densnty in the offices, hygierie stations, increased cleaning routines
and physical distance to namie but a few measuré in Pplace, Where appropriate the company has also protected
those that are ngeding to “shield” for health reasons. Occupational Health and HR team’have worked to. .Support
those who have had to seif-isolate. Whilst this pandemic is still ongoing the directors-are. ensuring that strong
measures are in place to protect the busmess. employees and ‘€nsuring continued supply to qur valued
customers.




FUSION FINCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Statement by the directors. in performance of their statutory duties in accordance with Section 172(1)
statement Companie's Act 2006

Throughout 2018, the directors have complied with the réquiréments of Section 172 of the Companies.Act 20086,
in promoting the tong-term success of the Group .for the benefit of ali-stakeholders. The following- disclosure
describes. how the directors. have had regard to the matters-set out in section ‘!72(1)(a) to. (f) and forms the
directors statement required undér. section: 414GZA of the Companles Act 2608,

The directors Interition is to behave respansibly towards. our stakeholders and treat them fairly and equally, so
they too may benefit from-the successful delivery of our:plan. When making. strategic decisions the directgrs:
have taken into account the likely conseguences of these decisions in the long term.

Erigaging with staReholders.

The govemance framewocrk of the Group delegates authority for local dectsion making to: directors up to-defined
levels of cost and impact Reports. are regularly.- made to the. Group Board by the business -units about the.
strategy performance and key decisions taken which provides the Group Board. with assurance that proper
consideration is given to.stakeholder interests in decision making.

The. directors. place significant importance on the strangth- of its relationships with all its stakeholders to promote
the sustainable success of the Group. In order to fulfil their duties, the directors,.and the. Group Itself take care to
have regard to the'likely consequences on all stakeholders of the decisions.and actions which they take. Such
considerations ensure the business:is: maklng decisions with a Ionger term view in mind and with-the sustainable
success of the business is at its core.

Where possible, decisions.are carefully discussed with affected groups and are therefore, fully understood and
supported when taken. Details of the:Group’s key stakeholders:and how we angage with them are-set out below.

Shareholder

We rely. 6h the support of our. shareholder, Equistone; and its opinions’ are impoitant to us. We' have .an.open
dialogue with our shareholder through regular orie-to-one:meétings and. reporting fo the' Group Board during
monthly Board meetings.

Discussions cover -a wide range. of topics including financial performance, strategy, outiook, govemance, ethical
practices, environmental practices; govefnance and health‘and safety.

Employees

Qur people are key to the: Group's success and we wantthem to be successful Individually and as a team. There:
are many ways we.engage with and listen to.our people includlng monthiy briefing meetings; listening groups,
tace-to-face briefings, employee safsty’ meétings, newsletters; 150l box talks-and through our 6ccupational health’
support. Key areas of focus include business updates, new products and services, health and wellbeing; training
programmes, development opportunities, pay and benefits.- Féeedback from emp!oyees are made to the.Board
via the Peopleé: “Team ensuring consideratlon’is given to employee needs and via Health and’ Safety nieetings:

‘Customers

We build relationships with our customers and spend considerable ‘time analysing customer trends: and
revlewlng customer feedback, Inciudmg from customer review meetings. to understand their- needs. and views
and listen to how we.canimprove our offer and service. The senior management team ineetsion a monthly basis
to discuss the ‘custorer concerns in Management Reviews on qualily. For certain customers the business
reviews.the.customer dashboards to identify where improvements can be made.

Suppliers-:

Wa have built strong, relationships with our suppliers. to. develop mutually beneficldl and lasting’ partnerships.
Engagernent with suppliers. is primarily through formal reviews. Key ‘areas of focus include quality, product
deve]opment health and safety and productivity. The Group agrees payment terms with suppliers when it enters
into contracts for the: purchase of goods or services and seeks fo abide by those terms when.it is satisfi ed that
the supplier-has: provnded the goods.-or-services in accordance with the agreed térms and conditions.




FUSION FINCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Communities and ttie environment

We engage with the -communitles in, which we operate to bu:ld trust and undersiand the. local issues that are
important to them Key areas of focus incfude:how we ‘can-support focal causes and issues, create opportumtxes;
{o recruit and develop Iocal peopie and help'to look after the environment. i, consunatlon with our employees we
seléct. one main charity partner to work with across the business but also-‘work with local charitles. and
organisations at a site lével to-raiseé awareness and-funds: The impact of decisions on the enviroriment Hoth
locally and nationally is considered with such. considerations. as the use. of energy in the process.and how this
might be minimised. We; for example, have taken action to take 100% of our électrical -energy-from renewable
sources.

Government and regulatars

We éngage-with fHe government ahd regulators through a range of industry consultations, forums, meetings and
conferences to- communicate our Views to -policy makers relévant to our business: Key areas of focus are.
compliance with laws and regulations, health and.safety and product saféty: The Board is updated on legal and
regulatory devielopments as appropriate and takes these into account wheri considéring future-actions.

Decision making in practice

One of the major decisiofis made by the Group's shareholder this:year was: to demerge the Automotive -and:
Engineered Products business. The: Holdirigs Board supported this decision and as part of préparing to operate’
-as.a standalone entity it considered the interests of and the impact on current and future: stakeholders in its
decision making in relation to the demerger.

On behaif of the board

Mr M Mahamed
Director

Date: 22 12202 0




FUSION FINCO LIMITED

DIRECTORS' REPORT
FOR THE .YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial.statements for the:year ended.31 December 2019,

Principal activities
The principal activity of the company is.thatof & holdlng company:

Directors

The directors who held office dunng the 'year and up to the-date of signature: of the. financial statements \were as
follows:

Nr M Mahomied

Mr D-R Mintrim (Resigned 18 December 2019)
Mr A Gilson (Appainted-19 December 2019)
Resuits and dividends

The results for the.year:are sét out on pade 8.
No ordinary dividends were paid (2018: £Nil)

Auditor
Puisuant to Section-487 of the Companies-Act 2006, the: auditor will. be deeméd to be reappointed and KPMG
LLP will therefore continue-in office.

Statement of disclosure to auditor

56 far-as-each person who was a director af the date of approving this report-is aware; there is no relevant audit
information of which the company's auditer is unawaré. Additionally, each-director has taken all the necessary
steps that thiey ought to have faken as a director in order to make themselves aware of -all refevant audit
information and:to establish that the.company's.auditor Is aware of that information:

Strategic report

Information on future developments; principal risks ahd uncertainties and financial risk  mianagement objectives
and policies as requlred by'Schedule 7 of the Large -and Medium-sized Companigs and-Groups’ (Accounts arid
Reports) Regulatwns 2008 has beén included in the Strategic Report:

On benalf of the board

Mr M Mahomed o
Director




FUSION FINCO LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC
REPORT, THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

FOR.THE YEAR ENDED 31 DECEMBER 2019

The directois are responsible for préparing the Strategic Report, the Directors’ Report. and the financial
staternents in accordance with applicable: law and regulations.

Company law requiires the directors.to prepare financial statements for each financial year. Under that law they.
have electéd.to prepare the financial statements in.accordance with UK accounting ‘standards and applicable
law (UK Generally Accepted Accounting Practlce). mcluding FRS 102 The- Financial Reporting Standard
appficable in the UK and Republic of freland,

Under.company law the directors must not approve the financial statements. unless they are satisfled that they
glve a true and fair view of the state of affairs of the company-and of the profit or loss of the- company for that
period. In preparing. these ﬁnanmallstatements, the directors. are required to:

» select suitable accounting polities and then.apply them consistently;

'+ make judgements and estimates that are reasonable and prudent;

* state’ whether appllcable UK accounting staridards have been followed, subject to -any material
departures disclosed and explained:in the financigl statemerits;

'» assess the company's ability to continiue as.a-goirig concern; disclosing; as applicable; matters related
to geing concern; and.

s use the going, cancern ‘basls of accounting ‘unless they either intend to liquidate the company or to
cease-operations, or have o realistic-alternative bt to-do so.

The directors’ are responsible for keeping adequate accounting records that are sufﬂclent to show and explain
the ‘company’s transactions and.disclose with reasonable accuracy at any time the financial position of the
company and -enable them to ensure that the ﬁnanclal statements comply with the. Companies-Act-2006.. They.
are: fesponsiblé for Such internal contfol as they detarniine is necessary to enable the preparation of ‘financial
statements ‘that are free from material misstatement, whether due to fraud or eiror. and have general
responsibility fortaking such- steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and- other meguiarmes




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FUSION FINCO LIMITED

Opinion

We have audited the financial statements of Fusion Finco Limited (the company®) for the year ended 31
December 2019 which comprise'the statement of. comprehenslve income; the statement of financial.position, the.
statement of changes if: equity and’ related notes, .ncluding the accountirig policies in note 1.

in our opinion the financial statements
* glve a true and fair view 6f the state.of theé company's affaits as at 31 December 2019 arid of its loss for
the year thén ended;
* have been propery. prepared in dccordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and
«- have been prepared in accordance with-the requirements of the Companies:Act 2008,.

Basis for opinion

We conducted -our audit in -accordance with Interrational Standdrds on Auditing (UK) ("lSAs (UK)") and
applicable law.. Our responsibifities are described below. We have fulfitled.our ethical responsibilities under, and
are- independent of the company in accordance with, UK ethical reqmrémems including the FRC Ethical
Standard. We believe. that the audit éviderice we have.obtdined is a sufficierit and appropriate basis for our
opinion.

Going concern

The directors have prepared the- financial statements ‘on the going coricern: basis.as they do not ‘intend to
hqu[date the- company- or to' cease-lts operations, and as they- have concludéd that the' company's financial
position means that this is realistic. They have also concluded that there are no material uncertainties that couid
have cast. slgnlf icant: doubt over its ability- to-continue-as a-going concern for at least a year. from the date of
approval of the finantjal statemems ("the going concern period”).

We are required. to report fo-you if we have concluded that the use of the going concern basis of accounting is
inappreprla{e or there is.an. undisclosed material uncertalnty ‘that may cast significant doubt over the use of: ‘that
basis for a period of at 1easta year from the date of approval of the financial statements. In-our evaluation of the
directors' coriclusions, We considered the"Inherent.risks to the:company’s business modét and analysed how
those. risks might affect the company's. financial resaurces or ability to continue- operations over the. going
concern pefiod. We have nothing-to report.in these respects..

Howeéver, as we carinot predict all future.events of .conditions and as. subsequent everits may result in outcomes’
that are inconsistent with judgements thiat were ‘reasonable at thé time they ‘weré mads, the. absence of
reference to a material uhcertainty In'this auditor's. report.is not a.guarantee that the company will. continue in,
operation.

Strategic report and directors' report:

The directors -are- responsible for the' strategic report -and the directors” report. Our opinion on the financlal
staternents does not caver those reports and we do not express:an audit opinion théreon..

Our responsibility is to read the strategic report and. the d;rectors report and in doing so, conslder ‘whether,
based ‘on our financial stalements: audit work, the Information therein is matena!ly mnsstated or inconsistent. with.
the finaricial statemenits or our audit knowiedge. Based solely ori that work:

* we havenot ldenhﬁed material misstatements in the. strategic repert and the directors’ report;

" in-our opinion the information. given in those- reports;for the:financial year is consistent with the financiat
statemenits; and

* In‘our opinion those reports:have. beén prepared.In accordarice’ with the'Companies Act 2006.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS: OF FUSION FINCO LIMITED
{CONTINUED)

Matters on which we are requlred to repoit by exception
Under the. Compames Act.2006 we-are required:fo report to you if; in our. opinion:

¢ -adeguate accounting records. have not been kept, of retumns adequate for our audit have not been
received from branches not visited by us;.or

. the fi nancial statements. are not in agreement with the accounting records and:retums; ‘or

» certain disclosures. of directors‘remuneration specified by Jaw are not made. or

+ we have not received all the:information and explanations we require for our audit

We have nothing to report in these respects.

Directors” re'spons:billtles

As explained more fully.in their staternent sét out on page §, the directors are responsxble for: the preparation of
the financial statements and for-being satisfied that they give a true and fair view; such intemal control as they
determine is, necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or -€rror, assessmg the company 's ability. to contlnue as.a going concern,
disclosing, as applicable, mattérs related o going’ concem; and .using té goirg concem basis of account!ng
unless they either intend to liquidate the. company or fo.cease operations, or have no reahstlc alternative but'to

do so.

‘Auditor’s responsibilities

Our objectlves are to obtain. réasonable asstrance. about whether the finangcial statements .as a. whole. are free
from material misstaternent, whiéther due to fraud or error, .and.to issiue ouf opinion in an auditor’s report.
Reasonable assurance is a high level of assurance. but does not- guarantee that:an audit conducted in
accordance with ISAs (UK) will. always detect a materral misstatement when if-exists. Misstatements ¢an arise
fiom fratid or eror and are considered material if, individually or-in aggregate, they could: reasonably be
expected to-influence the economic decisions of users taken on.the basis -of the financial statements.

A fuiler description of our responsibilities is provided on ‘ie FRC's website at www.frc.org.uki

The purpose of our audit.work.and to whom we ‘owe .our résponsibilities

This reportis:made solely to the company’s members, as a bady, in accordance with Chapter 3'of Part-16 of the
Compames‘Act 2006. Our audit work has been:undertaken so.that we: might state to the company's members
those matters we arerequired fo state to them in-an auditor's report and far-no other purpose. To the fullest
extent permmed by law, we do not accept or assume responsubmty to.aniyorie othér than the company and the
company's members, as a body, for our audit work, for this report,-or for the opinions we. have formed.

L MOL Locoh,\

Louise De Lucchi (Senior Statutory-Atiditor)

For and o behalf of KPMG LLP;- -Statutoiy Auditor
Chartered Accountants

St Nicholas House

31 Patrk Row

Nottingham

NG16FQ.

22 Becember 2020

.........................




FUSION FINCO-LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Year to- ' *Period to
31 December 31 December
. 2019 2018
Notes £000. £000
Interest payable and similar experises- 4 (5,865) (2,812)
Loss before taxation (5,865) 2.812)
Tax:.on loss 5 - -

Loss for the financial year/period (5,865) (2,812)

*Period from-26 June 2018 to.31. December 2018




FUSION FINCO LIMITED.

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Company Registration No. 11434220

Fixed assets.
Investments

Currentassets

Debtors. falling due-after more than one
year

Creditors: amounts: falling due-within
one year

Net currerit assets
Creditors: amounts falling due after
more than one year

Net liabilities

Capital and reserves
Called up share capital
Profit:and loss reserves.

Yotal equity

The financial stateménts were approved by the board of difectors and’ authorised for issue oh ”pdcﬂﬂzy Zo20

and are sigried-on‘its behalf by:

Mr M Mahomed
Director

Notes

10

12
13

2019
£000. ‘£000
69,338
(687).
58,651
(67,328)
(8.677)
(8:677)
(8,677).

2018
£000 £000.
59,288
©37).
' 58,651
(61:483)
(2,812)
2,812)
2,812)




FUSION FINCO LIMITED

STATEMENT OF CHANGES: IN EQUITY
FOR THE YEAR ENDED.31 DECEMBER 2019

‘Share Profit and Total
capital loss
‘ reserves .
£000 £000 £000
Balance at 26:June 2018 . - - -
Period énded 31 December 2018: ‘ o
Loss and total comprehensive. expense for the period = (2,812) (2,812)
Balance-at 31. December 2018 - (2,812) (2,812)
Year ended 31 December 2019; :
Loss-and total comprehensive expense for the year - (5,865) (5,865)
Balance at:31. December 2019 - (8,677) (8:677)

-10%



FUSION FINCO LIMITED

NOTES TO. THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies:

Gompany information
Fusion Finco Limited is a pnvate company limited by shares- and is. registered and incorporated in Enhgland
and Wales The:- reglstered office is One Eleven Edmund Street,. Birmingham, West Midlands, B3.2HJ,

The company's principal activities. and nature of its operatioris are disclosed in the Directors' Report.

Accounting convention

These financial statements have been prepared in accordance: with FRS 102 *The Financial Reporting
Standard- applicable in the UK and Republic of Ireland” ("FRS 102”) and the requirements -of the
-Compames ‘Act 2006.

The fihanclal statéments are: prepared in Stering, which is the ‘functional .currericy of the company
Monetary-amounts in these financial statemerits are roiinded to the nearest £000.

The comparatlve period-was for'the period fram incorparation, 26 June 2018 to 31 December 2048. The
ccurrerit period is for the-yéar ended 31 December 2019,

The financial statéments have been prepared under the historical cost convention. The principal accounting.
policies’ adopted are set.out below

This company is.a qualifying entity-for. the purposes- of FRS 102, being a member of a ‘group where the
‘parént of that group prépares publicly avallable consolidated financial statemenits, including this company,
‘which are intended to: give a true and-fair view of. the assets, liabilities, financial pasition and profit-or 10ss of
the group. The. company has therefore taken advantage of exemptions from the: foﬂowmg disclosure.
requirements:

* Section 4 "Statement of Financial Position' - Reconciliation of the opening and closing number -of
shares;

. 'Sectlon 7 'Statement of Cash Flows' — Presentation of a:statement of cash flow and related notes
and dlsclosures

» Section 11 ‘Baslc Financial Instruments’ arid Saction 12 ‘Other Flnancial instrument lssues’ —
‘Carying. dmounts, interest incomefexpense and. nét ‘gainsflosses for each catégory of.financial
instrument; basis .of determining fair values; details of collateral, loan defaults or breaches, detalls.
of ‘hedges, hedging fair value changes recognised in profit .or loss.and in other comprehensive

income;:
« .Section 33 'Related Party Disclosures' — Compensation for kéy management persorinel.

The' financial statements of the. company- are consolidated, in the.financial statemenits-of Fusion Topco
Limited. These consolidated financial statements are available to the public and may be obtained ffom the.
Registrar of Companies, Companles House, Crown Way, Cardiff; CF14 3UZ.

The.company has faken-advantage of-the exemption under section 400 of the Companies Act 2008 not to
prepare consolidated accounts. The financial statements present information about the company as an
individuai entity and not.about its group.

“ 11~



FUSION FINCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

q

Accounting policies (Continued)

Going.concern
The financial statements have been prepared on the going concern basis, nothwithstanding net liabilities of

-£8.7m. The diréctors have prepared cash flow forecasts for.the Group {or a 12 month period fiom thié date
‘of signed -of the Group -consolidated financial staterrients; including a calcutation of ‘the. interest to be

incurred. on the loan notes within this' entity, ‘and such farecasts indicate that. sufficient funds' should be,

.available to enable the ‘companyto continuie'in operational existence for the forecast period by meetmg its

liabilities as they: fall due for payments, whilst taking account.of reasondbly possible downsides.

Those-forecasts are dependent on the company’s immediate parent company. Fusion Topco Limited, not
seeking repayment of the -amounts currently due, which at 31 December 2019 amounted to £887,000.

Fusion Topco Limited has mdlcated that it does: not intend-to'seek repayment of these amounts for the
period covered by the forecasts.

“The company Hsélf has loan notes held by the sharehoklers of the Group. The loan notes-are repayable in

June 2028 or on an'earlier sale of the business, It i§.common for private equity investors to advance capital

'to businesses with repayment usually delayed until the sale of the: business, The interest on ‘these loan

notes: rolls up into the amount awing. -

-As with. any company placing reliance on ottiér Group entities for financial support, the directors
_acknowledge that there can.be no certalnty that this support wilt continue, aithough at the date of approval

of these ﬂnanclal statements they have no reason 1o befieve that it WI|| not do so.

‘Taking all of the above into-account the directors are-confident that the campany-will have sufficient funds
‘to continue to meet its liabilities as’ they fall due for at least 12- months fiom the date-of approval of the
“financlal statements and therefore they. have-been prepared on the going congern basis.

Fixed asset investments

Investments. ih subsidiaries aré recognised at the initial costs Including transaction costs-and are carcied at
cost-less ifmpairment.

Cash and cash equivalents
Cash and cash equivalents are-basic financial-instruments- and include.cash in'hand.

Classification of financial liabilities
In-accordance with FRS 102.22, financial instiuments issued by the company are treated as equity. only to
the exterit that they meet the: followling two conditions:

(a)-they include no contractual obligations upon the:company to dejiver cash or-other- financial- assets or to
exchange financial assets or finan¢ial liabilities with another party. under conditions that afe potentially
unfavourable to the compariy; and

(b) where the instrument will or may be-settled In.the company s own equity instruments, it is elther a non-
detivative that iircludés o cbligation to. deliver a variabie-nurber of the company's:éwn equrty instruments
oris a-derivative that will be settlet by the company’s-exchanging a fixed ambount of tash' or other financial
assets for a fixed number of its own equity instruments;

To the extent that this defiriition is not met, the proceeds. of issue are classified as-a financial liability:
Where the instrument’.s6 -classified takes: the legal form of the company’s own shares, the amourits
presented in these. financial statements for called up share:capital -:and share premium account exclude
amounts.ify relation to those shares.

-12-



FUSION FINCO LIMITED

NOTES TO. THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

2 Judgementsand key sources: of estimation uncertainty

in. the application of'the company's -accounting policies, the directors- are required to- make judgements,
estimates and assumptions abouit the carrying amount.of assets.and llabllities that are hot readlly apparent
from other sources. The estimates and associated assumptions are based an historical ‘éxperiénce” and
other factors that are considered to be relevant. Actual resuits: may differ fromthese estimates..

The estimates and underlying assumptxons are- reviewed 6n an ohgoing basis. Revisions to accounting
estimates-are recogmsed in the | penod in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods-where the revision affééts both current and future;
periods.

Amounts owed by group undertakings

At each reporting date,-amounts owed by group undertakings are assessed for recoverabliity. If there is any
evidence of impairment, the carrying amount -of the- debtor is' reduced -to its recoverable .amount. All
impairmenit losses are recognised Immedlately in'the Statement of Comprehensive Incomie.

The' recoverable. amount is estimated using a discounted. cash flow: model Wthh invblves estimation of
future cash ﬂows and the-discount rate that is appropriate to be.applied in these circumstances.

3+ Employees

The average manthly number. of persons (including -diféctors) employed by the-coimpany during thé year

was:
Year to Period to
31 December 31 December
2019 2018
Nuimber ‘Numper
Directors 2 2

The directors. do riot recéive. any remuneration: for their services. to- the company, they are paid Nylacast
Limited. Their services-to the company.are deemed immaterial.

4  Interest payable and:similar expenses
Year to Period to
31 December 31 December

2019 201 8
£000 £000
Interest on Ioan notes’ 5,865 2,812

-13-



FUSION FINCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR.ENDED 31 DECEMBER 2019

5§  Taxation

The total tax charge for the year included in the Statemerit of Comprehensive Ificdme can bé reconcited to

the loss before tax multiplied by the standard rate of-tax as follows::

Loss before taxatioh

Expected tax credit-based on the standard rate of corporation tax in the UK
of 19.00% (2018: 19.00%)

Tax effect of expenses that are not deductible in determmlng taxable profit
Deferred tax not recognsied
Deferred tax adjustments to avérage-rate

Taxation charge for the year

Year to
34 December

2019
£000

(5.865)

(1,114

997
117

Period to

31 De¢ember
2018

£000

(2,812)

(534)
534

A reduction. of the mam rate of corporatlon tax from 19% to 17%, with effect from 1 April 2020, was
'substantlvely enacted on 15 September 2017. The company ‘has therefore measured.its UK deferred tax
liabilities at the end_of the. reporting period-at 17%. A pledge to increase the rate of corporation tax-to 19%

was made i December 2019 and was subseguently ehacted after the'year end..

6 Fixed asset investments

Investments in subsidiaties 7

Movemenits in fixed asset investments

Cost or valuation
At 1 Jahuary-2019& 31 December 2019
Additions

Carrying-amount
At.31 December 2019

At-31 December 2018

2019
£000

2018
£000

-
—_—

Shares in
group
undertakings
-£000

- 44 -



FUSION FINCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

.7  Subsidiaries

Details of the-company's.sibsidiaries at 31 Deceémber 2018 are as follows:

1. One Eleven, Ediund Street, Birmingham; B3 2HJ

2,13498 Cuymberland Street, Sulte 10, Lebanon, PA 17042.

3. P O Box 30445, Jet Park, Johannesburg

4. Unit 12-08M Pilatinum Tower, 233 Taicang Réad, Huangpu District, 200120 Shanghal
'5.10'Workshop, Mawao Industrial Park, Magiao | Road; Charnigshu E¢onomic and’ Technological Development

Zoné,. Jiangsut

Name of undertaking; Registered Nature of business Class of % Held
office shares Direct Indirect
held
Fuslon Midco Limited- 1 Holding company Ordinary 100.00 -
Fusion-Bidco.Limited 1 Holding company Ordinary - 100.00
‘Nylacast Holdings Limited 1 Holding company. Ordinary - 100.00
Nylacast Limited 1 Manufacturing Ordinary - 100.00
Nylacast Trustees Limited 1 Non-trading ‘Ordinary. - 100.00
Nylacast Overseas Holdings.Limited 1 Holding company. Ordinary - 100.00
Nylacast Nylontechnics Limited 1 Dormant . Ordinary - 100.00
Ny/lacast Qilon Limited. 1 Dormant ‘Ordinary - 100.00
Nylacast Technology Limited 1 Dormant ‘Ordinary. - 100.00
Nylacast-Componients Limited’ 1 Dormant Ordinaiy - 1060.00
Nylacast. USA Inc 2 Holding company- Ordinary - 100.00
Nytacast LLC 2 Distributor Ordinary - 100.00
Nylacast (Shanghab Trading Co. Ltd‘ 4 Domant Ordinary -~ 100.00.
Nylacast Engineering Plastics 5 Manufacturing Ordinary )
(Changshu) Co. Ltd . - 100.00
‘Nylacast:SA (Proprietary) Limited 3 Manufacturing Ordinary - 84.00

- 15



FUSION FINCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

10

1

Debtors
. -2018 2018
.Amounfs falling due after more than one year: : £000 £000

Amotnts owed by group undertakings 59,338 59,288

Amounts owed-by group undértakings relate to amounts owed by Fusion. Midco Limited, a ‘subsidiary of the
company. The company does not intend to récall this debt: within the foreseeable- future and therafore
classified this balance as amounts falling due after more than.1 year.

Greditors: amounts 'falling‘ due within one year

2018 2018

-£000 ‘£000

Amounts owad‘to group Undertakings 687 637

Creditors: amounts falling due-after more than one-year

-20189 2018

Notes £000 £000
Unsecured vendor loan riotes: 1 58,661 58,851
Accruals and-deferred income 8,677 2,812
67,328 61,463

Interost bearing loans and boirrowings

2019 2018

£000 ‘£000

Unsecured: vendor loan notes: 58,651 58,651

"Terms-and debt repayment schedule

Currency Nominal Yearof Repayment 2019 2018

interest rate maturity schedule £000 ‘£000

Unsecured vendor GBP 10% 2028  Onmaturity 58,651 58,651

loan notes:
The unsecured vendof loan notes are listed on The International Stock Exchange.:

included in accruals and deferred. income at-31 December 2019 is accrued mterest of £8, 677 0006 (2018:
£2,812,000) ih relation to the unsecured vendor loan notes.
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FUSION FINCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

12

13

14

15

18.

17

Share. capital
2019 2018
£000 £000

1 Ordinary share of £1 gach - -

The holders of .ordinary shares are entitled to: receive dividends as declared from time to'time and are.
entitled to one vote per share. at-meetings of the corhpany.

Reserves
Profit and loss reserves.

The proﬂt and loss reserve represents cumulative profit and {osses for the. company - net. of distributions to
owners.

Ultimate ¢ontrolling party
The: company's- parent undertaking is Fusion Topco Limited. Copies of the consclidated financial

statements of Fusion Topco Limited are available from Companies House. Thg ultimate controlling party of
the Group is Equistone Partners Europe Fund VI "B" SCSP.

Related party transactions:

Included within creditors are loan notes amountlng to £9,097,000 (2018: £9,097,000) and -accrued interest
of £1,346,000 (2018: £436,000) held by directors and key management persennel. .

Included .within' creditors™ are loan notes :amounting to £49,555,000 (2018; -£49,5655,000) and accrued
interest of £7,331,000 (2018: £2,376,000) held by entlties with control over the group.

Auditors remuneration’

The auditorg do.not receive any remuneration for thelr services to the- company. Their fees are paid by
Nylacast Limited.

Events after the reporting date

Following preparatuon ‘of these accolnts, on 11 March 2020 the World Health Organizatiori ‘declared the.
global coronavirus outbreak to: be a pandemic and the: United Kingdom implemented lockdown: measures
on-23-March:2020 which is considered 4 rion-adjusting event. Reduced customer demand and interruptions
to narmal werking practices are-expected in the short to medium term, however based on the most recent

Jbusiness: forécast, the directors have a reasonable expectation that the.company has adequate resources

to continue in operational éxistenée for a period of at least 12 nionths from the date. of- signing.the financial
statements.

The directors have also assessed that the. COVID-18 pandemic does not have a signifi icant impact on
areas of gstimation and judgement in these accounts.
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