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INVESTMENT OBJECTIVES AND STRATEGY 

The objective of Kestrel Opportunities (the “Cell”) is to achieve long term capital appreciation by pursuing the 
investment strategy set out below. 

The strategy of the Cell is to invest in equity, quasi equity and debt instruments of small capitalisation companies 
quoted on the Official List or the Alternative Investment Market (“AIM”) of the London Stock Exchange through a 
combination of primary issues and secondary market purchases. The Cell has material stakes in a concentrated 
portfolio of no more than 40 companies. Kestrel Partners LLP (the "Investment Manager") actively engages in regular 
dialogue with the boards of its investee companies. Investments are actively managed on a long only basis with a 
typical holding period of 5 years or more. The Cell does not borrow in order to make its investments. 

Any material changes to the investment strategy and approach may be made by way of an ordinary resolution (as 
defined in the Articles) of the shareholders. Any such changes that are not material may be made by the Directors and 
will be notified to shareholders. 
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INVESTMENT MANAGER’S REPORT  
Portfolio Overview 
As at 31 March 2024, Kestrel Opportunities held equity investments in 15 different companies, and unsecured loans with 
2 of these companies and warrants with 2. The 5 largest positions were in IQGeo Group plc, Team Internet Group plc, 
Redcentric plc, Gresham Technologies plc, and IDOX plc. 

Our objective is to achieve long term capital growth. This coming year we are focused on exiting specific long-term 
holdings by crystallising attractive valuations that meet our return targets for the Fund. Post year end, IQGeo Group 
plc (‘IQG’) and Gresham Technologies plc (‘GHT’) have been subject to takeover bids. The GHT takeover settled in 
July 2024 and IQG is due to settle in September 2024.We will continue to make new investments in other companies 
that we believe to be undervalued. Holdings are partially or fully liquidated depending on our expectations for that 
particular investment and alternative opportunities available to us, as well as on the Cell’s overall liquidity requirements. 

Performance 
During the year under review, NAV per share increased to £5.8235 from £5.1728, representing positive performance of 
12.6%. Over the same period the FTSE Small-Cap (excluding Investment Trusts) index increased 7.1% whilst the FTSE 
AIM All-share index decreased by 8.1%. 

Assets under management increased to £174.3m as at 31 March 2024 from £162.7m as at 31 March 2023. This 
increase was due to cell performance of £19.6m vs net subscriptions of -£8.0m. The positive cell performance was 
essentially due to market movement on the investments held. Unrealised gains increased by £21.6m whilst realised 
gains, interest and dividends totalled £2.1m and expenses £4.2m. 

Subscriptions & Redemptions 
The Cell is open for new subscriptions with dealing days occurring on the first business day of each month. The notice 
period for redemption is 12 months. 

Cash inflow from operating activities for the year ended 31 March 2024 totalled £2.4m (31 March 2023: inflow £2.5m); 
with £8.0m in net redemptions (31 March 2023: £2.5m net redemptions) the cash and cash equivalents balance 
decreased by £5.6m to £7.6m (31 March 2023: unchanged at £13.2m). 

Kestrel Partners LLP 

August 2024 
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REPORT OF THE DIRECTORS 
The Directors submit the annual report and audited financial statements (the “Financial Statements”) of Kestrel 
Opportunities (the “Cell"), a cell of Guernsey Portfolios PCC Limited (the “Company”) for the year ended 31 March 
2024. 

The Cell currently consists of one Participating Redeemable Preference share class, GBP Class Participating 
Redeemable Preference shares (“PRP shares”), which were launched on 20 November 2009. The PRP shares are 
listed on the Official List of The International Stock Exchange (“TISE”). 

Principal Activity 
The principal activity of the Cell is that of an open-ended investment vehicle. The principal objective of the Cell is 
to generate attractive risk-adjusted returns over its life cycle for its investors, please refer to page 2. 

Results 
The results for the year are set out in the Statement of Comprehensive Income on page 14. 

Dividends 
The Directors do not recommend the payment of a dividend for the year ended 31 March 2024 (31 March 2023: 
£nil). Please refer to note 7 of the Financial Statements. 

Going Concern 
The Directors of the Company have considered the ongoing global conflicts and sanctions along with other macro-
economic events and conditions and have determined that the Cell has sufficient resources to cover operating costs 
for a period of at least 12 months from date of approval of these financial statements and is able to continue as a going 
concern. 

Directors of the Company 
The Directors of the Company who served during the year and to date are listed on page 1. 

As at 31 March 2024, none of the directors held any shares in the cell. 

Directors’ Responsibilities Statement 
The Directors of the Company are responsible for preparing the annual report and the Financial Statements for each 
financial year which give a true and fair view of the state of affairs of the Cell and of the results for the year then ended, 
in accordance with applicable Guernsey law and European Union (“EU”) adopted International Financial Reporting 
Standards (“IFRS”). In preparing these Financial Statements, the Directors are required to: 

- select suitable accounting policies and apply them consistently; 
- make judgements and estimates that are reasonable and prudent; and 
- prepare the Financial Statements on a going concern basis unless it is inappropriate to presume that the Cell 

will continue in business.  

The Directors of the Company are responsible for keeping proper accounting records which disclose with 
reasonable accuracy at any time the financial position of the Cell. They are also responsible for safeguarding the 
assets of the Cell and hence for taking reasonable steps for the prevention and detection of fraud and other 
irregularities. 

The Directors of the Company confirm that they have complied with the above requirements in preparing the Financial 
Statements. 

So far as the Directors are aware, there is no relevant audit information of which the Auditor is unaware, having taken 
all steps the Directors ought to have taken to make themselves aware of any relevant audit information and to establish 
that the Cell's auditor is aware of that information. 

Corporate Governance
Following the publication by the Guernsey Financial Services Commission of the Finance Sector Code of 
Corporate Governance in September 2011 (the "Code"), as amended, the Directors continually consider the 
effectiveness of their corporate governance practices with regard to the principles set out in the Code. The 
Directors are satisfied with their degree of compliance with the principles set out in the Code in the context of the 
nature, scale and complexity of the Cell’s business. 
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REPORT OF THE DIRECTORS (continued) 

Anti-Bribery and Corruption
The Cell adheres to the requirements of the Prevention of Corruption (Bailiwick of Guernsey) Law, 2003. In 
consideration of the UK Bribery Act 2010, the Board abhors bribery and corruption of any form and expects all the 
Cell’s business activities, whether undertaken directly by the Directors themselves or by third parties on the Cell’s 
behalf, to be transparent, ethical and beyond reproach. 

Criminal Finances Act
The Directors of the Company have a zero tolerance commitment to preventing persons associated with the Company 
from engaging in criminal facilitation of tax evasion. The Board has satisfied itself in relation to its key service providers 
that they have reasonable provisions in place to prevent the criminal facilitation of tax evasion by their own associated 
persons and will not work with service providers who do not demonstrate the same zero tolerance commitment to 
preventing persons associated with them from engaging in criminal facilitation of tax evasion. 

Foreign Account Tax Compliance Act 
The Foreign Account Tax Compliance Act (“FATCA”) is aimed at determining the ownership of assets of US persons 
in foreign accounts and improving US tax compliance with respect to those assets. On 13 December 2013, the States 
of Guernsey entered into an intergovernmental agreement (“IGA”) with US Treasury, in order to facilitate the 
requirements under FATCA. The Company registered with the Internal Revenue Service (“IRS”) during 2014 as a 
Foreign Financial Institution (“FFI”) and received a Global Intermediary Identification Number. 

Common Reporting Standard 
The Common Reporting Standard (“CRS”), formally the Standard for Automatic Exchange of Financial Account 
Information, became effective on 1 January 2016, and is an information standard for the automatic exchange of 
information developed by the Organisation for Economic Co-operation and Development (“OECD”). CRS is a measure 
to counter tax evasion and it builds upon other information sharing legislation, such as FATCA, the UK – Guernsey 
Inter-Governmental Agreement for the Automatic Exchange of Information and the European Union Savings Directive. 
Early adopters who signed the Multilateral Agreement (including Guernsey) have made the necessary information 
exchanges since September 2017. 

Alternative Investment Fund Managers Directive 
The Board acknowledged that the Alternative Investment Fund Managers Directive (“AIFMD”) became effective during 
2014. The AIFMD seeks to regulate managers of alternative investment funds (“AIFs”), such as the Cell. It imposes 
obligations on managers who manage AIFs in a member state of the European Economic Area (“EEA state”), or who 
market shares in AIFs to investors who are domiciled, or with a registered office, in an EEA state. Under the AIFMD, 
an Alternative Investment Fund Manager (“AIFM”) must be appointed and must comply with various organisational, 
operational and transparency requirements. 

On 2 July 2014, the Company appointed Saltus (Channel Islands) Limited (the “Manager”) to act as AIFM on behalf 
of the Company. The Manager is responsible for fulfilling the role of the AIFM. As the Cell has sought to raise new 
capital, and has marketed in the UK it is required to comply with the AIFMD reporting requirements. 

Scheme Particular Amendments 
Pursuant to the requirements of The Authorised Collective Investment Schemes (Class B) Rules and Guidance, 
2021, a review of the Cell’s scheme particulars (“SP”) is completed on an annual basis. 

The latest annual review was completed in February 2024, with no amendments that required shareholder approval.  

Independent Auditor 
A resolution to reappoint BDO Limited as auditor of the Company will be proposed at the forthcoming annual general 
meeting. 

Daniel Underwood Nicola Walker 
Director  Director 
Date: 27 August 2024 
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  CUSTODIAN’S REPORT TO THE SHAREHOLDERS 

In our capacity as Custodian to the Company we confirm that, in our opinion, the Scheme has been managed 
during the year ended 31 March 2024, in line with the provisions of the principal documents of the Company and 
The Authorised Collective Investment Schemes (Class B) Rules and Guidance, 2021. 

BUTTERFIELD BANK (GUERNSEY) LIMITED 
PO Box 25 
Regency Court 
Glategny Esplanade 
St Peter Port 
Guernsey, GY1 3AP 

Date: 28 August 2024 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED  

Opinion on the financial statements 

In our opinion, the financial statements of Kestrel Opportunities (“the Cell”), a cell of Guernsey Portfolios PCC Limited 
(“the Company”): 

 give a true and fair view of the state of the Cell’s affairs as at 31 March 2024 and of its income for the year then 
ended; 

 have been properly prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted by 
the European Union; and 

 have been properly prepared in accordance with the requirements of the Companies (Guernsey) Law, 2008. 

We have audited the financial statements of the Cell for the year ended 31 March 2024 which comprise the  Statement of 
Comprehensive Income, the Statement of Changes in Net Assets Attributable to Holders of Participating Redeemable 
Preference Shares, the Statement of Financial Position, the Statement of Cash Flows  and notes to the financial 
statements, including the material accounting policy information. 

The financial reporting framework that has been applied in their preparation is applicable law and International Financial 
Reporting Standards, as adopted by the European Union.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. 
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial 
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.  

Independence 

We remain independent of the Cell and Company in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in the UK, including the FRC’s Ethical Standard as applied to listed entities, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements.  

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of accounting 
in the preparation of the financial statements is appropriate. Our evaluation of the Directors’ assessment of the Cell’s 
ability to continue to adopt the going concern basis of accounting included: 

 Obtaining the directors’ paper in respect of going concern and challenging the liquidity of the investment portfolio 
held, and the expected annual running costs and determining whether these assumptions were reasonable based 
on our knowledge of the Cell, and consistent with discussions with both those charged with governance and 
management. 

 Reviewing the minutes of meetings of those charged with governance, the RNS announcements and the 
compliance reports for any indicators of concerns in respect of going concern. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the Cell’s ability to continue as a going concern for a period 
of at least twelve months from when the financial statements are authorised for issue.  

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant 
sections of this report. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED (CONTINUED) 

Overview 

Key audit matters (2024 and 2023) 
Valuation and Ownership of investments 

Materiality 

Cell financial statements as a whole 

£3,056,000 (2023:£2,850,000) based on 1.75% (2023: 1.75%) 
of total assets 

An overview of the scope of our audit 

Our Cell audit was scoped by obtaining an understanding of the Cell and its environment, including the Cells system of 

internal control, and assessing the risks of material misstatement in the financial statements. We also addressed the risk 

of management override of internal controls, including assessing whether there was evidence of bias by the Directors that 

may have represented a risk of material misstatement. 

We carried out a full scope audit of the Cell which was tailored to take into account the nature of the Cell’s investments, 
the accounting and reporting environment and the industry in which the Cell operates.  

In designing our overall audit approach, we determined materiality and assessed the risk of material misstatement in the 

financial statements.  

This assessment took into account the likelihood, nature and potential magnitude of any misstatement. As part of this risk 

assessment, we considered the Cell's interaction with the Manager and the Cell’s Administrator and Custodian. We 

obtained an understanding of the control environment in place at the Manager and the Cell’s Administrator to the extent 

that it was relevant to our audit.  Following this assessment, we applied professional judgement to determine the extent 

of testing required over each risk and related balance in the financial statements. 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
financial statements of the current period and include the most significant assessed risks of material misstatement 
(whether or not due to fraud) that we identified, including those which had the greatest effect on: the overall audit strategy, 
the allocation of resources in the audit, and directing the efforts of the engagement team. These matters were addressed 
in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED (CONTINUED) 

Key audit matter  How the scope of our audit 
addressed the key audit matter

Valuation and  
Ownership of  
Investments  
 (Note 2, 5  
and 6)

The investment portfolio at 31 March 
2024 comprised mainly listed 
investments.  

We focused on the valuation and 
ownership of investments because 
investments represent the principal 
element of the net asset value as 
disclosed in the Statement of Financial 
Position in the financial statements 
and errors made in the recording or 
pricing of investment holdings result in 
the incorrect reflection of investments 
held or value.  

Furthermore, as an element of the 
portfolio is unlisted, the availability of 
external evidence regarding their 
pricing and valuation is limited.  

This is a key accounting estimate 
where there is an inherent risk of 
management override arising from the 
investment valuations being prepared 
by the Investment Manager.  

For the listed investments, we tested the 
valuation of all investments held by 
agreeing the bid prices used in the 
valuation to independent third-party 
sources such as the price notified to the 
relevant exchange.  

We also agreed the nominal amount of 
investments held to independent 
custodian confirmations.  

For the unlisted loan note investments, 
due to the nature of these investments, 
we performed the following:  

 Obtained the loan note 
agreements and checked the 
terms of the loan notes 
including any conversion 
options.  

 Compared the conversion 
option valuations with 
independently obtained year 
end market prices and 
considered the likelihood of 
conversion based on year- end 
value.   

 In consideration of existence, 
we obtained an independent 
custodian confirmation and 
checked whether this was 
consistent with disclosures in 
the financial statements.  

Key observations:  

Based on the procedures performed we 
did not identify any matters to indicate 
that the ownership and valuation of 
investments are  
inappropriate. 

Our application of materiality 

We apply the concept of materiality both in planning and performing our audit, and in evaluating the effect of 
misstatements.  We consider materiality to be the magnitude by which misstatements, including omissions, could influence 
the economic decisions of reasonable users that are taken on the basis of the financial statements.  
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED (CONTINUED) 

In order to reduce to an appropriately low level the probability that any misstatements exceed materiality, we use a lower 
materiality level, performance materiality, to determine the extent of testing needed. Importantly, misstatements below 
these levels will not necessarily be evaluated as immaterial as we also take account of the nature of identified 
misstatements, and the particular circumstances of their occurrence, when evaluating their effect on the financial 
statements as a whole.  

Based on our professional judgement, we determined materiality for the financial statements as a whole and performance 
materiality as follows: 

Cell’s financial statements
2024 

£ 
2023 

£ 
Materiality 3,056,000 2,850,000 
Basis for determining 
materiality

1.75% of total assets 1.75% of total assets

Rationale for the benchmark 
applied 

We considered total assets to be the most 
appropriate benchmark due to the Cell being an 
investment fund. 

Performance materiality 2,292,000 2,137,500 
Basis for determining 
performance materiality 

                   75% of materiality  
This was determined using our professional 
judgement and considered the complexity and 
our knowledge of the engagement,  
together with history of minimal historical errors 
and adjustments. 

Specific materiality

We also determined that for investment income and sensitive expenses including investment management fee, Custodian 
fee, and Administrators fee, a misstatement of less than materiality for the financial statements as a whole, specific 
materiality, could influence the economic decisions of users. As a result, we determined materiality for these items based 
on 10% of materiality being £305,600 (2023: £285,000). We further applied a performance materiality level of 75% (2023: 
75%) of specific materiality to ensure that the risk of errors exceeding specific materiality was appropriately mitigated.  

Reporting threshold   

We agreed with the Board of Directors that we would report to them all individual audit differences in excess of £152,800 
(2023: £142,500).  We also agreed to report differences below this threshold that, in our view, warranted reporting on 
qualitative grounds. 

Other information 

The directors are responsible for the other information. The other information comprises the information included in the 
annual report and audited financial statements, other than the financial statements and our auditor’s report thereon. Our 
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly 
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements, 
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such 
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a 
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED (CONTINUED) 

Other Companies (Guernsey) Law, 2008 reporting 

We have nothing to report in respect of the following matters where the Companies (Guernsey) Law, 2008 requires us to 
report to you if, in our opinion: 

 proper accounting records have not been kept by the Core; or 

 the financial statements are not in agreement with the accounting records; or  

 we have failed to obtain all the information and explanations which, to the best of our knowledge and belief, are 
necessary for the purposes of our audit. 

Responsibilities of Directors 

As explained more fully in the Directors’ responsibilities statement within the Report of the Directors, the Directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and 
for such internal control as the Directors determine is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Directors are responsible for assessing the ell’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the Directors either intend to liquidate the Cell or to cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The 
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below: 

Non-compliance with laws and regulations 

Based on: 

 Our understanding of the Company and the industry in which it operates; 
 Discussion with management and those charged with governance; and 
 Obtaining and understanding of the Company’s policies and procedures 

regarding compliance with laws and regulations;  

we considered the significant laws and regulations to be IFRS, Companies (Guernsey) Law, 2008, and The Protection 
of Investors (Bailiwick of Guernsey) Law, 2020. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED (CONTINUED) 

The Company is also subject to laws and regulations where the consequence of non-compliance could have a material 
effect on the amount or disclosures in the financial statements, for example through the imposition of fines or litigations. 
We identified such laws to be The Criminal Justice (Proceeds of Crime) (Bailiwick of Guernsey) (Amendment) Law, 2007, 
The Terrorism And Crime (Bailiwick Of Guernsey) Regulations, 2007 and The Data Protection (Bailiwick of Guernsey) 
Law, 2001. 

Our procedures in respect of the above included: 

 Review of minutes of meetings of those charged with governance for any instances of 
non-compliance with laws and regulations; 

 Review of financial statement disclosures and agreeing to supporting documentation; 
 Review of legal expenditure accounts to understand the nature of expenditure 

incurred;  

 Discussion with and inquiry of management and those charged with governance concerning known or suspected 
instances of non-compliance with laws and regulation; and 

 Review of correspondence with the Guernsey Financial Services Commission, internal compliance reports, 
complaint registers and breach registers to identify and consider any known or suspected instances of non-
compliance with laws and regulations.   

Fraud 

We assessed the susceptibility of the financial statements to material misstatement, including  

fraud. Our risk assessment procedures included: 

 Inquiries with management and those charged with governance regarding any known or 

suspected instances of fraud; 

 Obtaining an understanding of the Company’s policies and procedures 
relating to: 

o Detecting and responding to the risks of fraud; and 
o Internal controls established to mitigate risks related to fraud. 

 Review of minutes of meeting of those charged with governance for any known or 
suspected instances of fraud; 

 Discussion amongst the engagement team as to how and where fraud might occur in 
the financial statements; 

 Performing analytical procedures to identify any unusual or unexpected relationships 

that may indicate risks of material misstatement due to fraud; and 

 Considering remuneration incentive schemes and performance targets and the related 

financial statement areas impacted by these. 

Based on our risk assessment, we considered the areas most susceptible to fraud to be management override of controls. 

Our procedures in respect of the above included: 

 Detailed testing of all material financial statement areas. 
 Assessing significant estimates made by management for bias such as level 3 investments. 
 Reviewing correspondence with the Guernsey Financial Services Commission, internal compliance reports, 

complaint registers and breach registers to identify and consider any known or suspected instances of fraud. 

We also communicated relevant identified laws and regulations and potential fraud risks to all  

engagement team members who were all deemed to have appropriate competence and capabilities and remained alert 
to any indications of fraud or non-compliance with laws and  regulations throughout the audit. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL OPPORTUNITIES, A CELL OF GUERNSEY 
PORTFOLIOS PCC LIMITED (CONTINUED) 

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising 
that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting 
from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion. 
There are inherent limitations in the audit procedures performed and the further removed non-compliance with laws and 
regulations is from the events and transactions reflected in the financial statements, the less likely we are to become 
aware of it. 

A further description of our responsibilities is available on the Financial Reporting Council’s website at: 
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.  

The engagement director on the audit resulting in this independent auditor’s opinion is Simon Hodgson. 

Use of our report 

This report is made solely to the Cell’s members, as a body, in accordance with Section 262 of the Companies (Guernsey) 
Law, 2008. Our audit work has been undertaken so that we might state to the Company’s members those matters we are 
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not 
accept or assume responsibility to anyone other than the Cell and the Cell’s members as a body, for our audit work, for 
this report, or for the opinions we have formed. 

BDO Limited 
Chartered Accountants 
Place du Pré 
Rue du Pré 
St Peter Port 
Guernsey 

Date 28 August 2024 
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STATEMENT OF COMPREHENSIVE INCOME  
For the year ended 31 March 2024 

1 April 2024 
to

1 April 2023 
to

31 March 
2024

31 March 
2023

Notes £ £

Net capital gains/(losses) on investments at fair value 
through profit or loss 6 21,533,953 (15,159,420) 

Income

Interest income  483,401 136,465 

Investment income 6 1,735,024 1,672,725 

Total net trading income/(loss) 23,752,378 (13,350,230)

Operating expenses

Management fee 4 (3,216,812) (3,528,923) 

Service charge to Manager 4 (532,602) (575,227) 

Transaction fees (68,865) (23,872) 

Other operating expenses (338,346) (24,147) 

Total operating expenses (4,156,625) (4,152,169)

Operating income/(loss) for the financial year 19,595,753 (17,502,399)

Tax charge 8 - - 

Total comprehensive income/(loss) 19,595,753 (17,502,399)

Basic and diluted earnings per GBP Class  

Participating Redeemable Preference share 15 £0.64 (£0.55) 

All items in the above statement derive from continuing operations. 

All income is attributable to the Participating Redeemable Preference shares (“PRP shares”) of the Cell. 

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF PARTICIPATING 
REDEEMABLE PREFERENCE SHARES 
For the year ended 31 March 2024 

Notes 
1 April 2023 

to
1 April 2022 

to
31 March 

2024
31 March 

2023

£ £

At 1 April 162,693,667 182,712,550 

Comprehensive income/(loss) for the financial year 19,595,753 (17,502,399)

Total comprehensive income/(loss) for the year 19,595,753 (17,502,399)

Transactions with holders of Participating 

Redeemable Preference shares 

Share issues 11 1,460,000 4,359,316 
Share redemptions 11 (9,416,686) (6,875,800)

Total transactions with holders of Participating 

Redeemable Preference shares (7,956,686) (2,516,484)

At 31 March 174,332,734 162,693,667 

The accompanying notes form an integral part of these financial statements. 
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  STATEMENT OF FINANCIAL POSITION  
  As at 31 March 2024 

Notes 31 March 2024 31 March 2023

£ £

Assets 

Investments at fair value through profit or loss 6 166,652,405 149,569,828

Unsettled investment sales  - 116,564
Other receivables and prepayments 9           407,136           253,447 

Cash and cash equivalents  2 7,622,021 13,219,033

Total Assets 174,681,562 163,158,872

Liabilities 

Unsettled investment purchases - 135,079

Trade and other payables 10 348,828 330,126

Total Liabilities 348,828 465,205

Net Assets 174,332,734 162,693,667

Equity 

Share premium 11 63,447,438 71,404,124

Retained earnings 11 110,885,296 91,289,543

Total Equity 174,332,734 162,693,667

GBP Class Participating Redeemable Preference 
shares in issue 

11 29,935,938 31,451,852

Net Asset Value per GBP Class Participating 

Redeemable Preference share 16 £5.8235 £5.1728

The Financial Statements on pages 14 to 31 were approved by the Board of Directors and authorised for issue 
on 27 August 2024. 

Daniel Underwood Nicola Walker 
Director  Director 

The accompanying notes form an integral part of these financial statements. 



KESTREL OPPORTUNITIES, A CELL OF GUERNSEY PORTFOLIOS PCC LIMITED

17

STATEMENT OF CASH FLOWS  
For the year ended 31 March 2024 

1 April 2024 to 1 April 2023 to 

Cash flows from operating activities 31 March 2024 31 March 2023 

Notes £ £

Comprehensive income/(loss) for the financial year 19,595,753 (17,502,399)

Adjustment for: 

Net realised gains on disposal of investments 6 76,247 295,380 
Net change in unrealised (gains)/losses on investments 6 (21,610,200) 14,864,040 
Dividend income (1,143,685) (1,482,721)

(3,081,885) (3,825,700)

Changes in working capital: 

Movement in trade and other payables 18,702 (36,206)

Movement in receivables and prepayments (153,689) (83,130)

(3,216,872) (3,945,036)

Movement in capitalised interest (527,957) 24,306 

Purchase of investments (11,147,317) (4,730,128)

Proceeds from sale of investments 16,108,135 9,686,955 

Dividend Income 1,143,685 1,482,721 

Net cash from operating activities* 2,359,674 2,518,818 

Cash flows from financing activities 

Proceeds from issue of Participating Redeemable 

Preference shares 11 1,460,000 4,359,316 
Redemption of Participating Redeemable Preference shares 11 (9,416,686) (6,875,800)

Net cash (outflow) from financial activities (7,956,686) (2,516,484)

Net movements in cash and cash equivalents (5,597,012) 2,334 

Cash and cash equivalents as at start of year 13,219,033 13,216,699 

Cash and cash equivalents as at end of year 7,622,021 13,219,033 

*Included in Cash flows from operating activities is £117,915 (31 March 2023: £22,723) of bank interest which was received in cash. 

The accompanying notes are an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 March 2024 

1. General Information: 
Guernsey Portfolios PCC Limited (the “Company”) is an open-ended investment company of unlimited duration 
incorporated in Guernsey on 5 October 2006 as a protected cell company in accordance with the provisions of 
the Protected Cell Companies Ordinance, 1997 (subsequently replaced by the Companies (Guernsey) Law, 
2008). It is authorised by the Guernsey Financial Services Commission as a Class B Collective Investment 
Scheme under the Protection of Investors (Bailiwick of Guernsey) Law, 2020. As at 31 March 2024, the 
Company had two (31 March 2023: three) active cells, including Kestrel Opportunities (the “Cell”). 

The Cell currently consists of one Participating Redeemable Preference share class (“PRP shares”), GBP Class 
PRP shares, which was launched on 20 November 2009. The PRP shares are listed on the Official List of The 
International Stock Exchange (“TISE”). 

2. Material Accounting Policy Information 
Basis of Accounting 
The Financial Statements have been prepared in accordance with International Financial Reporting 
Standards ("IFRS") as adopted by the European Union. 

The Company maintains a separate cell account for each class of PRP shares, to which the proceeds of issue 
and the income arising from the investment of these proceeds are credited, and against which the expenses 
allocated are charged. Upon redemption, shareholders are only entitled to their proportion of the net assets held 
in the cell account relating to their particular PRP shares. Separate Financial Statements have been prepared 
for each cell of the Company. These Financial Statements represent the Cell only. 

Going Concern 
The Board has considered the ongoing global conflicts and sanctions along with other macro-economic events 
and conditions and it has determined that the Cell has sufficient resources to cover operating costs for a period 
of at least 12 months from date of approval of these financial statements and is able to continue as a going 
concern. 

New Accounting Standards, interpretations and amendments adopted 
A number of new standards, amendments to standards and interpretations are effective for periods beginning after 
1 April 2023 and have not been early adopted in preparing these financial statements. None of these are expected 
to have a material effect on the financial statements of the Cell. 

The amendments to IAS 1, effective on 1 January 2024, clarifying the criteria for classifying liabilities with covenants 
as current or non-current. 
Amendments to IFRS 16, effective on 1 January 2024, lease liability in a sale and leaseback. 
Amendment to IAS 7 and IFRS 7, effective on 1 January 2024, supplier finance arrangements. 

The above new standards, amendments to standards and interpretations were effective for the current period, 
and with the exception of the Disclosure of Accounting Policies (Amendment to IAS 1) has not had a significant 
impact on the financial statements. The Disclosure of Accounting Policies amendment generated a review of 
and reduction in the accounting policy disclosures so that only the material accounting policy information is now 
provided. Accounting policy information is material if, when considered together with other information included 
in an entity’s financial statements, it can reasonably be expected to influence decisions that the primary users of 
the financial statements make on the basis of those financial statements. 

The Directors believe that the Financial Statements contain all of the information required to enable shareholders 
and potential shareholders to make an informed appraisal of the investment activities and profits and losses of 
the Cell for the period to which they relate and do not omit any matter or development of significance. 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024  

2. Material Accounting Policy Information (continued) 

The following accounting policies have been applied consistently in dealing with items which are considered 
material in relation to the Cell’s Financial Statements:

Financial Instruments 
Financial assets and financial liabilities are recognised in the Cell’s Statement of Financial Position when the 
Cell becomes a party to the contractual provisions of the instrument. Unless otherwise indicated the carrying 
amounts of the Cell’s financial instruments approximate to their fair values. Financial assets and financial 
liabilities are only offset, and the net amount reported in the Statement of Financial Position and Statement of 
Comprehensive Income when there is a currently enforceable legal right to offset the recognised amounts and 
the Cell intends to settle on a net basis or realise the asset and liability simultaneously. 

On initial recognition, the Cell classifies financial assets as measured at amortised cost or at fair value through 
profit or loss (“FVTPL”). 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated 
as at FVTPL: 

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest.

All other financial assets of the Cell are measured at FVTPL. 

In making an assessment of the objective of the business model in which a financial asset is held, the Cell 
considers all of the relevant information about how the business is managed. 

The Cell has determined that it has two business models. 

- Held-to-collect business model: this includes cash and cash equivalents and prepayments. These financial 
assets are held to collect contractual cash flow.

- Other business model: this includes investments and derivatives. These financial assets are managed and their 
performance is evaluated, on a fair value basis, with frequent sales taking place.

Financial Assets 
Financial assets are classified into categories: 

Classification of financial assets 
The Cell classified financial assets into the following categories. 

Financial assets at amortised cost: 
Cash and cash equivalents, other receivables and unsettled investment sales. 

Financial assets at FVTPL:  
Investments.

Expected credit loss 
The Cell assesses on a forward-looking basis the expected credit loss associated with its financial assets held 
at amortised cost. The Cell has elected to apply the simplified approach permitted by IFRS 9 in respect of 
receivables as they have a maturity of less than one year and do not contain a significant financing component. 
Under the simplified approach the requirement is to always recognise lifetime Expected Credit Loss ('ECL'). 
Under the simplified approach practical expedients are available to measure lifetime ECL but forward-looking 
information must still be incorporated. Under the simplified approach there is no need to monitor significant 
increases in credit risk and entities will be required to measure lifetime ECLs at all times. The Directors have 
concluded that any ECL on receivables would be highly immaterial to the Financial Statements due to the low 
credit risk of the relevant counterparties and the historical payment history and therefore have not booked any 
ECL in these financial statements. 
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  NOTES TO THE FINANCIAL STATEMENTS (continued)  
  For the year ended 31 March 2024 

  2. Material Accounting Policy Information (continued) 

Financial Instruments (continued) 

Classification of financial assets (continued) 

Cash and cash equivalents 
Cash and cash equivalents comprises current deposits with banks and a money market fund with a value of  
£3,482,643 (31 March 2023: £7,081,646). Cash equivalents are short-term, highly liquid investments that are 
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are 
held for the purpose of meeting short-term cash commitments rather than for investments or other purposes. 

Other receivables 
Included in other receivables is interest receivable and investment income receivable. The balances do not 
contain a significant financing component, as such the identified impairment loss is immaterial. 

Recognition and initial measurement 
Financial assets are measured initially at fair value, usually being the transaction price, including transaction 
costs for items that will subsequently be measured at amortised cost, on the trade date. Transaction costs on 
financial assets at fair value through profit or loss are expensed immediately. 

Subsequent measurement 
After initial measurement, financial assets classified at FVTPL are measured at their fair values. Changes in 
fair value are recorded within the Statement of Comprehensive Income. 

Fair Value Measurement 
‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date in the principal or, in its absence, the most advantageous 
market to which the Cell has access at that date. The fair value of a liability reflects its non-performance risk. 

When available, the fair value of an instrument is measured using the quoted price in an active market for that 
instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with sufficient 
frequency and volume to provide pricing information on an ongoing basis. Instruments quoted in an active market 
are valued at a bid price, because this price provides a reasonable approximation of the exit price. 

If there is no quoted price in an active market, then valuation techniques are used that maximise the use of 
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique 
incorporates all of the factors that market participants would take into account in pricing a transaction. 

Transfers between levels of the fair value hierarchy are recognised as at the end of the reporting period during 
which the change has occurred. 

Derecognition 
A financial asset is derecognised when the contractual rights to the cash flows from the financial asset expire or 
the Cell transfers the financial asset and the transfer qualifies for derecognition in accordance with IFRS 9. 

Financial liabilities – Classification, subsequent measurement and gains and losses 
Financial liabilities are classified as measured at amortised cost or FVTPL. 

A financial liability is classified as a FVTPL if it is classified as held for trading, it is a derivative or it is designated 
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, 
including other interest expense, are recognised in profit and loss. 

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest 
expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition 
is also recognised in profit or loss. 

Financial liabilities at amortised cost: 
  This includes trade and other payables and unsettled investment purchases.
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  NOTES TO THE FINANCIAL STATEMENTS (continued)  
  For the year ended 31 March 2024 

2. Material Accounting Policy Information (continued) 

Derecognition 
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or 
expires 

Fair Value Measurement Hierarchy
IFRS 13 requires certain disclosures which require the classification of financial assets and financial liabilities 
measured at fair value using a fair value hierarchy that reflects the significance of the inputs used in making 
the fair value measurement (see note 5). The fair value hierarchy has the following levels: 

- quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1); 
- inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and 
- inputs for the asset or liability that are not based on observable market data (unobservable inputs) 
(Level 3). 

The level in the fair value hierarchy within which the financial asset or financial liability is categorised is 
determined on the basis of the lowest level input that is significant to the fair value measurement as a whole. 
Financial assets and financial liabilities are classified in their entirety into only one of the three levels. Further 
details are contained in note 5. 

Participating Redeemable Preference (‘PRP’) shares 
The Company issues PRP shares in the Cell, which are classified as equity in accordance with IAS 32. Should 
the PRP shares’ terms or conditions change such that they do not comply with the strict criteria conditions in IAS 
32 the PRP shares would be reclassified to a financial liability from the date the instrument ceases to meet the 
criteria. 

PRP shares in the Cell can be put back to that Cell for cash equal to a proportionate PRP share of its net asset 
value (“NAV”), with a 12 month notice period for redemptions. The PRP shares are carried at the redemption 
amount that is payable at the end of the reporting period if the holder exercises the right to put the PRP share 
back to the Cell at that date. 

PRP shares are issued and redeemed at the holder's option at prices based on the Cell's NAV per PRP share 
at the time of issue or redemption of PRP shares in the Cell. The Cell's NAV per PRP share is calculated by 
dividing the net assets attributable to holders of PRP shares in the Cell with the total number of outstanding PRP 
shares in the Cell. 

Operating Segments
The Board has considered the requirements of IFRS 8. Although PRP shares of the Cell are listed on TISE, 
these PRP shares are not traded across TISE. As a result the Cell is outside the scope of IFRS 8. 

Interest income 
Bank interest is recognised on a time-proportionate basis using the effective interest method and on a gross 
basis including any withholding tax, if any. Interest is accounted for on an accrual basis and includes gains in 
the value of money market funds included in cash and cash equivalents.

Investment income 
Investment income is comprised of dividends, loan interest and loan arrangements fees. Dividends are 
recognised when the Cell's right to receive payments is established, normally being the ex-dividend date the 
income is recognised on a gross basis including withholding tax, if any. Loan interest and arrangement fees are 
accounted for on an accrual basis.  

Expenses 
Expenses are recognised in the Statement of Comprehensive Income on the accrual basis. 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

2.  Material Accounting Policy Information (continued) 

Foreign exchange 
Functional and presentation currency 
Items included in the Financial Statements of the Cell are measured in the currency of the primary economic 
environment in which the Cell operates (the “functional currency"). The Board considers the currency of the 
primary economic environment in which the Cell operates to be Sterling as this is the currency that represents 
the economic effect of the underlying transactions, events and conditions. Sterling is also the currency in which 
the Cell measures its performance and reports its results. 

Transactions and balances 
Foreign currency assets and liabilities are translated into Sterling at the rate of exchange ruling at the end of the 
reporting period. Transactions in foreign currencies during the course of the year are translated at the rate of 
exchange ruling at the date of the transaction. Foreign exchange gains and losses resulting from the settlement 
of such transactions and from the translation at year end exchange rates of monetary items that are denominated 
in foreign currencies are recognised in the Statement of Comprehensive Income. Foreign exchange gains and 
losses on investments at fair value through profit or loss are recognised together with other changes in the fair 
value in the line item “Net capital losses on investments at fair value through profit or loss”.  

3.      Critical accounting estimates and judgments 
Management makes estimates and assumptions concerning the future. The resulting accounting estimates will, 
by definition, seldom equal the related actual results. The estimates and underlying assumptions are reviewed 
on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is 
revised if the revision affects both current and future periods. The estimates and assumptions that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year are outlined below: 

Key assumptions and sources of estimation uncertainty 
The following are the key assumptions and other key sources of estimation uncertainty at the reporting date, that 
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within 
the next financial year. 

Investments at fair value through profit or loss 
The valuation methods/techniques used by the Cell in valuing the investments involve critical judgements to be 
made and therefore the actual value of the investment could differ significantly from the value disclosed in these 
Financial Statements. The investments that are not traded in an active market are valued by Saltus (Channel 
Islands) Limited (the "Manager"), after consultation with the Kestrel Partners LLP (the "Investment Manager"), 
having regard to the International Private Equity and Venture Capital Valuation Guidelines. The Directors 
consider these net asset values reported to best represent the fair value of investments as the underlying fund 
managers/administrators adopt fair value accounting for their underlying investments when generating their net 
asset values. 

There are five unlisted holdings at the reporting date; these investments are valued at £2,262,019 which 
represents the Manager’s best estimate of realisable value. These positions are level 3 assets which are detailed 
in note 5. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the year ended 31 March 2024 

   4.   Significant fee arrangements 
Management fees and Performance fees 
The Manager is due a management fee of 2 per cent of the NAV of the Cell payable monthly in arrears. 

The Manager is also entitled to receive a performance fee of 15 per cent of the difference between the 
subscription price paid and the redemption price received on the relevant dealing day, subject to the achievement 
of a minimum annual rate of return of Bank of England Base Rate plus 300 basis points. 

To the extent payable, performance fees will be paid only on redemption (or, at the discretion of the Investment 
Manager, on a transfer) and calculated on an individual investor basis. The performance fee is deducted from 
the redemption proceeds paid. Any management or performance fee received by the Manager is paid in full to 
the Investment Manager. 

During the year, the Manager was due a management fee of £3,216,812 (31 March 2023: £3,528,923) of which 
£295,819 (31 March 2023: £276,904) was outstanding at the end of the year. In addition, the manager received 
performance fees as at 31 March 2024 of £143,962 (31 March 2023: £400,525) paid from redemption proceeds. 

Other Administrative Expenses 
The Cell bears a service charge (“Service Charge”) which is payable to the Manager out of which the Manager 
will pay certain operating expenses, such as administration, custodian, audit, directors’ fees and professional 
fees in connection with obtaining and maintaining compliance with AIFMD. Charges relating to transactions, 
commissions in respect of dealing, listing fees, professional fees relating to reporting fund status, fees paid to 
advisers, corporate actions or changes to the Cell particulars are borne by the Cell. The Service Charge due to 
the Manager is calculated and paid monthly in arrears. It is based on a percentage of the NAV calculated as 
follows. 

 0.475 per cent of the first £20 million of NAV of the GBP Class PRP shares; then 
 0.350 per cent of the NAV of the GBP Class PRP shares between £20 million and £80 million; then 
 0.300 per cent of the NAV of the GBP Class PRP shares between £80 million and £100 million; then 
 0.275 per cent of the NAV of the GBP Class PRP shares in excess of £100 million. 

During the year, the Manager was due Service Charge of £532,602 (31 March 2023: £575,227) of which £48,309 
(31 March 2023: £45,718) was outstanding at the end of the year. 

5.   Financial risk management and financial instruments 
Strategy in using financial instruments 
The Cell's activities expose it to a variety of financial risks: market risk (including equity price risk, concentration 
risk and interest rate risk), credit risk and liquidity risk. As at 31 March 2024, all financial instruments of the Cell 
are denominated in Sterling, therefore the Cell is not directly exposed to currency risk; however, the investment 
companies in which the Cell invests may have exposure to currency risk. The Cell's overall risk management 
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects 
on the Cell's financial performance. 

Material accounting policies 
Details of the material accounting policies and methods adopted, including the criteria for recognition, the basis 
of measurement and the basis on which income and expenses are recognised in respect of each class  
of financial asset and financial liability are disclosed in note 2 to the Financial Statements. 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

5. Financial risk management and financial instruments (continued) 

Financial assets 
Fair value through profit or loss: 

31 March 2024 
£ 

31 March 2023 
£ 

- Investments 166,652,405 149,569,828 
Amortised cost: 
- Other receivables (excluding prepayments) 399,716 363,270 
-  Unsettled investment sales - 116,564 
- Cash and cash equivalents 7,622,021 13,219,033 

Total financial assets 174,674,142 163,268,695 

Financial liabilities 
Amortised cost:
- Trade and other payables 348,828 330,126
- Unsettled investment purchases - 135,079 

Total financial liabilities 348,828 465,205 

The following table analyses within the fair value hierarchy the Cell's financial assets at fair value through 
profit or loss: 

31 March 2024 Level 1 Level 2 Level 3 Total
£ £ £ £

Fair value through profit or loss 
- Investments 164,390,386 - 2,262,019 166,652,405

31 March 2023 Level 1 Level 2 Level 3 Total
£ £ £ £

Fair value through profit or loss 
- Investments 145,892,018 - 3,677,810 149,569,828

The valuation and classification of the investments are reviewed on a regular basis. The Board determines 
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the 
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period. 

The following table shows the movements in the Cell's Level 3 financial assets measured at fair value: 

Opening balance at 1 April 

1 April 2023 to 
31 March 2024 

£ 

3,677,810 

1 April 2022 to 
31 March 2023 

£ 

4,028,010
Purchases 375,000 -
Capitalised interest 179,709 142,971
Disposals (2,000,000) -
Interest provision movement 308,658 (142,971)
Unrealised losses (279,158) (350,200)

Closing balance at 31 March 2,262,019 3,677,810

The net gains or losses on investments at FVTPL above are included in the net capital gains on investments at 
fair value through profit or loss line in the Statement of Comprehensive Income. 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

5. Financial risk management and financial instruments (continued) 

Capital risk management 
The objective of the Cell is to achieve long term capital growth. 
The capital structure of the Cell consists of equity attributable to equity holders, comprising issued capital, share 
premium, and distributable reserves as disclosed in the note 11. The Cell does not have any externally imposed 
capital requirements. At 31 March 2024 the Cell had capital of £174,332,734 (31 March 2023: £162,693,667). 

The Cell manages its capital to ensure that its objective is met. It does this by investing available cash whilst 
maintaining sufficient liquidity to meet redemptions and on-going expenses. 

The Investment Manager ensures that not more than 20% of the Cell's net assets are invested in any one company 
whilst the net assets of the Cell are less than £20 million and not more than 10% when the net assets of the Cell 
exceed £20 million, at the time of making the investment. The Investment Manager also ensures that not more 
than 10% of the Cell's net assets, at the time of making the investment, are held in unlisted companies. 

Market risk 
The Cell's activities expose it primarily to the market risk of changes in market prices, concentration risk and  
interest rate risk. 

The Cell currently only holds investments that are sterling denominated and is therefore not directly subject to 
market foreign currency risk. 

(a) Equity Price Risk 
Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result 
of changes in market prices (other than those arising from interest rate risk or currency risk), whether caused by 
factors specific to an individual financial instrument or its issuer, or factors affecting similar financial instruments 
traded in the market. 

All investment securities present a risk of loss of capital. The Investment Manager moderates this risk through a 
careful selection of securities and other financial instruments within specified limits. The Cell's overall market 
positions are monitored on a daily basis by the Investment Manager and are reviewed on a quarterly basis by 
the Board. 

(b) Price sensitivity 
If the price of the underlying investments at 31 March 2024 had increased/decreased by 10% with all other 
variables held constant, representing the Directors’ assessment of a reasonably possible change, the change in 
net assets attributable to holders of PRP shares in the Cell would be £16,665,240 (31 March 2023 10%: 
£14,956,982). The increase to 10% reflects the impact of current economic conditions on markets. 

(c) Concentration Risk 
While the Investment Manager will attempt to spread the Cell’s assets among a number of investments in 
accordance with the investment policies adopted by the Cell, at times the Cell may hold a relatively small number 
of investments each representing a relatively large portion of the Cell’s net assets representing a relatively large 
portion of the Cell’s net assets. Losses incurred in such investments could have a materially adverse effect on 
the Cell’s overall financial position. Whilst the Cell’s portfolio is diversified in terms of its investments, the 
investment portfolio of the Cell may be subject to more rapid change in value than would be the case if the Cell 
were required to maintain a broader diversification among types of securities, countries and industry groups.
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

5. Financial risk management and financial instruments (continued)  

Market risk (continued) 

(d) Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. 

The majority of the Cell's financial assets and liabilities are non-interest bearing. As a result, the Cell is not 
directly subject to significant amounts of risk due to fluctuations in the prevailing levels of market interest rates. 
Any excess cash or cash equivalents are invested at short-term interest rates. 

The table below summarises the Cell's exposure to interest rate risks: 

Floating 
rate 

Fixed 
Rate 

Non-
interest  
bearing

Total

31 March 2024 £ £ £ £

Financial assets 
Investments at fair value through profit or 
loss 

- 
1,938,019 164,714,386 166,652,405

   Other receivables (excluding prepayments) 
- - 399,716 399,716

Cash and cash equivalents 7,622,021 - - 7,622,021

Total financial assets 7,622,021 1,938,019 165,114,102 174,674,142

Financial liabilities measured at amortised 
cost:
Unsettled investment purchases - - - -
Trade and other payables - - 348,828 348,828

Total financial liabilities - - 348,828 348,828

Total interest sensitivity gap 7,622,021 1,938,019 164,765,274 174,325,314

Floating 
rate 

Fixed 
Rate 

Non-
interest  
bearing

Total

31 March 2023 £ £ £ £

Financial assets 
Investments at fair value through profit or 
loss - 3,337,810 146,232,018 149,569,828

   Other receivables (excluding prepayments) 
- - 363,270 363,270

Cash and cash equivalents 13,219,033 - - 13,219,033

Total financial assets 13,219,033 3,337,810 146,595,288 163,152,131

Financial liabilities measured at amortised 
cost:
Unsettled investment purchases - - 135,079 135,079
Trade and other payables - - 330,126 330,126

Total financial liabilities - - 465,205 465,205

Total interest sensitivity gap 13,219,033 3,337,810 146,130,083 162,686,926
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

5. Financial risk management and financial instruments (continued) 

Market risk (continued) 

(d) Interest rate risk (continued)
At 31 March 2024, should interest rates have lowered or risen by 100 basis points, with all other variables 
remaining constant, representing the Directors’ assessment of a reasonably possible change, the change in net 
assets attributable to holders of PRP shares for the year would be £76,220 (31 March 2023: £132,190). The 
Manager monitors the Cell's overall interest rate sensitivity on a regular basis by reference to prevailing 
interest rates and the level of the Cell's cash balance. 

Credit risk 
The Cell takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts  
in full when due resulting in financial loss to the Cell. Impairment provisions are provided for losses that have 
been incurred by the end of the reporting period, if any. 

All transactions in listed securities are settled/paid for upon delivery using market-approved brokers. The risk of 
default is considered minimal, as delivery of securities sold is only made once the broker has received payment. 
Payment is made on a purchase once the securities have been received by the broker. The trade will fail if either 
party fails to meet its obligation. Credit risk on liquid funds is limited because the counterparties are banks with 
high credit ratings assigned by international credit rating agencies. 

The following table shows the maximum exposure to credit risk: 
31 March 2024 31 March 2023

£ £

Unlisted investments 2,262,019 3,677,810
Unsettled investment sales - 116,564
Cash and cash equivalents 7,622,021 13,219,033
Other receivables (excluding prepayments) 399,716 363,270

Total 10,283,756 17,376,677

Amounts in the above table are based on the carrying value of all accounts. The carrying amounts of these 
assets are considered to represent their fair value. 

As at 31 March 2024 and 31 March 2023 no receivables are impaired or past due. 

All of the cash held by the Cell is held by Butterfield Bank (Guernsey) Ltd ("Butterfield Bank"). Bankruptcy or 
insolvency of Butterfield Bank may cause the Cell's rights with respect to this cash to be delayed or limited. The 
Cell monitors its risk by monitoring the credit rating of the Butterfield Bank, At the date of authorisation of the 
Financial Statements, Butterfield Bank had a Standard & Poor's long term rating of BBB+ (31 March 2023: 
BBB+). In addition the Cell holds, as a cash equivalent, a money market fund rated AAA and realisable at 1 days 
notice. 

The Investment Manager monitors the Cell's credit position on a regular basis, and the Board reviews it on a 
quarterly basis.
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

5. Financial risk management and financial instruments (continued) 

Liquidity risk 
The Cell takes on exposure to liquidity risk, which is the risk that the Cell will encounter in realising assets 
or otherwise raising funds to meet financial commitments. 

The majority of the Cell's investments may comprise securities which are traded on recognised financial markets. 
The Cell may also invest in securities which may lack an established secondary trading market or are otherwise 
considered illiquid. Liquidity of a security relates to the ability to easily dispose of the security and the price to be 
obtained and does not generally relate to the credit risk or likelihood of receipt of cash at maturity. 

The Cell is exposed to monthly cash redemptions of PRP shares subject to a twelve month notice period. The 
Investment Manager regularly monitors the Cells liquidity position, and the Board reviews it on a quarterly 
basis. 

The table below analyses the Cell's financial liabilities into relevant maturity groups based on the remaining 
period at the end of the reporting period to the contractual maturity date. The amounts in the table are the 
contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances, as the impact 
of discounting is not significant. 

At 31 March 2024 Less than 
1 Month 

£
Total

£

Unsettled investment purchases - -
Trade and other payables 348,828 348,828
Total financial liabilities 348,828 348,828

 At 31 March 2023 Less than 
1 Month 

£
Total

£

Unsettled investment purchases 135,079 135,079
Trade and other payables 330,126 330,126
Total financial liabilities 465,205 465,205

The carrying amounts of financial liabilities recorded at amortised cost in the Financial Statements approximate 
their fair values. 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

6. Investments at fair value through profit or loss 

31 March 2024 31 March 2023
£ £

Listed investments 164,390,386 145,892,018
Unlisted investments 2,262,019 3,677,810

Total investments at fair value through profit or loss 166,652,405 149,569,828

31 March 2024 31 March 2023
£ £

Net capital gains on investments at fair value 
through profit or loss: 
Realised losses (76,247) (295,380)
Unrealised gains/(losses) 21,610,200 (14,864,040)

Total capital gains/(losses) on investments at fair value  

through profit or loss: 21,533,953 (15,159,420)

Investment income 1,735,024 1,672,725

Net gains/(losses) on financial assets at fair value 
through profit or loss 23,268,977 (13,486,695)

Investment income comprises loan interest of £591,339 (2023: £190,003) and dividends of £1,143,685 (2023: 
£1,482,721). The loan interest includes a writeback of a prior period provision of £308,658. 

7. Dividends 
Reporting Fund status for the Cell has been obtained with effect from 1 April 2011. 

The Board does not recommend payment of a dividend for the year ended 31 March 2024 (31 March 2023: £nil). 

8. Taxation 
The Company is exempt from Guernsey income tax and is charged an annual exemption fee of £1,600 (31 
March 2023: £1,200) which is allocated between each cell. 

9. Other receivables and prepayments 

31 March 2024 31 March 2023
£ £

Bank interest income receivable 42,500 32,096
Investment interest receivable 44,347 71,159 
Prepayments 7,420 6,741 

Dividends receivable 312,869 143,451 

407,136 253,447 

10. Trade and other payables 

31 March 2024 31 March 2023 
£ £

Management fee 295,819 276,904

Service charge 48,309 45,718
Other operating expenses 4,700 7,504 

348,828 330,126 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

11. Share capital 
PRP shares entitle the holders to participate in the assets and income of the respective Cells of the Company 
to which they relate. In a winding up, the holders of the PRP shares have the right to a return of the nominal 
capital paid up in respect of such PRP shares using the assets available in the Cell. Surplus assets remaining 
after the return of capital paid up on the PRP shares of the Cell are distributed to the holders of the PRP shares 
on a pro-rata basis. The Cell has the power to issue an unlimited number of PRP Shares of no par value. 

Issued and fully paid share capital Number of Share 
shares Premium

GBP Class £ 

At 1 April 2023 31,451,853 71,404,124 

PRP shares issued during the year 277,421 1,460,000 

PRP shares redeemed during the year (1,793,335) (9,416,686) 

At 31 March 2024 29,935,939 63,447,438 

Issued and fully paid share capital Number of Share
shares Premium

GBP Class £ 

At 1 April 2022 31,871,753 73,920,608 

PRP shares issued during the year 794,239 4,359,316 

PRP shares redeemed during the year (1,214,139) (6,875,800) 

At 31 March 2023 31,451,853 71,404,124 

Retained earnings 
At the discretion of the Directors, any part of the amount standing to the credit of the Cell’s retained earnings 
reserve may be used for distribution among the holders of PRP shares of the Cell, including the payment of 
dividends. 

12. Capital Commitments 
At the end of the reporting period no capital commitments existed. 

13. Controlling Parties 
The issued PRP shares of the Cell are owned by a number of parties and therefore, in the opinion of the 
Directors, there is no ultimate controlling party of the Cell, as defined by IAS 24 - Related Party Disclosures. 

14. Related Parties 
Mrs Nicola Walker, Director of the Company, is also a Director of the Manager. 

Mr. Mark Cleary, Director of the Company, is also an employee of the Administrator. Mr Damien Fitzgerald and 
Mr John Donnelly, Directors of the Company, until their resignations were also Directors of the Administrator 
and the Manager. Mr Daniel Underwood, Director of the Company, is also a Partner of the Investment Manager 
and a director of the Manager. 

At 31 March 2024 members of the Investment Manager held/controlled a total of 2,827,910 shares in the Cell 
(31 March 2023: 2,827,910).  

The fees and expenses payable to the Manager are explained in note 4. 

15. Basic and diluted earnings per PRP share 
Basic and diluted earnings per GBP PRP share has been calculated on a weighted average basis. This is 
arrived at by dividing the gain for the year, £19,595,753 (31 March 2023: (£17,502,399)), by the weighted 
average number of GBP Class PRP shares in issue, 30,503,464 (31 March 2023: 31,703,203). 

The Cell’s diluted earnings per PRP share is the same as basic earnings per PRP share since the Cell has not  
issued any instruments that could potentially dilute earnings per PRP share in future years. 
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NOTES TO THE FINANCIAL STATEMENTS (continued)  
For the year ended 31 March 2024 

16. Net Asset Value per PRP shares 
The net asset value per GBP PRP share is based on the net assets at 31 March 2024 attributable to 
shareholders of £174,332,734 (31 March 2023: £162,693,667) and the year-end number of GBP PRP shares 
in issue of 29,935,938 (31 March 2023: 31,451,852). 

17. Events after the end of the reporting period 
There were no other significant post year end events that require disclosure in these Financial Statements. 



KESTREL OPPORTUNITIES, A CELL OF GUERNSEY PORTFOLIOS PCC LIMITED

32

PORTFOLIO STATEMENT (unaudited)  
As at 31 March 2024 

Listed Investments Holding Market Value

% of Net 
Asset 
Value

£ % 

Pulsar Group plc (formerly Access Intelligence) 18,150,007 9,801,004 5.62
Aferian plc (formerly Amino Technologies plc) (‘AFRN’) 16,784,114 1,930,173 1.11
GB Group plc 183,288 498,910 0.29
Gresham Technologies plc 12,316,870 15,396,088 8.83
Idox plc 18,714,235 11,490,540 6.59
Ingenta plc 2,522,556 3,909,962 2.24
IQGeo Group plc 11,726,984 50,426,030 28.92
K3 Business Technology Group plc (‘KBT’) 8,566,468 9,080,456 5.21
KRM22 plc (‘KRM’) 4,119,881 741,579 0.43
NCC Group plc 1,435,271 1,782,607 1.02
Pebble Beach Systems Group plc 14,696,625 1,469,663 0.84
Pinewood Technologies plc (formerly Pendragon) 27,086,000 10,401,024 5.97
Redcentric plc 16,715,306 21,061,285 12.08
Team Internet Group plc 17,926,535 25,885,916 14.85
Tialis Essential IT plc  (‘TIA’) (formerly IDE Group 
Holdings plc) 

858,581 515,149 0.30

164,390,386 94.30

Unlisted Investments 

KBT Warrants 25p 31 March 2025 400,000 324,000 0.19
AFRN 10% Loan 31 Mar 2025 407,181 * 407,181 0.23
TIA 12% Secured Loan 9 Jan 2025 1,370,681 * 1,370,681 0.79
TIA 12% Secured Loan 23 Dec 2025 160,157 * 160,157 0.09
AFRN Warrants 1,500,000 - -

 2,262,019   1.30

Total Investments 166,652,405 95.60

Other Net Assets 7,680,329 4.40

Net Assets Attributable to Holders of
Participating Redeemable Preference shares 174,332,734 100.00 

* Includes capitalised interest 
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SCHEDULE OF PORTFOLIO CHANGES (unaudited)  
For year ended 31 March 2024 

Purchases Shares/Nominal Cost
£ 

Access Intelligence plc 2,622 2,019
AFRN 10% Loan 31 Mar 2025 375,000 375,000
Aferian plc           3,147,000  377,640 
GB Group plc 80,852 175,063
K3 Business Technology Group plc 16,166 14,589 
NCC Group plc 424,600 439,447 
Pinewood Technologies plc 27,086,000 9,234,818 
Redcentric plc 312,688 393,662 
AFRN Warrants 1,500,000 - 

Total purchases in the year 11,012,238

Shares/Nominal Proceeds 

Sales £ 

Fonix Mobile plc 990,780 1,948,489
Idox plc 9,976,000 6,200,209
Tialis Essential IT plc 167,525 73,711
KRM22 9.5% Convertible Loan 20 Sep 2025 2,000,000 2,000,000
Smoove plc 10,683,634 5,769,162

Total sales in the year         15,991,571

The above transactions represent the Cell's total purchases and sales of investments during the year. 
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Additional Information (unaudited)  
For the year ended 31 March 2024 

Alternative Investment Fund Managers Directive 
The total amount of fixed remuneration for the year ended 31 March 2024 paid by the Alternative Investment 
Fund Manager (the “AIFM”), Saltus (Channel Islands) Limited to its staff was as follows: 

31 March 2024 31 March 2023
Director £ £
N Walker  5,000 5,000

Mrs Walker was appointed as the Risk Director in order to facilitate the risk reporting and monitoring efficiently at an 
annual fee of £5,000.Total Director’s fee payable to Mrs Walker were £20,000 per annum (31 March 2023: £20,000).


