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Strategic report

Introduction

The Directors present the Strategic Report of Greencoat GRI Assets Limited (the ‘Company’) for the year ended
31 December 2022. Details of the Directors who held office during the year and as at the date of this report are
given on page 3.

Structure

The Company is a private company, limited by shares and was incorporated under the laws of England and Wales
on 2 September 2019.

Principal activities

The Company is a wholly owned subsidiary of Greencoat Renewable Income LP (the ‘LP’ or ‘GRI’), whose main
purpose is to invest in, and manage renewable infrastructure assets located in the United Kingdom which produce
and sell power over a long-term horizon.

The Company invests in Special Purpose Vehicles (‘SPVs’) which hold the underlying assets.

The Manager of the LP is Schroders Greencoat LLP (the ‘Manager’), a Financial Conduct Authority regulated
entity.

Review of business

The Company’s investments comprise an investment portfolio of subsidiary holdings measured at fair value with
movements in fair value recognised in the Statement of Comprehensive Income in the period in which they arise.

During the year, the Company acquired a 100 per cent stake in Speyside Renewable Energy Partnership Limited
(‘Speyside’) which owns a virgin wood-fired biomass power plant. As at 31 December 2022, Speyside was the
only asset held by the Company.

During the year, portfolio generation was 11.2 per cent above budget at ca.73 GWh. Power prices during the year
were well above budget, primarily reflecting high gas prices. The average N2EX Day Ahead auction price was
£203.79/MWh. Overall, the operating profit of the underlying investment was up 261 per cent versus budget.

Key performance indicators

The key metrics detailed in the Review of business section above and ESG section below provide information to
assess how effectively the Company is meeting its objectives.

Employees and Officers of the Company

The Company does not have any employees and therefore employee policies are not required. The Directors of
the Company are listed on page 3.

Corporate and social responsibility

Environmental, Social and Governance matters

The Company invests in renewable infrastructure, the environmental benefits of renewable energy are widely
known.

As outlined in the Governance section below, the Company relies on the Manager to apply appropriate
environmental, social and governance policies. This includes responsibility for ESG matters before any investment
and then continuously during the life of the renewable infrastructure asset. The Company’s approach to
responsible investing, including the environmental standards it aims to meet, are set out in the policies in place at
the Manager.

Responsible investing principles have been applied to the investment in Speyside. These policies require the
Company to make reasonable endeavours to procure the ongoing compliance of its investee company with its
policies on responsible investment.

The Manager monitors compliance at the investment phase and reports on an ongoing basis to the Board.
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Task Force on Climate Related Financial Disclosures (TCFD)

The Company strives to maintain the highest standards of corporate governance and effective risk identification
and management at both its level and asset level. The Company supports the recommendations of the TCFD and
refers to them for guidance on addressing climate related risks and opportunities in order to enhance disclosures.

These disclosures are categorised between the four thematic areas, governance, strategy, risk management, and
metrics and targets, as recommended by the TCFD.

Governance

The Board is responsible for the determination of the Company’s Investment Objective and Investment policy. It
also oversees the management of the Company and its investment, including ESG and climate related risks and
opportunities. The Board delegates the day-to-day management of the business, including management of ESG
matters, to the Manager.

The Board and the Manager meet regularly and discuss risk management. Climate related risks are covered during
these discussions, as they naturally arise from the Company’s underlying investment and the Company’s role in
the decarbonisation of the UK economy. A formal risk matrix is maintained by the Manager and reviewed and
approved by the Board on an annual basis.

In addition, the Manager has its own ESG Committee that meets regularly to discuss ESG and climate related
risks relating to the Company and other funds it manages. This committee has implemented an ESG Framework
Policy that looks to establish best practice in climate related risk management, reporting and transparency, which
is updated annually.

Strategy

As a company invested in operating UK renewable infrastructure, it plays a role in contributing towards the
worldwide goal of achieving a net-zero carbon emissions economy. The Board and the Manager monitor climate
related risks and appreciate their impact on the Company. In the medium and long term, more extreme weather
patterns arising from global warming have the capacity to damage infrastructure in general, including above
ground grid infrastructure. However, it is considered low risk that significant damage will be caused to generating
equipment with this being considered during the acquisition process of any new potential investment.
Nonetheless, appropriate insurance against property damage and business interruption is held for any such
eventuality.

It is possible that the deployment of new renewable generating capacity, required to meet future UK and global
emission reduction targets, could reduce the power price captured by the Company’s investment. However,
companies are increasingly required to demonstrate their adherence to reducing their carbon footprints and this
may increase demand for corporate PPAs and could provide the Company with an option to fix power prices,
should it decide to do so, and mitigate volatility.

Climate related risks can be classified into two broad categories: (i) risks associated with the transition to a
decarbonised economy; and (ii) risks associated with the physical impacts of climate change.

Transition Risks
Policy and legal

In the short, medium and long term scenarios, increased carbon and climate related regulation and disclosures
demand more resource and associated compliance costs.

The Board also considers retrospective changes to the financial support of renewable energy as a potential risk
in the medium to long term. Change of UK Government, or change in UK Government direction regarding
renewable energy, could lead to future unfavourable renewable energy policies. Unfavourable renewable energy
policies if applied retrospectively to current operating projects could adversely impact the market price for
renewable energy or the green benefits earned from generating renewable energy, specifically ROCs, RHI,
embedded benefits or carbon price floor.

The Board mitigates this risk by keeping itself abreast of developments in international support for renewable
energy and will assess the impact of any changes and, where possible, respond to these changes when and if
they happen. The UK has committed to the concept of grandfathering existing projects with subsidy support i.e.,
it cannot retrospectively change support.
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Market

The Board and the Manager continue to believe that the key factor that could impact the Company in the
transition to a lower carbon economy is the variability of long term prices for wholesale electricity. In a lower
carbon economy, where considerable build-out of renewable generation capacity will be required, there is a risk
that the power price received by the Company’s portfolio could be negatively impacted, depending on how
successful the Government is in implementing its plan and depending on future electricity market design including
the REMA consultation.

In a scenario in which global temperature increases are limited to only 1.5°C to 2°C (most typically associated
with net zero), it is assumed that the Government is successful in implementing its plan in its entirety. In this
scenario, the long term power price is lower than the base case used to calculate the Company’s NAV. The lower
long term power price reflects the wider deployment of low marginal cost renewable generation capacity,
partially offset by the expected deployment of electrolysers as part of a growing hydrogen economy, increased
electrification of the transportation and heat sectors and the build-out of data centres. Modelling the lower long
term power price would equate to a 7.9 per cent reduction in the NAV of Speyside.

The base case long term power price assumes significant renewable generation and other measures to reduce
carbon emissions and represents the independent consultant’s best estimate of likely outturn. The High Transition
Risk Scenario assumes further measures. The precise effect on power price of any measures (in the base case
and in the High Transition Risk Scenario) is highly uncertain and is highly dependent on future electricity market
design. The High Transition Risk Scenario also assumes no other offsetting factors.

In the medium and long term there is a risk of competition for wood fibre and products in the forestry sector
driving prices upwards, with impacts on the agriculture and food as well as the paper and wood industries.

Reputation

The Board and the Manager expect renewable energy to only become more important in the transition to a net
zero economy. Therefore, reputational risks are not considered material to the business. However, the Fund does
understand its responsibility to disclose against regulatory ESG standards and failing to do so could carry
reputational risk, over short, medium and long term scenarios.

Physical Risks

Physical risks may consist of acute physical risk, which can refer to event driven perils including increased severity
and frequency of extreme weather events, and chronic physical risk, which can refer to longer term shifts in
climate patterns that cause sea level rise, heat waves, droughts, and desertification.

Acute

The Board and the Manager continue to believe that a scenario where global temperature increases are
significantly higher than 2°C would not lead to significant physical risk to the Company’s renewable infrastructure
asset which is designed to operate in extreme weather conditions and is not located in an area prone to flooding.

Alongside all scenarios, there is a risk that weather systems change as a result of higher temperature change
scenarios, but it is not possible, at this time, to determine whether this would impact the Company positively or
negatively.

Risk management

As a full scope UK AIFM, the Manager has established a Risk Management Committee that meets on a quarterly
basis to discuss, amongst other matters, the risk framework of the Company and its investee company including
processes for identifying, assessing and managing climate related risks.

To ensure strong performance, the Company reinforces its specific oversight on environmental and social issues
with a range of activities, including:

° appointing representation of at least one director from the Manager on the board of the investee
company, to ensure monitoring and influence of both financial and ESG performance;

° carrying out due diligence to ensure that any new outsourced service providers are reputable and
responsible organisations;

° carrying out due diligence during the acquisition process in accordance with the Manager’s established
procedures and ESG Framework Policy, and in compliance with the AIFMD Due Diligence Policy; and
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° complying with all applicable anti-bribery and corruption, and anti-money laundering laws and
regulations and implementing policies to ensure this performance is in line with the policies of the
Manager.

The Manager’s Investment Committee comprises experienced senior managers. Whilst making investment
decisions, due consideration is given to climate related risks as well as to opportunities identified during due
diligence.

During the procurement processes, environmental risks are considered, including flood risk assessments.

Given its long-term investment perspective, the Company regularly assesses the risks its asset might be exposed
to and factors them into decision making and risk monitoring. These include for example, asset related technology
changes, changes to government policy or support for renewable energy, and changes to market signals or
pricing for gas and electricity. The risk registers consider climate risks, and the Manager ensures to keep these
updated to keep abreast of any climate-related development. Following standard industry practice, the Manager
assesses the likelihood and impact of risks on a numerical scale, to inform the actions it takes in mitigation.

In 2022, the Manager assessed a range of climate scenario modelling tools to find one most suitable to the assets
it manages. During this assessment, each fund trialled at least one asset from each portfolio with a scenario
modelling tool. All the assets assessed were analysed under RCP 2.6 and 8.5 scenarios using the time horizons:
2030, 2050, and 2100. The assets were analysed against eight extreme weather and climate change hazards:
Riverine Flooding; Surface Water Flooding; Coastal Inundation; Forest Fires; Extreme Wind; Soil Movement;
Freeze-Thaw and Extreme Heat events. The Manager recognises that these tools are continuously developing
and will continue to move with the industry to keep abreast of new industry developments.

Metrics

Renewable energy generators avoid carbon dioxide emissions on a net basis at a rate of approximately 0.4t CO2
per MWh. This conversion factor may vary depending on geography. In 2022, the company avoided
approximately 50,600 tonnes of CO2 and generated enough renewable electricity to power approximately
36,300 homes.

The third party operations and maintenance (‘O&M’) service provider reports to the Manager’s asset managers
on a monthly basis on a standard set of KPIs and qualitative factors, such as health and safety compliance of O&M
providers and compliance with relevant laws and regulations. These KPIs are disclosed annually in the Manager’s
ESG report. The Manager adopts a balanced and proportionate approach to the disclosure of ESG events to
investors and, if appropriate, communicates significant incidents as they occur. Any material ESG incidents are
communicated to the Company’s Board, where it is assessed and decided whether to communicate to investors.

KPI data is sourced directly from the asset level companies and supplemented by specialist external advisers such
as environmental consultants, as required.

The investee company’s Scope 1, Scope 2 and Scope 3 greenhouse gas emissions are disclosed below.

Year ended Year ended

31 December 2022 31 December 2021

Scope 1 - Direct emissions (tonnes CO») 6,631.0 -
Scope 2 - Indirect emissions (tonnes CO2) - -
Scope 3 — indirect emissions (tonnes CO2) 0 8,239.0 -
Total Scope 1, 2 and 3 emissions (tonnes COy) 14,870.0 -

M Scope 3 emissions are the result of activities from assets not owned or controlled by the Company, but that the Company indirectly impacts
in its value chain. Scope 3 emissions include all sources not within the Company’s Scope 1and 2 boundary.

Carbon footprint indicators are measured in line with the industry standard GHG Protocol based on an equity
control approach, meaning emissions from the Company’s operations are weighted according to the Company’s
ownership interest. Scope emissions calculations will be verified by third party consultants. The sustainability
indicators are subject to an annual review to ensure that the Manager continues to improve transparency on ESG
matters.

In 2022, Schroders Greencoat standardised the carbon footprints of the funds it manages by following a
consistent methodology across all its funds, to ensure that figures are consistent going forward in net zero
trajectories.
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Principal risks and uncertainties

The principal risks and uncertainties facing the Company and its investee company, and an explanation of how
they are managed are set out below. The Board does not consider the likelihood or impact of these risks to have
changed in the year.

Manager

The ability of the Company to achieve its investment objective depends heavily on the experience of the
management team within the Manager and more generally on the Manager’s ability to attract and retain suitable
staff. The sustained growth of the Company depends upon the ability of the Manager to identify, select and
execute further investments which offer the potential for satisfactory returns.

Regulation

If a change in Government renewable energy policy was applied retrospectively to current operating projects
including Speyside, this could adversely impact the market price for renewable energy, or the value of the green
benefits earned from generating renewable energy. The Government has evolved the regulatory framework for
new projects being developed but has consistently stood behind the framework that supports operating projects
as it understands the need to ensure investors can trust regulation.

Financing risk

The Company has financed its investments through the issuance of loan notes of £48,304,502 (2021: £nil). The
Company may finance new investments by issuing further loan notes or allotting additional shares to the LP. The
Company has received confirmation from the LP that it will not demand redemption of the loan notes for at least
12 months from the date of approval of this report unless the Company has sufficient cash to finance its ongoing
obligations.

Electricity prices

Other things being equal, a decline in the market price of electricity would reduce the investee company’s
revenues.

Feedstock prices

The price paid for feedstock is a key cost for Speyside, approximately 63 per cent of total operating expenses
for 2023. Future cashflows have been modelled using a forecast of feedstock prices determined by independent
market experts. A sustained increase in actual feedstock prices above these forecasts would have a negative
impact on Speyside. Risks are mitigated through strict contracts with strong counterparties and a diverse supplier
base.

Auvailability and operating performance

The availability and operating performance of the equipment used by the renewable infrastructure asset may be
impacted by accidents, mechanical failure, grid availability, theft or damage which will directly impact the
revenues and profitability of the renewable infrastructure asset. The Company does not have any control over
these risks, and accordingly, no provisions have been made for them. Failures may be the result of a short-term
issue or a long-term fundamental failure of one piece of equipment, for example, which could impact returns.

All investments undergo significant due diligence prior to acquisition. Operations and maintenance agreements
and asset management agreements are put in place to monitor the investment portfolio, which is overseen by the
Manager. Insurance coverage is put in place for theft, damage and business interruption.

Asset life

In the event that the renewable infrastructure asset does not operate for the period of time assumed or requires
higher than expected maintenance expenditure to do so, it could have a material adverse effect on the financial
performance and position of the investee company.

The Manager performs regular reviews and ensures that maintenance is performed at Speyside. Regular
maintenance ensures that equipment is in good working order to meet its expected life span.
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Health and safety and the environment

The operation of Speyside is subject to health and safety and environmental regulation. A breach of these or an
accident could lead to damages or compensation to the extent such loss is not covered by insurance policies,
adverse publicity or reputational damage.

The Company engages an independent health and safety consultant to ensure the ongoing appropriateness of its
health and safety policies and procedures. The investee companies have reporting lines ensuring that the
Manager is informed of events as soon as possible after they occur.

Going concern

A review of the going concern has not been included in this report as it is disclosed in the Directors’ Report.

Outlook

Bioenergy is a well-established technology area in the UK. It covers biomass, energy from waste and anaerobic
digestion. It is a ca. £20 billion market of operating assets, with ca. £1.2 billion of capacity currently under
construction. It is the Manager’s view that approximately £0.5 billion of capacity will come online each year for
the next 5 years.

Power prices during the year were well above budget, primarily reflecting high gas prices. The average N2EX
Day Ahead auction price was £203.79/MWh. Forward power prices over the period 2023-2026 remain high.
High power prices again drove strong cash generation in 2022 and the Company should continue to benefit from
strong cash generation over the next few years through its balanced exposure to power prices.

High power prices have inevitably been considered by the Government in the context of balancing the country’s
fiscal position. The Manager has clarity in relation to the Electricity Generator Levy (‘EGL’), which applies at a
rate of 45 per cent of annual average power revenue above an index linked £75/MWh. ROCs, CFDs and FITs are
excluded from the levy and the Company also benefits from a £10 million annual allowance. The levy applies from
1 January 2023 until 31 March 2028. The levy has been fully modelled and incorporated into the cash flow
forecast that underlies the calculation of NAV.

The Government’s Review of Electricity Market Arrangements (‘REMA’) continues, with a second round of
consultation expected shortly. The aim of REMA is to accommodate a higher proportion of renewable generation
and storage on the electricity network in line with the UK’s target to decarbonise the electricity sector by 2035.
The ultimate market design is thus expected to be supportive for the Company’s asset and for further investment
opportunities.

Two other key macro themes during the year were high inflation and rising interest rates. Discount rates have
been increased reflecting higher interest rates. However, the effect of the increased discount rate has been more
than offset by increased inflation given the index linked nature of the portfolio cash flows.

In general, the outlook for the Company is very encouraging, with proven operational and financial performance
from Speyside.

By order of the Board

DocuSigned by:

Minal Patel
7DD75F10D1804BO0...
Minal Patel
Director
29 September 2023
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Directors’ report

The Directors present their report, together with the financial statements of the Company for the year ended 31
December 2022.

Directors

Details of the Directors who held office during the year and as at the date of this report are disclosed on page 3.

Directors’ indemnity

Directors’ and Officers’ liability insurance cover is in place in respect of the Directors. The Company’s Articles of
Association provide, subject to the provisions of UK legislation, an indemnity for Directors in respect of costs
which they may incur relating to the defence of any proceedings brought against them arising out of their
positions as Directors, in which they are acquitted or judgement is given in their favour by the Court.

Except for such indemnity provisions in the Company’s Articles of Association, there are no qualifying third-party
indemnity provisions in force.

Risks and risk management

The Company is exposed to financial risks such as market risk, credit risk and liquidity risk, and the monitoring of
these risks is detailed in note 15 to the financial statements and the strategic report.

Independent auditor

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and BDO LLP
(the ‘Auditor’) will therefore continue in office.

Statement of disclosure to auditor
So far as each of the Directors at the time that this report was approved are aware:
° There is no relevant audit information of which the Auditor is unaware; and

e  They have taken all steps they ought to have taken to make themselves aware of any audit information and
to establish that the Auditor is aware of that information.

Financial statements

The Board is of the opinion that the financial statements, taken as a whole, are fair, balanced and understandable
and provide the information necessary for the shareholder to assess the performance, strategy and business
model of the Company.

Other information

The Directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and the auditor’s report thereon.

Results and dividends

The results for the year are set out in the Statement of Comprehensive Income on page 16. Revenue in the year
ended 31 December 2022 was £23.2m (2021: £nil), of which £19.4m was attributable to the shareholder (2021:
£nil). Strong revenue was driven by fair value movements of investments which were the result of high electricity
prices and inflation.

Dividend payments made during the year amounted to £nil (2021: £nil). The Directors do not recommend the
payment of any dividends for the year ended 31 December 2022.

Going concern

At the 31 December 2022, the Company had net current assets of £1.6 million (2021: £nil), net assets of £19.4
million (2021: £1) and cash balances of £2.2 million (2021: £nil). The Company continues to meet its day-to-day
liquidity requirements through its cash resources and the ongoing financial support provided by the LP. One of
the key cash outflows of the Company is the payment of distributions, which is discretionary. As at 31 December
2022, the Company owed the LP £48.3 million in the form of loan notes (2021: £nil), as disclosed in note 9. The
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Company has received confirmation from the LP that it will not demand redemption of the loan notes or seek
repayment of interest on these loan notes for a period of at least 12 months from the date of approval of this
report unless the Company has sufficient cash to finance its ongoing obligations. In addition, the LP will continue
to provide ongoing support to the Company for a period of at least 12 months from the date of approval of this
report.

The Company has no commitments to new investments as at 31 December 2022.

The Manager has considered the impact of the Government’s windfall tax on UK electricity generators, including
renewables. The tax applies to revenue earned on power prices in excess of £75 per MWh, which is higher than
the prices that the underlying investment requires to generate cash surpluses. As a result of this, the Manager
does not consider the windfall tax has created any material uncertainty over the assessment of the Company as
a going concern.

The Manager has reviewed the Company’s forecasts and projections taking into account foreseeable changes in
investment and trading performance, as well as consideration to worse case outcomes, which show that the
Company has sufficient financial resources to meet its current obligations as they fall due for a period of at least
12 months from the date of approval of this report.

On the basis of this review, and after making due enquiries, the Directors and the Manager have a reasonable
expectation that the Company has adequate resources to continue in operational existence for at least 12 months
from the date of approval of this report. Accordingly, they continue to adopt the going concern basis in preparing
the financial statements.

Likely future developments

The Directors expect the activity and performance of the Company’s investee company to be satisfactory in the
forthcoming year and are not aware of any potential circumstance that would adversely affect operations.

Subsequent events

As disclosed in note 17, there were no other material subsequent events.

Inclusion in the strategic report

In accordance with s414C(11) of the Companies Act 2006, the information relating to the principal activities of
the Company, a business review and the principal risks and uncertainties of the Company have been included in
the Strategic Report.

By order of the Board

DocuSigned by:

Minal Patel
7DD75F10D1804B0...

Minal Patel
Director
29 September 2023
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Directors’ responsibilities statement

The Directors are responsible for preparing the Strategic Report, the Directors’ Report, and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (‘UK GAAP’) (United Kingdom Accounting Standards and applicable law),
including FRS 102 - The Financial Reporting Standard applicable in the UK and Ireland. Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:
e  Select suitable accounting policies and then apply them consistently;
° Make judgements and accounting estimates that are reasonable and prudent;

e  State whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

° Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business; and

e  Prepare a Directors’ Report and a Strategic Report which comply with the requirements of the Companies
Act 2006.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose the financial position of the Company with reasonable accuracy at any
time and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Directors confirm to the best of their knowledge that:

e  The financial statements, prepared in accordance with UK GAAP, give a true and fair view of the assets,
liabilities, financial position and profit or loss of the Company;

e  The Directors’ Report and the Strategic Report include a fair review of the development and performance
of the Company and the position of the Company, together with a description of the principal risks and
uncertainties it faces; and

e  So far as each Director is aware, there is no relevant audit information of which the Company’s Auditor is
unaware, and each Director has taken all steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Company’s Auditor is aware
of that information.

By order of the Board

DocuSigned by:
7DD75F10D1804BO0...

Minal Patel
Director
29 September 2023
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Independent auditor’s report to the members of Greencoat
GRI Assets Limited

Opinion on the financial statements

In our opinion the financial statements:
° give a true and fair view of the state of the Company’s affairs as at 31 December 2022 and of its profit
for the year then ended,;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
° have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Greencoat GRI Assets Limited (‘the Company’) for the year ended
31 December 2022 which comprise the Statement of Comprehensive Income, Statement of Financial Position,
Statement of Changes in Equity, Statement of Cash Flows and Notes to the Financial Statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions Relating to Going Concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least 12 months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

Other Matter

The corresponding figures are unaudited.
Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated.
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If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.

Other Companies Act 2006 Reporting

In our opinion, based on the work undertaken in the course of the audit:

e The information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e The Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e Adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e The financial statements are not in agreement with the accounting records and returns; or
e  Certain disclosures of Directors’ remuneration specified by law are not made; or

e We have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:
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We gained an understanding of the legal and regulatory framework applicable to the Company and the industry
in which it operates and considered the risk of acts by the Company which were contrary to applicable laws and
regulations, including fraud. These included but were not limited to compliance with relevant laws and regulations
and applicable accounting standards. We also addressed the risk of management override of internal controls,
including testing journals and evaluating whether there was evidence of bias by the Manager, in particular around
the key accounting estimate, being the valuation of the investment portfolio, that represented a risk of material
misstatement due to fraud.

We focused on laws and regulations that could give rise to a material misstatement in the Company financial
statements. Our tests included, but were not limited to:

e  enquiries of management;
e review of minutes of board meetings throughout the period; and
e  obtaining an understanding of the control environment in monitoring compliance with laws and regulations.

We communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members and discussed how and where these might occur and remained alert to any indications of fraud or non-
compliance with laws and regulations throughout the audit.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from the events and transactions reflected in the financial statements, the less likely
we would become aware of it. As in all of our audits we also addressed the risk of management override of internal
controls, including testing journals and evaluating whether there was evidence of bias by the Manager that
represented a risk of material misstatement due to fraud.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
@ms Moyrick

927DE4AE11AB45E...

Chris Meyrick (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

29 September 2023

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).
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Statement of comprehensive income

For the year ended For the year ended

31 December 2022 31 December 2021

£ £

(Unaudited)

Income 3 5,036,771 -

Unrealised gains on investments held at fair value

through profit or loss 6 18,165,635 -

Total income and gains 23,202,407 -

Operating expenses (56,655) -

Investment acquisition costs (1,170,458) -

Operating profit 21,975,293 -
Interest on loan (2,552,239)
Profit on ordinary activities before tax 9 19,423,055

Taxation 5 - -

Profit on ordinary activities after tax 19,423,055 -

Total comprehensive income attributable to the

shareholder of the Company 19,423,055 )

The profit and loss account has been prepared on the basis that all operations are continuing operations.

The accompanying notes on pages 20 to 29 form an integral part of these financial statements.
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Statement of financial position

As at As at
31 December 2022 31 December 2021
£ £
(Unaudited)

Non-current assets
Investments 6 66,137,796 -
Total non-current assets 66,137,796 -

Current assets

Receivables 7 119,191 1
Cash at bank 2,200,308 -
Total current assets 2,319,498 1

Current liabilities

Payables 8 (729,737) -
Total current liabilities (729,737) -
Net current assets 1,689,762 -

Non-current liabilities

Loans and borrowings 9 (48,304,502) -
Net assets 19,423,056 1
Share capital 10 1 1
Income account 19,423,055 -
Net assets attributable to shareholder 19,423,056 1

The financial statements on pages 16 to 29 were approved by the Board of Directors and authorised for issue on
29 September 2023 and signed on its behalf by:

DocuSigned by:

7DD75F10D1804BO0...

Minal Patel
Director

Company registration number 12185477

The accompanying notes on pages 20 to 30 form an integral part of these financial statements.
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Statement of changes in equity

Share capital  Share premium Income account
£ £ £ £
Balance at 1 January 2022 (unaudited) 1 - - 1
Profit and total comprehensive income - - 19,423,055 19,423,055
for the year
Balance at 31 December 2022 1 - 19,423,055 19,423,056

Share capital  Share premium Income account Total

(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
Balance at 1 January 2021 1 - - 1

Issue of shares during the year - - - -

Profit and total comprehensive income - - - -
for the year

Balance at 31 December 2021 1 - - 1

The accompanying notes on pages 20 to 29 form an integral part of these financial statements.
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Statement of cash flows

For the year ended

31 December 2021
£

(Unaudited)

For the year ended

31 December 2022
£

Net cash flows generated from operating

activities 14 (1,303,208) }

Cash flows from investing activities

Acquisition of investments 6 (49,966,485) -
Loan repaid in the year 6 3,694,475 -
Loan interest received 805,525 -
Dividend income 2,500,000 -
Net cash outflow from investing activities (42,966,485) -
Loan drawn down in the year 9 51,400,000 -
Loan repaid in the year 9 (3,095,498) -
Loan interest paid in the year (1,834,501) -

Net cash inflow from financing activities 46,470,001

Net increase in cash during the year 2,200,308 -
Cash at the beginning of the year - -
Cash at the end of the year 2,200,308 -

The accompanying notes on pages 20 to 29 form an integral part of these financial statements.
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Notes to the financial statements

1. Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied throughout the year.

Basis of accounting

The financial statements of the Company have been prepared on the historical cost basis, as modified for the
measurement of certain financial instruments at fair value through profit or loss, and in accordance with FRS 102
‘The Financial Reporting Standard applicable in the UK and the Republic of Ireland’ and the Companies Act 2006.

The preparation of these financial statements requires the use of estimates and assumptions that affect the
amounts and disclosures in these financial statements. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in
note 2.

Accounting for subsidiaries

The Directors have concluded that the Company’s subsidiary should be excluded from consolidation as the
interest in the subsidiary is held as part of an investment portfolio as defined in paragraph 9.9 (b) of FRS 102 and
are measured at fair value with movements in fair value recognised in the Statement of Comprehensive Income
in the period in which they arise.

Functional and presentational currency

The financial statements are presented in Sterling (£ or GBP) which is the Company's functional currency.

Going concern

At the 31 December 2022, the Company had net current assets of £1.6 million (2021: £nil), net assets of £19.4
million (2021: £1) and cash balances of £2.2 million (2021: £nil). The Company continues to meet its day-to-day
liquidity requirements through its cash resources and the ongoing financial support provided by the LP. One of
the key cash outflows of the Company is the payment of distributions, which is discretionary. As at 31 December
2022, the Company owed the LP in the form of loan notes £48.3 million (2021: £nil), as disclosed in note 9. The
Company has received confirmation from the LP that it will not demand redemption of the loan notes or seek
repayment of interest on these loan notes for a period of at least 12 months from the date of approval of this
report unless the Company has sufficient cash to finance its ongoing obligations. In addition, the LP will continue
to provide ongoing support to the Company for a period of at least 12 months from the date of approval of this
report.

The Company has no commitments to new investments as at 31 December 2022.

The Manager has considered the impact of the Government’s windfall tax on UK electricity generators, including
renewables. The tax applies to revenue earned on power prices in excess of £75 per MWh, which is higher than
the prices that the underlying investment require to generate cash surpluses. As a result of this, the Manager does
not consider the windfall tax has created any material uncertainty over the assessment of the Company as a going
concern.

The Manager has reviewed the Company’s forecasts and projections taking into account foreseeable changes in
investment and trading performance, as well as consideration to worse case outcomes, which show that the
Company has sufficient financial resources to meet its current obligations as they fall due for a period of at least
12 months from the date of approval of this report.

On the basis of this review, and after making due enquiries, the Directors and the Manager have a reasonable
expectation that the Company has adequate resources to continue in operational existence for at least 12 months
from the date of approval of this report. Accordingly, they continue to adopt the going concern basis in preparing
the financial statements.
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Investment income

Dividend income is accounted for when the right to receive the dividend is established. Interest income on
shareholder loan investments and other income are accounted for on an accruals basis using the effective interest
rate method. Income in respect of the provision of management services to the SPVs is recognised on an accruals
basis. Provisions are made against income where recovery is considered doubtful.

Gains or losses resulting from the movement in fair value of the Company’s investment held at fair value through
profit or loss are recognised in the Statement of Comprehensive income in the period in which they arise.
Interest payable and expenses

Interest payable and expenses are accounted for on an accruals basis.

Operating profit

Operating profit is stated after investment acquisition costs but before finance costs.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s Statement of Financial Position when the
Company becomes a party to the contractual provisions of the instrument.

At 31 December 2022 and 2021 the carrying amounts of cash, receivables, payables, accrued expenses and short
term borrowings reflected in the financial statements are initially measured at transaction price and subsequently
held at amortised cost, less any impairment losses.

Financial assets

Financial assets are recognised in the Company’s Statement of Financial Position when the Company becomes a
party to the contractual provisions of the instrument.

Financial assets are held at amortised cost or, in the case of investments in subsidiaries, at fair value through profit
or loss.
Amortised cost

Non-derivative financial assets with fixed or determinable repayments that are not quoted in an active market are
classified as financial assets held at amortised cost. Debtors that are due within one year of the year end are
recognised at the undiscounted amount receivable. All debtor balances are held at the undiscounted amount at
31 December 2022 and 31 December 2021.

Fair value through profit or loss

Investments, including shareholder loans, are held at fair value through profit or loss upon initial recognition since
they form part of an investment portfolio, the performance of which is measured and evaluated on a fair value
basis. Gains or losses resulting from the movement in fair value are recognised in the Statement of Comprehensive
Income in the period in which they arise. Fair value is defined as the amount for which an asset could be
exchanged between knowledgeable willing parties in an arm’s length transaction. Fair value is calculated on an
unlevered, discounted cashflow basis.

De-recognition of financial assets

A financial asset (in whole or in part) is derecognised either:

e When the Company has transferred substantially all the risks and rewards of ownership; or

e When it has neither transferred nor retained substantially all the risks and rewards and when it no longer has
control over the assets or a portion of the asset; or

e When the contractual right to receive cashflows has expired.
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Financial liabilities

Financial liabilities are classified according to the substance of contractual agreements entered into and are
recorded on the date on which the Company becomes party to such contractual requirements of the financial
liability.

All loans and borrowings are initially recognised at cost, being fair value of consideration received, net of any
incurred transaction costs where applicable. After initial recognition, all interest-bearing loans and borrowings
are subsequently measured at amortised cost using the effective interest rate method. Loan balances as at the
year-end have not been discounted to reflect amortised cost, as the amounts are not materially different from the
outstanding balances. The Company’s other financial liabilities measured at amortised cost include trade and
other payables and other short-term monetary liabilities which are initially recognised at fair value and
subsequently measured at amortised cost using the effective interest rate method.

Derecognition of financial liabilities

A financial liability (in whole or in part) is derecognised when the Company has extinguished its contractual
obligations, it expires, or it is cancelled. Any gain or loss on derecognition is taken to the Statement of
Comprehensive Income.

Finance expenses

Borrowing costs are recognised in the Statement of Comprehensive Income in the period to which they relate on
an accruals basis.

Share capital

Financial instruments issued by a company are treated as equity if the holder has a residual interest in the net
assets of that company. The Company’s ordinary shares are classified as equity instruments.

Cash at bank

Cash at bank comprises cash balances held with banks, and is subject to an insignificant risk of changes in value.

Taxation

Tax for the year comprises current tax. Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantially enacted at the reporting date, and any adjustment to tax payable in
respect of previous periods. Current tax is charged or credited to the Statement of Comprehensive Income.

A deferred tax asset has not been recognised as it is not considered probable that future taxable profit will be
available against which it can be realised. A deferred tax liability has not been recognised in respect of unrealised
gains/(losses) on investments held at fair value as these would be considered non-taxable or disallowable.

2. Critical accounting estimates and judgements

The preparation of financial statements requires the application of estimates and assumptions which may affect
the results reported in the financial statements. Estimates, by their nature, are based on both judgement and
information available at the time.

Valuation of investments

The estimates and assumptions that may have a significant impact on the carrying value of assets and liabilities
are those used to determine the fair value of the investment. The fair value of the investment in Speyside is based
on the discounted values of expected future cash flows, which are subject to certain key assumptions including
the useful life of assets, the discount factors, the rate of inflation, the price at which the power and associated
benefits can be sold, the amount of electricity and heat that the asset is expected to produce and the price and
volume of feedstock.

Assumptions about useful lives of assets are based on the Manager’s estimates of the period over which the asset
will generate revenue. These assumptions are periodically reviewed for continued appropriateness. The actual
useful life of the asset may be shorter or longer depending on the actual operating conditions experienced by this
asset.
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The discount factors are subjective. It is feasible that a reasonable alternative assumption could be used that
would result in a different value. Discount rates are periodically reviewed taking into account any recent market
transactions of a similar nature.

The revenues and expenditure of the asset are frequently partly or wholly subject to indexation, typically with
reference to the Consumer Price Index (CPI) or Retail Price Index (RPI). From a financial modelling perspective,
an assumption is usually made that the inflation index will increase at a long-term rate.

The price at which the output from the generating asset is sold is a factor of both wholesale electricity prices and
the revenue received from the Government support regimes. Future power prices are estimated using external
third-party forecasts which take the form of specialist consultancy reports, which reflect various factors including
gas prices, carbon prices and renewables deployment, each of which reflect the UK and global response to
climate change. The future power price assumptions are reviewed as and when these forecasts are updated.
There is an inherent uncertainty in future wholesale electricity price projection.

The volume of electricity produced depends on the capacity factor of the power plant, which is a product of the
generation capacity and the availability of the plant. The capacity factor is tested at the commencement of
operations and the availability forecast is provided by specialist technical consultants. The volume of electricity
produced per year is guaranteed by the operator of the plant as part of a long-term operation and maintenance
contract. However, residual risks remain with the project owner such as in relation to unexpected breakdown of
major items of equipment or non-supply of fuel.

Estimates and judgements are continually evaluated and are based on historical experience of the Manager and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.

Although the Manager uses its best judgement in estimating the fair value of investments, there are inherent
limitations in any estimation techniques. Future events could also affect the estimates of fair value. The effect of
such events on the estimates of fair value, including the ultimate liquidation of investments, could be material to
the financial statements. The financial risk management objectives and policies of the Company, including
exposure to price risk, interest rate risk, credit risk and liquidity risk are discussed in note 15 to the financial
statements.

3. Income

For the year ended
31 December 2022

For the year ended
31 December 2021

£ £

(Unaudited)

Investment interest income 2,505,676 -

Dividends 2,500,000 -
Management services income 31,095

5,036,771 -

4. Operating profit

The operating profit is stated after:

Auditor's remuneration for the audit of the
financial statements

For the year ended

31 December 2022
£

12,000

For the year ended
31 December 2021
£

(Unaudited)
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5. Taxation

For the year ended
31 December 2021

For the year ended
31 December 2022 £

= (Unaudited)
UK Corporation tax - -

The tax assessed for the year shown in the Statement of Comprehensive Income is lower than the standard rate
of corporation tax of 19 per cent (2021: 19 per cent). The differences are explained below:

For the year ended For the year ended
31 December 2022 31 December 2021

£ £
(Unaudited)
Profit for the year before tax 19,423,054 -

Profit for the year multiplied by the standard rate
of corporation tax of 19 per cent (2021: 19 per

cent) 3,690,380 -
Income not taxable including unrealised

movement on revaluation of investments (3,926,471) -
Expenses not deductible 222,388 -
Effects of group relief/other reliefs 13,703 -
Total -

The UK Government announced that the corporation tax rate will increase from 19 per cent to 25 per cent (for
companies with profits over £250,000), from 1 April 2023.

6. Investments

Equity

investments

Opening balance at 1 January 20221 - - -

Additions 49,966,484 1 49,966,485
Loan interest capitalised 1,700,151 - 1,700,151
Repayment of shareholder loan (3,694,475) - (3,694,475)
investments

Unrealised movement in fair value of - 18,165,635 18,165,635
investments

Closing balance at 31 December 2022 47,972,160 18,165,636 66,137,796

"The Company had no investments as of 31 December 2021.

The investment in Speyside is carried at fair value. The investment comprises a combination of loans and equity
into the investment vehicle which own the underlying asset, and the fair value movements above have been
allocated to equity. At such point that the equity carrying value may be reduced to nil, further reductions will be
allocated against loan investments.
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Fair value measurements

FRS 102 requires disclosure of fair value measurement by level. The level of fair value hierarchy within the financial
assets or financial liabilities is determined on the basis of the lowest level input that is significant to the fair value
measurement. Financial assets and financial liabilities are classified in their entirety into only one of the following
three levels:

e Level 1- quoted prices (unadjusted) in active markets for identical assets or liabilities;

e Level 2 - inputs other than quoted prices included within Level 1 that are observable for the assets or
liabilities, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3- inputs for assets or liabilities that are not based on observable market data (unobservable inputs).

The determination of what constitutes ‘observable’ requires judgement by the Company. The Company considers
observable data to be market data that is readily available, regularly distributed or updated, reliable and verifiable,
not proprietary, and provided by independent sources that are actively involved in the relevant market.

The only financial instrument held at fair value is the instrument held by the Company in the Speyside SPV, which
is fair valued at each reporting date. The Company’s investment has been classified within level 3 as the
investment is not traded and contains unobservable inputs. Due to the nature of the investment, it is always
expected to be classified as level 3. There have been no transfers between levels during the year ended 31
December 2022. Any transfers between the levels would be accounted for on the last day of each financial
period.

7. Receivables

As at As at
31 December 2022 31 December 2021

£ £
(Unaudited)

Amounts due from Greencoat Renewable

Income LP 1 1
Recoverable VAT 88,094 -
Other debtors 31,096

119,191 1

8. Payables

As at As at

31 December 2022 31 December 2021

£ £
e
Loan interest payable 717,737 -
Other creditors 12,000 -
729,737 -
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9. Loans and borrowings

As at As at
31 December 2022 31 December 2021

£ £

(Unaudited)

Opening balance

Loans drawn down in the year 51,400,000 -
Loans repaid in the year (3,095,498) -
Closing balance 48,304,502 -

As disclosed in note 12, the Company issued loan notes to the LP which are repayable on the termination date of
31 December 2036 and bear interest at a rate of 6.5 per cent per annum. Interest is payable quarterly, on 10
January, 10 April, 10 July and 10 October each year, and any unpaid interest is capitalised on these dates. As at
31 December 2022, the loan balance was £48,304,502 (2021: £nil) and loan interest outstanding was £717,737

(2021: £nil).

10. Share capital

Number of Share Share

shares issued capital

premium

Opening balance - 1 January 2022

1 1 - 1
Issue of shares during the year - - - -
Closing balance — 31 December 2022 1 1 - 1

Number of Share Share

Issued shares issued capital

(Unaudited)

Opening balance — 1 January 2021

Issue of shares during the year

Total

premium e

£ £ £

(Unaudited) (Unaudited) (Unaudited)

Closing balance — 31 December 2021

11. Financial instruments

Measured at Measured at
fair value

£

amortised cost

Financial assets as at 31 December 2022

Investments — Shareholder loans - 47,972,160 47,972,160
Investments — Equity - 18,165,636 18,165,636
Receivables 119,191 - 119,191
Cash at bank 2,200,308 - 2,200,308

2,319,499 66,137,796 68,457,295
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The Company had no financial assets as at 31 December 2021, except for other receivable balance amounting to
£1 measured at amortised cost.

Measured at Measured at

Note amortised cost fair value
£

Financial liabilities as at 31 December 2022
Payables 8 729,737 - 729,737

729,737 - 729,737
The Company had no financial liabilities as at 31 December 2021.

12. Related party transactions

During the year, the Company issued loan notes to its LP. The loan notes are repayable on or before 31 December
2036 and bear interest at a rate of 6.50 per cent per annum. Interest is payable quarterly, on 10 January, 10 April,
10 July and 10 October each year, and any unpaid interest is capitalised on these dates Total interest charged
during the year was £2,552,239 (2021: £nil) and total interest paid was £1,834,501(2021: £nil) was paid. As at 31
December 2022, the loan balance was £48,304,502 (2021: £nil) and loan interest outstanding was £717,737
(2021: £nil).

During the year, the Company issued a loan to Speyside. The loan notes bears interest at a rate of 6.50 per cent
per annum. Interest is payable quarterly, on 31 March, 30 June, 30 September, and 31 December each year, and
any unpaid interest is capitalised on these dates. Total interest charged during the year was £2,505,676 (2021:
£nil) and total interest paid was £805,525 (2021: £nil). As at 31 December 2022, the loan balance was
£47,972,160 (2021: £nil) and loan interest outstanding was £nil (2021: £nil). Speyside paid dividends to the
partnership totalling £2.5 million in the year (2021: £nil).

The Company has a Management Service Agreement with Speyside, for which it receives £40,000 per annum
rising with RPI in relation to management services. During the year, an amount of £31,095 (2021: £nil) was earned
by the Company in respect of this agreement. As at 31 December 2022 there was £31,095 receivable from
Speyside (2021: £nil).

13. Unconsolidated subsidiaries

The Directors consider the following investee company to be a subsidiary of the Company. The Directors have
concluded that this subsidiary should be excluded from consolidation as this interest in a subsidiary is held as part
of an investment portfolio.

Ownership interest

Ownership interest e el

Company Company number as at 31 December 2021

2022 .
(Unaudited)

Speyside Renewable Energy

Partnership Limited SC403396 100% -
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14. Reconciliation of cash flows from operating activities

For the year ended

P Y et 31 December 2021

31 December 2022 £

= (Unaudited)

Profit on ordinary activities before tax 19,423,055 -

Adjustments for: -

Unrealised gain on investments 6 (18,165,635) -
Interest expense 2,552,239 -
Investment interest income 3 (2,505,676) -
Dividend income (2,500,000) -
Increase in receivables (119,191) -
Increase in payables 12,000 -
Net cash flows generated from operating activities (1,303,208) -

15. Financial risk management

The Company’s activities expose it to a variety of financial risks: market risk (including price risk, interest rate risk
and foreign currency risk), credit risk and liquidity risk. An explanation of those risks is set out below.

Price risk

Price risk is defined as the risk that the fair value of a financial instrument held by the Company will fluctuate. The
investment is measured at fair value through profit or loss and is valued on an unlevered, discounted cashflow
basis. Therefore, the value of the investment will be (amongst other risk factors, as per note 2) a function of the
discounted value of expected cashflows and, as such, will vary with movements in interest rates and competition
for such assets.

In relation to the investment in Speyside, sensitivity analysis indicates that a discount rate increase of 50bp yields
a downward adjustment to the fair value of Speyside of £1.1 million. Conversely, a discount rate decrease of 50bp
yields an upward adjustment to the fair value of Speyside of £1.1 million.

The discount factors are subjective and therefore it is feasible that a reasonable alternative assumption may be
used resulting in a different valuation for these investments.

Interest rate risks

Interest rate risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because
of changes in market interest rates. The Board considers that the shareholder loan investments and shareholder
loan payable do not carry any interest rate risk as they bear interest at a fixed rate, thereby mitigating the risks
associated with the variability of cash flows arising from interest rate fluctuations.

Foreign currency risk

Foreign currency risk is defined as the risk that the fair values of future cash flows will fluctuate because of
changes in foreign exchange rates. The Company’s financial assets and liabilities are denominated in GBP and
substantially all of its revenues and expenses are in GBP. The Company is not considered to be materially exposed
to foreign currency risk.

Credit risk

Credit risk is the risk of loss due to the failure of a borrower or counterparty to fulfil its contractual obligations.
The Company is exposed to credit risk in respect of shareholder loan investments, accrued shareholder loan
interest, cash at bank and other receivables. The Company’s credit risk exposure is minimised by dealing with
financial institutions with investment grade credit ratings.
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The Company has advanced loans to its investee company. The Board regularly reviews the future cashflows and
valuations of the investee company to gain comfort as to the recoverability of the loans. These loans are intra-
group, and because the loans are intra-group. No balances are past due or impaired. The maximum exposure as
at 31 December 2022 was £47,972,160 (2021: £nil).

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet a demand for cash or fund an obligation when
due. The Manager and Board continuously monitor forecast and actual cash flows from operating, financing and
investing activities. The Directors do not consider the liquidity risk to be material due to the limited working capital
required to meet the day-to-day commitments of the Company. The Company has a loan liability to the LP that
is repayable on demand, however, it has received a letter of support from the LP confirming that this will not be
recalled for at least 12 months from the date of approval of this report.

16. Controlling party

The LP holds 100 per cent of the shares of the Company and the LP is the immediate and ultimate parent of the
Company. The LP was registered in Scotland on 13 August 2019 under the Limited Partnerships Act 1907 with
registration number SLO33932. The consolidated financial statements of the LP include the financial statements
of the Company and the LP is the ultimate controlling entity that includes the Company in its consolidated
financial statements. Consolidated financial statements are not publicly available.

17.Events after the end of the reporting period
On 26 July 2023, the Company invested £75,000,000 into RSG Renewable Energy Limited (RSG).

On the same date, the Company issued further loan notes to its LP totalling £59,378,704. The loan notes are
repayable on or before 31 December 2036 and bear interest at a rate of 6.50 per cent per annum. Interest is
payable quarterly, on 10 January, 10 April, 10 July and 10 October each year, and any unpaid interest is
capitalised on these dates.

On 22 July 2023, the Company issued a loan to RSG for £27,880,296. The loan notes bears interest at a rate of
6.67 per cent per annum. Interest is payable quarterly, on 31 March, 30 June, 30 September, and 31 December
each year, and any unpaid interest is capitalised on these dates.

There were no other material subsequent events.
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