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PGGLF 2 DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

The directors submit their Directors’ report together with the audited financial statements of PGGLF 2 Designated Activity
Company (the “Company”) for the financial period 22 July 2019 (Date of Incorporation) to 31 December 2020.

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The Company is a designated activity company, which was incorporated on 22 July 2019, in accordance with the laws of
Ireland with a company registration number of 653898. The Company, a special purpose securitization vehicle, was
established as a “Qualifying Company” under Section 110 ofthe Taxes Consolidation Act.

The sole purposeofthe Company is to act as originator and risk retention holder. The Portfolio consists of senior sec ured
loans, highyield securities in US Dollar and Euro (“Other Financial Assets”), subordinated Notes in Pikes Peak 5 CLO, Pikes
Peak 6 CLO, Pikes Peak 7 CLO, Penta 8 CLO Designated Activity Company, Penta 9 CLO Designated Activity Company,
Penta 10 CLO Designated Activity Company, and PGGLF Assetco Designated Activity Company (the “CLO Financial
Assets”) (together the “Portfolio”).

The directors expectthe currentlevel of business activity to continue in the future.

As at 31 December 2020, the Company had issued Class A and B Notes (“Notes”) at a par value of US$165,944,700. The
Notes are listed on the International Stock Exchange (Channel Islands Stock Exchange).

The details of Notes issued at 31 December 2020 are as follows:

Class Credit rating at 31 Par value issued as at 31 Final

December 2020 December 2020 maturity

Class A Fixed Rate Notes USD Not rated 76,800,%33 17 Sept 2037

8';;3 B ProfitParticipating Notes Not rated 19,200,000 17 Sept 2037

Class A Fixed Rate Notes EUR Not rated 50,699,640 17 Sept 2037

E{j‘;s B ProfitParticipating Notes Not rated 12,816,960 17 Sept 2037
159,516,600

The maximum par value issuances for Class A and Class B Notes are US$280,000,000 and US$70,000,000 respectively.
PORTFOLIO MONITORING

The Company's compliance with covenants, including the portfolio profile tests, coverage tests and collateral quality tests,
are reported on aquarterly basis to the Noteholders. These quarterly reports provide details of the credit qualityofthe CL Os,
interest and principal coverage of the Notes and details about significant credit events. At the financial period end, the
Company passed the coverage tests and portfolio profile tests.

Due to fluctuations in the fair value of the portfolio ofassets, there is a risk that certain Notes issued by the Company wiil
notbe repaid in full. The Notes are limited recourse obligations ofthe Company which are payable solely out ofthe amounts
received in respect of the financial assets and other realisable assets held by the Company. If the net proceeds from the
realisation ofthe financial assets and other realisable assets following an eventof default, other redemption date or at the
maturity are insufficient to pay all the amounts due to the Noteholders, the Noteholders will have no further claim against
the Company in respectofany such unpaid amounts. The Company’s financial assets and liabilities are carried at fair value
through profitorloss (“FVTPL").

The directors were satisfied with the state of affairs of the Company and have no plans to change the activities and
operations ofthe Company in the foreseeable future.

RESULTS AND DIVIDENDS
The results for the financial year and the Company’s financial position at the end of the financial period are disclosed on

pages 12 and 13. The profit after tax forthe financial periodis US$ 1,092. The directors donotrecommend the payment of
adividend.




PGGLF 2 DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (CONTINUED)
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

INTERESTS OF THE DIRECTORS AND COMPANY SECRETARY
The directors and company secretary of the Company are listed below:

Brian Groves

David Dunne (appointed 3 March 2020)

Robert Gallagher

Paul Griffith (appointed 22 July 2019) (resigned 3 March 2020)

Intertrust Management Ireland Limited were appointed as Company Secretary. Except where indicated, they have served
for the entirefinancial period. The directors and company secretary who held officeon 31 December 2020 had no interest
in the shares, share options, deferred shares orloan stock ofthe Company on thatdate or during the financial period that
are required by the Companies Act 2014 to be recorded in the register ofinterests or disclosed in the Directors’Report.

PRINCIPAL RISKS AND UNCERTAINTIES

The disclosures in relation to the Company'’s policies for financial risk management including price risk, foreign exchange
risk, interest rate risk, credit risk, liquidity risk and concentration risk and the policies and procedures in place to manage
these risks aredisclosedin note 13.

There has been increased uncertainty and disruption in the global economy and financial markets due to the COVID-19
pandemic, that may be mitigated by an effective vaccine or medication being rolled out and distributed globally. As a result
efforts to contain its spread haveimpacted and will continue to impactthe operations, financial condition, liquidity and cash
flows of the Company and its underlying portfolio companies and industries for an indefinite period oftime. Some of these
companies and industries may be harmed financially from the pandemic, while others may benefit financially. Based on
current information, the Company is not aware of any material impact on the financial statements arising from COVID-19
outbreak. In addition, thereis no indication thatthe going concernassumption ofthe Company is inap propriate.

Therisks ofapotentialdiscontinuation ofinterbank offered rates (“IBORs”) by the end 0f 2021 has financial risk management
implications, including, but notlimited to, interest rate risk, foreign currency risk and capital risk. The Company has performed
an assessmentofthe potentialimpactthata possible discontinuation of IBORs and transitions to alternative reference rates
could have on its assets under management, balance sheet, investments, valuations and investors. The overall risk is
assessed to be limited and the Company plans to update this assessment and agree on measures to prepare for this
transition in the course 0f2021 as additional visibility on the new market conventions become available.

RELATED PARTY TRANSACTIONS

The related party transactions in relation to the Company are disclosed in note 17.

SIGNIFICANT SUBSEQUENT EVENTS

The significantsubsequentevents in relation to the Company are disclosed in note 19.

POLITICAL DONATIONS

The Electoral Act, 1997 (as amended by the Electoral Amendment Political Funding Act, 2012) requires companies o
disclose all political donations over €200 in aggregate made during a financial period. The Directors, on enquiry, have
satisfied themselves thatno such donationsin excess ofthis amounthave been made by the Company during the financial

period ended 31 December 2020.

DISCLOSURE OF INFORMATION TO AUDITORS

As far as the Directors are aware, there is no relevant audit information of which the statutory auditors are unaware. The
Directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit info rmation
and they have established that the statutory auditors are aware of thatinformation.

This confirmation is given and should be interpreted in accordance with the provisions of Section 330 ofthe Companies Act
2014.




PGGLF 2 DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (CONTINUED)
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

SHAREHOLDER MEETINGS

The shareholders’ rights and the operations of shareholders meetings are defined in the Constitution and comply with the
Companies Act, 2014. The Company holds ageneral meeting as required by law.

ACCOUNTING RECORDS

The directors are responsible for ensuring that adequate accounting records, as outlined in Section 281 to 285 of the
Companies Act 2014, are keptby the Company. The measures taken by directors to ensure compliance with the Company’s
obligation to keep adequate accounting records are the use of appropriate systems and procedures and by ensuring thata

competentservice providerisresponsible forthe preparation and maintenance ofthe accounting records. The accounting
records are kept at 2 Floor, 1-2 Victoria Buildings, Haddington Road, Dublin 4, Ireland.

The Directors are responsible for the maintenance and integrity of the financial statements ofthe Company included on the
website of Partners Group. Legislation in Ireland governing the preparation and dissemination of financial statements may
differ from legislationin other jurisdictions.

AUDITORS

PricewaterhouseCoopers, Chartered Accountants, appointed 22 July 2019 have indicated their willingness to continue in
officein accordance with Section 383 (2) ofthe Companies Act2014.

This reportwas approved by the Board on 26 March 2021 and signed on its behalfby:

Dave Dunne Brian Groves
Director Director




PGGLF 2 DESIGNATED ACTIVITY COMPANY

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors areresponsible for preparing the directors’reportand the financial statements in accordance with Irish law.

Irish law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards (“IFRS”) as adopted by
the European Union (“EU").

Under

Irish law the directors shallnot approve the financial statements unless they are satisfied th atthey give atrue and fair

view ofthe company’s assets, liabilities and financial position as at the end ofthe financial period and ofthe profitorloss of
the company for the financial period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether the financial statements have been prepared in accordance with IFRS and ensure that they co ntain the
additional information required by the Companies Act 2014; and

prepare the financial statements on the going concern basis unless itis inappropriate to presume that the company
will continuein business.

The directors are responsible for keeping adequate accounting records that are sufficient to:

correctly record and explainthe transactions ofthe company;

enable, at any time, the assets, liabilities, financial position and profitor loss ofthe company to be determined with
reasonable accuracy; and

enable the directors to ensure that the financial statements comply with the Companies Act 2014 and enable those
financial statements to be audited.

Thedirectors are also responsible for safeguarding the assets ofthe company and hence for taking r easonable steps for the
prevention and detection of fraud and other irregularities.

This reportwas approved by the Board on 26 March 2021 and signed on its behalfby:

Dave Dunne

Brian Groves

Director Director
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Independent auditors’ report to the members of PGGLF 2
Designated Activity Company

Report on the audit of the financial statements

Opinion
In our opinion, PGGLF 2 Designated Activity Company’s financial statements:

e give a true and fair view of the company’s assets, liabilities and financial position as at 31 December 2020 and of
its profit and cash flows for the period from 22 July 2019 (date of incorporation) to 31 December 2020 (the
“period”);

e have been properly prepared in accordance with International Financial Reporting Standards (“IFRSs”) as
adopted by the European Union; and

e have been properly prepared in accordance with the requirements of the Companies Act 2014.

We have audited the financial statements, included within the Directors' Report and Financial Statements, which
comprise:

e the Statement of Financial Position as at 31 December 2020;

e the Statement of Comprehensive Income for the period then ended;
e the Statement of Cash Flows for the period then ended;

e the Statement of Changes in Equity for the period then ended; and

e the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and
applicable law.

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Ireland, which includes IAASA’s Ethical Standard as applicable to listed entities, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.
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Our audit approach

Overview

Materiality

At weayn Company” under Section 110 of the Taxes Consolidation Act, 1997 (as amended). The
company’s investment activities are managed by Partners Group (UK) Management
Limited and Partners Group (USA) Inc. The sole purpose of the company is to act as
] originator and risk retention holder. The Portfolio consists of subordinated Notes in
K;i;::_fs‘t Pikes Peak 5 CLO, Pikes Peak 6 CLO, Pikes Peak 7 CLO, Penta 8 CLO Designated
Activity Company and PGGLF Assetco Designated Activity Company (the “CLO
Financial Assets”).

Key audit matters

*  $1,694,008
Materiality e Based on 1% of Total Assets.
Audit scope
) e The company is a special purpose securitisation vehicle established as a “Qualifying

e  Existence of financial assets at fair value through profit or loss
e  Valuation of financial assets at fair value through profit or loss

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial
statements. In particular, we looked at where the directors made subjective judgements, for example in respect of
significant accounting estimates that involved making assumptions and considering future events that are inherently
uncertain. As in all of our audits we also addressed the risk of management override of internal controls, including
evaluating whether there was evidence of bias by the directors that represented a risk of material misstatement due to
fraud.

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the audit of
the financial statements of the current period and include the most significant assessed risks of material misstatement
(whether or not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit
strategy; the allocation of resources in the audit; and directing the efforts of the engagement team. These matters, and any
comments we make on the results of our procedures thereon, were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
This is not a complete list of all risks identified by our audit.

Key audit matter How our audit addressed the key audit matter

Existence of financial assets at fair value through
praofit or loss

Refer to Note 2.10 — Financial instruments, Note 7 ¢ agreed the CLO Financial Asset holdings to the
— Financial assets at FVTPL and Note 13 — independent confirmation obtained from the Registrar.
Financial risk management . . .

. ’ No material matters arose as a result of performing this
The financial assets at fair value through profit or loss at 31 procedure.
December 2020 are held in the name of the company.

The company’s financial assets at fair value through profit
or loss consists of CLO Financial Assets.

We focused on this area because it represents a significant
element of the Statement of Financial Position.
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Key audit matter

How our audit addressed the key audit matter

Valuation of financial assets at fair value through
praofit or loss

Refer to Note 2.10 — Financial instruments, Note 7
— Financial assets at FVTPL and Note 13 —
Financial risk management

The financial assets at fair value through profit or loss
included in the Statement of Financial Position of the
company at 31 December 2020 are valued at fair value in
line with IFRS.

The company’s financial assets at fair value through profit
or loss consists of CLO Financial Assets.

We focused on this area because it represents a significant
element of the Statement of Financial Position.

We also focused on the adequacy of the disclosures in the
Notes to the Financial Statements.

We tested the valuation of the CLO Financial Assets by
engaging our valuation experts to develop an independent
valuation range for each CLO Financial Asset using a
valuation model. We held discussions with management
around key assumptions and estimates. The market values
of the CLO Financial Assets in the Statement of Financial
Position were considered for reasonableness against these
independent valuation ranges.

For CLO Financial Assets held at cost, we verified the
recent transaction prices.

There were no unresolved material misstatements as a
result of performing these procedures.

We considered the adequacy of the disclosures included in
the financial statements relating to the valuation of
financial assets at fair value through profit or loss and
concluded that they were appropriate.

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial
statements as a whole, taking into account the structure of the company, the accounting processes and controls, and the

industry in which it operates.

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the nature,
timing and extent of our audit procedures on the individual financial statement line items and disclosures and in
evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Overall materiality $1,604,008

Rationale for benchmark
applied

We have applied this benchmark because the main objective of the company is to
provide holders of the profit participation notes with a total return taking account of
the capital and income returns.

We agreed with the Board of Directors that we would report to them misstatements identified during our audit above
$169,401 as well as misstatements below that amount that, in our view, warranted reporting for qualitative reasons.

Conclusions relating to going concern

Our evaluation of the directors’ assessment of the company’s ability to continue to adopt the going concern basis of

accounting included:

The company is a special purpose company with limited liability and qualifies for the regime contained in Section 110 of

the Irish Taxes Consolidation Act, 1997 (the “TCA”). This provides that a qualifying company will be liable to corporation
tax at the rate of 25% under Case III of Schedule D of the TCA, in respect of taxable profits. The Notes are limited recourse
obligations of the company which are payable solely out of the amounts received in respect of the financial assets and other
realisable assets held by the company. If the net proceeds from the realisation of the financial assets and other realisable
assets following an event of default, other redemption date or at the maturity are insufficient to pay all the amounts due to
the Noteholders, the Noteholders will have no further claim against the company in respect of any such unpaid amounts.
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The Directors assessment of going concern considered: 1) Management’s intent with regard to the structure, 2) the
obligations and the purpose of the structure, 3) the liquidity and default rates of the underlying CLO investment portfolios,
and 4) the profile and concentration of the Noteholders.

We considered the appropriateness of the going concern assessment of the company and the measures to mitigate and
manage these risks over the going concern period by:

e Obtaining an understanding of the obligations of the company over the going concern period and the purpose of
the structure.

e Evaluating the relevance and reliability of the data that formed part of management’s going concern assessment.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from the date on which the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company’s ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Directors' Report and Financial Statements other than the
financial statements and our auditors’ report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, accordingly, we do not express an audit opinion or,
except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the Companies Act 2014
have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (Ireland) and the
Companies Act 2014 require us to also report certain opinions and matters as described below:

e Inour opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the period ended 31 December 2020 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

e  Based on our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view.

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
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unless the directors either intend to liquidate the company or to cease operations or have no realistic alternative but to do
S0.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Our audit testing might include testing complete populations of certain transactions and balances, possibly using data
auditing techniques. However, it typically involves selecting a limited number of items for testing, rather than testing
complete populations. We will often seek to target particular items for testing based on their size or risk characteristics. In
other cases, we will use audit sampling to enable us to draw a conclusion about the population from which the sample is
selected.

A further description of our responsibilities for the audit of the financial statements is located on the IAASA website at:

https://www.iaasa.ie/getmedia/b2389013-1¢f6-458b-9b8f-a98202dcgc3a/Description of auditors responsibilities for
audit.pdf

This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with section 391 of the Companies Act 2014 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2014 opinions on other matters
e  We have obtained all the information and explanations which we consider necessary for the purposes of our
audit.

e In our opinion the accounting records of the company were sufficient to permit the financial statements to be
readily and properly audited.

¢ The financial statements are in agreement with the accounting records.

Other exception reporting
Directors’ remuneration and transactions

Under the Companies Act 2014 we are required to report to you if, in our opinion, the disclosures of directors’
remuneration and transactions specified by sections 305 to 312 of that Act have not been made. We have no exceptions to
report arising from this responsibility.

&ﬁofﬂ Alorcnder

Olwyn Alexander

for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Audit Firm
Dublin, Ireland

29 March 2021
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PGGLF 2 DESIGNATED ACTIVITY COMPANY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL PERIOD FROM 22 July 2019 (DATE OF INCORPORATION) TO 31 DECEMBER 2020

Financial period ended

31 December 2020

Notes us$
Income from financial assets 11,161,596
Net gains on investmentsand foreign currency at FVTPL 3 7,046,930
Fair value gain on financial liabilities 3 (7,897,971)
Interest expense on Notes issued at FVTPL 3 (9,340,590)
969,965

Operating expenses
Administration expenses 4 (968,508)
Operating profit before taxation 1,457
Taxation 5 (365)
Profit for the financial period after taxation 1,092
Other comprehensiveincome for the financial period -
Total comprehensive income for the financial period 1,092

All amounts relate to continuing operations.

The accompanying notes onpages 16to 34 form an integral partofthese financial statements.
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PGGLF 2 DESIGNATED ACTIVITY COMPANY

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

As at
31 December 2020
Notes Us$
Non-current assets
Financial assets at FVTPL 7 158,699,535
Current assets
Cash and cash equivalents 6 2,570,132
Trade and other receivables 8 56,087
Unsettled trades 11 8,075,083
10,701,302
Total assets 169,400,837
Non-current liabilities
Notes issued at FVTPL 9 167,414,571
Current liabilities
Trade and other payables 10 1,985,173
Unsettled trades 1 -
1,985,173
Total liabilities 169,399,744
Equity
Ordinary share capital presented as equity 12 1
Retained earnings 1,092
Total equity 1,093
Total equity and liabilities 169,400,837

The accompanying notes onpages 16to 34 form an integral partofthese financial statements.

The financial statements were approved by the Board 26 March 2021 and signed on its behalfby:

Dave Dunne Brian Groves
Director Director
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PGGLF 2 DESIGNATED ACTIVITY COMPANY

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD FROM 22 July 2019 (DATE OF INCORPORATION) TO 31 DECEMBER 2020

Financial period from 22 July 2019 (date of Ordinary Retained earnings Total
incorporation) to 31 December 2020 share capital

us$ us$ uUs$
As at 22 July 2019 - - -
Total comprehensive income for the financial
period 1 1,092 1,093
As at 31 December 2020 1 1,092 1,093

The accompanying notes onpages 16 to 34 form an integral partofthese financial statements.
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PGGLF 2 DESIGNATED ACTIVITY COMPANY

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD FROM 22 July 2019 (DATE OF INCORPORATION) TO 31 DECEMBER 2020

Financial period ended
31 December 2020

Uss$
Cash flows from operating activities
Profit before taxation 1,092
Add/(deduct) non cash effects on operatingincome:
Realised/unrealised movements on investments (6,068,975)
Other foreign currency movements (977,955)
Fair value gain on financial liabilities 7,897,971
Interestincome on investments (11,161,596)
Interest expense on notes 9,340,590
(968,873)
Taxation paid -
Increasein other payables 74,605
Net cash outflows from operations (894,268)

Cash flows from investing activities
Purchase ofinvestments

Sale ofinvestments/paydowns
Interest received on investments

Net cash used in investing activities

Cash flows from financing activities

(211,035,639)
50,329,996
11,105,510

(149,600,133)

Issuance of notes 159,516,600
Repayment of notes -
Interest paid on notes (7,430,022)
Net cash from financing activities 152,086,578
Net increase in cash and cash equivalents 1,592,177
Foreign exchangelosson cash and cash equivalents 977,955
Cash and cash equivalents at the beginning ofthe

financial period -
Cash and cash equivalents at the end of the financial

period 2,570,132

The accompanying notes onpages 16 to 34 form an integral partofthese financial statements.
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PGGLF 2 DESIGNATED ACTIVITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

Background of the Company

PGGLF 2 Designated Activity Company (the “Company”) was incorporated on 22 July 2019 as a designated activity
company under the laws of Ireland with registration number 653898. The Company is a special purpose company with
limited liability and qualifies for the regime contained in Section 110 of the Irish Taxes Consolidation Act, 1997 (the
“TCA"). This provides that a qualifying company will be liable to corporation tax at the rate of 25% under Case Il of
Schedule D of the TCA, in respect of taxable profits.

Thesolepurpose ofthe Company isto actas originator and riskretention holder. The Portfolio consists of senior secured
loans, high yield securities in US Dollar and Euro (“Other Financial Assets”), subordinated Notes in Pikes Peak 5 CLO,
Pikes Peak 6 CLO, Pikes Peak 7 CLO, Penta 8 CLO Designated Activity Company,and PGGLF Assetco Designated
Activity Company (the “CLO Financial Assets”).

Accounting policies
2.1 Statement of compliance and basis of preparation

The Company’s financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and IFRS Interpretations Committee (IFRSIC) interpretations as adopted by the European Union and
thoseparts ofthe Companies Act2014 applicableto companies reportingunder IFRS.

The financial statements have been prepared on the going concern basis and under the historical cost convention, as
modified by the revaluation of financial assets and financialliabilities at fair value through profitorloss.

The preparation offinancial statements in conformity with IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the Company’s accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significantto the Company financial statements are disclosed in note 2.3.

2.2 New and amended standards and interpretations

Standards, amendments and interpretations are not yet effective and have not been adopted early by the
Company

Thefollowing standards, amendments and interpretations that are not yet effective have notbeen adopted early by the
Company. Thedirectors anticipate thatthe adoption ofthose standards or interpretations will have no material impact
on thefinancial statements ofthe Company.

Standard Effective date* Description

IAS 1 Presentation of Financial 1 January 2020 New definition of “Material”
Statements

IAS 8 Accounting Policies, Changesin 1 January 2020 New definition of “Material”
Accounting Estimates and Errors

IFRS 17 Insurance contracts 1 January 2021 New Definition of material

*Where new requirements are endorsed the EU effective date is disclosed. For un-endorsed standards and
interpretations, the IASB’s effective date is noted. Where any of the upcoming requirements are applicable to the
Company,itwill apply them from their EU effective date.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

Accounting policies (continued)
2.3 Use of estimates and judgements

The preparation ofthe financial statements requires the directors to make judgements, estimates and assumptions that
may affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates and differences may be material. The estimates and underlying
assumptions are reviewed on an ongoing basis by the directors. Revisions to accounting estimates are recognised in
the period in whichthe estimate is revised and in any future periods affected. The key area of estimate and judg ement
forthe Company is determining the fair value offinancial assets and liabilities.

The fair value of financial assets and financial liabilities at FVTPL and derivative financial instruments that are actively
traded in organised financial markets is determined by reference to quoted market prices at the close of business on
the Statement of Financial Position date. For financial assets at FVTPL and derivative financial instrumen ts where there
is no active market, fair value is determined using valuation techniques. Such techniques may include using recent
arm’s length market transactions; reference to the current value of another instrument that is substantially the same;
discounted cash flow analysis or other valuation models. The fair value of financial liabilities at fair value through profit
or loss are linked to the fair value movement of the financial assets and the fair value of the derivative financial
instruments and any other assets and liabilities in accordance with the terms and conditions ofthe Notes as documented
in the Prospectus.

Thereis significant subjectivity in the valuation of Investmentswith very little transparency into market activity to provide
support for fair value levels at which willing buyers and sellers would transact. In addition, there is subjectivity in the
cash flow modellingdue to the fact that the underlyinginvestments, in many cases, require funding based on the future
developmentoftheirinvestments. The estimates and judgements employed therein are therefore continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. As a result of estimates and assumptions made concerning the future, the
accounting estimates will, by definition, seldom equal and related actual results.

2.4 Foreign currency transactions

Monetary assets and liabilities denominated in foreign currency included in the Company'’s financial statements are
measured in US Dollar denoted by the symbol “US$” which is the Company’s fun ctional and presentation currency.
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such tran sactions and
from the re-translation at the financial period end exchange rates of monetary assets and liabilities denominated in
foreign currencies arerecognised in the Statement of Comprehensive Income as part of otherincome and expenses.

Non-monetary assets and liabilities denominated in foreign-currencies that are measured at fair value are retranslated
to the functional currency atthe exchangerate at the date that the fair value was determined.

2.5 Interest income and interest expense

Interest income and expense is recognised in the Statement of Comprehensive Income, using the original effective
interest rate of the instrument as at the acquisition or origination date. The effective interest method is a method of
calculating the amortised costofa financial assetora financial liability and of allocating the interestincome or interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments orreceipts through the expected life of the financial instrumentor, when appropriate, ashorter period to the
net carrying amountofthefinancial assetorfinancial liability.

Interest on the Subordinated Notes is determined in accordance with the interest proceeds priority of payments as set
out in the Prospectus. Payment of interest on the Subordinated Notes will only be made to the extent of the funds
available after payments of expenses and interest on Notes, as set out in this priority of payments, regardless of the
amount accrued during an accounting period.

2.6 Otherincome

Otherincomeincludes delayed compensation and upfront fee. Delayed compensatio n relates to cost of carry between
trade date and settlement date of a trade of a CLO while upfrontfee relates to incomereceivable as a reimbursement
ofcostsincurred foratrade ofa CLO. All otherincomeis recognised on an earned basis in accordance with the amount
stated in the contracts.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

Accounting policies (continued)
2.7 Taxation

The tax expenserepresents the sum of the tax currently payable. The tax currently payableis based on taxable profit
for the financial period as calculated in accordance with Irish tax laws. Taxable profitdiffers from profit before tax as
reported in the Statement of Comprehensive Income because it excludes items of income or expense that are not
taxable or deductible and those items ofincome and expenses that have temporary differences. The Company’s liability
for current tax is calculated using tax rates and laws that have been enacted or substantively enacted at the end of
reporting period date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax is determined using tax rates
(and laws) that have been enacted or substantively enacted by the end of the reporting period date and are expected
to apply when the related deferred tax asset is realised or the deferred tax liability is settled. Deferred tax assets are
recognised whereitis probable that future taxable profitwill be available againstwhich the temporary differences can
be utilised.

2.8 Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held with banks, balances reserved for the funding of
unsettled trades and other short-term, highly liquid investments with original maturities ofthree months orless.

2.9 Other receivables and payables

Thetrade and other receivables and payables are initiallymeasured at fair value. They are subsequently measured at
amortised cost.

2.10 Financial instruments

Thefinancial instruments held by the Company include the following:
e Financial assets; and
e Financial liabilities.

The Company classifies its financial assets and financial liabilities atinitial recognition into the categories of financial
assets and financial liabilities discussed below.

In applying thatclassification, afinancial assetor financial liability is considered to be held for trading if:

(a) Itis acquired orincurred principally for the purpose of selling or repurchasingitin the near term; or

(b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and for
which, thereis evidence ofa recentactual pattern ofshort-term profit-taking; or

(c) ltis a derivative (exceptfor aderivative thatis a financial guarantee contractor adesignated and effective hedging
instrument).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

Accounting policies (continued)
2.10 Financial instruments (continued)
Financial assets

The Company classifies its financial assets as subsequently measured at amortised cost or measured at fair value
through profitorloss onthe basis of both:

e The Company’s business model for managingthe financial assets; and
e The contractual cash flows characteristicsofthe financial asset.

Financial assets measured at amortised cost

Afinancial assetis measured at amortised costifitis held within abusiness model whose objectiveis to hold financial
assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding. The Company includes in
this category short-term non-financing receivables such as trade and other receivables.

Financial assets measured at FVTPL

A financial assetis measured at fair value through profitorlossif:

e Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amountoutstanding; or

e ltis notheld within abusiness model whose objectiveis either to collect contractual cash flows, or to both collect
contractual cash flows and sell; or

e Atinitial recognition, itis irrevocably designated as measured at FVTPL when doingso eliminates or significanty
reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets or
liabilities or recognising the gains and losses on themon different bases.

The Company includes in this category bonds and Collateral loan obligations (CLOs) and derivative assets that are
held under a business model to manage them on a fair value basis forinvestmentincome and fair value gains.

Financial liabilities
Financial liabilities measured at FVTPL

A financial liability is measured at FVTPL if it meets the definition of held for trading. The Company includes in this
category, derivative financial instruments and Notes issued and designated at FVTPL.

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit or loss. The
Companyincludesin this categorytrade and other payables, unsettled trades and interestaccrued on Notes.

Financial assets and financial liabilities at FVTPL

The category offinancial assets and liabilities at FVTPL is sub-dividedinto:

o Financial assets and financial liabilities held for trading: financial assets are classified as held for trading ifthey
are acquired for the purpose ofsellingand/or repurchasingin the near term;

e Financial instruments designated as at FVTPL upon initial recognition.

The Company has designated its financial assets at FVTPL. The financial assets are designated upon initial recognition
on the basis that they are partof a group offinancial assets thatare managed and have their performance evaluated
on a fair value basis, in accordance with risk management and investment strategies ofthe Company.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

Accounting policies (continued)
2.10 Financial instruments (continued)
Other financial liabilities

This category includes all financial liabilities, other than those classified as at FVTPL. These include trade and other
payables and unsettled trades.

Recognition

The Company recognises afinancial assetor a financial liability when itbecomes a party to the contractual provisions
of theinstrument. Purchases or sales of financial assets thatrequire delivery of assets within the time frame generally
established by regulation or convention in the marketplace (regular way trades) are recognised on thetradedate, i.e.,
the date that the Company commits to purchase or sell the asset.

Initial measurement

Financial assets and financial liabilities at FVTPL are recorded in the Statement of Financial Position atfair value. All
transaction costs for such instruments are recognised directly in profit or loss. Financial assets and liabilities (other
than those classified as at FVTPL) are measured initially at their fair value plus any directly attributable incremental
costs ofacquisitionorissue.

Subsequent measurement

After initial measurement, the Company measures financial instruments which are classified as at FVTPL, at fair value.
Subsequent changes in the fair value ofthose financial instruments are recordedin netchange in fair value offinancial
assets and liabilities at FVTPL in the Statement of Comprehensive Income. Interest earned or paid on these instruments
is recorded separately in interestincome or expense in the Statement of Comprehensive Income. Financial liabilities,
other than those classified as at FVTPL, are measured at amortised cost using the effective interest method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, as well as through the amortisation
process.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is
derecognised where therights to receive cash flows from the asset have expired, orthe Company has transferred its
rights to receive cash flows fromthe asset, or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-through arrangementand the Company has:

e Transferred substantially all of therisks and rewards ofthe asset; or
e Neither transferred nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset.

When the Company has transferred its rightto receive cash flows from an asset (or has entered into a pass -through
arrangement), and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
transferred control ofthe asset, the asset is recognised to the extent ofthe Company’s continuing involvementin the
asset. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations thatthe Company has retained. The Company
derecognises afinancial liability when the obligation un der the liability is discharged, cancelled or expired.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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Accounting policies (continued)
2.10 Financial instruments (continued)
Determining fair values

The determination offair value for financial assets and liabilities for which there is no observable market price requires
the use of valuation techniques as described below. For financial instruments that trade infrequently and have litile
price transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specificinstrument.

Valuation of financial instruments

The Company measures fair values using the following fair value hierarchy thatreflects the significance oftheinputs
used in making the measurements:

e Level 1: Quoted (unadjusted) marketprice in an active market for an identical instrument.

e Level 2: Valuation techniques based on observable inputs. This category includes instruments valued using:
quoted market prices in active markets for similar instruments; quoted prices for similar instruments in markets
that are considered less than active; or other valuation techniques where all significant inputs are directly or
indirectly observable from market data.

e Level 3: Valuation techniques using significant unobservable inputs. This categoryin cludes all instruments where
the valuation technique includes inputs notbased on observable data and the unobservableinputs could have a
significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted
prices for similar instruments where significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledge able, willing
partiesin an arm’s length transaction on the measurement date. Fair values of financial assets and financial liabiliies
that are traded in active markets, Level 1, are based on quoted market prices ordealer price quotations. For all other
financial instruments, the Company determines fair values using valuation techniques as outlined in note 13(a).

Critical accounting judgements in applying the Company’s accounting policies

The objective of valuation techniques is to determine a fair value that reflects the price of the financial instrument at
the reporting date that would have been entered into by market participants actingatarm’s length.

ForLevel 2and Level 3financial assets, the fair values have been estimated by managementbased on values obtained
fromthe Collateral Manager. The Collateral Manager uses prices provided by specialist pricing vendors where available
orotherwise uses a variety ofdifferent valuation techniques as outlinedin note 13(a).

2.11 Notes issued at FVTPL

Classification

Notes issued are recognised initially atfair value and are subsequently measured at FVTPL.

Recognition and measurement

A liability may be designated at FVTPL when it eliminates or significantly reduces a measurement or recognition
inconsistency i.e., “an accounting mismatch” that would otherwise arise from measuring assets or liabilities or
recognising gainsand losses on themon adifferentbasis. The Company derecognises a financial liability (or a part of

thefinancial liability) from its Statement of Financial Position when the obligation specified in the contractis discharged,
cancelled or expired.
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Accounting policies (continued)
2.12 Net gain or loss onfinancial assets and liabilities at fair value through profit or loss

Net gains or losses on financial assets and liabilities at FVTPL are changes in the fair value of financial assets and
liabilities held for trading or designated upon initial recognition as at FVTPL and include interestincome and exclude
interest expense. Unrealised gains and losses comprise changes in the fair value of financial instruments for the
financial period. Realised gainsand losses on disposals of financialinstruments classified as at FVTPL are calculated
using the weighted average method. They represent the difference between an instrument’s initial carrying amount
and disposal amount.

2.13 Amounts due from/(payable for) unsettled trades

Amounts due from/payable for unsettled trades represent receivables for securities sold and payables for securities
purchased thathave been contracted for butnotyet settled on the Statement of Financial Position date. The balances
are held for collection.

These amounts are recognised initially at fair value and subsequently measured at amortised cost. At each reporting
date, the Company shall measure the loss allowance onamounts payable for/ due fromunsettled trades atan amount
equal to thelifetime expected creditlosses ifthe creditrisk has increased significantly since initialrecognition. If, at the
reporting date, the creditrisk has notincreased significantly since initial recognition, the Co mpany shall measure the
loss allowance at an amount equal to 12-month expected credit losses. Significant financial difficulties of the broker,
probability thatthe broker will enter bankruptcy or financial reorganisation, and defaultin payments are all considered
indicatorsthataloss allowance may be required. Ifthe creditrisk increases to the pointthatitis considered to be credit
impaired, interestincome will be calculated based on the gross carryingamountadjusted for the loss allowance.

2.14 Offsetting financial instruments

Financial assets and financial liabilities are offsetand the netamount presented in the Statement of Financial Position
when, and only when, the Company has a legal rightto set off the amounts and intends either to settle on a net basis
orto realise the asset and settle the liability simultaneously.

2.15 Other income and operating expenses
All operating income and expenses are accounted for on an accrual basis.
2.16 Ordinary share capital

Shares are classified as equity when thereis no obligation to transfer cash or other assets. Incremental costs directy
attributable to the issue of equity instruments are shown in equity as deduction fromthe proceeds, netof tax.

2.17 Limited recourse payable to Noteholders

If the net proceeds of realisation of the financial assets secured as collateral against the Notes are less than the
aggregate amountpayable by the Company to the Noteholders, the obligations ofthe Company will be limited to such
net proceeds, which shall be applied in accordance with the Prospectus. In such circumstances, the other assets (if
any) ofthe Company will notbe available for paymentofsuch shortfall which shallbe borne by the senior Noteholders,
the subordinated Noteholders and the other secured parties in accordance with the Prospectus applied atthe time of
final settlement. Interest expense payable to the Noteholders is calculated by the calculation agent based on the
applicable rate as defined in the Prospectus. As the obligations of the Company are limited recourse in nature, the
return of interestand principal to the Noteholdersis contingenton the realisable value ofthe assets. Thereturns made
to the Noteholdersover thelife of the Company would include the effect of capital gain/loss as well as interest. At each
reporting date, when the results of operations are computed, this gain or loss is recognised in the Statement of
Comprehensive Income and added to or setoff againstthe principal amounts.
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3. Net gains on investments and foreign currency at FVTPL

Interest income on financial assets at FVTPL

Gain on disposals

Unrealised gain on fair value of financial assets at FVTPL
Unrealised gain on fair value of Notes at FVTPL
Net foreign exchange differences

Interest expense on Notes issued at FVTPL

Financial period ended

31 December 2020
us$

11,161,596
1,370
6,067,605
(7,897,971)
977,955

10,310,555

(9,340,590)

969,965

Financial period
ended

31 December 2020
us$

227,800
107,362
11,136
229,609
74,240
318,361

968,508

The Company has no employees. Accounting, management and corporate secretarial services have been

Fees payable to the auditors (exclusive of other expenses and VAT)

There are no otherassurance or non-auditservices provided by theindependentauditor.

Administration expenses
Legal and professional fees
Corporate Service Provider Fees
Trustee fees
Collateral ad ministration fees
Audit and tax fees
Other fees
outsourced to the Administrator.
Statutory audit
Tax compliance fees

5. Taxation

Corporationtax based on profitfor thefinancial period

Factors affecting Company tax charge for thefinancial period are detailed below:

Profiton ordinary activities before corporation tax

Profit on ordinary activities multiplied by the standard rate of Irish corporation tax

forthe financial period of 12.5%

Effect of higher tax rate (25%) applicable for Company and Subsidiaries under
section 110 TCA, 1997

Current tax chargeforthefinancial period

Financial period ended
31 December 2020
Uss$

61,415

61415

Financial period ended
31 December 2020
uss$

365

Financial period ended
31 December 2020
Uss$

1,457

182

183

365
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Taxation (continued)
The Company is a qualifying Company within the meaning of Section 110 of the TCA. As such the profits are

chargeable to corporation tax under Case lll of Schedule D at a rate of 25%, but are computed in accordance with
the provisions applicable to Case | of Schedule D. The effective tax rate is 25%

Cash and cash equivalents As at
31 December 2020

us$

Cash and cash equivalents 2,570,132
Financial assets at FVTPL As at
31 December 2020

Us$

Balance at the beginning ofthefinancial period -
Purchases of financial assets 211,035,639
Disposal offinancial assets (58,405,079)
Exchange rate difference 4,160,081
Unrealised movementon fair value offinancial assets at FVTPL 1,908,894
Balance at the end ofthe financial period 158,699,535

CLO Financial Assets at FVTPL amount to S$158,699,536. The Portfolio consists of CLO Financial Assets. Pikes
Peak 5 CLO, Pikes Peak 6 CLO, Pikes Peak 7 CLO were incorporated in accordance with the laws of Cayman
Islands. Penta8 CLO DAC was incorporated in accordance with the laws of Republic of Ireland. and the sole purpose
of the Company is to acquirea portfolio of Collateralised Loan Obligations financed through the is suance of limited
recourse listed debtobligations to investors.

Trade and other receivables As at
31 December 2020

Us$

Accrued intereston financial assets at FVTPL 56,086
Other receivables 1
56,087

Trade and other receivables are recoverable within 12 months fromthe Statement of Financial Position date.

Notes issued at FVTPL As at
31 December 2020

uUs$

Class A Fixed Rate Notes issued 127,499,640
Class B Profit Participating Notes issued 32,016,960
Fair value adjustments on Notes 7,897,971
167,414,571

The final maturity date of the Class A Fixed Rate Notes is 2037 and Class B Profit Participating Notes is 2037. The
Notes are secured by a pledge over the assets. The Notes may be redeemed before their final legal maturity, in whole
orin part. The Notes are listed on The International Stock Exchange (Channel Islands Stock Exchange).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE FINANCIAL PERIOD FROM 22 JULY 2019 (DATE OF INCORPORATION) TO 31 December 2020

Trade and other payables As at
31 December 2020
Uss$
Interest accrued on Notes 1,910,568
Accrued expenses 74,240
Corporationtax payable 365
1,985,173
All accrued payables are due within one period.
Unsettled trades As at
31 December 2020
Uss$
Unsettled sales of investments 8,075,083
Unsettled purchases ofinvestments -
Ordinary share capital presented as equity As at
31 December 2020
Uss$
Authorised
100 ordinary shares of €1 each 1
Issued
1 ordinary share of€1 1

The Company has issued 1 share to Intertrust Management (Ireland) Limited on trust for charitable purposes,
pursuantto declaration oftrust.

Financial risk management

The Company's financial instruments include financial assets at FVTPL, cash and cash equivalents, trade and other
receivables, Notes issued at FVTPL, trade and other payables (excluding any tax payables) and unsettled trades
that arise directly fromits operations.

The Company is exposed to avariety offinancial risks: marketrisk, creditrisk, liquidity risk and concentration risk.

The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the financial performance ofthe Company.

Capital risk management

The Company manages its capital to ensure thatitis able to continue as agoing concern while maximising the retum
to Noteholdersthrough the optimisation ofthe debt balances.

The capital managed by the Company comprises of ordinary shares outstanding and the Notes issued and
outstandingas at the financial period end. The Company is not subject to externally imposed capital requirements.
(a) Market risk

Market risk is the potential changein the value caused by the movements in interest rates, foreign exchange rates
or market prices ofthe financial instruments. The Noteholders are exposed to the market risk of the asset portfolio.
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Financial risk management (continued)

(a) Market risk (continued)

(i) Foreign exchange risk

The Notes issued by the Company are denominated in US Dollar. The proceeds of the Notes were used to buy
assets denominated in US Dollar and Euro. The tables below showthe Company’s exposure per original currency

of its financial assets and financial liabilities as at 31 December 2020.

As the Notes are limited recourse, all profits and losses are passed on to the Noteholders, and thereis no residual
risk remaining in the Company.

The tables below showthe Company’s exposure per original currency ofits financial assets and financial liabilities
as at 31 December 2020.

As at 31 December 2020 EUR uUsbD Total
uUs$ uUs$ Us$

Assets

Financial assets at FVTPL 58,002,425 100,697,110 158,699,535

Cash and cash equivalents 83,286 2,486,846 2,570,132

Trade and otherreceivables 1 56,086 56,087

Unsettled trades 8,075,083 - 8,075,083
66,160,795 103,240,042 169,400,837

Liabilities

Notes issued at FVTPL (70,564,242) (96,850,329) (167,414,571)

Trade and other payables (74,605) (1,910,568) (1,985,173)
(4,478,052) 4,479,145 1,093

Foreign exchange sensitivity

The impactofa 5% movementin currency exchangerateis shown as follows:

Description Financial period ended
31 December 2020

uss$

5% movement in foreign exchange on foreign currency assets 3,308,040
5% movement in foreign exchange on foreign currency liabilities (3,531,942)
Adjustmenton financial liabilities at FVTPL 223,902

Changesin profitfor the period -
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Financial risk management (continued)
(a) Market risk (continued)
(i) Foreign exchange risk (continued)

As the Company has limited recourse Notes issued, all gainsand losses on foreign exchange fluctuations are passed
on to the Noteholders with noresidual risk remaining in the Company.

The sensitivity analysis refers to a percentage amount multiplied by the carrying amount of those financial instruments
denominated in foreign currency. There will be no impacton equity on account of sensitivity analysis.

(ii) Interest rate risk

Interestrate risk arises fromthe possibility that changes ininterestrates will affect future cash flows or the fair values
of financial interest.

The tables below summarise the Company’s exposure to interest rate risk. It includes the Company’s financial
instruments at carrying amounts categorised by contractual repricing.

As at 31 December 2020 Fixed rate Variable rate Non-interest Total
bearing
Us$ us$ us$ Us$
Assets
Financial assets at FVTPL - 158,699,535 158,699,535
Cash and cash equivalents - 2,570,132 2,570,132
Trade and other receivables - - 56,087 56,087
Unsettled trades - - 8,075,083 8,075,083
- 161,269,667 8,131,170 169,400,837
Liabilities
Notes issued at FVTPL (133,805,304) (33,609,267) - (167,414,571)
Trade and other payables - - (1,985,173) (1,985,173)
(88.,457.450) (78.957,121) (1,985,173) (169,399,744)

Interest rate sensitivity
The impactofa 5% movement in theinterestrate on the Statement of Comprehensive Incomeis shown as follows:
Description Financial

period ended
31 December

2020
us$
% net movement in interest rates 558,080
Adjustmenton financial liabilities at FVTPL (558,080)

Changesin profitfor the financial period -

As the Company has limited recourse Notes issued, all profitsand losses are passed on to the Noteholders, thereis
no residual risk remaining in the Company.
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Financial risk management (continued)

(a) Market risk (continued)

(iii) Price risk

Price riskis the risk that the value of the financial instruments will fluctuate as a result of changes in market prices,
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded

in the market.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

* Level 1: quoted prices (unadjusted) in an active market for identical assets or liabilities

* Level 2: inputs otherthan quoted prices within Level 1 that is observable for the asset or liability, either directly
(i.e. prices)orindirectly (i.e. derived from prices)

« Level 3: inputs for the asset or liabilities that are notbased on observable market data (unobs ervable inputs)

Thetables below provide an analysisofthe basis of measurement used by the Company for its financial instruments
that are carried at fair value as per the above hierarchy:

Financial instruments measured at fair value through profit or loss

As at 31 December 2020 Level 1 Level 2 Level 3 Total
Us$ us$ Us$ Us$
Financial assets at FVPTL
Financial assets at FVTPL - - 158,699,535 158,699,535
- 158,699,535 158,699,535
Financial liabilities at FVTPL
Notes issued at FVTPL - - (167,414,571) (167,414,571)
- (167.414.571) (167,414,571)

Financial instruments measured at fair value through profit or loss

Level 3 reconciliation = Financial assets at FVTPL Financial period ended

31 December 2020

uUs$
Balance at the beginning ofthefinancial period -
Purchase of financial assets at FVTPL 177,263,341
Disposal offinancial assets at FVTPL (24,469,836)
Changes in fair value 5,906,030
Balance at the end ofthe financial period 158,699,535

Level 3 reconciliation = Financial liabilities at FVTPL

Balance at the beginning ofthe financial period
Issuance of loan notes

Changes in fair value

Balance at the end ofthe financial period

Financial period ended
31 December 2020

Uss$

159,516,600
7,897,971

167,414,571

Thefair values of financial assets classified under Level 2 are determined using recognised pricing serviceswith 2 or
more contributors or a combination of broker quotes. Where the number of contributors for a price is less than 2 or
there is only one broker quote, the asset may be classified as Level 3. Other Level 3 investments are sourced from
the Collateral Manager’s internal creditanalysts.
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Other Financial Assets are valued by Markitand the levels are determined by the number of available broker quotes.

The Notes issued by the Company are limited recourse obligations and the future cash flows for the Notes depends
on thefuture cash flows ofthe financial assets at FVTPL after deducting the cash outflows and other liabilities.

The carrying value of all other financial assets and liabilities (thatare notat fair value through profitorloss) closely
approximate fair value and are classified as Level 2 financial instruments withinthe fair value hierarchy.

Valuation methodologies

When price quotations are notavailable from unaffiliated market makers or other financial institutions that regularly
trade similarinvestments, independentvaluation agents determine the fair value of assets using valuation models.
The fair value established pursuantto such methodologies may never be realised, which could resultin losses.

Price risk and unobservable inputs sensitivity analysis

Due to the limited recourse nature of the Notes issued by the Company, profits orlosses arising from movements in
fair value offinancial instruments pass to the Noteholders. Therefore, the Companyhas no net exposure to price risk
and as such no Level 3 sensitivity analysishas been presented.

As the Company has limited recourse Notes issued, all profitsand losses are passed on to the Noteholders, there is
no residual risk remainingin the Company.

The tables below analyse the fair values of financial instruments not measured at fair value, by the levelin the fair
value hierarchy in which each fair value measurement is categorised:

1. Quoted (unadjusted) prices in active markets foridentical assets or liabilities;

2. Othertechniques for which all inputs that have a significant effect on the recorded fair value are observable, either
directly orindirectly; and

3. Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

Financial instruments not measured at fair value through profit or loss but for which fair values are presented

As at 31 December 2020 Level 1 Level 2 Level 3 Total
Us$ us$ us$ uUs$

Financial assets

Cash and cash equivalents 2,570,132 - - 2,570,132
Trade and otherreceivables - 56,087 - 56,087
Unsettled trades - 8,075,083 - 8,075,083
2,570,132 8,131,170 - 10,701,302

Financial liabilities
Trade and other payables - (1,985,173) - (1,985,173)
- (1,985,173) - (1,985,173)

The assets and liabilities included in the above table are carried at amortised cost; their carrying values are a
reasonable approximation of fair value.

Cash and cash equivalents are shortterm, highly liquid investments that are readily convertible to known amounts
ofcash and which are subjectto insignificantchanges in value with a maturity of three months orless. As such, Level
1 has been deemed the most appropriate categorisation forthe Company’s cash and cash equivalents.

Trade and other receivables representthe contracted amounts for settlementtrade and trade and other receivables.
Level 2 is mostappropriate for trade and other receivables.
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Financial risk management (continued)
(a) Market risk (continued)
(iii) Price risk (continued)

Trade and other payables representthe contractual amounts and obligations due by the Company for settlement of
payables and expenses. As a result, Level 2 is deemed to be the mostappropriate categorisation for the Company’s
trade and other payables and interestaccrued on Notes.

Unsettled trades consistof purchases or sales notsettled as at financial periodend. These amounts are due to be
received or paid subsequentto financial period end. Level 2is most appropriate for unsettled trades.

(b) Credit risk

Creditrisk arises fromthe possibility of obligors failing to meet their obligations to the Company and represents the
most significant category of risk. The Company manages the credit risk by engaging in full analysis of possible
investments and limiting investments to high credit quality institutions. The over-collateralisation tests monitor the
quality ofthe assets used by the Company to meet its obligations to Noteholders.

Investments are subject to credit risk. Credit risk mainly refers to the Company being exposed to the ability of the
issuers to make principal and interestpayments when due in accordance with theterms and conditions ofthe debt
instruments.

Defaults of issuers negatively impact the performance of the Company. The Collateral Manager is mitigating the
creditrisk through monitoring and ensuring that sufficient diversification across single positions and industry sectors
is provided for the portfolio.

Financial assets subject to expected credit loss analysis requirements

The Company’s financial assets subject to the ECL model are only cash and cash equivalents, trade and other
receivables and unsettled trades where a nil loss allowance had been provided.

Thereis notconsidered to be any concentration of creditrisk within these assets. No assets are considered impaired
and no amounts have been written offduring the period.

As only cash and cash equivalents, trade and other receivables and unsettled trades are impacted by the ECL model,
the Company has adopted the simplified approach. No loss allowance has been recognised as the amortised cost
financial assets are shortterm in nature and ECL provisionis not material.

Financial assets not subject to expected credit loss analysis requirements

The Company is exposed to creditrisk on CLOs, loans and bonds. These classes of financial assets are not subject
to expected creditloss analysis as they are measured at FVTPL. The carrying value ofthese assets represents the
Company’s maximum exposure to creditrisk onfinancial instruments not subject to the expected creditloss analysis
on the respective reporting dates. Hence, no separate maximum exposure to credit risk disclosure is provided for
these instruments.

The table below represents the maximum exposure to creditrisk:

Credit risk exposures relating to financial instruments As at
31 December 2020

Uss$

(i) Financial assets at FVTPL 158,699,535
(ii) Cash and cash equivalents 2,570,132
(iii) Trade and other receivables 56,087
(iv) Unsettled trades 8,075,083
169,400,837
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Financial risk management (continued)
(b) Credit risk
(i) Financial assets at FVTPL

The risk management systems in place do not facilitate splitting the overall fair value movement into its individual
components, specifically creditrisk and market risk.

The directors rely on the overall fair value movement to assess the performance of the Portfolio and as such do not
require theindividual componentsoftherisk. In their opinionthe creditratings assigned to each financial assetin the
Portfolio along with the ongoing monitoring of its performance are reasonable assessments of the creditrisk.

The Collateral Manager monitors the credit status ofall of the financial assets held by the Company and compares
this againstthe market values that could be derived by selling the securities. The credit characteristics of the financial
assets in the Portfolio are measured, updated and analysed every quarter, and in some cases every month, to
determine the current credit status of each financial asset. In most cases, this includes re-running updated
delinquency, loss, and prepayment stress projections through the individual asset liability waterfalls in order to
determineloss coverageforthetrancheinquestion. The Collateral Manager tracks the creditratings for the financial
assets in the Portfolio.

The following table analyses the Company’s Portfolio of such assets by rating agency category:

The Moody’s creditrating profile ofthe financial assets at FVTPL is as follows:

Credit rating As at
31 December 2020

%

B1 -
B2 -
B3 -
Ba3 -
Baa3 -
Caa1 -
Caa2 -
Not rated 158,699,535
158,699,535

In addition to the creditrating above, the Collateral Manager also considers other factorsto minimise credit risk, such
as general risk of the industry and historical performance of the industry and the CLO. The industry analysis is
included in note 13(d).

(ii) Cash and cash equivalents

The Moody'’s long-term credit rating profile of account bank holding the cash and cash equivalents balance is as
follows:

Credit ratings As at
31 December 2020

U.S. Bank Aa1
(iii) Trade and other receivables

Thecreditrating profile ofthe trade and other receivables arein line with thatofthe financial assets disclosed above
as they mainly relate to accrued interestincome.

(iv) Unsettled trades

Unsettled trades include sales which are normally settled within three months after trade date. The counterparties
forthese financial assets are notrated.
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Financial risk management (continued)
(c) Liquidity risk

Liquidity risk is the riskthatthe Company will not be able to meet its obligations as they fall due. Prudentliquidity risk
management means thatthe Company maintains sufficientcash and liquid investments. The ability of the Company
to meet its ongoing obligations towards the Noteholders is dependent on the receiptofinterestand principal from the
Portfolio offinancial assets.

The interest rate coverage test is an indicator of funds available and interest payments and cash outflow to
Noteholdersis adjusted based on this coverage test. The table represents the cashflows payable by the Company
by remaining contractual maturities at the end ofreporting period.

The amounts disclosed in the tables are the contractual undiscounted cashflows whereas the Company manages
the inherentliquidity risk based on expected undiscounted cash inflows.

As at 31 December Gross

2020 Carrying contractual Up to1 Over 5
amount cashflows year 1-2 years 2-5 years years

Financial liabilities Us$ Us$ Us$ Us$ Us$ uUs$

Notes issued at FVTPL 167,414,571 167,414,571 - - - 167,414,571

',\’l‘;‘fg‘ft accrued on 1,910,568 180,126,731 12,110,539 20,399,942 30,599,914 117,016,336

Accrued expenses 74,481 74,481 74,481 - -

169,399,620 347,615,783 12,185,020 20,399,942 30,599,914 284,430,907

Theliquidity table does not consider the special and mandatoryredemptiononthe Notes which may result in earlier
maturity dates.

Intereston Subordinated Notes was notincluded sinceit will be determined in accordance with the interest proceeds
priority per Prospectus.

The risks of a potential discontinuation of interbank offered rates (“IBORs”) by the end of 2021 has financial risk
management implications, including, but not limited to, interest rate risk, foreign currency risk and capital risk. The
Company has performed an assessment of the potential impact that a possible discontinuation of IBORs and
transitions to alternative reference rates could have on its assets under management, balance sheet, investments,
valuations and investors. The overallriskis assessed to be limited and the Company plansto update this assessment
and agree on measures to prepare for this transitionin the course 0f2021 as additional visibility on the new market
conventions become available.
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Financial risk management (continued)

(d) Concentration risk

Concentrationriskcan arisefromthetype ofinvestments held inthe portfolio, the maturity of assets, the concentration
of sources of funding, concentration of counterparties or geographical locations. Prudent risk management implies
maintaining the exposure to various risks at a reasonable level.

The Collateral Manager monitors the exposure of the Company to various risks including country/geographical, single
obligor/counter-party, industry categories/segments and assettype. The exposure by single obligoris maintained ata
low level and in each case is below 5% of the total investment. Please refer to table in note 15 (ii) for geographical

breakdown and table for exposure across industry categories.

The industry exposures forthe financialassets at FVTPL are shown below:

Moody’s industry categories As at
31 December 2020
%
Banking, Finance, Insurance 100%
100%

Offsetting financial assets and financial liabilities

Thereis no offsetting arrangementin place with any of the parties and therefore there is no offsetting transaction as at
31 December 2020.

Segment risk and reporting

IFRS 8 “Operating Segments” requires an entity to disclose information about its segments which enables users to
evaluate the nature and financial effects ofits business activities and the economic environmentsin whichitoperates.

The Company is structured in a way that the assets and liabilities are managed as a whole and there are no distinct
identifiable segments. The reporting, risk managementand administration are performed on a collective basis rather
than based on segments. The Collateral Manager acts as the chiefoperating decision maker.

(i) Revenue from major products and services

The Company’s revenueis generated from loans held in CLO during thefinancial period. The Company has no other
productorrevenue generating source.

(ii) Geographical information
The Company’s financial assets at FVTPL by geographical locatio n are detailed below.

% Exposure
As at 31 December

2020
Cayman lIslands 63.7%
Ireland 36.3%
100%

Contingent liabilities and commitments

There were no contingent liabilities or commitments as at 31 December 2020. Contingent liabilities are assessed
continually to determine whether transfers of economic benefits have become probable. Where future transfers of
economic benefits change from previously disclosed contingent liabilities, provisions are recognised in the year in
which the changes in probability occur.
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Related party transactions

Intertrust Management (Ireland) Limited (the “Administrator”) provides corporate administration services to the
Company at arm’s length commercial rates.

The Collateral Manager and the Company have entered into a Collateral Managementand Administration Agreement,
and therefore the Collateral Manager is considered to have the authority and responsibility for planning and directing
the activities ofthe Company being the purchase and sale of the Portfolio.

The Noteholders ofthe Company are PG Finance EUR IC Limited, PG Finance USD IC Limited, and PG Daintree Co-
investL.P. PG Finance EUR IC Limited and PG Finance USD IC Limited are subsidiaries of Partners Group Holding
AG.

PG Daintree Co-invest L.P., is a Guernsey Limited Partnership, whereby the General Partner (Partners Group
Management XllI Limited) is a subsidiary of Partners Group AG.

The Company acquired subordinated notes of the Penta CLOs and Pikes Peak CLOs as risk retention holder as
follows:

Date CLO Currency Par Amount
10/02/2020 PGGLF Assetco DAC EUR 35,085,008
26/03/2020 Pikes Peaks CLO 5 us$ 31,500,000
15/05/2020 Pikes Peaks CLO 6 us$ 35,700,000
24/07/2020 Pikes Peaks CLO 7 uUss$ 18,970,000
20/07/2020 Penta 8 CLO DAC EUR 31,200,000

152,455,008

There were no other contracts of any significance in relation to the business ofthe Company in which the directors had
any interest, as defined in the Companies Act 2014 at any time during thefinancial period.

Charges

The Notes are secured in favour ofthe Trustee for the benefit of the Noteholders by security over the Portfolio of CLOs.
The Notes are also secured by an assignmentby way of security of Company's various rights, including its rights under
the agreements entered by the Company.

Significant subsequent events

The Board note the ongoing risks that are posed to the Company and its service providers due to the COVID-19
pandemic post year end, Following the subsequent spread of the virus globally, the World Health Organisation
declared the COVID-19 outbreak to be a pandemic on 11 March 2020. The ongoing pandemic is considered a non-
adjusting subsequentevent. At presentitis notpossibleto assess the detailed impact, of this risk, on the companies
in our portfolio but there is growing concern about the impact on the world economy. In the light of significant
corrections and heightened volatility in the financial markets over the past few weeks, the Collateral Manager continue
to observe the efforts of governments to containthe spread ofthe virus in order to monitor and manage the economic
impacton the companies in the portfolio and on the Company. In addition, there is no indication that the going concem
assumption is inappropriate.

David Dunne replaced Paul Griffith as Director on 3 March 2020.

The Board is of the opinion that no other events took place between the end of the reporting period and the date of
approval of these financial statements that would require disclosure in or adjustments to the amounts recognized in
these financial statements.

Approval of financial statements

The Board approved and authorised for issue these financial statements on 26 March 2021.
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