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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

STRATEGIC REPORT
The directors (the "Directors”) present the.Strategic Report of Secuntisation of Catalogue Assets (UK) Limited (“the Company™) for the year
ended 30 September 2019.

ACTIVITIES
The Company was incorporated in Great Britain on 9 Septeniber 2004 as a private company and commenced operations on 6 December 2004.

The Company wis cstablished as a UK investor beneficiary to provide finance to Sccuritisation of Catalogue Asscts Receivables Trustee Limited
('SOCA RT™) on a monihly basis 10 fund SOCA RT's purchase of finance charge receivables from Shop Direet Finance Company Limited
¢'SDFCL”). The Company finances these activities by issuing loan noies to Securitisation of Catalogue Asscts Limited (*'SQCA Lid™) which is
in wmn financed by issuing loan notes (the “Notes™) to a number of co-funders.

RESULTS AND DIVIDENDS
The results for the year and the state of the Company’s affairs are set out in the accompanying financial statemenis. The profit for the year was
£2,914 (2018: £2.839).

No dividends were declared or paid by the Company during the year (201 8: £nil) and the Directors do not propose a final dividend (2018: £nil).

BUSINESS REVIEW

The key perfonnance indicators for the Company are interest income and provisioning. Interest income for 2019 was £1,739.282 (2018:
£1,899,449) and this has decreased by 825 since the previous year, driven by the redemptions that occurred during the year. There was no
provision against these toans at the year-end (2018: £ail).

On 20 November 2013, the discounted loan noies issued by ihe Company o SOCA LTD were replaced by Variable Funding Notes which are
now listed on the The Intermational Stack Exchange (Formerly Channel Islands Securities exchange) Authority. The key terms of the Notes were
substantially unchanged.

PRINCIPAL RISKS AND UNCERTAINTIES

Since the beginning of the coronavirus outbreak in January 2020, the coronavirus has spread across the world, causing ongoing disruption to
businesses and cconomic activity worldwide. Global markets have reacted sharply to this pandemic, with concerns regarding the economic
impact this may have on a global scale. Post year end, the Company receives interest income and principal repayments in line with contraciual
terms of the loun and there has been no anvears on these receipts. Due to the limited recourse nature of the Loan notes, the losses will be bome by
the Noteholders and will not be any impact on the loan assets given that any receipts on the loans are matched to the payment on the Notes. The
Board of Directors will continue to monitor the impact on the Company's activities.

The principal risks facing the Company are liquidity risk, interest rate risk and credit risk. These risks have been monitored on an on-goinyg basis
during the year and the Compuny has policies in place to mitigate these risks. Refer 10 note 12 of the financial statements for details.

The political and economic outlook remains uncertain following the results of the UK's referendum on leaving the Eutopean Union.
Whilst we dlo not expect it to have a material impact, we continue to monitor the impact on the entity.

Notuwithstanding the risks and uncertainties above, the financial statements have been prepared on the going concern basis as discussed in nate )
of the finuncial statements.

CREDIT RISK

The Company is exposed 1o credit risk on its loans made 1o SOCA RT to finance SOCA R1”s purchase of finance change receivables originated
by SDFCL. The principal risks associated with SDFCL is the exposure to bad debts and late payments by individual customers. However,
individual customers arc closely monitored with clear procedures on the establishiment and moniioring of credit. The credit risk of the Company
is also mitigated by the limited recourse naiure of the Company's funding.

The maximum exposure to credit risk arising on the Company’s financial asseis as of the reporting date and prior year end is the amount on the
statement of financial position. There are no impaired or past duc assets held at year-end (2018: £nil).
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED
STRATEGIC REPORT (CONTINUED)

LIQUIDITY RISK
Liquidity risk is the risk that the Company is unable 10 mect its obligations as they fall due.

The Company reduccs its liquidity risk by matching the maturity profile of the Compuny's funding to the maturity profile of the assets being
funded. Currently the: Company's assets are funded through limited recourse foans whereby the maturity profile of the Company’s funding
cffectively marches the underlying assets. The Company receives funding from SOCA Limited which is in tum funded by a number of co-
funders. Each co-funder that primarily finances itself through issuance of commercial paper is required under the sccuritisation progranune to
cnsure sufficient liquidity facilities exist to enable them o continue to fund the Company (through SOCA Limited) in the cvent thai they are
unable 10 obtain finance in the commercial paper market.

Interest receipts from the loan assets and payments on the loan notes are matched on the fixed rate loan notes.
INTEREST RATE RISK
The Company financed the provision of 1oans 10 SOCA RT through the issue of secured fixed rate notes. The Company is entitled to relain

income from the frust in an mnount equal to administration expense on the loan from SOCA Lud.

At year end all oF the Company's financial assets and liabilities, excluding cash, were at fixed rates.

Approved by the Board of Directors
and signed on behalf of the Board

-
% ;} éﬁ/ /c:o'lin Benford

Director .
Apex Corporaic Services (UK) Limiied
Dute 24/11/2020
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED
DIRECTORS® REPORT
The Directors present their Directors® report und the audited financial statements for the year ended 30 September 2019,

DIRECTORS' DETAILS
The Directors who served throughout the year are as follows:

Apex Comorate Services (UK ) Limited (formerly Link Corporate Services Limited)
Apex Trust Corporate Limited (formerly Link Trust Corporate Limited)
Scan Manin

EMPLOYEES
The Company had no employees during the current year or prior year. Apex Corporate Trustees (UK) Limited perfonns the administration
function. Apex Trust Corporate Limited performs the Company's secretarial functions.

AUDITOR

On 13th Februury 2020, the suditors. Emst & Young resigned as independent auditor and Deloitte Irelund LLP Chartered Accounts and Statutory
Auditor was appointed on on the same date as independent auditor. The auditor, Deloitte Ireland LLP Charieréd Accounts and Statutory Auditor
will be proposcd for reappointiment at the forthcoming annual generl meeting.

GOING CONCERN

The Company's business activifies, perfonnance and position. as well as principul risks and uncertaintics are set out on page 2. In addition. note
12 1o the financial statements includes the Company’'s objectives, policies and processes for managing its capital; its finuncial risk management
objectives; details of its financial instrumenis; and its exposures to credit risk and liquidity risk.

‘The Direciors confirm that ihere are no arrears of interest on current borrowings and the conditions on current borrowings are satisfied as at the
end of the reporting period. Based on colleciability reports supplied by SOCA RT, the Directors are not aware of any indicators that SOCA RT
will be unable to mect their loan obligations. No impainnent indicutors have been noted on the loan to SOCA RT and therefore nil provision has
been recognised (2018: £nil). The Directors do not expect any. changes in the activitics of the Compuny in the fulure.

hapact of COVID 19

Since the beginning of the coronavirus outbreak in Sanuary 2020, the coronavirus has spread across the world, causing ongoing disruption t©
businesses and economic activity worldwide. Global markets have reacied sharply to this pandemic, with concerns regarding the economic
impact this may have on a giobal scale. Post year end, the Company receives interest income and principal repayments in line with contractual
terms of the loan and there has been no arréars on these receipts. Due 1o the limited recourse nature of the Loan notes, the losses will be bome by
the Noteholders and will not be any impact on the loan assets given that any receipts on the loans are matched to the payment on the Notes. The
Board of Directors will continuc to monitor the impact on the Company’s activities.

Based on these reasons and those as discussed in note 1, ithe financial staiements have been prepared on ihe going concern basis.
RESULTS AND DIVIDENDS

As stated in the Strategic Report, no dividends were declared or paid by the Company during the year (2018: £nil) and the Directors do not
propose a final dividend (2018: £nil).
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

DIRECTORS® REPORT:

DISCLOSURE OF INFORMATION TO THE AUDITOR
Each of the person who is a Direcior a: the date of approval of this report contizms tha:

¢1) so faras the Director is aware, there is no relevant audit information of which the Company’s auditor is unaware; and
(2) the Director has faken all the steps that he/she ought to have taken as a Director in onder to make himselt/herself aware of any relevant audit
information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordunce with the provisions of Scction 418 of the Companics Act 2006.
Approved by the Board of Directors

and signed on behalf of the Baard
Director

Apex Corporate Services (UK) Limited
Date 24/11/2020
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED
DIRECTORS’ RESPONSIBILITIES STATEMENT
The Directars are responsible for prepaning the Annual Report and the financial statements in accordance with applicable law and regulations.

Company law requires the Dircctors to prepare financial statements for each financial year. Under that law the Directors have elected 1o prepare
the financial statements in accordance with Intemnational Financial Reponing Standards (IFRSs) as adopted by the Eurgpean Union. Under
company law the Directors must not approve the: financial statements unless they are satisfied that they give o true and fair view of the state of
aftairs of the Company and of the profit or loss of the Company for that period. In preparing these financial statements, International Accounting
Standard | requires that Directors:

e properly select and apply accounting policies;

e present information, including accounting policics, in a manacr that provides relevant, reliable, comparable and understandable

e provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to.enable users to understand the
impact of particular trunsactions, other events and conditions on the entity's financial position and financial performance: and

o make an assessiment of the Company’s ability to continue as a going concern.

The Directors are responsible for keeping adequaic accounting records that are sufficient 1o show and explain the Company’s ransactions and
disclose with reasonable accuracy at any time the financial position of the Company and to cnable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Directars are responsible for the maintenance and integrity of the corporate and tinancial information included on the Company's website.

Legistation in the United Kingdom goveming the preparation and dissemination of financial statements may differ from legislation in other
Jurisdictions.
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=
Deloitte Ireland LLP
e OI e o Chartered Accountants &
Statutory Audit Firm

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

Report on the audit of the financial statements

Opinion on the financial statements of Securitisation of Catalogue Assets (UK) Limited

In our opinion the financial statements:
e give a true and fair view of the assets, liabilities and financial position of the company as at 30
September 2019 and of the profit for the financial year then ended; and
¢ have been properly prepared in accordance with the relevant financial reporting framework and, in
particular, with the requirements of the Companies Act 2006.

The financial statements we have audited comprise:

+ the Statement of Comprehensive Income;

+ the Statement of Financial Position;

+ the Statement of Changes in Equity;

s the Statement of Cash flows and

¢ the related notes 1 to 15, including a summary of significant accounting policies as set out in note 1.

The relevant financial reporting framework that has been applied in their preparation is the Companies Act
2006 and International Financial Reporting Standards (IFRSs) as adopted by the European Union (“the relevant

financial reporting framework”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are described below in the “Auditor's responsibilities for the
audit of the financial statements” section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting
Supervisory Authority, as applied to listed entities, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Summary of our audit approach

@mm The key audit matters that we identified in the current financial year were:
e Valuation of loan receivable

CELEENY The materiality that we used in the current financial year was £657,400, or 2% of
the loan notes.

[Scoping] We focused our audit scope, and the extent of our testing, based on our
assessment of the risks of material misstatement and of the materiality
determined.

RfiEnLE @EREES | There are no significant changes to our approach which require disclosure.

iJouTapproaeh)




Deloitte.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report
to you where:

« the directors’ use of the going concern basis of accounting in preparation of the financial statements
is not appropriate; or :

» the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Key Audit Matters

Key audit matters are those matters that, in our professionatl judgment, were of most significance in our audit
of the financial statements of the current financial year and include the most significant assessed risks of
material misstatement (whether or not due to fraud) we identified, including those which had the greatest
effect on: the overall audit strategy, the allocation of resources in the audit; and directing the efforts of the
engagement team. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

\Valuationlofj'oan)Receivable]

Key audit matter For the financial year ended 30 September 2019 the loan receivable of the company
description of £32,870,000 make up approximately 99% of the company’s total assets

£33,057,000

@ The carrying value of the loan receivable adjusted for any provision for impairment is
considered a key audit matter as the determination of an appropriate impairment
charge requires a significant amount of management judgment over key assumptions
and relies on available data.
There is a potential risk that the loan receivable may be impaired and the provision
for impairment may not represent an appropriate estimate of the losses incurred. This
could have a material impact on the financial statements.
Refer also to note 1 and 7 in the financial statements.

How the scope of We performed the following procedures over carrying values of loan receivable:
our audit We obtained an understanding and assessed the design and implementation of the
responded to the key controls that have been implemented over the valuation process for the loan
key audit matter receivable,
We challenged whether the impairment policy adopted for the loans and is in line with
@ IFRS and agreed the carrying value of loan and receivable recognised by management
to an independent loan confirmation.
We reviewed the judgements and assumptions made by management in estimating
the impairment to independently assess whether they are reasonable and supported
by the available internal data and external market indicators
We assessed that the overall impairment number is within a range we would consider
reasonable, however we have recommended to management that the approach to
expected credit loss calculation should adopt an appropriate model based
methodology.

Our audit procedures relating to these matters were designed in the context of our audit of the financial
statements as a whole, and not to express an opinion on individual accounts or disclosures. Qur opinion on the
financial statements is not modified with respect to any of the risks described above, and we do not express
an opinion on these individual matters.



Deloitte.

Our application of materiality

We define materiality as the magnitude of misstatement that makes it probable that the economic decisions
of a reasonably knowledgeable person, relying on the financial statements, would be changed or influenced.
We use materiality both in planning the scope of our audit work and in evaluating the resuits of our work.

We determined materiality for the company to be £675,400, or 2% of the loan note. We have considered the
loan note to be the critical component for determining materiality because the main objective of the company
is to provide investors with a long term risk adjusted return. We have considered quantitative and qualitative
-factors such as understanding the company and its environment, complexity of the company and the reliability
of control environment.

We agreed with the Board of Directors (the “"Board”) that we would report to the Board any audit differences
in excess of 5% of materiality, as well as differences below that threshold that, in our view, warranted reporting
on qualitative grounds. We also report to the Board on disclosure matters that we identified when assessing
the overall presentation of the financial statements.

An overview cof the scope of our audit

Our audit is a risk based approach taking into account the structure of the company, types of financial assets,
the involvement of the third party service providers, the accounting processes and controls in place, and the
industry in which the company operates.

We have conducted our audit based on the books and records maintained by the corporate administrator, Apex
Fund Services (Ireland) Limited. We focused our audit scope, and the extent of our testing, based on our
assessment of the risks of material misstatement and of the materiality determined. Audit work to respond to
the risks of material misstatement was performed directly by the audit engagement team.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Directors’ Report and Audited Financial Statements, other than the financial statements and
our auditor’s report thereon. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materiaily misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in_this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We aiso:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
the auditor identifies during the audit.

For listed entities and public interest entities, the auditor also provides those charged with governance with a
statement that the auditor has complied with relevant ethical requirements regarding independence, including
the Ethical Standard for Auditors (Ireland) 2016, and communicates with them all refationships and other
matters that may reasonably be thought to bear on the auditor’s independence, and where applicable, related
safeguards.

Where the auditor is required to report on key audit matters, from the matters communicated with those
charged with governance, the auditor determines those matters that were of most significance in the audit of
the financial statements of the current year and are therefore the key audit matters. The auditor describes
these matters in the auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, the auditor determines that a matter should not be communicated in
the auditor’s report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

This report is made soiely to the company’s members, as a body, in accordance with Companies Act 2006. Our
audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members
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Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2006

Based solely on the work undertaken in the course of the auqit, We repoit &x...

e We have obtained all the information and explanations which we consider necessary for the purposes of
our audit. .

« In our opinion the accounting records of the company were sufficient to permit the financial statements to
be readily and properly audited.

» The financial statements are in agreement with the accounting records.

+ In our opinion the information given in the strategic report and the directors’ report is consistent with the
financial statements and the directors’ report has been prepared in accordance with the Companies Act
2006.

Based on our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in this informatinn

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have nothing to report in respect of these matters.

Under the Companies Act 2006 we are also required to report if in our opinion certain disclosures of directors’
remuneration have not been made.

We have nothing to report in respect of this matter.

(ﬁ‘“/ W&-A

John McCarroll

For and on behalf of Deloitte Ireland LLP

Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, Earlsfort Terrace, Dublin 2

Date: 26 November 2020



SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 September 2019

Notes
REVENUE
Interest iacomne 3
Interest expense 4
GROSS PROFIT
Orher income
(nher expenses
PROFIT BEFORE TAX
Tax change for the year 6

PROFIT AFFER TAN AND TOTAL COMPREHSIVE INCOME FOR THE YEAR

The notes on pages 16 1o 26 form an integral part of the financial statements.

30-Sep-19  30-Sep-18
£'000 £'000
1,739 1,900
(1.739) (1.900)
60 60

(56) (56)

4 4

(4)) a

3 3
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

STATEMENT OF FINANCIAL POSITION
As at 30 September 2019

2019 2018
Notes £'000 £000
ASSETS
Loan receivable 7 32,870 36,123
Other receivables 8 146 147
Cash and cash equivalents 41 37
TOTAL ASSETS 33,057 36,307
LIABILITIES AND EQUITY
LIABILITIES
QOther payables 9 147 147
Loan Notes 10 32,870 36,123
33,017 36270
EQUITY
Share capital R : . .
Reiained camings ‘ 40 37
TOTAL EQUITY 40 37
TOTAL LIABILITIES AND EQUITY 33,037 36,307

Thenotes on pages 16 to 26 form an integral part of the financial statements.

The financial statements of Securitisation of Catalogue Assets (UK) Limited, registration number 05226481, were approved by the Board of
Directors and authorised for issuc on 24/11/2020

Signed an behalf of the Board of Directors

ﬂ ;} é? gin.eenfotd

Director
Apex Corporate Services (UK) Limited (formerly Link Corporate Services Limited)
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

STATEMENT OF CHANGES IN E-Q'UI'I.‘/Y
For the year ended 30 September 2019

Share capital Retained Total
carnings

£'000 £'000 £'000

Balance as at } October 2017 - 34 34
‘Total comprehensive income for the year - 3 3
Balance as at 30 September 2018 - 37 37
Balance as at | October 2018 . 37 37
Twat comprehensive income for the year - 3. 3
Balance as at 30 September 2019 - 40 40

The notes on pages 16 to 26 form an integral pan of the financial statements..
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

STATEMENT OF CASH FLOWS
Four the yeur ended 30 September 2019

Operating activities

Profit before tax

Tax paid during the year

Decrease in oiher receivables

Decrease in other pavables

Net cash inflow from operating activities

Investing activitics
Loans repaid
Net cash inflow from investing activities

Financing activities
Notes repaid
Net cash outflow fram financing activities

Net increasc in cash and cash equivalents

Cash and cash cquivalents at the beginning of the year
Cash and cash equivatents ut the end of the year

Interest paid during the year
Interest received during the year

The notes on pages 16 to 26 form an integral part of the financial statements.

2019 2018

Notes £'000 £000
4 4

(N (1)

N 1 24
9 - (24)
4 3

3,253 3,827

3,253 3,827

(3,253) (3.827)

(3,253) (3.827)

4 3

37 34

41 37

(1,739) (1,902)

1,739 1,902
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 September 2019

t  ACCOUNTING POLICIES
A summary of the principal accounting policies, all of which have been applied consisiently throughout the curreni year and prior year, are
set out below:

GENERAL INFORMATION
Securitisation of Catatogue Assets (LK) Limited is a company incorporated and regisiered in England, Great Britain under the Companies
Act 2006. The nature of the Company’s operations and its principal activitics are set out in the Strategic Report.

BASIS OF ACCOUNTING
The financial statements have been prepaned in accordance with IFRS as adopied for use in the European Union. The financial statements
have been prepared on a going concem basis as explained in the Strategic Report.

The financial statements have been prepared on the historical cost basis.

Due to the fact that the nature of the business is to provide finance, the Directors are of the opinion that it is more appropriate to use
interest income and interest expense rather than tumover and cost of safes in preparing the Statement of comprehiensive income.

GOING CONCERN
The Company’s business activitics, performance and position, as well as principal risks and uncertuinties are set out in the Strategic Report
on page 2.

The Company has determined that its assets are not impaired as at the end of the reporting period. Curently the Compuny's assets are
funded through limited recourse loans whereby the maturity profile of the Company’s funding marches the underlying assets. The loan 1o
SOCA RT is due for repayment on | December 2023, The Company is funded under a subscription agreement (the “UK Investor
Beneficiary Funding Agreement”) in place until 1 December 2023 as explained in note 10. The Company receives funding from
Securitisation Of Catalogue Assets Lid which is in twn funded by a number of co-funders. Each co-funder that primarily finances itself
through the issuance of commercial paper is required under the securitisation programme o ensure sufficient liquidity facilitics exist 0
cnable them to continue io fund the Company in the event that they are unable to obtin finunce in the commercial paper mirket. The
Dircctors are not aware of any issues relating 1o the availability of liguidity facilitics to the funders und the funders have continued to be
able to provide funding to the Company despite the uncertainties set out on page 2.

Furthenmore, the Company is entitled to reimbursement from loan borrowers of amounts paid relating to operating expenses incurred by the
Company.

Impact of COVID 19

Since the beginning of the coronavirus outbreak in January 2020, the coronavirus has spread across the world, causing ongoing disruption
10 businesses and economic activity wordwide. Global markets have reacted sharply to this pandemic. with concemns regarding the
cconomic impact this may have on a global scale. Post year end, the Company receives intesest income and principal repayments in line
with contractual terms of the foan and there has heen no arrears on these receipts. Due to the limited recourse nature of the Notes, the
losses will be borne by the Notcholders and will not have uny impact on the loan assets given that any receipts on the loans are matched to
the payment on the Notes. The Board of Directors will continue to monitor the impact on the Company's activities. Further details are
disctosed in the Directors’ report.

After muking cnquiries. and considening the principal risks and uncertaintics set out on page 2, the Dircctors have a reasonable expectation
that the Company has adequate resources to continue in operational exisience for the foresecable future. For these reasons, they continue to
adopi the going concern busis in preparing the annual report and accounts.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and asswnptions
that affect the application of policies and reported amounts of loan assets, in particular over recoverability of assets. The estimates and
associaied assumptions are based on historical experience and various other factors thar are believed to be reasonable under the
circumstances, the results of which form the hasis of making judgemenis on camying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from the estimates used in the financial statements.

The estimates and underlying assumptions are veviewed on an ongoing basis. Revisions 1o accounting estimates are recognised in the

period in which the estimate is revised if the revision affects only that periad, or in the period of the revision and future periods if the
revision affects both the current and futuie periods.
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the ycar ended 30 Scptember 2019

1 ACCOUNTING POLICIES (Continued)

Adoption of new and revised Standards

z

Effective for annual periods beginning after 1 January 2019 .

In the current financial year, the Company has adopied the following new standards, applied a number of amendmenis to IFRS
Standards and Interpretations issued by the IASB that are eftective for an annual period that begins on or afler 1 January 2019.
‘Their adoption has not had any material impact on the disclosures or on the amounts reported in these financial statements.

IERS 16 Leases

FRS 16 introduces new or amended requirements with respect to leuse accounting. It introduces significant changes to lessee
accounting by removing the distinction between operating and finance lease uand requiring the recognition of a night-of-use asset
and a lease lability at commencement for all leases, except for short-tenn leases and leases of low value assets. In contrast to lessee
accounting, the requirements for lessor accounting have remained unchanged, from iis predecessor, 1AS 17. The Company has not
entered into any lease fransactions during or in the previous financial year.

Annual Improvemenis to IFRS Standards 2015-2017 Cvele Amendments to IFRS 3 Business Combinations, [FRS 1! Joini
Arvangements, 148 12 Income Taxes and [AS 23Borrowing Costs

The Compuny has adopted the amendments included in the Annual lmprovements to IFRS Standards 2015-2017 Cycle for the first
time in the current year. The Annual Improvements include amendments to four Standards:

. 148 12 Income Taxes
The amendments clarify that the Company should recognise the income tax consequences of dividends in profit or
loss, other comprehensive income ar equity according o where the Company originally recognised the transactions
that generated the distributable profits. This is the case irrespective of whether different tax rates apply to disiributed
and undistributed profits.

. 148 23 Barrowing Costs
The amendments clarify that if any specific borrowing remains outsianding after the related asset is wady for its
intended use or sale, that borrowing becomes part of the funds thar an entity borrows generally when calculating the
cupitalisation rate on general borrowings.

. IFRS 3 Business Combinations
The amendments clarify that when the Company obtains control of a business thay is a joint operation, the Company
applies the requirements for a business combination achicved in stages, including remeasuring its previously held
interest (PHI) in the joint operation at fair value. The PHI 1o be remeasured includes any unrecognised assels,
liabilities and goodwill refating to the joint operation.

. IFRS 11 Joint Arrangemenis
The amendments clarify that when a party that purticipates in, but does not have joint control of, a joint operation
that.is a business obtains joint control of such a joint operation, the Company does not remeasure its PHI in the joint
operation.

IFRIC 23 Uncertaing: over Income Tax Treatments
The Company has adopted IFRIC 23 for the first time in the current year. IFRIC 23 sets out how 1o determine the accounting tax
position when there is uncertainty over income tax treatments. The Interpretation requires the Company to:

. determine whether uncertain fax positions are assessed separately or as a group: and

. assess whether it is probable that a fux authonity will accept an uncertain tax treatment used, or proposed to be used,
by an entity in its income tax filings:
— if yes, the Company should determine its accounting tax position consistently with the tax treatment used or
planned to be used in its income tax filings.
~ i no, the Company should reflect the effect of uncenainty in determining its accounting tax position using cither
the most likely wnount or the expected value method.
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SECURITISATION OF CATALOGUE ASSETS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ecnded 30 September 2019

1  ACCOUNTING POLICIES (Continued)

New standards, amendments or interpretations (Continued)

(ii) Standards.not yer effective, but available for early adaption
Description Effcetive date®
IFRS 10 und IAS 28 amendments: Sale or Contribution of Asset between Investor or its Associate or 1 January 2020
Joint Venture
IFRS 3 amendiments: Definition of a business 1 January 2020
IAS | and IAS 8 amendments: Definition of material 1 January 2020
IFRS 17: Insurance contructs | January 20214+

*Where new requirements are endorsed, the EU effective date is disclosed. For un-endorsed standards and interpretations, the
1ASB’s eftective date is noted. Where any of the upcoming requirements are applicable 10 the Company:, it will apply them from
their EU effeciive daie.

++Not endorsed.

‘The Directors have considered the new standards. amendments and interpretations as detailed in the above wble and does not plan
10 adopt these standards early. The application of all of these standards, amendments or interpretations will be considered in detail
in advance of a contirmed cffective date by the Company. The Direciors have concluded that none of the above may be relevant.

1FRS 9 Financial instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contructs to buy or sell non-
financial items. This standard replaces IAS 39 Financial Instruments: Recognition and Measunement. The new standard is split into three
parts: classification and measurement, impairment and hedge accounting and has resulted in changes in accounting policies.

From 1 Qctober 2018, the company has applicd IFRS 9 with an clection not to restate compurative information. As a result, the
comparative information provided in these financial statements continues to be accounted for in accordance with the company’s accounting
policy under 1AS 32.

The company does not consider that the adoption of IFRS 9 has had a material impact on the financial statements and thercfore there has
been no adjustment upon transition. Accounting policies have been updaied io reflect the new standards.

Financial assets and financiat liahilitics

Classification

IERS 9 contains three principal classification categories for financial asscts: Measured at amonised cosi, fair value through other
comprehensive income and fair value through profit and loss. [FRS 9 largely retains the previous requirements in 1AS 39 for the
classification and measurement of! financial liubilities.

Finuncial assets are classified at amortised cost if hekd within a business madel where the objective is to hold the asset to collect its
contractual cash flows, and the contractual terms of the financial asset give rise to cash flows on specified dates that represent payments of
sotely principal and interest on the outstanding principal amouni, provided it has not been designated as fair value through profit and loss.

Finuncial asscts and financial liabilitics are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financia! asscts and financial labilities are initially measused at fair value. Transaciion costs that are direcily atiributable are added 10 or
deducted from fair value of the financial assets or financial labilitics, as appropriate, on initial recogniiion.

Debt and equity instruments are classified as cither financial abilitics or as equity in accordance with the substance of the contractual
arrangement.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 September 2019

1 ACCOUNTING POLICIES (Continued)

Financiat assets and financial liabilities (Continued)

Recognition and measurement

The measurement at initial recognition did not change on adoption of IFRS 9. All financial assets are recognised and derecognised on a
trade date where the purchase or sale of a financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe established by the market concerned, and are initially measured at fair value, plus transaction costs.

Trade receivables, louns, and other reccivables that have fixed or determinable payments that are not quoted in an active market are
classified as “uade/other receivables’. Tradeother receivables are measured at amortised cost using the effective interest method, less any

Financial liabilities, including borrowings, are initially measured at fair value. Financial liabilities are subsequently measured at amortised
cost using the effective interest meihod. with interest expense recognised on an effective yield basis.

The effective interest rate method is a method of caleulating the amortised cost of a financial liability and. of allocating interest expense
over the relevant period. The cilective interest rate is the rte that exactly discounts estimated future cash payments through the expected
life of the financial liability, or, where appropriate, a shorter period, 10 the nel carrying amount on initial recognition.

Assessment whether contractual cash flows arce sole payvments of principal and interest ("SPPI")

For the puiposes of this assessment, ‘principul” is defined as the fair value of financial asset on initial recognition. 'Interest’ is defined us
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular
financial period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPE, the Company considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition. In makiny this asscssment, the Company considers:

contingent events that would change the amount or timing of cash flows;

leverage features;

prepayment and extension features;

tenns that limit the Company’s claim to cash flows from specified asseis (e.g. non-recourse features): and
features that modify consideration of the time value of money (c.g. periodical reset of interest rate).

®* & & o

A prepayment teature is consistent with the SPPI criterion if the prepayment amount substantially represems unpaid amounts of principal
and interest on the principal amouni outsianding, which may include reasonable additional compensation for carly termination of the
contract. Additionally, for a financial assct acquired at a discount or premium to its contractual par amount, a feature that pennits or
requires prepayment. at an amount that substantially represents the contractual par amounts plus accrued (but unpaid) contractual interest
(which may also include reasonable additional compensation for cardy termination) is treated as consistent with this criterion if the fair
value of the prepayment feature is insignificant at initial recognition.

Financial assets are noi reclassified subsequent to their initial recognition unless the Company were 10 change its business model for
managing financial asscts, in which case all affected financial assets would be reclassified on the first day of the first reporting period

following the change in the business model.

Implementation of classification and measurement policy changes

The Company has concluded the work necessary to prepare for transition to IFRS 9 for classification and measurement. The SPPI test was
applied based on the assessment of the contractual features of cach product. All instruments ussessed passed the SPP test. This outcome is
in line with management's expectation given the nature of the Company’s business model and risk appetite.

Financial asscts - subsequent measurement and gains and losses

Financial assets at amortised cost ‘These assets are subsequentfy measured at amortised cost using the effective imterest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses
and impairment arc recognised in profit or loss. Any gain or loss on DE recognition is recognised in
profit.or loss.
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14

ACCOUNTING POLICIES (Continued)

Financial liabilitics - Classification, subsequent measurement and gains and losses
Financia! liabilities are classified as measured at amortised cost.

Other finuncial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange guins and losses are recognised in profit or j0ss. Any gain or loss is also recognised in profit or loss.

Financial liabilities at amortised cost:
. ‘['his includes other liabilities.

Impairment
IFRS 9 introduces a new impairment maodel that requires the recognition of ECL on all financial assets at amostised cost, ECL are estimated
based on the repayment profile of the Loans. The assessment is performed annually.

The Company recognises loss allowances for ECLs on financial assets measured at amortised cost.

Significam Increase in Credit Risk
For the purposes of the Company's credit risk oversight, a significant increase in credit risk is identitied when the financial asset goes into
arrears exceeding 30 days. This period is reasonable given the struciure of the Loans.

Definition of Default

An event of default is defined as when SOCA RT goes into payment arrears and the Company determines that the borrower can no longer
repay the Loan. The primary evidence of an event of default is SOCA RT going into payment amrears. No such instances exist in the
Company as at the Statement of comprehensive income daie (2018: none). Credit risk is monitored through SOCA RT's performance.

Therefore, a three-stage approach to impaiment has been applied as follows:

Stage 1 Performing - the recognition of 12 month ECL, that is the portion of lifetime ECL from default events that are
expected within 12 months of the reporting date, if credit risk has not increased significamly since initio
recognition;

Stage 2 Uaderperforming — Loan is in amrears as at the reporting date of 30 days, lifetime ECL are recognised reflecting the

increased credit risk since initial recognition: and
Stage 3 ‘Non-performing loans - lifetime ECL for loans that are in default and a repayment is nol expected reflecting the
impainnent of the asset.

There has been no such instance whereby there were delays in repayment. As such, the loan is classified under Siage 1.

Measurement of ECLs
ECLs are u probubility-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the entity in accordance with the coniract and the cash flows that the Company expects 1o

ECLs are discounted at the effective interest raie of the financial asset. The ECL was computed using a credit adjusted effective interest
rate ("CA-EIR").

The Company recognises the financial assets measured at amortised cost as POCH assets (credit-impaired) at the reporiing date hased on the,
substantial discount at which ihe financial assets were originally acquired.

Write-off
The gross carrying amount of a financial liability is written off when the Company has no'reasonable expectations of recovering a financial
lizbility in its entirety or a portion thercof.

Write back

The gross canying amount of a financial liability is written back when the Company has reasonable expectations of recovering a financial
liability in its entirety or a portion thereof.”
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1

ACCOUNTING POLICIES (Continued)

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand and demand deposits with banks together with short-term highly liquid investments that
are readily convertible 1o known amounts of cash and subject to insignificant nisk of changes in value. Interest income receivable on cash
and cash cquivalents is accounted for on an accruals basis.

INTEREST INCOME
Interest income is accrued on a time basis by reference 10 the principal ouistanding and ai the effective interest rate applicable, which is the
rate thut exactly discounts estimated future cash receipts through the expected lite of the financial asset to that asset's carying amount.

INTEREST EXPENSE

Interest expense is accrued on a time basis by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exacily discounts estimated future cash out Nlows through the expected life of the financial liability to that liability's carrying
amount.

OTHER RECEIVABLES
Receivables are initially measured a1 fair value, and are subsequently measured at amortised cost using the effective interest rate method.

OTHER PAYABLES
Trade payables are initially measured at fair value, and are subsequently measured at amontised cosv using the effective interest rate
method.

LOAN RECEIVABRLE

The Company is an Invesior Beneficiary of a trust which owns a portfolio of home shopping receivables. This beneficial interest is
ceonomically equivaleni 10 a loun and so has been classified as foans and receivables under IFRS 9 Financial Instruments Recognition and
Mecasurement. The Joan is measured on initial recognition at fair value, and is subsequently measured ai wmortised cost using the cftective
interest rate method.

In assessing whether the contractual cash flows are SPPI, the Company considers the contraciual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition.

In assessing the contractual cash flows of the Company, the Company receives interest and principal as per the contractual tenus agreed
benween the Company and SOCA RT. There has not been any change in the terms or coatraciual features of the loans during the year and
post year end, following which the Company has concluded that the loans receivable passed the SPPI test. This outcome is in line with
management's expectation given the nature of the Company's business model of holding the loan in order to collect-contractual cash flows.

Allowances recognised are measured as the difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate computed at initial recognition. Subsequent increases of the fair value of the loan, which can
he objectively related 10 an event occurving afier previous impaiment losses have been recognised, are recorded in profit or loss to the
extent previous impainnent losses have been tuken through profit or loss. The reversal shall not result in a carrying amount of the loan that
exceeds the amortised cost had no impainnent been recopmised.

LOAN NOTE ISSUED

Loan notes have been issued by SOCA UK to SOCA Lid. in order to obtain tunding for the revolving facility to SOCA RT. Under IFRS 9
Financial Instruments Recognition and Measurement, the loan noies issued are classified as other financial liabilitics and arc initially
recognised at fair value at the date of issuance of the liability, and are subsequently measured at amortised cost using the effective interest
rate method.

OPERATING EXPENSES AND INCOME
Qperating expenses are recognised on.an accruals basis.

The Company has the right to demand reimbursement of amounts paid refating 10 operating expenses from borrowers of any loans issued.
Reimbursement amounts are accrued at the fime such a demand is made and are recognised as operating income in the statement of

comprehensive income.
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1

ACCOUNTING POLICIES (Continued)

TAXATION

The Company has clected 10 be taxed under the ‘permanent’ tax regime, for securitisation companies (contained in Statuwtory Instrument
2006/3296), under which the Company is taxed broadly by reference 1o its net cash flows during the period and not by reference to its
accounting profit. ’

DERECOGNITION ASSESSMENT
Derecognition assessment performed in line with the guidance under IFRS 9 (previously IAS39.19) and IGAAP paragraph 3.6.4 in Chapter
“Financial Instruments: De-recognition™.

The Company derccognises-a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewands of ownership of the financial asset are
munsferred or in which the Company neither transfers nor retuins Substantially all of the risks and rewards of ownership and does not retain
conirol of the financial asset.

On derccognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount. allocated to the
portion of the asset that is derecognised) and the consideration received (including any new asset obtained less any new liability assumed)
is recognised in profit or loss. Any interest in such transferred financial asseis ihat is created or retained by the Company is recognised as a.
separate asset or liability.

The Company and SQCA Limited, being the revolving structures, do not meet the requirement of the pass-through test for funds o be
passed on without material delay and to be invested only in cash and cash equivalents.

According to the structure of the Company. the pool collections that would have othenwise been due to SOCA Limited and eventually to the
VFN investors are geiting reinvested to purchase new reccivables from SD.

"Iherefore, considering afl the above information the Company does nov meet the de-recognition criteria.
DIRECTORS AND EMPLOYEES

None of the Directors received any emoluments for their services to the Company during the year (2018: £nil). None of the Directors had
any material interest in any contract of significance in relation to the business of the Company (201 8: £nil).

‘The Company does not have any employees (2018: none).

INTEREST INCOME

2019 2018
£'000 £000
Interest income on the Loan 1.739 1,900
INTEREST EXPENSE
2019 2018
£'000 £000
Interest on Notes 1.739 1,900
REMUNERATION OF THE AUDITOR
2019 2018
£'000 £000
Audit services for audit of the Company's statutory accounts 21 22
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6 TAXATION ON PROFIT ON ORDINARY ACTIVITIES
The tax charge for the year comprises:

2019 2018
£'000 £000

Current taxation:
Charge tor the current year i ]
Tax charge for the year I ]

The Company is taxed in accordance with Staiutory Instrument No. 3296 *The Taxation of Securitisation Companies Regulations 2006’
which requires that tax is charged on the cash profit retuined by the issuer. No other amounts are laxable. There is no deferred tax
recognised or unrecognised.

\

The actual tax charge is computed by applying the UK corpomation tax rate of 19% (2018: 19%) as follows:

2019 2018

£'000 £000

Profit betfore tax 4 4
Expected tax chamge/(credit) t 1
Adjusiment under SE2006/3296 s14(4) m ()]
Taxable amount brought in under S12006/3296 s14(1)(a)(ii) | 1
Actual tax.charge | 1

7  LOAN RECEIVABLE

2019 2018

£1000 £'000

Opening balance 36,123 39.950
Less: Net loans repaid during the year (3,253) . (3.827)
Closiny balance 32,870 36,123

The Loan receivable represents SOCA UK's beneficial interest in finance charge receivables in the SOCA Receivables Trust, which are
purchased from Shop Direct Finance Company Limited (“SDFCL™) on a monthly basis. The interest rate is 5%6 per annum. At year-end, the
loan facility, rolling on a monihly basis, is due to expire in 1 December 2023 on which date the Receivables Securitisation Agreement
tenninates.

8 TRADE AND OTHER RECEIVABLES

2019, 2018

£'000 €000

Prepayments and other deblors 29 23
Interest receivable on the laan 17 124
146 147

9  TRADE AND OTHER PAYABLES

‘ 2019 2018

£'000 £000

Interest payuble on notes issucd 17 124
Other creditors 30 23
. 147 147
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10

11

12

LOAN NOTES
2019 2018
£'000 £000
QOpening Balance 36,123 39,950
Less: Variable funding noies redeemed during the year (3.253) (3,827)
Closing Balance 32,870 36.123

The loan payable represenis a Variable Fuading Note which was purchased by Sccuritisation of Catalogue Assets Limited (“SOCA
Limited™). The interest rate on the Vanuble Funding Notes has been fixed at 3% per annum. Pursuant to a UK Investor Beneficiary Funding
Agreement, the Company will, from time to time, issue variable funding notes to SOCA Limited to fund the purchase of certain intercests in
the finance charge receivables or 10 repay maturing variable funding notes, rolling on a monthly basis, until 1 December 2023 on which
date the Recuivables Securitisation Agreement terminates.

SHARE CAPITAL
2019 2018
' £ £
Authorised
1,000 ordinary shares of £1 1.000 1,000
Altotted, called-up and fully paid
! ordinary share of £1 { 1

The share is held by Apex Corporate Trustees (UK) Limited (the “Share Trustee™) and is held on trust under the enns of a declaration of
wrust dated 24 September 2004 with the ultimate beneficiaries being charities chosen by the Share Trustee.

FINANCIAL INSTRUMENTS
‘The Company's financial instruments comprise various tranches of secured Loan reccivables, fixed rate Notes payuble and cash. Accrued
interest income, accrued interest payable and other items arise from its operations.

1t is, and has been throughout the vear, the Company's policy that no trading in financial insiruments shall be undertaken.

The main risks arising from the Company's financial instruments are interest rate, liquidity and credit risk. The Board reviews and agrees
policies for managing cach of these risks und these are summarised below. These policies have renwined unchanged since the Company
conunenced operations on 9 September 2004. All transaciions and financial instruments are denominated in the Company’s functional

currency (Sterling); consequenily no currency exposute arises.

CAPITAL RISK MANAGEMENT
The Company manages its capital to ensure it will be able 10 continue as a going concern,

The capital structure of the Company primarily comprised issued variable funding notes purchased by SOCA Limited whose funding was
provided by third party funders mostly via the commercial puper market or liquidity facilities with banks.

Other sources of funding consist of equity attributable 10 equity holders of the parent, comprising issued share capital and retained
eurnings.

INTEREST RATE RISK
The Company financed the provision of loans to SOCA RT through the issue of secured fixed rate notes. The Company is entitled to retain

income from the trust in an amount cqual to its interest expense on the loan from SOCA Lid.

At year end atl of ihe Company’s financial assets and labilitics, excluding cash, were at fixed rates.
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12 FINANCIAL INSTRUMENTS (Continued)

LIQUIDITY RISK
Liquidity risk is the risk that the Company is unable te meet its obligations as they falt due.

The Company reduces its liquidity risk by matching the maturity profile of the Company's funding to the maturity profile of the assets
being funded. Curmrently the Company's assets are funded through limited recourse loans whereby the maturity profile of the Company’s
funding effectively matches the underlying assets. The Company receives funding from SOCA Limited which is in tum funded by a
number of co-funders. Each co-funder that primarily finances itself through issuance of commercial paper is required under the
securitisation programme io ensure sufficient liquidity facilities exist to enable them to continue to fund the Compuny (through SOCA
Limited) in the event that they are unable to obtain finance in the commercial paper market.

Inerest receipts and payments are matched on the fixed rate loan notes.

LIQUIDITY RiISK (continued)
The table below reflects the undiscounted contractual cash flows of financial liabilities at the reponiing date:

Carrying amount  Coniractual <1 months 1-3months 3 months - 1-5 years

As at 30 September 2019 cash flows 1 year
£'0600 £'000 £000 £000 £000 £000
‘ariable funding Notes (32.987) (35,752) (140) (275) (1,234) (34,103)
Carrying amount  Contractual <| months 1-3 months 3 months - 1-5 years

As at 30 September 2018 cash flows 1 year
£'000 £000 £000 £000 £000 £000
Variable funding Notes (36,246) (39,833) (153) (299) (1,307) (38.074)

The Company will, from time to time, issue variable funding notes to SOCA Limited to fund the purchase of certain interests in the finance
charge receivables or to repay maturing variable funding notes. At year-end, the facility was due to expire on 1 December 2023 on which
date the Receivables Securitisation Agreement terminates.

CREDIT RISK

The Company is exposed to credit risk on its loans made to SOCA RT 1o finance SOCA RT's purchase of finance charge receivables
originated by SDFCL. The principal risks associated with SDFCL is the exposure to bad debts and late payments by individual customers.
However, individual customers are closely monitored with clear procedures on the establishment and monitoring of credit. The credit risk
of the Company is also mitigated by the limited recourse nature of the Company’s funding.

The Company's maximum exposure to credii risk in the event that counierpariies fail to perfonn their obligations as at 30 Scptember 2019
and 30 September 2018 in relation 10 each class of recognised financial assets is set out below:

30-Scp-19  30-Scp-18

£'600 £'000

Loan receivable 32,870 36,123
Other receivables 146 147
Cash and cash equivalenis 41 37
33.057 36.307

Cush and cash eguivalents
The Company held cash and cash equivalenis of £40,696 as at 30 September 2019 (2018: £37,753) which represent its maximum credit
cxposurc on these assets. There are no impaired or past due assets held at year-end (2018: £nil).

Fitch Ratings has affirmed SECURITISATION OF CATALOGUE ASSETS LIMITED's notes, as follows:

Class A notes, aflirmed at 'Asf; Outlook Stable
Class B notes, aflinmed a1 '"BBBsf'; Quilook Stable

Other receivables
Other receivables mainly include interest receivable from financial assets held by the Company as at the financial year end.
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13

14

15

FINANCIAL INSTRUMENTS (Continued)

FAIR VALUES

‘The Directors consider the carrying amount of assets and liabilities as at 30 September 2019 approximated fair value due to the short term
contruactual cash flows. The facility will mature in 2023 and is revolving in nature with renewal every month. Therefare, book value is
considered equivalent to the fair value.

RELATED PARTY TRANSACTIONS
Apex Trust Corporate Limited provides administrative and corporate services to the Company. During the year, fees incurred for these
services were £15,292 (2018: £10,452) and the amount payable as at 30 September 2019 was £7,174 (2018: £1,117).

ULTIMATE AND IMMEDIATE PARENT UNDERTAKING )
The Company has no ultimate controlling party. As described in Note 11 the issued share capitul of the Company is held by Apex
Corporate Trustees (UK) Limited, subject to a declaration of trust established for charitable purposes.

SUBSEQUENT EVENTS

Since the beginning of the coronavirus outbreak in January 2020, the coronavirus has spread across the world, causing ongoing disruption
to businesses and ect ic activity worldwide. Global markets have reacted sharply to this pandemic, with concems regarding the
economic impact this may have on a global scale. Due to the limited recourse nature of the Notes, the losses will be borne by the
Noteholders and will not have any impact on the loan assets given that any receipts on the loans are.matched to the payment on the Notes.
The Company still receives interest for the loan balance and there has been no charge to the terms of the loan that could impact the payment
of the interest and principal. The Board of Directors will continue to monitor the impact on the Company’s activities.

There were no other significant events occurring after the date of the Statement of financial position up to the date of signing of the
financial statements.
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