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Strictly confidential 

Perdix Infrastructure Investments Designated Activity Company  

Important information 
This report has been prepared by Perdix Infrastructure Investments Designated Activity Company (‘Company’). Its contents are confidential and must not be 
reproduced or distributed without the prior written consent of the Company. This document does not constitute an offer to sell or a solicitation of an offer to subscribe 
or purchase or a recommendation of any securities. Past performance should not be considered representative of the future performance. Any future performance 
(including cash flows) is expected only and subject to investment risk. The information herein is provided as at the date of this report unless otherwise indicated. This 
report has been prepared solely for information purposes and no representation or warranty, express or implied, is made as to its suitability or completeness. The 
Company has prepared this document on the basis of sources believed to be reliable. The accuracy of such information (including all assumptions) has been relied 
upon by the Company and has not been independently verified. Nothing in this document constitutes accounting, legal, regulatory, tax or other advice. Except as 
required by law, the Company and its respective directors, officers, employees, agents, affiliates and consultants make no representation or warranty as to the 
accuracy or completeness of the information contained in this document, and take no responsibility under any circumstances for any loss or damage suffered as a 
result of any omission, inadequacy, or inaccuracy in this document. This report may contain certain forward-looking statements, forecasts, estimates, projections and 
opinions (“Forward Statements”). No representation is given that any Forward Statements will be achieved or will prove to be correct. A number of factors, in addition 
to any risk factors stated in this material, could cause actual future results and operations to vary materially from the Forward Statements. Similarly, no 
representation is given that the assumptions disclosed in this document upon which Forward Statements may be based are reasonable. There can be no assurance 
that the investment strategy or objective of the Company will be achieved or that investors will receive a return on the amount invested. Investment in the Company 
is subject to significant risks of loss of income and capital. This report is not, and should not be construed as, an advertisement, an invitation, an offer, a solicitation 
of an offer or a recommendation to participate in any investment strategy or in any banking or financial service or facility or to take any other action including to buy 
or sell any product or security. Other than Macquarie Bank Limited ABN 46 008 583 542 (“Macquarie Bank”), any Macquarie Group entity noted in this document is 
not an authorised deposit-taking institution for the purposes of the Banking Act 1959 (Commonwealth of Australia), The obligations of these other Macquarie Group 
entities do not represent deposits or other liabilities of Macquarie Bank. Macquarie Bank does not guarantee or otherwise provide assurance in respect of the 
obligations of these other Macquarie Group entities. In addition, if this document relates to an investment, (a) the investor is subject to investment risk including 
possible delays in repayment and loss of income and principal invested and (b) none of Macquarie Bank or any other Macquarie Group entity guarantees any 
particular return on or the performance of the investment, nor do they guarantee repayment of capital in respect of the investment.
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 Perdix Infrastructure Investments Designated Activity Company 2 

Directors’ report 
The Directors present their report and the audited financial statements of Perdix Infrastructure Investments Designated Activity 
Company (the “Company”) for the financial year ended 31 March 2023 (the “financial year”). 

Statement of Directors’ responsibilities for the audited financial statements 

The Directors are responsible for preparing the Directors’ report and the financial statements in accordance with Irish  
company law. 

Irish company law requires the Directors to prepare financial statements for each financial year. The Company’s financial 
statements have been prepared in accordance with (FRS 102) Financial Reporting Standard applicable in the UK and Republic 
of Ireland issued by the Financial Reporting Council (“FRC”) and promulgated by the Institute of Chartered Accountants in 
Ireland (“FRS 102’’). 

Under Irish company law the Directors shall not approve the financial statements unless they are satisfied that they give a true 
and fair view of the Company’s assets, liabilities and financial position as at the end of the financial year and of the profit or loss 
of the Company for the financial year.  

In preparing these financial statements, the Directors are required to:  

 select suitable accounting policies and then apply them consistently; 

 make judgements and estimates that are reasonable and prudent; 

 state whether the financial statements have been prepared in accordance with IFRS and ensure that they contain the 
additional information required by the Companies Act, 2014; and 

 prepare the financial statements on a going concern basis unless it is inappropriate to presume that Company will continue  
in business. 

The Directors are responsible for keeping adequate accounting records that are sufficient to: 

 correctly record and explain the transactions of the Company; 

 enable, at any time, the assets, liabilities, financial position and profit or loss of the Company to be determined with 
reasonable accuracy; and 

 enable the Directors to ensure that the financial statements comply with the Companies Act, 2014 and enable those financial 
statements to be audited. 

The Directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 

The Directors confirm that they have complied with the above requirements in preparing the financial statements. 

Principal activities and business review 
The Company was incorporated in Ireland on 17 November 2016 with a registered number 593077. 

The Company targets debt investment opportunities in the infrastructure sector in the United Kingdom and Europe. These 
investments are funded through the issue of loan notes (the "Notes") to Zurich Insurance Company Ltd (“ZIC”) and Zurich Life 
Insurance Company Ltd (“ZLIC”).  

The Company appointed Macquarie Financial Products Management Limited (the “Manager”) as Manager of the Company’s 
investment portfolio on 05 January 2017. 

The Manager seeks to source, analyse, structure and discuss investment opportunities for the Company. The Manager is a 
wholly owned indirect subsidiary of Macquarie Group Limited (“Macquarie”) and is authorised and regulated by the Australian 
Securities and Investments Commission.  

Debt investments made by the Company are detailed in Note 2.2 and details of the Notes issued to ZIC and ZLIC are detailed in 
Note 2.2. 

Debt investments made by the Company are in line with the Company’s investment strategy. During the financial year all debt 
investments have performed as expected, with fair value disclosed in Note 2.2. 
  

DocuSign Envelope ID: 524CDE06-1315-4033-A5FD-37108ECE962D



Strictly confidential 

Perdix Infrastructure Investments Designated Activity Company 3 

Directors’ report (continued) 
Results and dividends of the Company 
Details of the results are set out in the Statement of Comprehensive Income on page 12. The Directors do not recommend the 
payment of a dividend in respect of the financial year ended 31 March 2023 (31 March 2022: Nil). 

Principal risk and uncertainty  
The Company, through its investments in loans, is subject to a variety of risks. The key risks facing the Company are market 
risk, credit risk and liquidity risk. Risk management policies and the procedures applied to address these tasks are disclosed in 
Note 4.3 of these audited financial statements. 

The Company's strategy is to acquire and hold debt investments to maturity. The Directors recognise that there is a risk that 
investments of suitable quality and returns which fit the Company’s strategy may be difficult to source, however the advice 
provided by the Manager to date would suggest that there is an active pipeline of investment opportunities which the Company 
is in a position to exploit. 

Directors and Secretary 

The Directors and Secretary of the Company during the financial year are as set out on page 1. 

In accordance with the Articles of Association of the Company, the Directors are not required to retire by rotation. 

Directors’ and Secretary’s interest in shares  
None of the Directors or Secretary who held office during the financial year to, and including, 31 March 2023 and 31 March 2022 
held any shares in the Company. 

Financial reporting framework and going concern 
The financial statements have been prepared on a going concern basis. The Directors believe that this is appropriate, due to the 
ability to call on undrawn commitments from the Notes issued to ZIC and ZLIC. 

Books and accounting records 
The measures taken by the Directors to ensure compliance with the requirements of section 281-285 of the Companies Act 
2014, regarding adequate accounting records include the implementation of the necessary policies and procedures for recording 
transactions, the employment of competent accounting personnel with appropriate expertise and the provision of adequate 
resources of financial function. These accounting records are maintained at 1st Floor, 118 Lower Baggot Street, Dublin  
2, Ireland. 

Events during the reporting year 
Events during the reporting period have been evaluated by the Directors which includes the current conflict between Russia and 
Ukraine. The company does not have any assets which are located in Russia, Ukraine or Belarus. Moreover, none of the assets 
to which the Company has lent money to have material business relations with entities in Russia, Ukraine or Belarus. There may 
be a number of second order implications arising from any conflict between Russia and Ukraine, such as the effect on energy 
prices. In addition, the macro-economic environment has shifted during the course of 2023 with materially higher inflation and 
rising interest rates. However, the Directors believe these risks are well mitigated within the portfolio. There were no other 
material events to be disclosed or adjusted for in these financial statements. 

During the reporting period and as at 31 March 2023 (2022: Nil), no assets of the Company were placed on Credit Watch. 

 
 
 
 
 

DocuSign Envelope ID: 524CDE06-1315-4033-A5FD-37108ECE962D



Strictly confidential 

Perdix Infrastructure Investments Designated Activity Company 4 

Directors’ report (continued) 
Events occurring after the reporting year 
Since the balance sheet date, the Directors have continued to re-evaluate the significant inputs used to drive the fair value of 
financial assets on a regular basis up to the date of this report. Based on these evaluations, the Directors have determined there 
are no material events which would require disclosure or adjustment in the financial statements. The Directors will assess the 
ongoing situation with regard to the conflict between Russia and Ukraine on a regular basis and ensure all risks are mitigated to 
a minimum to effectively protect the Company’s investments from any adverse fluctuations and safeguard the Company’s going-
concern status.   

Material Agreements 
There were no material agreements in relation to the business of the Company in which any director of the Company had a 
material interest during the financial year ended 31 March 2023 (2022: Nil). Details of the related party are set out in Note 7.1 to 
these financial statements. 

Future developments 
It is the intention of the Directors, in consultation with the Manager, to continue investing in the debt of infrastructure borrowers, 
to be funded through the Notes issued to ZIC and ZLIC. 

Events occurring after the reporting year are disclosed in Note 7.3. 

Independent Auditor 
PricewaterhouseCoopers Ireland have expressed their willingness to accept reappointment in accordance with Section 383(2) of 
the Companies Act 2014. 

The Company is due to pay the Independent Auditor a fee of £103,913 (2022: £76,745) in respect of the audit of the Company’s 
financial statements for the financial year. The amounts disclosed on the financial statements may differ as they reflect the 
estimated audit fees accrued as of 31 March 2023. 

There were no other assurance services provided by the Independent Auditor for the financial year (2022: Nil). 

Relevant Audit Information 
For persons who are directors at the time this report is approved in accordance with Section 330 of the Companies Act, 2014: 

 the Directors hereby individually and collectively acknowledge, that so far as each director is aware, there is no relevant 
material audit information of which the Company’s statutory auditors are unaware; and  

 that he/she has taken all the steps that he/she ought to have taken as a director in order to make themselves aware of any 
relevant audit information and to establish that the Company’s statutory auditors are aware of that information. 

Audit Committee 
The definition of large company as per Section 167 of the Companies Act, 2014 is a company with €50 million turnover and €25 
million in balance sheet total in the most recent financial year and the year immediately preceding that year. 

The Company does not meet the definition of a large company and is not required to establish an Audit Committee. 

Research and Development 
The Company did not incur any expenditure on research and development during the year (2022: Nil). 
Political Donation 
The Company made no political donations during the year (2022: Nil). 
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Directors’ report (continued) 
Annual compliance statement 
The Directors, in accordance with Section 225(2)(a) of the Companies Act 2014 (the “Act”), acknowledge that they are 
responsible for securing the Company’s compliance with its “relevant obligations.” “Relevant obligations”, in the context of the 
Company, are the Company’s obligations under: 

a. the Act, where a breach of the obligations would be a category 1 or category 2 offence; 
b. the Act, where a breach of the obligation would be a serious Market Abuse or Prospectus offence; and 
c. tax law.  
 
Pursuant to Section 225(2)(b) of the Act, the Directors confirm that: 
 
i. a compliance policy statement has been drawn up as required by Section 225(3)(a) of the Act setting out the Company’s 

policies (that, in the directors’ opinion, are appropriate to the Company) respecting compliance by the Company with its relevant 
obligations; 

ii. appropriate arrangements and structures have been put in place that, in their opinion, are designed to secure material 
compliance with the Company’s relevant obligations, and 

iii. a review has been conducted, in the financial year, of the arrangements and structures referred to in paragraph (ii). 

 
Authorisation of the Financial Statements 
These financial statements were authorised for issue by the Board of Directors on 21st August 2023. 

 

 
 

 

 
 

 
 

 
 

  

Ross McCann 
Director 
Perdix Infrastructure Investments 
Designated Activity Company 
Date: 21st August 2023 

Amanda Donohue 
Director 
Perdix Infrastructure Investments 
Designated Activity Company 
Date: 21st August 2023 

 
First Floor,  
118 Lower Baggot Street 
Dublin 2, Ireland 
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Independent auditors’ report to the members of Perdix 
Infrastructure Investments Designated Activity Company 

Report on the audit of the financial statements 

Opinion 

In our opinion, Perdix Infrastructure Investments Designated Activity Company’s financial statements: 

• give a true and fair view of the company’s assets, liabilities and financial position as at 31 March 2023 and of its 
result and cash flows for the year then ended; 

• have been properly prepared in accordance with Generally Accepted Accounting Practice in Ireland (accounting 
standards issued by the Financial Reporting Council of the UK, including Financial Reporting Standard 102 “The 
Financial Reporting Standard applicable in the UK and Republic of Ireland” and Irish law); and 

• have been properly prepared in accordance with the requirements of the Companies Act 2014. 

We have audited the financial statements, included within the Audited Financial Statements, which comprise: 

• the Statement of Financial Position as at 31 March 2023; 

• the Statement of Comprehensive Income for the year then ended; 

• the Statement of Cash Flows for the year then ended; 

• the Statement of Changes in Net Assets Attributable to Equity Shareholders for the year then ended; and 

• the Notes to the Financial Statements, which include a description of the significant accounting policies. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and 
applicable law. 

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the 
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

 

Independence 

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Ireland, which includes IAASA’s Ethical Standard as applicable to listed entities, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. 

 

 

 

 

 

 

 

 

 

 



 

 

Our audit approach 

Overview 

 

  
 

Overall materiality 

• £1.29 million (2022: £1.00 million) 

• Based on 1% of Total Assets. 

Performance materiality 

• £0.97 million (2022: £0.75 million) 

Audit scope 

• The company is a Designated Activity Company incorporated in the Republic of Ireland 
and engages Macquarie Financial Products Management Limited (the "Manager") as 
Manager of the company's investment portfolio. 

• The company targets debt investments ("financial assets") in infrastructure. These are 
funded through the issue of loan notes that are listed on The International Stock 
Exchange. 

• We conducted our audit of the financial statements from information provided by Alter 
Domus (Ireland) Limited (the "Administrator") to whom the board of directors has 
delegated the provision of certain functions. We also had significant interaction with 
the Manager in completing aspects of our overall audit work. 

• We tailored the scope of our audit taking into account the financial assets within the 
company and the involvement of the third parties referred to above. 

  

  

  Key audit matters 
• Financial assets at fair value through profit or loss. 

The scope of our audit 

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial 
statements. In particular, we looked at where the directors made subjective judgements, for example in respect of 
significant accounting estimates that involved making assumptions and considering future events that are inherently 
uncertain. As in all of our audits we also addressed the risk of management override of internal controls, including 
evaluating whether there was evidence of bias by the directors that represented a risk of material misstatement due to 
fraud.  

Key audit matters 

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the audit of 
the financial statements of the current period and include the most significant assessed risks of material misstatement 
(whether or not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit 
strategy; the allocation of resources in the audit; and directing the efforts of the engagement team. These matters, and any 
comments we make on the results of our procedures thereon, were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
This is not a complete list of all risks identified by our audit.  

 

Key audit matter How our audit addressed the key audit matter 

Financial assets at fair value through profit or loss 
As detailed in Note 2.2 and Note 5 of the Audited Financial 
Statements, financial assets at the year-end are measured 

We understood and evaluated the internal control 
environment in place at the Administrator and the 
Manager, including management's processes and 



 

 

Key audit matter How our audit addressed the key audit matter 

at fair value through profit or loss and make up a 
significant part of the Statement of Financial Position. 
There is a significant inherent risk of misstatement in 
valuations due to the lack of publicly available quoted 
prices, the illiquid nature of the financial assets and the 
subjectivity of management’s judgements and estimates. 
The specific areas of judgement include: 

• The impact of changes in the expected cash flows of 
each financial asset on the fair value; and 

• The discount rate used in the fair value 
calculations. 

We focused on this area as it is a principal element of the 
financial statements. 
We also focused on the adequacy of disclosures made in the 
Notes to the Financial Statements. 

assumptions used to measure the fair value of the financial 
assets. Our procedures include; 

• Assessing the financial assets valuation accounting 
policy for compliance with FRS 102 and testing to 
ensure that the financial assets had been 
measured in accordance with the stated 
accounting policy; 

• Testing of operating effectiveness of the data input 
controls and monthly reconciliation controls in 
respect of the discounted cash flow models; 

• Reviewing the assumptions and inputs into the 
discounted cash flow models for selected financial 
assets and agreeing to the associated agreements 
and other legal documentation.  Independently 
obtaining data to assess the reasonableness of the 
inflation rate curves used to derive the forecast 
cash flows in the discounted cash flow models 
from independent third-party sources; 

• Engaging our internal valuation auditor’s experts 
to assess the reasonableness of the discount rates 
and assumptions applied to the discounted cash 
flow models. The internal valuation experts 
performed a review of the methodology for 
deriving the discount rate and fair value as well as 
a comparison of key input assumptions to market 
data. They also independently recalculated the fair 
value and compared this to the fair value 
determined by the discounted cash flow models; 
and 

• On a sample basis, performing back-testing 
procedures in order to assess the Manager's cash 
flow forecasting reliability. 

We have not identified any matters to report to those 
charged with governance. 

      

How we tailored the audit scope 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial 
statements as a whole, taking into account the structure of the company, the accounting processes and controls, and the 
industry in which it operates.  

Materiality 

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for 
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the nature, 
timing and extent of our audit procedures on the individual financial statement line items and disclosures and in 
evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a whole.  

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows: 



 

 

Overall materiality £1.29 million (2022: £1.00 million). 

How we determined it 1% of Total Assets. 

Rationale for benchmark 
applied 

We believe total assets to be the appropriate basis for determining materiality since 
the primary consideration for members of the company is total asset value. 

We use performance materiality to reduce to an appropriately low level the probability that the aggregate of uncorrected 
and undetected misstatements exceeds overall materiality. Specifically, we use performance materiality in determining the 
scope of our audit and the nature and extent of our testing of account balances, classes of transactions and disclosures, for 
example in determining sample sizes. Our performance materiality was 75% of overall materiality, amounting to £0.97 
million (2022: £0.75 million). 

In determining the performance materiality, we considered a number of factors - the history of misstatements, risk 
assessment and aggregation risk and the effectiveness of controls - and concluded that an amount at the upper end of our 
normal range was appropriate. 

We agreed with the Board of Directors that we would report to them misstatements identified during our audit above 
£0.13 million (2022: £0.10 million) as well as misstatements below that amount that, in our view, warranted reporting for 
qualitative reasons. 

Conclusions relating to going concern 

Our evaluation of the directors’ assessment of the company’s ability to continue to adopt the going concern basis of 
accounting included: 

• The company is a special purpose vehicle. As noted in the Introduction to the Notes to the Financial Statements, 
the financial statements have been prepared on a going concern basis as the Directors are of the view that the 
company can continue in operational existence for the foreseeable future; 

• We made enquiries of management and obtained an understanding of the key indicators that are monitored with 
respect to the going concern assumption and management’s future plans for the company over the going concern 
period (being 12 months from the date of approval of the financial statements); 

• We reviewed available board minutes during the period under audit and those available up to the date of this 
report; 

• We considered post year-end total asset movement and profit participating note drawdown activities by reviewing 
the underlying accounting records; 

• We considered the liquidity risk management techniques which are available to the company. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a 
period of at least twelve months from the date on which the financial statements are authorised for issue. 

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in 
the preparation of the financial statements is appropriate. 

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the 
company’s ability to continue as a going concern. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 
sections of this report. 

Reporting on other information 

The other information comprises all of the information in the Audited Financial Statements other than the financial 
statements and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the 
financial statements does not cover the other information and, accordingly, we do not express an audit opinion or, except 
to the extent otherwise explicitly stated in this report, any form of assurance thereon. 



 

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or 
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the 
financial statements or a material misstatement of the other information. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report based on these responsibilities. 

With respect to the Directors’ report, we also considered whether the disclosures required by the Companies Act 2014 have 
been included. 

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (Ireland) and the 
Companies Act 2014 require us to also report certain opinions and matters as described below: 

• In our opinion, based on the work undertaken in the course of the audit, the information given in the 
Directors’ report for the year ended 31 March 2023 is consistent with the financial statements and has been 
prepared in accordance with applicable legal requirements. 

• Based on our knowledge and understanding of the company and its environment obtained in the course of 
the audit, we have not identified any material misstatements in the Directors’ report.  

Responsibilities for the financial statements and the audit 

Responsibilities of the directors for the financial statements 

As explained more fully in the Statement of Directors’ responsibilities for the audited financial statements set out on page 
2, the directors are responsible for the preparation of the financial statements in accordance with the applicable 
framework and for being satisfied that they give a true and fair view. 

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a 
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the company or to cease operations or have no realistic alternative but to do 
so. 

Auditors’ responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.  

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The 
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below. 

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with 
laws and regulations related to breaches of Irish legal and taxation principles, such as those outlined in Companies Act 
2014 and Taxes Consolidation Act 1997 (as amended), and we considered the extent to which non-compliance might have 
a material effect on the financial statements. We also considered those laws and regulations that have a direct impact on 
the preparation of the financial statements such as the Companies Act 2014. We evaluated management’s incentives and 
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls) and 
determined that the principal risks were related to the risk of management override of controls. 

Audit procedures performed by the engagement team included: 

• Enquiry of management to identify any instances of non-compliance with laws and regulations; 

• Identifying and testing journal entries, where any such journal entries, that met our specific risk-based criteria, 
were identified; 

• Testing accounting estimates and judgements and considered potential for management bias; 
• Designing audit procedures to incorporate unpredictability; and 



 

 

• Reviewing minutes of the meetings of the board of directors. 
 

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of 
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial 
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one 
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional 
misrepresentations, or through collusion. 

Our audit testing might include testing complete populations of certain transactions and balances, possibly using data 
auditing techniques. However, it typically involves selecting a limited number of items for testing, rather than testing 
complete populations. We will often seek to target particular items for testing based on their size or risk characteristics. In 
other cases, we will use audit sampling to enable us to draw a conclusion about the population from which the sample is 
selected. 

A further description of our responsibilities for the audit of the financial statements is located on the IAASA website at:  

https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf  

This description forms part of our auditors’ report. 

Use of this report 

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance 
with section 391 of the Companies Act 2014 and for no other purpose. We do not, in giving these opinions, accept or 
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it 
may come save where expressly agreed by our prior consent in writing. 

Other required reporting 
Companies Act 2014 opinions on other matters 

• We have obtained all the information and explanations which we consider necessary for the purposes of our 
audit. 

• In our opinion the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited. 

• The financial statements are in agreement with the accounting records. 

Other exception reporting 

Directors’ remuneration and transactions 

Under the Companies Act 2014 we are required to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions specified by sections 305 to 312 of that Act have not been made. We have no exceptions to 
report arising from this responsibility.  

 

 

Olwyn Alexander 
for and on behalf of PricewaterhouseCoopers 
Chartered Accountants and Statutory Audit Firm 
Dublin, Ireland 
21 August 2023 

https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf
https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf
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Statement of Comprehensive Income 

 Note 

£’000 
1 April 2022 to 
31 March 2023 

£’000 
1 April 2021 to 
31 March 2022 

    

Income 
   

Net changes in fair value of financial liabilities at fair value through profit or loss 2.2 6,540 3,312 

Income from operations 1.1(a) 117 18 

Total Income   6,657 3,330 
    

Expenses        

Net changes in fair value of financial assets at fair value through profit or loss 2.2 (6,004) (2,816) 

Investment management fees - ongoing 
 

(329) (300) 

Operating expenses 1.1(b)  (245) (101) 

Audit fees 1.1(c) (78) (112) 

Total Expenses   (6,656) (3,329) 

        

Operating profit for the year before tax   1 1 

        

Taxation 6  (1)   -  

        

Operating profit for the year after tax     -  1 

        

Other comprehensive income     -    -  

        

Total comprehensive income for the year     -  1 

The results above derive from continuing activities. 

The accompanying notes form an integral part of the financial statements. 
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Statement of Financial Position 
 Note 

£’000 
31 March 2023 

£’000 
31 March 2022 

Assets    

Cash and cash equivalents 2.1 1,239 16,617 

Receivables and prepayments 3.1 381 393 

Financial assets at fair value through profit or loss 2.2 127,307 83,086 

     

Total assets  128,927 100,096 

    

Liabilities    

Payables and accrued expenses 3.2 (356) (278) 

Financial liabilities at fair value through profit or loss 2.2 (128,567) (99,814) 

    
 

Total liabilities   (128,923) (100,092) 

    

Net assets attributable to equity shareholders  4 4 

     

Equity     

Share Capital* 
 

-   -  

Retained earnings 
 

4 4 

Total Equity  
 

4 4 

*The share capital amounts to £1. 

The accompanying notes form an integral part of the financial statements. 

These financial statements were approved and authorised for issue at a meeting of the Board of Directors and signed on their 
behalf by: 

 

 

 

 

 

 

Ross McCann 
Director 
Perdix Infrastructure Investments Designated  
Activity Company  
Date: 21st August 2023 

Amanda Donohue 
Director 
Perdix Infrastructure Investments Designated 
Activity Company 
Date: 21st August 2023 
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Statement of Changes in Net Assets 
Attributable to Equity Shareholders 

31 March 2023 
£’000 

Share capital* 

£’000 
Retained 
earnings 

£’000 
Total 

equity  

Opening net assets attributable to Equity shareholders as at 1 April 2022 -                4                4 

Total comprehensive income for the year -                -                - 

Closing net assets attributable to Equity shareholders as at 31 March 2023                            -                 4               4   

 

31 March 2022 
£’000 

Share capital* 

£’000 
Retained 
earnings 

£’000 
Total 

equity  

Opening net assets attributable to Equity shareholders as at 1 April 2021   -  3 3 

Total comprehensive income for the year   -  1 1 

Closing net assets attributable to Equity shareholders as at 31 March 2022   -  4 4 

*The share capital amounts to £1. 

The accompanying notes form an integral part of the financial statements.
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Statement of Cash Flows 

 Note 

£’000 
1 April 2022 to 
31 March 2023 

£’000 
1 April 2021 to 
31 March 2022 

Cash flows from operating activities    

Total comprehensive income for the year    -  1 

Adjustments for:     

Net changes in fair value of financial assets at fair value through profit or loss 2.2 6,004 2,816 

Net changes in fair value of financial liabilities at fair value through profit or loss 2.2 (6,540) (3,312) 

Net foreign currency (gain)/loss 1.1(a)(b) 86 (5) 

(Increase)/Decrease in receivables and prepayments 3.1 12 (391) 

Increase/(Decrease) in payables and accrued expenses 3.2 78 62 

Purchase of debt investments 2.2 (56,983)   -  

Repayment of debt investments 2.2 3,410 16,732 

Interest income received from debt investments 2.2 3,348 3,077 

Net cash inflow/(outflow) from operating activities  (50,585)   18,980 

    

Cash flows from financing activities    

Proceeds from issue of Notes 2.2 53,614 3,349 

Repayment of Notes 2.2 (15,331) (4,540) 

Interest expense paid on Notes 2.2 (2,990) (2,416) 

Net cash inflow/(outflow) from financing activities  35,293 (3,607) 

    

Net increase/(decrease) in cash and cash equivalents  (15,292) 15,373 

Cash and cash equivalents at the beginning of the year  16,617 1,239 

Effects of exchange rate movements on cash and cash equivalents  (86) 5 

Cash and cash equivalents at the end of the year 2.1 1,239 16,617 

The accompanying notes form an integral part of the financial statements.
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Notes to the Financial Statements  
Introduction 

General information 
Perdix Infrastructure Investments Designated Activity Company (“Company”) is a designated activity company incorporated on 
17 November 2016 under Part 16 the Companies Act 2014 and registered under number 593077 with a registered office as 
disclosed on page 1.  

The investment objective of the Company is to invest in debt investment opportunities in the infrastructure sector in the United 
Kingdom and Europe. 

Under the terms of Note Subscription Agreements dated 05 January 2017, (the “Note Subscription Agreement”), the Company 
issued loan notes (the “Note”) to Zurich Insurance Company Ltd and Zurich Life Insurance Company Ltd (the “Note Holders”). 
Amounts advanced to the Company in respect of the Notes will be applied to fund debt investments and related Company 
expenses. 

Under the terms of the Investment Management and Advisory Agreement dated 05 January 2017, the Company appointed 
Macquarie Financial Products Management Limited as Manager of the Company’s investment portfolio (the "Manager"). The 
Manager is a wholly owned indirect subsidiary of Macquarie Group Limited ("Macquarie") and is authorised and regulated by the 
Australian Securities and Investments Commission. 

On 21 December 2016, the Company entered into a corporate services agreement with Alter Domus (Ireland) Limited (the 
“Administrator”). Under the terms of this agreement the Administrator agreed to provide the Company with certain administration 
and accounting services in Ireland. 

Basis of Preparation 

The financial statements have been prepared on a going concern basis and in accordance with FRS 102 Financial Reporting 
Standard applicable in the UK and Republic of Ireland issued by the Financial Reporting Council (“FRC”) and promulgated by 
the Institute of Chartered Accountants in Ireland (“FRS 102’’). The financial statements are presented in order of liquidity and 
presented in British Pound Sterling (“GBP” or “£”) and all values are rounded to the nearest thousand ("£'000"), except where 
otherwise indicated. 

The financial performance remained robust over the year. The Directors continue to closely monitor the conflict between Russia 
and Ukraine, including the reaction from other countries and the upward pressure on energy prices. At this time, the Directors do 
not expect there to be a material impact on the Company’s ability to continue as a going concern. There are no direct trading 
exposures to entitles from Russia, Ukraine or Belarus, or material supply chain exposures to those countries. 

The financial statements have been prepared on a historical cost basis, except for financial instruments classified at fair value 
through profit or loss that have been measured at fair value. 

The preparation of the financial statements in accordance with FRS 102 requires the use of certain critical accounting estimates. 
It also requires the Directors to exercise their judgement in the process of applying the Company’s accounting policies and 
making any estimates. Changes in assumptions may have a significant impact on the financial statements in the period the 
assumptions change. The Directors believe that the underlying assumptions are appropriate and that the Company’s financial 
statements are fairly presented. The areas involving a higher degree of judgement or complexity, or areas where assumptions 
and estimates are significant to the financial statements are disclosed in the Critical accounting estimates, assumptions and 
judgements below. 

Critical accounting estimates, assumptions and judgements 
In preparing the financial statements in conformity with FRS 102, the Company, in consultation with the Manager where 
applicable, has made judgements, estimates and specific assumptions that affect the application of accounting policies and the 
reported amounts. 
 
The Company, with the assistance of the Manager, has made estimates and assumptions based on historical experience and 
expectation of future events. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the financial period in which the estimate is revised and any future financial periods 
affected. Actual results may differ from these estimates. 
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Notes to the Financial Statements (continued) 

Critical accounting estimates, assumptions and judgements (continued) 
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to 
the financial statements relate to the determination of fair value of financial assets and liabilities with significant unobservable 
inputs. Refer to note 2.2 and 5 for further details. 

Foreign currency 
Functional and presentation currency 

Functional currency is the currency of the primary economic environment in which the Company operates. The majority of the 
Company’s investments and transactions are denominated in GBP. The large majority of expenses (including legal and 
professional fees, and investment management fees) are denominated and paid in GBP. Accordingly, the Directors have 
determined that the functional and presentation currency of the Company is GBP. 

Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the date of the 
transactions. Foreign currency assets and liabilities are translated into the functional currency using the exchange rate 
prevailing at the Statement of Financial Position date. Foreign exchange gains and losses arising from translation are included 
in the Statement of Comprehensive Income. Foreign exchange gains and losses relating to cash and cash equivalents are 
presented in the Statement of Comprehensive Income within ‘net foreign currency gains or losses’. Foreign exchange gains and 
losses relating to the financial assets carried at fair value through profit or loss are presented in the Statement of 
Comprehensive Income within ‘Net changes in fair value of financial assets at fair value through profit or loss’. 

New standards, amendments and interpretations adopted by the Company   

Amendments to IAS 1 - Classification of Liabilities as Current or Non-Current  
The narrow-scope amendments to IAS 1 Presentation of Financial Statements, issued in January 2020, clarify that 
liabilities are classified as either current or non-current, depending on the rights that exist at the end of the reporting 
period. Classification is unaffected by the expectations of the entity or events after the reporting date (e.g. the receipt of a 
waiver or a breach of covenant). The amendments also clarify what IAS 1 means when it refers to the ’settlement’ of a 
liability.  

In response to concerns raised on the 2020 amendments, further amendments were issued in October 2022 which 
clarified that covenants of loan arrangements which an entity must comply with only after the reporting date would not 
affect classification of a liability as current or non-current at the reporting date. However, those covenants that an entity is 
required to comply with on or before the reporting date would affect classification as current or non-current, even if the 
covenant is only assessed after the entity’s reporting date.  

The 2022 amendments introduce additional disclosure requirements when an entity classifies a liability arising from a 
loan arrangement as non-current and that liability is subject to covenants which an entity is required to comply with within 
twelve months of the reporting date.  

The 2020 and 2022 amendments must be applied retrospectively in accordance with the normal requirements in IAS 8 
Accounting Policies, Changes in Accounting Estimates and Errors and should be adopted at the same time if an entity early 
applies the 2020 amendments after the issue of the 2022 amendments. 

Amendments to IAS 8 - Definition of Accounting Estimates  

The amendment to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors clarifies how companies should 
distinguish changes in accounting policies from changes in accounting estimates. The distinction is important, because changes 
in accounting estimates are applied prospectively to future transactions and other future events but changes in accounting 
policies are generally applied retrospectively to past transactions and other past events as well as the current period.  

The new standards, amendments to standards and interpretations effective for annual periods beginning after 1 April 2022 and 
have not been early adopted in preparing these financial statements. None of these are expected to have a material effect on 
the financial statements of the Company.  

New standards, amendments and interpretations issued but not yet effective  
A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after  
1 April 2022 to 31 March 2023 and have not been early adopted in preparing these financial statements. None of these are 
expected to have a material effect on the financial statements of the Company. 
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Notes to the Financial Statements (continued) 

Offsetting financial instruments 
Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position when there is a 
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset 
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be 
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or  
the counterparty. 
 

1. Financial Performance 
1.1 Profit for the year 
Arrangement fee income 

Arrangement fees are upfront fees paid by the borrower, in line with agreements and fee letters. Arrangement fee income 
associated with debt investments is recognised in the Statement of Comprehensive Income on an accruals basis.  

Commitment fee income 

Commitment fees are paid by the borrower on undrawn loan commitments, in line with the fee terms of the loan facility 
agreement. Commitment fee income is included in the Statement of Comprehensive Income. 

Interest 

Interest from cash and cash equivalents is recognised on an accruals basis. 

Expenses 

Expenses are recognised in the Statement of Comprehensive Income as the related services are performed. Transaction costs 
are costs incurred to acquire financial assets at fair value through profit or loss. They include fees and commissions paid to 
agents, advisers, brokers and dealers. Transaction costs, when incurred, are immediately recognised in the Statement of 
Comprehensive Income as an expense. 

a. Income from operations 

 

£’000 
1 April 2022 to 
31 March 2023 

£’000 
1 April 2021 to 
31 March 2022 

Arrangement fee 117 13 

Net foreign currency gain - 5 

Total income from operations 117 18 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

DocuSign Envelope ID: 524CDE06-1315-4033-A5FD-37108ECE962D



Strictly confidential 

Perdix Infrastructure Investments Designated Activity Company 19 

Notes to the Financial Statements (continued) 
1.1 Profit for the year (continued) 
 
b.  Operating expenses 
 

 

£’000 
1 April 2022 to 
31 March 2023 

£’000 
1 April 2021 to 
31 March 2022 

Legal and professional (56) (21) 

Administration expenses (56) (53) 

Listing fees (43) (22) 

Net foreign currency loss (86) - 

Bank charges (2) (3) 

VAT expenses (2) (2) 

Total operating expenses (245) (101) 
 
c.  Audit fees 
 

 

£’000 
1 April 2022 to 
31 March 2023 

£’000 
1 April 2021 to 
31 March 2022 

Audit fees 78 112 

 

2. Cash and Investments 
2.1 Cash and cash equivalents 
Cash and cash equivalents include cash in hand, deposits held on call with banks and other short-term highly liquid 
investments, with original maturities of three months or less, which are subject to an insignificant risk of change in value. The 
Company maintains its cash and cash equivalents with Barclays’ Bank. 

As at 31 March 2023 and 31 March 2022, the carrying value of cash and cash equivalents comprised only of cash at bank. 

 
£’000 

31 March 2023 
£’000 

31 March 2022 

Cash at bank 1,239 16,617 
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Notes to the Financial Statements (continued) 
2.2 Financial assets and liabilities at fair value through profit or loss 
The financial instruments held by the company include the following: 

 Financial assets held at Fair value through profit or loss; 

 Notes held at Fair value through profit or loss; 

 Other receivables; and  

 Other payables  

Classification 

In accordance with FRS 102, the Company has elected to adopt IFRS 9 Financial Instruments: Recognition and Measurement. 
The Company designates all its investments into financial assets and liabilities at fair value through the profit or loss in 
accordance with FRS 102 and IFRS 9. The category of financial assets and liabilities at fair value through profit or loss 
comprises: 

 Financial instruments held for trading, these include all financial instruments, (as the bonds do not designate any derivatives 
as financial hedges) including futures, options, swaps, forward contracts, bond, CFD’s and equities; and 

 Financial instruments designated at fair value through profit or loss upon initial recognition: these include financial assets that 
are not held for trading purposes, but which may be sold. 

The financial assets are designated on the basis their fair value can be reliably measured, and their performance has been 
evaluated on a fair value basis in accordance with the risk management and/or investment strategy as set out in the  
Company’s Prospectus. 

The Company classifies its debt investments based on both the Company’s business model for managing the financial assets 
and the contractual cash flow characteristics of the financial assets.  

The portfolio of financial assets is managed, and performance is evaluated on a fair value basis. The Company is primarily 
focused on fair value information and uses that information to assess the assets’ performance and to make decisions.  

The contractual cash flows of the Company’s debt securities are solely principal and interest, however, these securities are 
neither held for the purpose of collecting contractual cash flows nor held both for collecting contractual cash flows and for sale. 
The collection of contractual cash flows is only incidental to achieving the Company’s business model’s objective.  

Consequently, all investments are measured at fair value through profit or loss. The Company’s policy requires the Manager and 
the Directors to evaluate the information about these financial assets on a fair value basis together with other related financial 
information. 

The Company issued Notes to ZIC and ZLIC. The Notes are carried at fair value through profit or loss in accordance with the 
Company’s accounting policies. 

The Notes have fixed or determinable capital repayments. The Notes are quoted on The International Stock Exchange  
(“TISE”). 

Recognition, derecognition and measurement 

Financial assets and liabilities at fair value through profit or loss are initially recognised at fair value. The accounting policy for 
transaction costs is disclosed in Note 1.1. 

Financial assets and liabilities are derecognised when the rights to receive cash flows from the investments have expired or the 
Company has transferred substantially all risks and rewards of ownership. Subsequent to initial recognition, all financial assets 
at fair value through profit or loss are measured at fair value. The Notes are due to be redeemed on the final redemption date of 
31 December 2067, or at an earlier date as agreed by the Company and the Note Holder in accordance with Clause 7 of the 
Note Subscription Agreements. The Company does not intend to redeem the Notes within the next 12 months 

Gains and losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’ and ‘financial 
liabilities at fair value through profit or loss’ categories are presented in the Statement of Comprehensive Income within 'net 
changes in fair value of financial assets at fair value through profit or loss’ and ‘net changes in fair value of financial liabilities at 
fair value through profit or loss’ in the year in which they arise. Interest income earned and interest expense incurred in relation 
to debt investments and the Notes respectively are reported as part of the net changes in fair value of financial assets and 
liabilities through profit or loss. 
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Notes to the Financial Statements (continued) 
2.2 Financial assets and liabilities at fair value through profit or loss (continued) 
There is no coupon rate attached to the Notes. The interest payable on the Notes is entirely dependent on available revenues 
made by the Company in accordance with the Note Subscription Agreements and is recognised in the Statement of 
Comprehensive Income as net changes in fair value of financial liabilities at fair value through profit or loss. The Notes are a 
limited recourse obligation of the Company. 

Financial assets and liabilities at fair value through profit or loss are inclusive of accrued interest. 

Fair value estimation 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. 

Quoted prices or rates are used to determine fair values for listed securities where an active market exists. Fair values for debt 
securities are determined by the Manager using valuation techniques. Such valuation techniques may include discounted cash 
flows (based on the expected future cash flows discounted at an appropriate discount rate). 

The inputs into the determination of fair value require significant management judgement. Due to the inherent uncertainty of 
these estimates, these values may differ materially from the values that might have resulted had a ready market for these 
investments existed. Investments that are included in this category generally are privately held debt securities. 

The Manager uses the fair value debt securities based on Manager’s Mark-to-model as defined in the Investment Management 
Agreement (the “Mark-to-Model”). Fair value of the Notes are measured as fair value debt securities based on Manager’s Mark-
to- Model less any operating expenses 

Assets by Sector 
 
As of 31 March 2023, and 31 March 2022 the Company holds investments in social infrastructure and other public-private 
partnership (‘PPP’), transportation (non-public private partnership), renewable energy, Power & Energy and Digital infrastructure 
across the United Kingdom and Europe, as per the below: 
 
Sector Percentage of Company Assets 

 2023 2022 

Transportation 33% 20% 

Renewables 36% 64% 

Power & Energy 9% 1% 

Social Infrastructure and PPPs 19% 15% 

Digital Infrastructure 3% - 

Financial assets are tested for impairment on a quarterly basis and on an ad-hoc basis if, through its ongoing monitoring 
activities, the Manager believes an asset is impaired. If an asset is judged to be impaired, the Manager will prepare a memo 
outlining the nature and quantum of the impairment. 

Inflation 

The overarching impacts of inflation to the above sectors have been categorised below: 

 The direct impact of inflation on transportation investments is currently low. However, prolonged inflation and the 
impact on consumer spending could see a slowdown in the PAX (number of passengers carried) recovery. 
 

 Renewable energy investments are typically insulated where there are subsidy revenues that are inflation linked, as 
well as benefiting from the current higher power price levels. While power prices are playing a key role in driving 
inflation higher, in the event of a time lag of falling power prices while inflation remains high, this could impact the 
projects with a higher portion of index linked debt. 
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Notes to the Financial Statements (continued) 
2.2 Financial assets and liabilities at fair value through profit or loss (continued) 

 Investments in the power and energy sectors have been largely insulated from inflation due to the corresponding rise in 
energy prices which is positive for power generators and midstream operators. 
 

 For the social infrastructure and PPP investments revenue and cost structures tend to be inflation linked and may 
additionally have inflation hedging in place. A focus will be investments which have higher lifecycle obligations during 
periods of high inflation.  

 Inflation risk for digital infrastructure investments is considered low due to revenue and costs contracts typically being 
inflation linked which provides a natural hedge. Additionally, most costs are passed through to the customer which 
mitigates this further. 

 
Overall, the portfolio continues to be well insulated from rising inflation, driven by the majority of borrowers having 
inflation linked revenue and cost structures and the presence of inflation hedging (primarily to protect against low inflation). 
Rising interest rates 
In response to high inflation, central banks have been increasing interest rates in an effort to control inflation. MAM PC 
(Macquarie Asset Management Private Credit) conducted an asset level assessment across the whole portfolio during the Mar-
23 financial year and concluded that there is currently limited risk stemming from increasing interest rates, supported by the 
following observations: 
 
 A high prevalence of fixed rate/ inflation linked capital structures with limited floating rate debt. 
 For investments that have floating rate debt, the majority of positions are largely hedged, and/or the loan 

documentation contains minimum hedging provisions. 
 Assets which have residual floating rate exposure have sufficient headroom under MAM PC sensitivities carried out as 

part of this exercise. 
During the reporting period and as at 31 March 2023, no assets of the Company were placed on Credit Watch. 

Financial assets at fair value through profit or loss 

As at the 31 March 2023, commitments to borrowers totalled £154 million (2022: £121.7 million), of which £154 million has been 
funded (2022: £110.7 million). 

The following table shows a reconciliation from the opening balances to the closing balances for: 

 
£’000 

31 March 2023 
£’000 

 31 March 2022 

Financial assets at fair value through profit or loss at beginning of the year 83,086 105,711 

Purchase of debt investments 56,983   -  

Repayment on debt investments (3,410) (16,732) 

Interest income received from debt investments (3,348) (3,077) 

Net changes in fair value of financial assets at fair value through profit or loss (6,004) (2,816) 

Financial assets at fair value through profit or loss at end of the year 127,307 83,086 

   

Unrealised loss on debt investments for the year (9,835) (5,812) 

Accrued interest income on debt investments for the year 3,831 2,996 

Total net changes in fair value of financial assets (6,004) (2,816) 

The fair value movements are recognised in the Statement of Comprehensive Income as net changes in fair value of financial 
assets at fair value through profit and loss. 
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Notes to the Financial Statements (continued) 
2.2 Financial assets and liabilities at fair value through profit or loss (continued) 
Financial liabilities at fair value through profit or loss. 

 
£’000 

 31 March 2023 
£’000 

 31 March 2022 

Financial liabilities at fair value through profit or loss at beginning of the year (99,814) (106,733) 

Proceeds from issue of Notes (53,614) (3,349) 

Repayment of Notes 15,331 4,540 

Interest expense payments 2,990 2,416 

Net changes in fair value of financial liabilities at fair value through profit or loss 6,540 3,312 

Financial liabilities at fair value through profit or loss at end of the year (128,567) (99,814) 

   

Unrealised gain on Notes for the year 9,352 5,893 

Accrued interest expense on Notes for the year (2,812) (2,581) 

Total net changes in fair value of financial liabilities 6,540 3,312 

 

3. Other assets and liabilities 
3.1 Receivables and prepayments 
Receivables are initially recognised at fair value and measured subsequently at amortised cost using the effective interest rate 
method, less expected credit losses. The impairment model requires impairment allowances for all exposures from an asset’s 
origination date, based on the deterioration of credit risk since initial recognition. If the credit risk is not deemed to have 
increased significantly, then the impairment allowance is based on 12 month expected losses. If the credit risk has increased 
significantly or if the asset becomes ‘credit impaired’ then allowances must be based on lifetime expected losses. As at  
31 March 2023, and 31 March 2022 expected credit losses on receivables were immaterial. 

 

 
£’000 

31 March 2023 
£’000 

31 March 2022 

Amounts due from debt investments1 374  382  

Prepayments 7  11  

Total receivables and prepayments 381  393  

1 “Principal and interest due from Banks Renewables Limited (Fixed) 

 

 

 
 
1  
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Notes to the Financial Statements (continued) 
3.2 Payables and accrued expenses 
Payables and accrued expenses are amounts owed in the ordinary course of business. They are classified as liabilities. They 
are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method. Payables 
and accrued expenses are derecognised when the liability is extinguished, that is when the contractual obligation is discharged, 
cancelled or expires. 

 
£’000 

31 March 2023 
£’000 

31 March 2022 

Amounts payable to related parties 255  162  

Audit fees payable 95  111  

Legal and professional fees payable 6  5  

Total payables and accrued expenses 356  278  

4. Capital and financial risk management 
4.1 Share capital 
The Company’s share capital is denominated in Euro. At any general meeting of the Company each ordinary share carries one 
vote. The ordinary share also carries the right to receive all income of the Company attributable to the ordinary shares, and to 
participate in any distribution of such income made by the Company. 

 
€’000  

31 March 2023 
€’000 

31 March 2022 

Authorised share capital   

100,000,000 Ordinary shares of €1 each 100,000 100,000 

   

Allotted, Called and fully paid equity   

3 Ordinary shares of €1 each - - 

 
4.2 Investment management fees  
The Manager is entitled to an investment management fee calculated in accordance with the Investment Management 
Agreement. Investment management fees due to the Manager comprises of ongoing fees and origination fees.  

Ongoing fees are calculated as 0.35% per annum of the value of assets under management, being the aggregate principal 
amount of all debt investments, less any principal repayments received and less any impairments recognised. 

Origination fees are calculated as 0.5% of the face value (or purchase price) of each debt investment and are payable when the 
debt investment is entered into. 

4.3 Financial risk management 
The Company invests in debt issued by infrastructure borrowers located in a range of jurisdictions, which may include the United 
Kingdom and Europe. These activities expose it to a variety of financial risks: market risk (which may include interest rate risk 
and foreign currency risk), credit risk, liquidity risk and capital management risk. 
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Notes to the Financial Statements (continued) 
4.3 Financial risk management (continued) 
Risk Management 

The Company’s overall risk management program focuses on ensuring compliance with ZIC and ZLIC's investment guidelines 
and seeks to minimise potential adverse effects on the financial performance of the Company.  

Financial risk management is monitored by the Manager. The Manager shall be responsible to provide or procure portfolio 
management and risk management services to the Company, including sourcing, analysing, structuring and discussing with the 
Company investment and divestment opportunities for the Company and for evaluating, monitoring and advising in respect of 
voting rights in respect of the Company’s assets. 

Further details regarding these policies are set out below: 

a. Market risk  

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company’s 
income or its value of its holdings of financial instruments. The Company is exposed to the market risk of the assets in  
the portfolio. 

Market risk embodies the potential for both gains and losses and includes interest rate risk, currency risk and price risk. 
i. Interest rate risk 

Interest rate risk is the risk borne by floating interest-bearing assets and liabilities due to variability of interest rates, where the 
amount of interest due in respect of investments may be adjusted to reflect increases or decreases in interest rates. The 
majority of the Company’s financial assets are financial assets at fair value through profit or loss, receivables and cash and  
cash equivalents. 

As at 31 March 2023 and 31 March 2022, the Company’s loans advanced were issued at either a fixed interest rate or a floating 
interest rate. Loans advanced with a floating rate of interest will be exposed to changes in interest rates. 

The interest rate exposure as at 31 March 2023 and 31 March 2022 is as follows: 

 

31 March 2023 

£’000 
Floating Rate 

£’000 
Fixed Rate 

£’000 
Non-interest  

bearing 
£’000 
Total 

Financial assets at fair value through profit or loss 14,384 112,923 - 127,307 

Total 14,384 112,923 - 127,307 

 

 

 

 

 

 

 

 

31 March 2022 

£’000 
Floating Rate 

£’000 
Fixed Rate 

£’000 
Non-interest  

bearing 
£’000 
Total 

Financial assets at fair value through profit or loss  10,004   73,083   -   83,087  

Total  10,004   73,083   -   83,087  
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Notes to the Financial Statements (continued) 
4.3 Financial risk management (continued) 
Sensitivity analysis 

The Directors consider 50 basis points (2022: 25bps) appropriate for evaluating the interest rate risk to the Company. If interest 
rates changed by 50 basis points, with all other variables remaining constant, the effect on the interest income from debt 
investments in the period would be as follows: 

 

 

Reasonable 
possible shift in 

rate 
£’000  

31 March 2023 
£’000 

31 March 2022 

Increase/(decrease) in interest income from financial assets at 
fair value due to movement in the interest rates +/- .50% 6/(6) - 

Increase/(decrease) in interest income from financial assets at 
fair value due to movement in the interest rates +/- .25% - 3/(3) 

ii. Foreign currency risk 

Foreign currency risk, as defined in FRS 102, arises as the value of future transactions, recognised monetary assets and 
monetary liabilities denominated in other currencies fluctuate due to changes in foreign exchange rates. FRS 102 considers the 
foreign exchange exposure relating to non-monetary assets and liabilities to be a component of market price risk not foreign 
currency risk.  

The Manager monitors the exposure on all foreign currency denominated assets and liabilities. The following table provides 
analysis between monetary and non-monetary items to meet the requirements of FRS 102. 

The Company’s policy is not to manage the Company’s exposure to foreign exchange movements (both monetary and non-
monetary) by entering into any foreign exchange hedging transactions.  

When the Manager formulates a view on the future direction of foreign exchange rates and the potential impact on the 
Company, the Manager factors that into its portfolio allocation decisions. 

The table below provides analysis of monetary assets and liabilities, denominated in a currency other than in GBP, to meet the 
requirements of FRS 102: 

Currency 

31 March 2023 

£’000 
Net  

Exposure 

£’000 
Monetary 

assets 

£’000 
Monetary 
liabilities 

£’000 
Non-Monetary 

assets 

EUR            660               89,831            (89,171) - 

USD                (240)                        -   (240) - 

Total     420               89,831            (89,411) - 

 

Currency 

31 March 2022 

£’000 
Net  

Exposure 

£’000 
Monetary 

assets 

£’000 
Monetary 
liabilities 

£’000 
Non-Monetary 

assets 

EUR 459 41,718            (41,259)                        - 

USD (146)          -                 (146)                        - 

Total 313 41,718            (41,405)                        - 
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Notes to the Financial Statements (continued) 
4.3 Financial risk management (continued) 
Sensitivity analysis 

The table below summarises the sensitivity of the Company’s significant monetary assets and liabilities to changes in foreign 
exchange movements. 

A 25 basis point (2022: 25bps) increase or decrease in the foreign exchange rate as at 31 March 2023 will cause the value of 
the non-GBP denominated assets and liabilities to increase or decrease by:  

Currency 

Reasonable 
possible shift 

in rate 

 
£’000 

31 March 2023 

 
£’000 

31 March 2022 

EUR +/- .25% 3/(3) 1/(1) 

USD +/- .25% 1/(1) -/(-) 

Total +/- .25% 4/(4) 1/(1) 

In accordance with the Company’s policy, the Manager monitors the Company’s monetary and non-monetary foreign exchange 
exposure on a continual basis 

b. Credit risk 

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that it has 
entered into with the Company, resulting in a financial loss to the Company. It arises principally from debt securities held, cash 
and cash equivalents and receivables. 

The maximum exposure to credit risk before any credit enhancements at each reporting date is the carrying amount of the 
financial assets as set out below. 

 

 
£’000  

31 March 2023 
£’000 

31 March 2022 

Financial assets at fair value through profit or loss 127,307 83,086 

Cash and cash equivalents 1,239 393 

Receivables and prepayments 381 16,617 

Closing balance 128,927 100,096 

None of these assets are past due and they have not been impaired as at 31 March 2023 and 31 March 2022. 

To mitigate credit risk, the Company will only target debt investments which are rated MR8 (which is broadly equivalent to an 
S&P BBB- rating) or above by the Manager’s internal ratings template. The Company’s bankers have an S&P A+ rating (Long-
Term). 

During the reporting period and as at 31 March 2023, no assets of the Company were placed on Credit Watch, (2022: Nil). The 
Credit Watch process is used to drive additional monitoring and scrutiny, increased escalation for waiver approvals and 
increased reporting to the MIDIS Investment Committee. 

All debt investments are subject to recurring reviews and assessments for possible impairment by the Manager’s Investment 
Team. Where there is a deteriorating credit risk profile, debt investments may be placed on Credit Watch, being the Manager’s 
designation for increased monitoring on specific loans and reported to the Manager’s Investment Committee. 

c. Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that 
are settled by delivery cash or another financial asset. This risk is mitigated as the Company has the ability to call on undrawn 
commitments from the Notes issued to ZIC and ZLIC. 

The Company’s policy and the Manager’s approach to manage liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable 
losses or risking damage to the Company’s reputation. 
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Notes to the Financial Statements (continued)  

c. Liquidity risk (continued) 

The Company invests in infrastructure debt investments which in nature are highly illiquid. As a result, the Company may not be 
able to liquidate some of its investments in these instruments in due time to meet its liquidity requirements. Contractual maturity 
of trade and other payables at the reporting date is under 12 months. 

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at 
the Statement of Financial Position date to the contractual maturity date. The amounts in the table are the contractual 
undiscounted cash flows. Balances due within twelve months equal their carrying balances, as the impact of discounting is  
not significant.  

The liquidity risk exposure of the Company as at 31 March 2023 and 31 March 2022 are as follows: 

 

 

31 March 2023 

£’000 
Less than 3  

months 

£’000 
Between 3 

months and  
1 year 

£’000 
Between 1  
year and 5  

years 

£’000 
More 

than 5  
years 

Financial liabilities at fair value through profit or loss - - (714)           (127,853) 

Payables and accrued expenses -                (101) - - 

Amount due to related party -                 (255) - - 

Total -                 (356) (714)           (127,853) 

 

d. Capital management risk  

The capital of the Company is represented by the net assets attributable to the Equity shareholder. The Company’s capital 
management objective is to ensure that the Company will be able to continue as a going concern. 

In accordance with the Company’s investment policy, the Company’s principal use of cash has been to fund investments in the 
form of loans sourced by the Manager. The Company monitors and reviews the broad structure of the Company’s capital on an 
on-going basis. 

 

 

 

 

 

 

 
 

31 March 2022 

£’000 
Less than 3  

months 

£’000 
Between 3 

months and  
1 year 

£’000 
Between 1  
year and 5  

years 

£’000 
More 

than 5  
years 

Financial liabilities at fair value through profit or loss - - (892)  (98,922) 

Payables and accrued expenses - (116) - - 

Amount due to related party - (162) - - 

Total - (278) (892)  (98,922) 
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Notes to the Financial Statements (continued)  

d. Capital management risk (continued) 

The Company has no imposed capital requirements and the Company’s capital comprises of Equity Shareholders’ Funds as 
reported within the Statement of Financial Position. The Company’s capital comprises: 

 
£’000  

31 March 2023 
£’000 

31 March 2022 

Ordinary share capital* - - 

Retained earnings 4 4 

Total equity 4 4 

*The share capital amounts to £1. 

5. Fair value measurement 
Fair value reflects the price that would be received to sell the asset or paid to transfer the liability in orderly transaction between 
market participants at the measurement date. Quoted prices or rates are used to determine fair value where an active market 
exists. If the market for a financial instrument is not active, fair values are estimated using present value or other valuation 
techniques, using inputs based on market conditions prevailing on the measurement date. 

The values derived from applying these techniques are affected by the choice of valuation model used and the underlying 
assumptions made regarding inputs such as timing and amount of future cash flows, discount rates, credit risk, volatility  
and correlation. 

The Company under FRS 102 is required to classify fair value measurements for Funds using a fair value hierarchy that 
categorises into three levels the inputs to valuation techniques used to measure fair value. The fair value hierarchy gives the 
highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities (Level I input) and the lowest 
priority to unobservable inputs (Level Ill inputs). Market price observability is impacted by a number of factors, including the type 
of investment and the characteristics specific to the investment.  

Investments with readily available active quoted prices, either for the identical instrument or similar instruments, generally will 
have a higher degree of market price observability and a lesser degree of judgement used in measuring fair value. 

In accordance with FRS 102, Fair value measurement, the Company is required to classify fair value measurements using a fair 
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the 
following levels: 

Level 1 

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at  
measurement date. 

Level 2 

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as 
prices) or indirectly (that is, derived from prices including interest rates, yield curves, volatilities, prepayment speeds, credit risks 
and default rates) or other market corroborated inputs. 

Level 3 

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs). 

 

 

 

 

 

 

 

 

DocuSign Envelope ID: 524CDE06-1315-4033-A5FD-37108ECE962D



Strictly confidential 

Perdix Infrastructure Investments Designated Activity Company 30 

Notes to the Financial Statements (continued) 
5. Fair value measurement (continued) 

The following table analyses the fair value hierarchy of the Company’s assets and liabilities (by class) measured at fair value: 

As at 31 March 2023 
£’000 

Level 1 
£’000 

Level 2 
£’000  

Level 3 
£’000 
Total 

Assets     

Financial assets at fair value through profit or loss - - 127,307 127,307 

Total  - - 127,307 127,307 

Liabilities     

Financial liabilities at fair value through profit or loss - - (128,567) (128,567) 

Total  - - (128,567) (128,567) 

 

The carrying value of receivables and prepayments, cash and cash equivalents and payables and accrued expenses is deemed 
to be equivalent to their fair value. 

The financial liabilities at fair value through profit or loss issued to ZIC and ZLIC is not valued at the ISE quoted loan note prices 
due to the Directors believing there is not sufficient liquidity in this market to provide a reliable valuation. The fair value of the 
Notes is determined as detailed per Note 2.2. 

The fair value of all debt investments is measured in whole or in part using a discounted cash flow technique that is based an 
assumed valuation spread of between 1-3%. There are no readily observable current market transactions in the same 
instruments.  

Sensitivity analysis 

The below table presents the effect of changing this assumption based on reasonable possible alternative assumptions. 

31 March 2023 
£’000  

Fair Value 
Unobservable 

Inputs  
Reasonable 

possible shift +/- 

£’000 
Change in 

valuation +/- 

Debt investments 127,307 Valuation spread 50bps 4,047/(4,047) 

As at 31 March 2022 
£’000 

Level 1 
£’000 

Level 2 
£’000  

Level 3 
£’000 
Total 

Assets     

Financial assets at fair value through profit or loss - - 83,086 83,086 

Total  - - 83,086 83,086 

Liabilities     

Financial liabilities at fair value through profit or loss - - (99,814) (99,814) 

Total  - - (99,814) (99,814) 

31 March 2022 
£’000  

Fair Value 
Unobservable  

Inputs  
Reasonable 

possible shift +/- 

£’000 
Change in 

valuation +/- 

Debt investments 83,086 Valuation spread 50bps 3,821/ (3,821) 
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Notes to the Financial Statements (continued) 
Sensitivity analysis (continued) 

The Directors, in conjunction with the Manager, have incorporated an assessment of the impact of the current macro-economic 
environment, including higher inflation, interest rates and energy prices with no material negative impacts evident to date.  

The valuation of financial assets at fair value through profit or loss incorporates the Manager’s best judgement of these impacts. 

6. Taxation 
The Company’s current tax comprises the expected tax payable on the taxable income for the year and any adjustments to the 
tax payable in respect of the previous year. The amount of current tax payable is the best estimate of the tax amount expected 
to be paid that reflects uncertainty related to income taxes, if any. The Company’s liability for current tax is calculated using tax 
rates and laws that have been enacted or substantively enacted at the end of reporting period date. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates 
(and laws) that have been enacted or substantively enacted by the end of reporting period date and are expected to apply when 
the related deferred income tax asset is realised or the deferred income tax liability is settled. 

Deferred tax assets are recognised where it is probable that future taxable profit will be available against which the temporary 
differences can be utilised. 

 
£’000  

31 March 2023 
£’000 

31 March 2022 

Current taxation   

Irish corporation tax for financial year on ordinary activities (1) - 

Total current taxation* (1) - 

   

Total tax charge for the financial year (1) - 

* Current taxation less than 1,000  

The current tax charge for the financial period is calculated based on the result for the financial period at a rate of 25%. A 
reconciliation of the current tax charge for the period to the current charge that would result from applying the standard rate of 
Irish corporation tax to profit on ordinary activities is shown below: 

 
£’000  

31 March 2023 
£’000 

31 March 2022 

Operating profit for the year before tax 1 1 

Current tax at 25%*   (1) - 

Total current tax charge (1) - 

The Company is a qualifying company within the meaning of Section 110 of the Irish Taxes Consolidation Act 1997 ("TCA"). As 
such, the profits are chargeable to corporation tax under Case III of Schedule D at a rate of 25%, but are computed in 
accordance with the provisions applicable to Case I of Schedule D of the TCA. 
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Notes to the Financial Statements (continued) 
7. Other disclosures 
7.1 Related party transactions 
Investment Manager 

The Manager is a related party of the Company, being responsible for certain investment advisory and management decisions.  

The below table provides details on the Company’s fee incurred/payable during the year: 

Investment Manager (Continued) 

 
£’000  

31 March 2023 
£’000 

31 March 2022 

Investment management fee incurred 329 300 

Investment management fee payable 240 147 

The Administrator 

The Administrator is a related party of the Company, being responsible for providing director services, certain administration, 
registrar and accounting services. The below table provides details on the Company’s fee incurred/payable during the year: 

 
£’000  

31 March 2023 
£’000 

31 March 2022 

Administration fee incurred 56 53 

Administration fee payable 15 15 

Acorn Investments Limited 

The Company is a wholly owned subsidiary of Acorn Investments Limited, an Irish Alter Domus entity. As at 31 March 2023, an 
amount of £1 was included within receivables and relates to the share capital of the Company (31 March 2022: £1).  

7.2 Employees and Directors 
The Company did not have any employees during the financial year. 

In relation to all Directors who held office during the year and in accordance with sections 305 to 312 of the Companies Act, 
2014 no director fees were incurred for the financial year as all Directors were employees of the Administrator and their services 
were provided as part of the wider agreement in place with the Administrator. 

7.3 Events occurring after the reporting period 
Since the balance sheet date, the Directors have continued to re-evaluate the significant inputs used to drive the value of 
financial assets on a regular basis up to the date of this report. Based on these evaluations, the Directors have determined there 
are no material events which would require disclosure or adjustment in the financial statements. The Directors will assess the 
ongoing situation on a regular basis and ensure all risks are mitigated to a minimum to effectively protect the company’s 
investments from any adverse fluctuations and safeguard the company’s going concern status. 
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For more information, please contact: 
Perdix Infrastructure Investments Designated Activity Company 
Email: MIDISIreland@alterdomus.com 
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