
 

 

 

 

 

 

 

 

 

 

CONFIDENTIALITY STATEMENT 

 

 

THE FINANCIAL STATEMENTS FORWARDED WITH THIS EMAIL ARE NOT PUBLICLY AVAILABLE 

AND ARE PROVIDED TO YOU ON THE UNDERSTANDING THAT YOU WILL: 

(A) MAINTAIN THE FINANCIAL STATEMENTS IN CONFIDENCE AND SAVE AS OTHERWISE 

REQUIRED BY ANY REGULATORY AUTHORITY, LAW OR REGULATION, OR BY LEGAL PROCESS, 

YOU WILL NOT, WITHOUT THE PRIOR CONSENT OF THE ENTITY TO WHICH THE FINANCIALS 

STATEMENTS RELATE, DISCLOSE OR PERMIT THE FINANCIAL STATEMENTS TO BE MADE 

AVAILABLE TO ANY PERSON; AND 

(B) NOT USE THE FINANCIAL STATEMENTS FOR ANY PURPOSE OTHER THAN IN CONNECTION 

WITH YOUR INVESTMENT OR POTENTIAL INVESTMENT IN THE FUND AND, FOR THIS 

PURPOSE, WE AGREE THAT YOU MAY, TO THE EXTENT REASONABLY NECESSARY, COPY, 

ADAPT AND ANALYSE THE FINANCIAL STATEMENTS, INCORPORATE THE FINANCIAL 

STATEMENTS INTO REPORTS AND ANALYSES AND DISCLOSE, ON A NEED TO KNOW BASIS, 

THE FINANCIAL STATEMENTS TO ANY OF YOUR OFFICERS, EMPLOYEES, FINANCIERS OR 

PROFESSIONAL ADVISERS PROVIDED THAT THEY ARE INFORMED OF THE CONFIDENTIAL 

NATURE OF THE FINANCIAL STATEMENTS. 

IF YOU HAVE ANY QUESTIONS, CONCERNS OR REQUIRE FURTHER ELABORATION, PLEASE 

CONTACT RAHUL MOODGAL BY EMAIL AT RAHUL@PARVUSFUNDS.COM 
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Independent auditor's report 

To the Board of Directors of Parvus European Absolute Opportunities Fund 

Report on the audit of the financial statements 

Our opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial 

position of Parvus European Absolute Opportunities Fund (the Company) as at 31 December 

2025, and its financial performance and its cash flows for the year then ended in accordance 

with IFRS Accounting Standards. 

What we have audited 

The Company's financial statements comprise: 

• the statement of financial position as at 31 December 2025;

• the statement of comprehensive income for the year then ended;

• the statement of changes in net assets attributable to holders of redeemable

participating shares for the year then ended;

• the statement of cash flows for the year then ended; and

• the notes to the financial statements, comprising material accounting policy

information and other explanatory information.

Certain required disclosures have been presented elsewhere in note 8 of the financial statements 

of Parvus European Absolute Opportunities Master Fund, rather than in the notes to the 

Company’s financial statements. These are cross-referenced from the Company’s financial 

statements and are identified as audited. 
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Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor's responsibilities for 

the audit of the financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion. 

Independence 

We are independent of the Company in accordance with the International Code of Ethics for 

Professional Accountants (including International Independence Standards) issued by the 

International Ethics Standards Board for Accountants (IESBA Code) as applicable to audits of 

financial statements of public interest entities. We have also fulfilled our other ethical 

responsibilities in accordance with the IESBA Code. 

Our audit approach 
Overview 

Audit scope 

As part of designing our audit, we determined materiality and assessed the risks of material 

misstatement in the financial statements. In particular, we considered where management made 

subjective judgements; for example, in respect of significant accounting estimates that involved 

making assumptions and considering future events that are inherently uncertain. As in all of our 

audits, we also addressed the risk of management override of internal controls, including, 

Overall materiality: EUR 6.83m which represents 0.5% of the net assets attributable to 

holders of redeemable participating shares (NAV) of the Company. 

The Company is a Cayman Islands exempted company and has appointed Parvus Asset 

Management Jersey Limited (the Manager) to manage its affairs and investments subject 

to the overall supervision and control of the Company’s Board of Directors. 

• Valuation and existence of financial assets at fair value through profit or loss.
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among other matters, consideration of whether there was evidence of bias that represented a 

risk of material misstatement due to fraud. 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an 

opinion on the financial statements as a whole, taking into account the structure of the 

Company, the accounting processes and controls, and the industry in which the Company 

operates. 

Materiality 

The scope of our audit was influenced by our application of materiality. An audit is designed to 

obtain reasonable assurance whether the financial statements are free from material 

misstatement. Misstatements may arise due to fraud or error. They are considered material if, 

individually or in aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of the financial statements. 

Based on our professional judgement, we determined certain quantitative thresholds for 

materiality, including the overall materiality for the financial statements as a whole as set out in 

the table below. These, together with qualitative considerations, helped us to determine the 

scope of our audit and the nature, timing and extent of our audit procedures and to evaluate the 

effect of misstatements, both individually and in aggregate, on the financial statements as a 

whole. 

Overall materiality EUR 6.83m 

How we determined it 0.5% of NAV 

Rationale for the materiality 
benchmark applied 

We have applied this benchmark, a generally accepted auditing 

practice for investment company audits, in the absence of indicators 

that an alternative benchmark would be appropriate and because we 

believe this provides an appropriate and consistent year-on-year 

basis for our audit. 

We agreed with those charged with governance that we would report to them misstatements 

identified during our audit above 0.05% of NAV, for differences impacting NAV per share and 

0.5% of NAV for differences that do not impact NAV per share, as well as misstatements below 

these amounts that, in our view, warranted reporting for qualitative reasons. 
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Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most 

significance in our audit of the financial statements of the current period. These matters were 

addressed in the context of our audit of the financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. 

Key audit matter How our audit addressed the key audit matter 

Valuation and existence of financial assets at 
fair value through profit or loss 

Refer to Notes 3, 4 and 10 to the financial statements for 

disclosures of related accounting policies and balances. 

Our approach to addressing the matter, included the 

following procedures amongst others: 

Financial assets at fair value through profit or loss as at 

31 December 2025 is primarily comprised of an 

investment in Parvus European Absolute Opportunities 

Master Fund (the Master) (EUR 1,407m). 

We focused on the valuation and existence of the 

Master because it represents the principal element of 

the net asset value as disclosed in the statement of 

financial position in the financial statements. 

Tested the valuation of the Master by comparing the 

price used by the Company to the audited net asset 

value per share of the Master per the Master’s audited 

financial statements, for whom we are also the 

appointed auditor. 

Tested the existence of the Master by agreeing the 

holdings to a confirmation from the Master’s transfer 

agent. 

Other information 
Management is responsible for the other information. The other information comprises the 

Annual Report (but does not include the Company’s financial statements and certain required 

disclosures included in the What we have audited section of our auditor’s report, and our 

auditor’s report thereon).  

Our opinion on the financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon. 

In connection with our audit of the Company’s financial statements, our responsibility is to read 

the other information identified above and, in doing so, consider whether the other information 

is materially inconsistent with the financial statements or our knowledge obtained in the audit, 

or otherwise appears to be materially misstated. 
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If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this 

regard. 

Responsibilities of management and those charged with governance 
for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with IFRS Accounting Standards and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial 

reporting process. 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but 

is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is
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higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern.  If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, actions taken to eliminate threats or safeguards applied. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditor's report 

unless law or regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, we determine that a matter should not be communicated in our report because 
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the adverse consequences of doing so would reasonably be expected to outweigh the public 

interest benefits of such communication. 

Other matter 
This report, including the opinion, has been prepared for and only for the Company in 

accordance with the terms of our engagement letter and for no other purpose.  We do not, in 

giving this opinion, accept or assume responsibility for any other purpose or to any other person 

to whom this report is shown or into whose hands it may come save where expressly agreed by 

our prior consent in writing. 

The engagement leader on the audit resulting in this independent auditor's report is Richard 

Boddice. 

1 April 2026 
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   2025   2024 

 Note  €   € 

Assets    

Cash and cash equivalents 2(g) 16,130,284 679,580 

Amounts due from brokers 5 – 8,867,848 

Investment in Parvus European Absolute Opportunities 

Master Fund at fair value through profit or loss 1,3 1,406,929,929 1,130,050,842 

Financial assets at fair value through profit or loss 3,4 188,312 3,314,977 

Other receivables  15,096 11,487 

    

Total assets  1,423,263,621 1,142,924,734 

    

Liabilities    

Amounts due to brokers 5 8,000,741 – 

Subscriptions received in advance 2(h) 16,071,978 617,543 

Payable to Parvus European Absolute Opportunities 

Master Fund 2(b) – 10,501 

Incentive fee payable 7 32,269,169 55,237,319 

Management fee payable 7 766,276 755,271 

Other payables  36,644 40,097 

    

Total liabilities (excluding net assets attributable to 

holders of redeemable participating shares)  57,144,808 56,660,731 

    

Net assets attributable to holders of redeemable 

participating shares  1,366,118,813 1,086,264,003 

 

 

Approved by the Directors on 1 April 2026 

 

 

 

 

    

Director Director 

 

Docusign Envelope ID: 8A64C62C-58FB-49F5-AF2C-8AFCDCBC6BDB
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   2025   2024 

 Note  €   € 

Income     

Other net changes in fair value on financial instruments 

at fair value through profit or loss 2(d) 145,990,554  392,775,518 

Net foreign exchange (loss)/gain 2(i) (3,527)  25,343 

     

Total income  145,987,027  392,800,861 

     

Expenses     

Incentive fee 7 14,876,935  40,466,543 

Management fee 7 8,491,179  8,267,366 

Legal and professional fees  64,233  41,843 

Audit fee 8 15,519  15,736 

Bank and broker expenses  5,566  5,542 

     

Total expenses  23,453,432  48,797,030 

     

Net increase in net assets attributable to holders of 

redeemable participating shares  122,533,595  344,003,831 
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  2025   2024 

  €   € 

   

Opening net assets attributable to holders of redeemable 

participating shares 1,086,264,003 784,069,300 

   

Proceeds from issue of redeemable participating shares  527,201,818 44,330,994 

   

Redemption of redeemable participating shares (41,787,031) (86,140,122) 

   

Distributions to holders of redeemable participating shares(1) (328,093,572) – 

   

Net increase/(decrease) from share transactions 157,321,215 (41,809,128) 

   

Net increase in net assets attributable to holders of redeemable 

participating shares 122,533,595 344,003,831 

   

Closing net assets attributable to holders of redeemable 

participating shares 1,366,118,813 1,086,264,003 

 
(1) This relates to distribution of shares in respect of the Multi-Currency Management Shares. Refer 

to note 6. 
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  2025   2024 

  €   € 

Cash flows from operating activities   

Net increase in net assets attributable to holders of redeemable 

participating shares 122,533,595 344,003,831 

   

Adjustments to reconcile net increase in net assets 

attributable to holders of redeemable participating shares 

to net cash (used in)/provided by operating activities   

(Increase)/decrease in assets:   

 Amounts due from brokers 8,867,848 (8,867,848) 

 Investment in Parvus European Absolute Opportunities   

 Master Fund at fair value through profit or loss (276,879,087) (301,411,293) 

 Financial assets at fair value through profit or loss 3,126,665 (2,055,824) 

 Other receivables (3,609) (2,252) 

Increase/(decrease) in liabilities:   

 Amounts due to brokers 8,000,741 (5,533,149) 

 Payable to Parvus European Absolute Opportunities Master

 Fund (10,501) 10,501 

 Incentive fee payable (22,968,150) 15,509,186 

 Management fee payable 11,005  162,426 

 Other payables (3,453) 225 

   

Net cash (used in)/provided by operating activities (157,324,946) 41,815,803 

   

Cash flows from financing activities   

Proceeds from issue of redeemable participating shares  

(net of subscriptions received in advance) 542,656,253  44,810,544 

Cost of redemption of redeemable participating shares (41,787,031) (86,140,122) 

Cost of distributions to holders of redeemable participating 

shares (328,093,572) – 

   

Net cash provided by/(used in) financing activities 172,775,650 (41,329,578) 

   

Net increase in cash and cash equivalents 15,450,704 486,225 

   

Opening cash and cash equivalents 679,580 193,355 

   

Ending cash and cash equivalents 16,130,284 679,580 
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1. ORGANISATION 

 

Parvus European Absolute Opportunities Fund (the “Company”) is a Cayman Islands 

exempted company incorporated on 25 August 2004 to operate as a private investment 

fund for the benefit of non-US investors and tax-exempt investors (or pass-through entities 

comprised primarily of US tax-exempt investors) and is registered under Cayman Islands 

Mutual Funds Act. The Company is listed on The International Stock Exchange. The 

Company is a feeder fund in a master-feeder structure whereby the Company invests 

substantially all of its investable capital in the shares of Parvus European Absolute 

Opportunities Master Fund (the “Master Fund”), an open-ended investment company that 

has the same investment objectives as the Company. Please refer to the Master Fund’s 

financial statements, included in the appendix, for details on the investment objectives. 

 

Parvus European Absolute Opportunities Fund LP (the “Partnership”), is a Delaware 

limited partnership incorporated on 31 August 2004 to operate as a private investment fund 

for the benefit of US-taxable investors and also invests substantially all of its investable 

capital in the Master Fund. 

 

The investment objective of both the Company and the Master Fund is to seek to achieve 

superior absolute returns. The Company seeks to achieve its investment objective by 

investing substantially all of its investable assets in the Master Fund. The Master Fund 

seeks to achieve its investment objective by taking long and short positions in equity and 

debt securities (and their derivatives) with a focus on European companies of all sizes and 

capitalisations. 

 

Parvus Asset Management (Cayman) Limited (the “Procurement Agent”) was responsible 

for identifying, selecting and procuring the services of one or more investment managers 

to the Company. Following the restructuring of the investment manager of the Company, 

the services provided by the Procurement Agent were terminated effective 1 April, 2025. 

 

Parvus Asset Management Jersey Limited (the “Investment Manager”) was appointed 

effective 1 April, 2025, in place of Parvus Asset Management Europe Limited, as the 

investment manager of the Company. The Investment Manager has appointed Parvus 

Asset Management (Services) LLP (the “Sub-Advisor to the Investment Manager”) to 

provide it with investment advisory, client services and investor relations and other related 

services. The Sub-Advisor to the Investment Manager has also been engaged by the 

Investment Manager to carry out trade execution on behalf of the Investment Manager’s 

clients, including the Company. Furthermore, the Sub-Advisor to the Investment Manager 

has been engaged by the Investment Manager to provide certain investment management 

services to the Master Fund. 

 

The Investment Manager is primarily responsible for the investment and reinvestment of 

the assets of the Company subject to the overall supervision, control and policies of the 

Directors.  
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1. ORGANISATION (continued) 

 

The Investment Manager seeks to achieve the investment objective through fundamental 

and detailed research. The Investment Manager also seeks to exploit securities that it 

believes are mis-priced. The reasons for such mis-pricing may include operational and/or 

financial restructuring, mergers and acquisitions, structural trends, and changes in 

economic profit trends. Furthermore, the Investment Manager seeks to exploit the 

significant gap that the Investment Manager believes exists between market perception 

and economic reality in companies. 

 

The Master Fund has maximum flexibility to invest in a wide range of instruments, including 

listed and unlisted equities, debt securities (both investment and non-investment grade) 

and other collective investment schemes. The Master Fund may invest in certain derivative 

instruments such as long and short contracts for difference (“CFDs”), warrants, convertible 

securities and stock specific options. Derivative instruments may be exchange-traded or 

over-the-counter (“OTC”). The Master Fund may retain amounts in cash or cash 

equivalents pending investment or reinvestment, or as considered appropriate to the 

investment objective. 

 

Citco Fund Services (Ireland) Limited (the “Administrator”) provides administration, 

registrar and transfer agency services to the Company pursuant to an agreement approved 

by the Directors on behalf of the Company. 

 

The performance of the Company is directly affected by the performance of the Master 

Fund. The percentage of the Master Fund owned by the Company as at 31 December 

2025 was 90.18% (2024: 86.96%). 

 

The financial statements were approved by the Directors on 1 April 2026. 

 

 

2. SIGNIFICANT ACCOUNTING POLICIES 

 

(a) Statement of compliance 

The financial statements have been prepared in accordance with IFRS Accounting 

Standards as issued by the International Accounting Standards Board (“IASB”), and 

interpretations issued by the International Financial Reporting Interpretations Committee 

(“IFRIC”) of the IASB. The accounting policies adopted are consistent with those of the 

prior year, unless otherwise stated. The financial statements have been prepared under 

the historical cost convention, as modified by the revaluation of financial assets and 

financial liabilities (“financial instruments”) at fair value through profit or loss. 

 

(i) New standards, amendments and interpretations issued and effective for the 

financial year beginning 1 January 2025 

There are no new standards, interpretations and amendments to published standards 

effective as of 1 January 2025, that would be expected to have a material impact on the 

financial statements of the Company. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(a) Statement of compliance (continued) 

 

(ii) New standards, amendments and interpretations issued but not yet effective for the 

financial year beginning 1 January 2025 and not early adopted 

A number of new standards, amendments to standards and interpretations are effective for 

annual periods beginning after 1 January 2025, and have not been early adopted in 

preparing these financial statements. The Company’s assessment of the impact of these 

new standards and amendments is set out on the next paragraph. 

 

IFRS 18 “Presentation and Disclosure in Financial Statements” (issued on 9 April 2024 

and effective for annual periods beginning on or after 1 January 2027). 

 

IFRS 18 will replace IAS 1 “Presentation of Financial Statements”, introducing new 

requirements that will help to achieve comparability of the financial performance of similar 

entities and provide more relevant information and transparency to users. Even though 

IFRS 18 will not impact the recognition or measurement of items in the financial statements, 

its impacts on presentation and disclosure are expected to be pervasive, in particular those 

related to the Statement of Comprehensive Income and providing management-defined 

performance measures within the financial statements. Management is currently assessing 

the detailed implications of applying the new standard on the Company’s financial 

statements. 

 

(b) Basis of preparation 

 

IFRS 10 ‘Consolidated Financial Statements’ and IFRS 12 ‘Disclosure of Interests in 

Other Entities’ application 

 

The Company has multiple unrelated shareholders and indirectly holds multiple 

investments through the Master Fund. Ownership interests in the Company are in the form 

of redeemable participating shares which are classified as liabilities in accordance with IAS 

32 ‘Financial Instruments: Presentation’ and which are exposed to variable returns from 

changes in the fair value of the Company’s net assets. The Company has been deemed 

to meet the definition of an investment entity per IFRS 10 as the following conditions exist: 

 

(a) The Company has obtained funds for the purpose of providing shareholders with 

investment management services. 

(b) The Company’s business purpose, which was communicated directly to the 

shareholders of the Company, is investing solely for returns from capital appreciation 

and investment income, through the use of a master-feeder structure. The financial 

position and performance of the Master Fund is communicated to the Company’s 

shareholders through their investment in the Company; and 



PARVUS EUROPEAN ABSOLUTE OPPORTUNITIES FUND 

 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 

31 December 2025 

 

20 

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(b) Basis of preparation (continued) 

 

IFRS 10 ‘Consolidated Financial Statements’ and IFRS 12 ‘Disclosure of Interests in 

Other Entities’ application (continued) 

 

(c) The performance of investments made through the Master Fund are measured and 

evaluated on a fair value basis. In reaching the conclusion of measuring performance 

on a fair value basis, the Directors evaluated the reporting to both shareholders and 

key management personnel. In the Company’s annual reports all investment assets 

have consistently been reported at fair value to the extent IFRS Accounting Standards 

allows for it. As such, the Directors have concluded that they meet this part of the 

definition. 

 

This assessment will be reassessed if any one of these criteria or characteristics changes. 

 

The Master Fund was incorporated with limited liability in the Cayman Islands. Refer to 

note 1 for the detail of the ownership interests of the Company to the Master Fund. 

 

The Company and Master Fund operate as a master-feeder structure whereby the 

Company invests substantially all of its assets in the Master Fund. The Company invests 

into the Master Fund by purchasing the Master Fund’s redeemable participating shares. 

Net subscription made by the Company to the Master Fund during the year ended 31 

December 2025 were 20,458 shares (2024: net redemptions of 21,956 shares). As at 31 

December 2025, there was €Nil (2024: €10,501) due to the Master Fund. 

 

Movements in the fair value of the Master Fund’s portfolio and corresponding movements 

in the fair value of the Master Fund may expose the Company to a loss. 

 

The Company’s investment in the Master Fund is subject to the terms and conditions of 

the Master Fund’s constitutional documents. The investment in the Master Fund is valued 

at fair value which is based on the latest available redemption price of the Master Fund’s 

redeemable participating shares, as determined by the Master Fund’s administrator. 

 

As at 31 December 2025, 99.99% (2024: 99.71%) of net financial instruments at fair value 

through profit or loss relate to the Company’s investment in the Master Fund that has been 

fair valued in accordance with the policies set out below. 

 

The redeemable participating shares of the Master Fund are not publicly traded; 

redemptions can only be made by the Company on the redemption dates and are subject 

to the required notice periods specified in the offering document. As a result, the carrying 

value of the Master Fund may not be indicative of the value ultimately realised on 

redemption. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(c) Significant accounting judgements and estimates 

The preparation of the Company’s financial statements requires the Directors to make 

judgements, estimates and assumptions that affect the amounts recognised in the financial 

statements, including but not limited to, fair value measurements and foreign currency 

transactions as described in note 3, note 2(d)(iv) and note 2(i), respectively. 

 

However, uncertainty about these assumptions and estimates could result in outcomes that 

could require a material adjustment to the carrying amount of the asset or liability affected 

in the future. The Directors believe that the estimates utilised in preparing its financial 

statements are reasonable and prudent. Actual results could differ from these estimates. 

 

The Directors have made an assessment of the Company’s ability to continue as a going 

concern and are satisfied that the Company has the resources to continue in business for 

the foreseeable future. Refer to note 10 for the liquidity risk profile of the Company in 

meeting its financial obligations. Furthermore, the Directors are not aware of any material 

uncertainties that may cast significant doubt upon the Company’s ability to continue as a 

going concern. Therefore, the financial statements have been prepared on the going 

concern basis. The principal accounting policies applied in the preparation of these 

financial statements are set out below. These policies have been consistently applied to all 

the years presented, unless otherwise noted. 

 

(d) Financial instruments 

 

(i) Classification 

 

Assets 

The classification of financial assets at initial recognition depends on the financial asset’s 

contractual cash flow characteristics and the Company’s business model for managing 

them. After initial recognition the Company classifies its financial assets at amortised cost 

or at fair value through profit or loss on the basis of both: 

 

 The entity’s business model for managing the financial assets; and 

 The contractual cash flow characteristics of the financial asset. 

 
The Company classifies its financial assets at initial recognition into the categories 
discussed below. 

 
Financial assets measured at fair value through profit or loss 

The portfolio of financial assets is managed and performance is evaluated on a fair value 

basis. The Company is primarily focused on fair value information and uses that information 

to assess the assets’ performance and to make decisions. The Company has not taken 

the option to irrevocably designate any equity securities as at fair value through other 

comprehensive income. Consequently, derivative contracts and the investment in the 

Master Fund are measured at fair value through profit or loss. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(d) Financial instruments (continued) 

 

(i) Classification (continued) 
 
Financial assets measured at amortised cost 

A debt instrument is measured at amortised cost if it is held within a business model whose 

objective is to hold financial assets in order to collect contractual cash flows and its 

contractual terms give rise on specified dates to cash flows that solely represent payments 

of principal and interest (“SPPI”) on the principal amount outstanding. The Company 

includes in this category short-term non-financing receivables including cash and cash 

equivalents, amounts due from brokers and other receivables. 
 

Liabilities 

The Company classifies its financial liabilities into the categories discussed below. 
 
Financial liabilities measured at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for 

trading, financial liabilities designated upon initial recognition as at fair value through profit 

or loss and forward foreign exchange contracts in net liability position. Financial liabilities 

are classified as held for trading if they are incurred for the purpose of repayment in the 

near term. Separated embedded derivatives are also classified as held for trading unless 

they are designated as effective hedging instruments. 
 

The Company did not designate any derivatives as hedges in a hedging relationship and 

includes in this category derivative contracts. 

 
Financial liabilities measured at amortised cost 

Financial liabilities measured at amortised cost include all financial liabilities, other than 

those measured at fair value through profit or loss. The Company includes in this category 

amounts due to brokers, subscriptions received in advance, payable to the Master Fund, 

incentive fee payable, management fee payable and other payables. 

 

(ii) Recognition 

The Company recognises a financial asset or a financial liability when, and only when, it 

becomes a party to the contractual provisions of the instrument. 

 

Purchases or sales of financial assets that require delivery of assets within the time frame 

generally established by regulation or convention in the marketplace (regular way trades) 

are recognised on the trade date, i.e., the date that the Company commits to purchase or 

sell the asset. 

 

(iii) Initial measurement 

Financial instruments categorised as held for trading are measured initially at fair value, 

with transaction costs for such instruments being recognised under bank and broker 

expenses in the Statement of Comprehensive Income, within the period in which they are 

incurred. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(d) Financial instruments (continued) 

 

(iv) Subsequent measurement 

After initial measurement, the Company measures financial instruments, which are 

classified as “at fair value through profit or loss”, at fair value. Fair value is the price that 

would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The fair value of a financial 

instrument is based on its quoted market price on a recognised exchange or, for 

non-exchange traded instruments, sourced from a reputable broker/counterparty, at the 

Statement of Financial Position date without any deduction for estimated future selling 

costs. 

 

The Company’s investment in the Master Fund is valued at the latest available redemption 

price of the Master Fund’s redeemable participating shares as determined by the Master 

Fund’s administrator. The performance of the Company is directly affected by the 

performance of the Master Fund. The audited financial statements of the Master Fund, 

which are attached, should be read in conjunction with these financial statements. 

 

The fair value for financial instruments traded in active markets at the reporting date is 

based on their last traded market price, without any deduction for transaction costs. 

 

If a quoted market price is not available on a recognised stock exchange or from a 

reputable broker/counterparty, the fair value of such financial instruments may be 

estimated by the Directors using valuation techniques, including use of recent arm’s length 

market transactions, reference to the current fair value of another instrument that is 

substantially the same, discounted cash flow techniques, option pricing models or any other 

valuation technique that provides a reliable estimate of prices obtained in actual market 

transactions. Securities in respect of which no prices as described above are available will 

be valued at their fair value. The Investment Manager will value such securities having 

regard to their cost price, recent traded prices and using a variety of techniques including 

discounted cash flows and public/private comparables. None of the financial instruments 

held at year end were fair valued based on Investment Manager estimates using valuation 

techniques (2024: none). 

 

Subsequent changes in the fair value of financial instruments at fair value through profit or 

loss and financial instruments held for trading are recognised in the Statement of 

Comprehensive Income. 

 

Financial liabilities, other than those classified as at fair value through profit or loss, are 

measured at amortised cost using the effective interest method. Gains and losses are 

recognised in profit or loss when the liabilities are derecognised, as well as through the 

amortisation process. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(d) Financial instruments (continued) 

 

(v) Derecognition 

The Company derecognises a financial asset when the contractual rights to the cash flows 

from the financial asset expire or it transfers the financial asset and the transfer qualifies 

for derecognition. 

 

The Company derecognises a financial liability when the obligation specified in the contract 

is discharged, cancelled or has expired. 

 

Realised gains and losses on disposals of financial instruments are calculated using the 

first-in, first-out method. 

 

(e) Offsetting financial instruments 

Financial instruments are offset and the net amount reported in the Statement of Financial 

Position when there is a legally enforceable right to offset the recognised amounts and 

there is an intention to settle on a net basis, or realise the asset and settle the liability 

simultaneously. As at 31 December 2025 and 31 December 2024, the Company did not 

hold financial instruments or derivative instruments that met the eligibility criteria for offset 

in the Statement of Financial Position. Refer to note 10 for details of offsetting applicable 

to the financial instruments held by the Company. 

 

(f) Impairment of financial assets 

The Company records expected credit losses (“ECL”) on all receivables, either on a 

12-month or lifetime basis. Given the reasonable exposure of the Company to credit risk, 

this has not had a material impact on the financial statements. The Company only holds 

receivables with no financing component and which have maturities of less than 12 months 

at amortised cost and therefore has adopted the 12-month ECL impairment model. No ECL 

impairment allowance has been recorded against the Company’s receivables. The ECL is 

not relevant to financial assets at fair value through profit or loss and financial liabilities 

designated at fair value through profit or loss. 

 

(g) Cash and cash equivalents 

Cash and cash equivalents are comprised of unencumbered cash on demand and interest 

bearing deposits with a maturity of less than three months. 

 

(h) Subscriptions received in advance 

Subscriptions received which have not yet been invested in the Company are recognised 

as subscriptions received in advance in the Statement of Financial Position. As at 31 

December 2025, the Company had €16,071,978 (2024: €617,543) subscriptions received 

in advance in the Statement of Financial Position. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(i) Foreign currency translation 

 

(i) Functional and presentation currency 

Items included in the Company’s financial statements are measured and presented in Euro 

(the “Functional Currency”) which reflects the currency of the subscriptions to, and 

redemptions from, the Company. 

 

(ii) Foreign currency transactions 

Monetary assets and liabilities denominated in currencies other than the Euro are 

translated into Euro at the closing rates of exchange at each year end. Transactions during 

the year, including purchases and sales of securities, income and expenses, are translated 

at the rate of exchange prevailing on the date of the transaction. Foreign currency 

transaction gains and losses are included in the Statement of Comprehensive Income. 

 

(j) Shares 

Redeemable participating shares, Management Shares and Multi-Currency Management 

Shares are redeemable at the shareholders’ option, subject to applicable lockup periods, 

and are classified as financial liabilities. Founder Shares confer no economic benefit other 

than the right to a return of paid-up capital on a winding-up subject to the prior return of 

paid-up capital on redeemable participating shares, Management Shares and Multi-

Currency Management Shares. 

 

(k) Expenses 

All expenses are recognised in the Statement of Comprehensive Income on an accruals 

basis. 

 

(l) Taxation 

The Company has applied for and has been granted exemption from all forms of taxation 

in the Cayman Islands for a period of twenty years from 7 September 2004, including 

income, capital gains and withholding taxes which was subsequently extended for a period 

of thirty years from 19 March 2024. In jurisdictions other than the Cayman Islands, some 

foreign taxes will be withheld at source on dividends and certain interest received by the 

Company. Capital gains derived by the Company in such jurisdictions generally will be 

exempt from foreign income or withholding taxes at source. 

 

(m) Allocation of income, expenses, gains and losses 

Net investment gain and net realised and unrealised gains and losses on investments 

earned by the Company are allocated to the shareholders based on the ratio of respective 

capital balances at the beginning of each allocation period to the total shareholders’ capital. 

 

The beginning of an allocation period is defined as the beginning of each fiscal year, the 

date of admission of any new shareholder, the date of any additional subscription or 

redemption by a shareholder, the date when the Company dissolves or any date the 

Directors determine, in their sole and absolute discretion. The Company’s fiscal year ends 

on 31 December of each year. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(m) Allocation of income, expenses, gains and losses (continued) 

An allocation period refers to the following periods: the initial allocation period began upon 

the initial opening of the Company. Each subsequent allocation period will begin 

immediately after the close of the preceding allocation period. Each allocation period will 

close at the close of business on the first to occur of (i) the last day of each month; (ii) the 

date immediately prior to the effective date of the admission of a new shareholder; (iii) the 

date immediately prior to a subscription date; (iv) the date immediately prior to a 

redemption date; (v) the date when the Company dissolves; or (vi) any date the Directors 

determine, in their sole and absolute discretion. 

 

The Company records its allocable portion of income, expenses, realised and unrealised 

gains/losses from the Master Fund on an accruals basis. 

 

The Company may enter into forward foreign exchange contracts primarily to attempt to 

hedge non-Euro to Euro in order that returns to shareholders in the non-Euro based share 

classes compare as equally as possible to other shareholders within the Company. Profits 

and losses from GBP/EUR and USD/EUR currency are allocated to shareholders’ interests 

proportionately in Sterling and US Dollar shares, respectively. 

 

(n) Distributions to holders of redeemable participating shares 

Distributions are recognised in the statement of changes in net assets attributable to 

holders of redeemable participating shares when they are appropriately authorised and no 

longer at the discretion of the Company. 

 

 

3. FAIR VALUE MEASUREMENT 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction between market participants at the measurement date. The 

Company utilises the last traded market prices for inputs as part of the valuation of both 

financial instruments. IFRS 13 ‘Fair Value Measurement’ outlines disclosures to be made 

with respect to fair value measurements within the financial statements. If a significant 

movement in fair value occurs subsequent to the close of trading on the year end date, 

valuation techniques will be applied to determine the fair value. 

 

IFRS 13 establishes a hierarchical disclosure framework which prioritises and ranks the 

level of market price observability used in measuring investments at fair value. Market price 

observability is impacted by a number of factors, including the type of investment and the 

characteristics specific to the investment. Investments with readily available active quoted 

prices or for which fair value can be measured from actively quoted prices generally will 

have a higher degree of market price observability and a lesser degree of judgement used 

in measuring fair value. 



PARVUS EUROPEAN ABSOLUTE OPPORTUNITIES FUND 

 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 

31 December 2025 

 

27 

3. FAIR VALUE MEASUREMENT (continued) 

 

The fair value hierarchy has the following levels: 

 

 Level 1 - Quoted prices that are available in active markets for identical investments 

as of the reporting date. 

 

 Level 2 - Pricing inputs are observable for the investment (the underlying information 

used to calculate the price) and can include inputs in markets that are not considered 

to be active. Investments in this category include the investment in the Master Fund 

and forward foreign exchange contracts. 

 Level 3 - Pricing inputs are unobservable for the investment and include situations 

where there is little, if any, market activity for the investment. The inputs into the 

determination of fair value require significant judgement or estimation. 

 

The level in the fair value hierarchy within which the fair value measurement is categorised 

in its entirety is determined on the basis of the lowest level input that is significant to the 

fair value measurement in its entirety. For this purpose, the significance of an input is 

assessed against the fair value measurement in its entirety. 

 

If a fair value measurement uses observable inputs that require significant adjustment 

based on unobservable inputs, that measurement is a Level 3 measurement. Assessing 

the significance of a particular input to the fair value measurement in its entirety requires 

judgement, considering factors specific to the asset or liability. 

 

The determination of what constitutes ‘observable’ requires significant judgement by the 

Company. The Company considers observable data to be that market data that is readily 

available, regularly distributed or updated, reliable and verifiable, not proprietary, and 

provided by independent sources that are actively involved in the relevant market. 

 

Assets and liabilities measured at fair value 

The following tables analyse the fair value hierarchy of the Company’s assets and liabilities 

measured at fair value as at 31 December 2025 and 31 December 2024: 

 

2025  Level 1   Level 2   Total 

  €   €   € 

Financial assets at fair value      

Investment in Master Fund –  1,406,929,929  1,406,929,929 

Forward foreign exchange contracts –  188,312  188,312 

      

Total –  1,407,118,241  1,407,118,241 
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3. FAIR VALUE MEASUREMENT (continued) 

 

Assets and liabilities measured at fair value (continued) 

 

2024  Level 1   Level 2   Total 

  €   €   € 

Financial assets at fair value      

Investment in Master Fund –  1,130,050,842  1,130,050,842 

Forward foreign exchange contracts –  3,314,977  3,314,977 

      

Total –  1,133,365,819  1,133,365,819 

 

There were no movements between Level 1 and Level 2 investments during the year 

(2024: none). Transfers between levels of the fair value hierarchy are recognised at the 

end of the period. No Level 3 positions were held during the current or prior year. 

 

Assets and liabilities not measured at fair value but for which fair value is disclosed 

The following tables analyse the fair value hierarchy of the Company’s assets and liabilities 

not measured at fair value through profit or loss as at 31 December 2025 and 31 December 

2024 but for which fair value is disclosed: 

 

2025  Level 1  Level 2  Total 

  €  €  € 

Assets    

Cash and cash equivalents 16,130,284  – 16,130,284 

Other receivables – 15,096 15,096 

    

Total 16,130,284  15,096 16,145,380 

    

Liabilities    

Amounts due to brokers 8,000,741 – 8,000,741 

Subscriptions received in advance – 16,071,978 16,071,978 

Incentive fee payable – 32,269,169 32,269,169 

Management fee payable – 766,276 766,276 

Other payables – 36,644 36,644 

    

Total 8,000,741  49,144,067 57,144,808 
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3. FAIR VALUE MEASUREMENT (continued) 

 

Assets and liabilities not measured at fair value but for which fair value is disclosed 

(continued) 

 

2024  Level 1  Level 2  Total 

  €  €  € 

Assets    

Cash and cash equivalents 679,580  – 679,580 

Amounts due from brokers 8,867,848 – 8,867,848 

Other receivables – 11,487 11,487 

    

Total 9,547,428  11,487 9,558,915 

    

Liabilities    

Subscriptions received in advance – 617,543 617,543 

Payable to Master Fund – 10,501 10,501 

Incentive fee payable – 55,237,319 55,237,319 

Management fee payable – 755,271 755,271 

Other payables – 40,097 40,097 

    

Total –  56,660,731 56,660,731 

 

Cash and cash equivalents include unencumbered cash on demand and interest bearing 

deposits with a maturity of less than 3 months due from the Company’s custodians, prime 

brokers and other counterparties. Amounts due from and to brokers include the contractual 

amounts for the settlement of trades. Cash and cash equivalents, amounts due from and 

to brokers are categorised within Level 1 because the fair values can be determined by 

reference to its transfer value. 

 

The Company has classified other receivables, subscriptions received in advance, payable 

to Master Fund, incentive fee payable, management fee payable and other payables within 

Level 2 of the fair value hierarchy as an active market is not available. 
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4. DERIVATIVE CONTRACTS 

 

The Company can use forward foreign exchange contracts to attempt to protect its assets 

denominated in foreign currencies from losses due to fluctuations in foreign exchange rates 

or to manage foreign exchange risk for shareholders in the US Dollar and Sterling share 

classes. These contracts represent agreements with counterparties to exchange the 

differential between an agreed upon exchange rate and an exchange rate at contract 

maturity based upon a predetermined notional amount. The predetermined notional 

amounts do not represent the Company’s risk of loss due to the counterparty. The 

unrealised gain or loss is equal to the difference between the value of the contract at the 

onset and the value of the contract at settlement date/year end date and is included in the 

Statement of Comprehensive Income. The Company’s exposure to credit risk associated 

with counterparty non-performance is limited to the unrealised gains or losses inherent in 

such contracts, which are recognised in the Statement of Financial Position. The notional 

amount relating to forward foreign exchange contracts open at year end amounts to 

€652,260,419 (2024: €615,671,448). 

 

 

5. AMOUNTS DUE FROM/TO BROKERS 

 

  2025   2024 

  €   € 

   

Receivable for forward foreign exchange contracts 

maturing after year end – 8,867,848 

Payable for forward foreign exchange contracts 

maturing after year end (8,000,741) – 

 

 

6. SHARE CAPITAL 

 

Authorised 

The Company has an authorised share capital of €25,000 divided into 25,000,000 

redeemable participating shares at a par value of €0.001 per share (“Euro Shares”); 

US$25,000 divided into 10 Founder Shares at a par value of US$0.001, and 24,999,990 

redeemable participating shares at a par value of US$0.001 per share (“US Dollar 

Shares”); and £25,000 divided into 25,000,000 ordinary shares at a par value of £0.001 

per share (“Sterling Shares”). Euro Shares, Sterling Shares and US Dollar Shares are 

currently available as A shares or B shares, which in turn, are available as IV shares or 

Management Shares. As at 31 December 2025 and 31 December 2024, Sterling shares, 

US Dollar shares and Euro shares are all available and in issue. The Company has 

previously offered but is no longer accepting either new investors subscribing or new 

subscriptions for I shares, II shares and III shares. There are no I shares, II shares or III 

shares in issue. 
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6. SHARE CAPITAL (continued) 

 

Authorised (continued) 

The Company may designate each series or issuance of Shares as “RF Shares”. Investors 

that are resident in the United Kingdom for United Kingdom taxation purposes and that 

elect to participate in a series or issuance of Shares which is treated as a “reporting fund” 

for United Kingdom taxation purposes will receive RF Shares. 

 

The Company also offers Multi-Currency Management Shares to the Directors, officers, 

members, employees, partners or affiliates of the Investment Manager, including, without 

limitation, members of the immediate families of such persons, and trusts or other entities 

for their benefit, unless otherwise determined by the Directors. The Multi-Currency 

Management Shares are available in US Dollar, Euro or Sterling currency-denominated 

share classes. 

 

Multi-Currency Management Shares have the same rights and privileges, and are subject 

to the same terms and conditions, as the other Management Shares except that the 

Directors may, from time to time, declare a dividend in respect of the Multi-Currency 

Management Shares in an amount up to the net realised and unrealised appreciation of 

the Net Asset Value (“NAV”) of a series of Multi-Currency Management Shares during the 

period since a dividend was last declared with respect to such series (or if a dividend has 

yet to be declared with respect to such series, since the date of issue of such series), 

adjusted for any subscriptions and redemptions from such series during such period, and 

the amount of any such dividend shall, unless the Directors determine otherwise, be 

immediately applied to a subscription for additional Multi-Currency Management Shares of 

the relevant series (or a new separate series) that shall be issued to the holder thereof. 

Distribution of shares in respect of the Multi-Currency Management Shares for the year 

ended 31 December 2025 were €328,093,572 (2024: €Nil). 

 

Founder Shares 

The Founder Shares were transferred from the Procurement Agent to the Investment 

Manager and the Sub-Advisor to the Investment Manager on 8 April 2025. They confer no 

economic benefit other than the right to a return of paid-up capital on a winding-up subject 

to the prior return of paid-up capital on the shares. The Founder Shares do not generally 

have the right to vote however they have the exclusive right to vote in relation to (i) the 

appointment or removal of Directors; (ii) a change of name for the Company; (iii) all matters, 

including without limitation amendments to the articles, in relation or incidental to the 

creation of one or more additional classes or sub-classes of shares of such number, par 

value and denomination, and with such rights and privileges and such terms as the holder 

of the Founder Shares may determine, whether by means of conversion or by way of 

cancellation of all or any of the authorised but unissued redeemable participating shares 

and the creation of fresh authorised shares, as the holders of the Founder Shares may 

determine provided that the rights attaching to shares already in issue are not thereby 

adversely affected; and (iv) to increase the authorised capital of the Company, including 

by the addition of other currencies. 
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6. SHARE CAPITAL (continued) 

 

Subscription 

The Company currently offers and has in issue IV shares. 

 

IV shares are available for subscription on Subscription Days (as defined below) at a 

purchase price of US$100/€100/£100, as appropriate. Unless otherwise determined by the 

Directors, the minimum initial subscription is US$5,000,000 or its Euro or Sterling 

equivalent. The Directors may, in their sole discretion, accept subscriptions of lesser 

amounts. In addition to being available in respect of new subscriptions, IV shares were also 

available to current shareholders of the Company who exchanged their I/II/III shares for IV 

shares at the end of the Commitment Period (if any) associated with such I/II/III shares. 

 

IV shares that were issued in exchange for I/II/III shares were issued at the prevailing NAV 

per share (before any accrued incentive fee) of the I/II/III shares exchanged for such IV 

shares. IV shares are issued in Series/Sub-Series. A new Series/Sub-Series will be created 

on each date that IV shares are issued. More than one Series/Sub-Series may be issued 

on the same date. 

 

Management Shares and Multi-Currency Management Shares are available for 

subscription on Subscription Days at the prevailing NAV per share of the Management 

Shares and Multi-Currency Management Shares. 

 

A “Subscription Day” is the first business day of each month unless otherwise determined 

by the Directors. 

 

Issued redeemable participating shares 

Redeemable participating shares are redeemable at the shareholder’s option and are 

classified as financial liabilities. The redeemable participating shares can be put back to 

the Company on any dealing day for cash equal to a proportionate share of the Company’s 

NAV. 

 

The net assets attributable to holders of redeemable participating shares are at all times 

equal to the NAV of the Company. The redeemable participating shares which comprise 

the equity capital of the Company are in substance a liability of the Company to 

shareholders under IAS 32. 

 

The Company is not subject to externally imposed capital requirements and has no legal 

restrictions on the issue or redemption of shares beyond those included in the Company’s 

constitution. 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

The movement in the number of redeemable participating shares for the year ended 31 December 2025 is as follows: 

 

 

 As at 

 31 December 

 2024  Issued  Redeemed  Switch in  Switch out  Transfer in  Transfer out 

 As at 

 31 December 

 2025 

 Net asset 

 value per 

 share as at 

 31 December 

 2025 

 Net asset 

 value as at 

 31 December 

 2025 

Euro IV Shares           

Class A Euro IV shares           

 14-031209-000002 2,964.28 – – – – – – 2,964.28 €895.12 €2,653,386 

 14-031209-000010 9,000.00 – – – – – – 9,000.00 €375.72 €3,381,480 

 14-031209-000014 20,000.00 – – – – – – 20,000.00 €131.99 €2,639,800 

 14-031209-000015 – 30,000.00 – – – – – 30,000.00 €103.46 €3,103,800 

           

Class B Euro IV shares           

 14-031210-000001 1,918.21 – – – – – – 1,918.21 €890.45 €1,708,070 

 14-031210-000003 1,946.87 – (648.00) – – – – 1,298.87 €897.82 €1,166,151 

 14-031210-000005 1,002.97 – – – – – – 1,002.97 €688.60 €690,645 

 14-031210-000006 1,020.60 – – – – – – 1,020.60 €666.93 €680,669 

 14-031210-000007 2,116.86 – – – – – – 2,116.86 €688.60 €1,457,670 

 14-031210-000008 1,260.00 – – – – – – 1,260.00 €433.18 €545,807 

           

Euro Management Shares           

Euro Multi-Currency Management 

shares           

 13-262917 96,021.34 – – – – – (96,021.34) – – – 

 14-317646-000001 – 20,000.00 – – – 20,000.00 (20,000.00) 20,000.00 €104.91 €2,098,200 

 14-317646-000002 – – – – – 96,021.34 – 96,021.34 €206.59 €19,837,049 

 14-317646-000004 – – – 726,970.52 – – – 726,970.52 €144.35 €104,938,195 

 14-317646-000005 – 50,000.00 – – – – – 50,000.00 €104.91 €5,245,500 

 14-317646-000006 – 100,000.00 – – – – – 100,000.00 €102.06 €10,206,000 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2024  Issued  Redeemed  Switch in  Switch out  Transfer in  Transfer out 

 As at 

 31 December 

 2025 

 Net asset 

 value per 

 share as at 

 31 December 

 2025 

 Net asset 

 value as at 

 31 December 

 2025 

Euro Management Shares 

(continued)           

Euro Management shares           

 13-017746 30,827.89 816.50 – 146.01 – – – 31,790.40 €3,429.16 €109,014,368 

Euro Management RF shares           

 13-262847 4,820.11 651.29 – – – – – 5,471.40 €3,429.26 €18,762,853 

 14-321779-000001 – 5,000.00 – – – – – 5,000.00 €104.72 €523,600 

 14-321779-000002 – 5,000.00 – – – – – 5,000.00 €101.05 €505,250 

 14-321779-000003 – 10,000.00 – – – – – 10,000.00 €102.07 €1,020,700 

           

US$ IV Shares           

Class A US$ IV shares            

 14-031131-000016 4,141.90 – (1,380.63) – – – – 2,761.27 US$1,115.70 US$3,080,749 

 14-031131-000018 87,206.80 – – – – – – 87,206.80 US$1,106.88 US$96,527,463 

 14-031131-000021 14,558.94 – – – – – – 14,558.94 US$1,122.16 US$16,337,460 

 14-031131-000024 153,900.00 – – – – – – 153,900.00 US$583.20 US$89,754,480 

 14-031131-000025 21,600.00 – – – – – – 21,600.00 US$597.66 US$12,909,456 

 14-031131-000026 4,177.22 – (2,088.61) – – – – 2,088.61 US$1,104.53 US$2,306,932 

 14-031131-000027 72,794.69 – – – – – – 72,794.69 US$1,122.16 US$81,687,289 

 14-031131-000029 294,895.96 – (33,309.34) – – – – 261,586.62 US$442.65 US$115,791,317 

 14-031131-000032 20,148.55 – – – – – – 20,148.55 US$509.04 US$10,256,418 

 14-031131-000036 100,000.00 – (28,990.87) – – – – 71,009.13 US$454.46 US$32,270,809 

 14-031131-000037 44,248.97 – (11,831.15) – – – – 32,417.82 US$440.80 US$14,289,775 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2024  Issued  Redeemed  Switch in  Switch out  Transfer in  Transfer out 

 As at 

 31 December 

 2025 

 Net asset 

 value per 

 share as at 

 31 December 

 2025 

 Net asset 

 value as at 

 31 December 

 2025 

US$ IV Shares (continued)           

Class A US$ IV shares 

(continued)           

 14-031131-000038 42,296.77 – – – – – – 42,296.77 US$390.43 US$16,513,928 

 14-031131-000039 15,666.93 – (2,825.38) – – – – 12,841.55 US$369.24 US$4,741,614 

 14-031131-000040 79,847.58 – (22,571.15) – – – – 57,276.43 US$369.77 US$21,179,106 

 14-031131-000041 45,233.60 – – – – – – 45,233.60 US$367.14 US$16,607,064 

 14-031131-000042 16,020.97 – – – – – – 16,020.97 US$363.82 US$5,828,749 

 14-031131-000043 5,000.00 – – – – – – 5,000.00 US$389.79 US$1,948,950 

 14-031131-000044 10,000.00 – (5,636.16) – – – – 4,363.84 US$488.67 US$2,132,478 

 14-031131-000045 5,000.00 – – – – – – 5,000.00 US$447.09 US$2,235,450 

 14-031131-000047 100,000.00 – – – – – – 100,000.00 US$368.36 US$36,836,000 

 14-031131-000049 3,824.91 – – – – – – 3,824.91 US$334.20 US$1,278,285 

 14-031131-000050 5,000.00 – – – – – – 5,000.00 US$245.99 US$1,229,950 

 14-031131-000052 2,500.00 – – – – – – 2,500.00 US$168.70 US$421,750 

 14-031131-000053 30,000.00 – – – – – – 30,000.00 US$135.88 US$4,076,400 

 14-031131-000054 30,000.00 – – – – – – 30,000.00 US$133.22 US$3,996,600 

 14-031131-000055 – 50,000.00 – – – – – 50,000.00 US$107.02 US$5,351,000 

 14-031131-000057 – 560,000.00 – – – – – 560,000.00 US$101.49 US$56,834,400 

           

Class A US$ IV RF shares           

 14-277093-000003 – 25,000.00 – – – – – 25,000.00 US$109.77 US$2,744,250 

           

Class B US$ IV shares           

 14-031132-000011 1,500.00 – – – – – – 1,500.00 US$308.30 US$462,450 

 14-031132-000012 1,000.00 – – – – – – 1,000.00 US$279.64 US$279,640 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2024  Issued  Redeemed  Switch in  Switch out  Transfer in  Transfer out 

 As at 

 31 December 

 2025 

 Net asset 

 value per 

 share as at 

 31 December 

 2025 

 Net asset 

 value as at 

 31 December 

 2025 

US$ IV Shares (continued)          

Class B US$ IV RF shares          

 14-277166-000001 999.80 – – – – – – 999.80 US$175.39 US$175,355 

 14-277166-000002 – 500.00 – – – – – 500.00 US$120.53 US$60,265 

           

US$ Management Shares           

US$ Management shares           

 13-017742 8,292.71 76.99 – – (267.37) – – 8,102.33 US$2,239.82 US$18,147,761 

 14-319885-000001 – 500.00 – – – – – 500.00 US$105.45 US$52,725 

 14-319885-000002 – 100.00 – – – – – 100.00 US$105.32 US$10,532 

 14-319885-000003 – 100.00 – – – – – 100.00 US$101.69 US$10,169 

 14-319885-000004 – 100.00 – – – – – 100.00 US$101.99 US$10,199 

           

US$ Management RF shares           

 13-271996 31,135.78 10,762.89 – – – – – 41,898.67 US$228.91 US$9,591,025 

 14-319884-000001 – 10,300.00 – – – – – 10,300.00 US$105.45 US$1,086,135 

           

US$ Multi-Currency Management 

shares           

 14-319891-000001 – 3,821,954.40 – – – – – 3,821,954.40 US$105.19 US$402,031,383 

           

           

Sterling IV Shares           

Class A £ IV RF shares           

 14-306683-000001 – 1,000.00 – – – – – 1,000.00 £118.38 £118,380 

 14-306683-000002 – 750.00 – – – – – 750.00 £104.81 £78,608 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2024  Issued  Redeemed  Switch in  Switch out  Transfer in  Transfer out 

 As at 

 31 December 

 2025 

 Net asset 

 value per 

 share as at 

 31 December 

 2025 

 Net asset 

 value as at 

 31 December 

 2025 

Sterling Management Shares           

Sterling Multi-Currency 

Management shares           

 13-180161 726,992.10 – – – – – (726,992.10) – – – 

 14-317589-000001 – 950,566.66 – – – – – 950,566.66 £105.74 £100,512,919 

 14-317589-000002 – – – – (726,992.10) 726,992.10 – – – – 

           

Sterling Management shares           

 13-179342 36,498.35 119.71 – – (533.53) – – 36,084.53 £534.78 £19,297,285 

           

Sterling Management RF shares            

 13-280577 7,863.19 23,312.47 – 1,497.35 – – – 32,673.01 £190.70 £6,230,743 

 14-320013-000001 – 4,000.00 – – – – – 4,000.00 £105.47 £421,880 

 14-320013-000002 – 4,000.00 – – – – – 4,000.00 £105.52 £422,080 

 14-320013-000003 – 7,000.00 – – – – – 7,000.00 £101.41 £709,870 

 14-320013-000004 – 8,000.00 – – – – – 8,000.00 £102.06 £816,480 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

The movement in the number of redeemable participating shares for the year ended 31 December 2024 is as follows: 

 

 

 As at 

 31 December 

 2023  Issued  Redeemed 

 As at 

 31 December 

 2024 

 Net asset 

 value per 

 share as at 

 31 December 

 2024 

 Net asset 

 value as at 

 31 December 

 2024 

Euro IV Shares       

Class A Euro IV shares       

 14-031209-000002 2,964.28 – – 2,964.28 €784.14 €2,324,411 

 14-031209-000010 9,000.00 – – 9,000.00 €330.49 €2,974,410 

 14-031209-000014 – 20,000.00 – 20,000.00 €116.11 €2,322,200 

       

Class B Euro IV shares       

 14-031210-000001 1,918.21 – – 1,918.21 €782.47 €1,500,942 

 14-031210-000003 1,946.87 – – 1,946.87 €786.82 €1,531,836 

 14-031210-000005 1,002.97 – – 1,002.97 €601.11 €602,895 

 14-031210-000006 1,530.90 – (510.30) 1,020.60 €582.81 €594,816 

 14-031210-000007 3,174.86 – (1,058.00) 2,116.86 €601.11 €1,272,466 

 14-031210-000008 1,890.00 – (630.00) 1,260.00 €379.62 €478,321 

       

Euro Management Shares       

Euro Multi-Currency Management shares       

 13-262917 20,047.92 75,973.42 – 96,021.34 €268.82 €25,812,457 

       

Euro Management shares       

 13-017746 30,996.88 – (168.99) 30,827.89 €2,897.98 €89,338,609 

Euro Management RF shares       

 13-262847 2,715.62 5,992.71 (3,888.22) 4,820.11 €2,898.06 €13,968,968 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2023  Issued  Redeemed 

 As at 

 31 December 

 2024 

 Net asset 

 value per 

 share as at 

 31 December 

 2024 

 Net asset 

 value as at 

 31 December 

 2024 

US$ IV Shares       

Class A US$ IV shares        

 14-031131-000016 4,141.90 – – 4,141.90  US$965.75 US$4,000,040 

 14-031131-000018 87,206.80 – – 87,206.80  US$960.28 US$83,742,946 

 14-031131-000021 14,558.94 – – 14,558.94  US$958.44 US$13,953,870 

 14-031131-000024 153,900.00 – – 153,900.00  US$499.21 US$76,828,419 

 14-031131-000025 21,600.00 – – 21,600.00  US$512.83 US$11,077,128 

 14-031131-000026 4,177.22 – – 4,177.22  US$944.53 US$3,945,510 

 14-031131-000027 72,794.69 – – 72,794.69  US$958.44 US$69,769,343 

 14-031131-000029 502,668.30 – (207,772.34) 294,895.96  US$382.11 US$112,682,695 

 14-031131-000032 20,679.17 – (530.62) 20,148.55  US$437.77 US$8,820,431 

 14-031131-000036 100,000.00 – – 100,000.00  US$389.08 US$38,908,000 

 14-031131-000037 44,248.97 – – 44,248.97  US$376.51 US$16,660,180 

 14-031131-000038 42,296.77 – – 42,296.77  US$334.20 US$14,135,581 

 14-031131-000039 15,666.93 – – 15,666.93  US$316.45 US$4,957,800 

 14-031131-000040 91,077.19 – (11,229.61) 79,847.58  US$316.84 US$25,298,907 

 14-031131-000041 45,233.60 – – 45,233.60  US$315.04 US$14,250,393 

 14-031131-000042 16,020.97 – – 16,020.97  US$313.63 US$5,024,657 

 14-031131-000043 5,000.00 – – 5,000.00  US$333.66 US$1,668,300 

 14-031131-000044 10,000.00 – – 10,000.00 US$422.72 US$4,227,200 

 14-031131-000045 5,000.00 – – 5,000.00 US$382.70 US$1,913,500 

 14-031131-000047 100,000.00 – – 100,000.00 US$316.33 US$31,633,000 

 14-031131-000049 5,000.00 – (1,175.09) 3,824.91 US$287.47 US$1,099,547 

 14-031131-000050 5,000.00 – – 5,000.00 US$212.44 US$1,062,200 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2023  Issued  Redeemed 

 As at 

 31 December 

 2024 

 Net asset 

 value per 

 share as at 

 31 December 

 2024 

 Net asset 

 value as at 

 31 December 

 2024 

US$ IV Shares (continued)       

Class A US$ IV shares (continued)       

 14-031131-000051 44,717.61 – (44,717.61) – US$– US$– 

 14-031131-000052 2,500.00 – – 2,500.00 US$144.87 US$362,175 

 14-031131-000053 – 30,000.00 – 30,000.00 US$117.31 US$3,519,300 

 14-031131-000054 – 30,000.00 – 30,000.00 US$115.08 US$3,452,400 

       

Class B US$ IV shares       

 14-031132-000011 1,500.00 – – 1,500.00 US$265.93 US$398,895 

 14-031132-000012 1,000.00 – – 1,000.00 US$243.64 US$243,640 

       

Class B US$ IV RF shares       

 14-277166-000001 999.80 – – 999.80 US$150.46 US$150,430 

       

US$ Management Shares       

US$ Management shares       

 13-017742 7,926.96 365.75 – 8,292.71 US$1,852.54 US$15,362,577 

       

US$ Management RF shares       

 13-271996 16,121.31 28,914.52 (13,900.05) 31,135.78 US$189.51 US$5,900,542 
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6. SHARE CAPITAL (continued) 

 

Issued redeemable participating shares (continued) 

 

 

 As at 

 31 December 

 2023  Issued  Redeemed 

 As at 

 31 December 

 2024 

 Net asset 

 value per 

 share as at 

 31 December 

 2024 

 Net asset 

 value as at 

 31 December 

 2024 

Sterling Management Shares       

Sterling Multi-Currency Management shares       

 13-180161 726,992.10 – – 726,992.10 £418.05 £303,919,047 

       

Sterling Management shares       

 13-179342 35,964.82 533.53 – 36,498.35 £443.96 £16,203,807 

       

Sterling Management RF shares       

 13-280577 2,512.10 5,351.09 – 7,863.19 £158.19 £1,243,878 
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6. SHARE CAPITAL (continued) 

 

Redemption 

Shares may be redeemed initially on the first Redemption Day (as defined below) that falls 

36 months (class A IV and B IV) after the date on which the relevant shares were purchased 

except that holders of class IV Shares also have an additional redemption entitlement as 

described below. Subsequent to the expiry of the applicable commitment period, shares 

will not be subject to a further commitment period and may be redeemed provided written 

notice of redemption is received by the Administrator 90 days prior to the Redemption Day. 

 

A “Redemption Day” is the first business day in each calendar month unless otherwise 

determined by the Directors. 

 

Additional redemption entitlement 

A holder of class IV Shares is also entitled to redeem during each Permitted Redemption 

Period (as defined below) during a Commitment Period (the period within which a 

shareholder cannot redeem without a redemption fee) up to one third of each tranche of 

class IV Shares (measured by reference to the number of class IV Shares initially held in 

such tranche) (the “Permitted Redemption Amount”) upon not less than 90 days’ written 

notice to the Administrator prior to the relevant “Permitted Redemption Day” (as defined 

below) applicable to the tranche. Each subscription of class IV Shares is referred to as a 

“Tranche”. Management Shares and Multi-Currency Management Shares may generally 

be redeemed on the first Redemption Day occurring on or after the third anniversary (with 

respect to Management Shares). Each three-year is referred to herein as a “Commitment 

Period”. To the extent that notice of redemption is not received, a new Commitment Period 

will immediately commence upon the expiry of the current Commitment Period such new 

Commitment Period being three years (with respect to Management Shares). 

 

There will be three “Permitted Redemption Periods” in each Commitment Period. The first 

Permitted Redemption Period will begin on the issuance of the applicable class IV Shares 

and end on the Redemption Day that falls on or around the first anniversary of the issuance 

of such class IV Shares; the second Permitted Redemption Period will begin immediately 

following the conclusion of the first Permitted Redemption Period and will end on the 

Redemption Day that falls on or around the second anniversary of the issuance of such 

class IV Shares; and the third Permitted Redemption Period will begin immediately 

following the conclusion of the second Permitted Redemption Period and will end on the 

Redemption Day that falls on or around the third anniversary of the issuance of such class 

IV Shares. 
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6. SHARE CAPITAL (continued) 

 

Additional redemption entitlement (continued) 

Thereafter, the first Permitted Redemption Period of a Commitment Period will begin 

immediately following the conclusion of the third Permitted Redemption Period in the 

previous Commitment Period and end on the Redemption Day that falls on or around the 

next anniversary of the issuance of such class IV Shares; the second Permitted 

Redemption Period will begin immediately following the conclusion of the first Permitted 

Redemption Period and will end on the Redemption Day that falls on or around the next 

anniversary of the issuance of such class IV Shares; and the third Permitted Redemption 

Period will begin immediately following the conclusion of the second Permitted Redemption 

Period and will end on the Redemption Day that falls on or around the next anniversary of 

the issuance of such class IV Shares. There will be four Permitted Redemption Days in 

each Permitted Redemption Period. The first Permitted Redemption Day will occur on the 

first Redemption Day that falls after the conclusion of three calendar months from the date 

of the issuance of the applicable class IV Shares and each next Permitted Redemption 

Day will occur on the first Redemption Day that falls after the conclusion of three calendar 

months from the previous Permitted Redemption Day. Class IV Shares issued or acquired 

on different days may have different Permitted Redemption Days. 

 

In addition, any amount of class IV Shares, in addition to the Permitted Redemption 

Amount, may be redeemed on any Permitted Redemption Day during the Commitment 

Period upon not less than 180 days’ written notice to the Administrator prior to the 

Permitted Redemption Day subject to the payment of a redemption fee as follows: 3% of 

the aggregate NAV of the class IV Shares being redeemed in the first Permitted 

Redemption Period in excess of the Permitted Redemption Amount; 2% of the aggregate 

NAV of the class IV Shares being redeemed in the second Permitted Redemption Period 

in excess of the Permitted Redemption Amount; and 1% of the aggregate NAV of the class 

IV Shares being redeemed in the third Permitted Redemption Period in excess of the 

Permitted Redemption Amount. Any redemption fee will be retained by the Company. 

 

The Directors may waive notice requirements or permit redemptions under such other 

circumstances and on such conditions as they, in their sole and absolute discretion, deem 

appropriate. 

 

The Directors may suspend redemption rights, in whole or in part, or suspend the 

determination of NAV during any period as described in the offering memorandum. Any 

suspension of redemptions or the determination of NAV, as the case may be, will take 

effect at the time the Directors declare and until such time as the Directors declare that any 

such suspension to be at an end.
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6. SHARE CAPITAL (continued) 

 

Concentration of ownership 

As at 31 December 2025, there were one (2024: three) shareholders who owned more 

than 10% of the Company’s NAV, equivalent to 34.33% (2024: 58.88%). 

 

 

7. MANAGEMENT AND INCENTIVE FEE 

 

Management fee 

Pursuant to the Investment Management Agreement, the Company pays to the Investment 

Manager a monthly management fee in arrears equal to 1/12 of 1.5% of the NAV of each 

class (before deduction of that month’s management fee and any accrued incentive fee) 

as at each valuation day. The Management Shares and the Multi-Currency Management 

Shares are not subject to management fees or incentive fees. Management fees charged 

to the Statement of Comprehensive Income for the year ended 31 December 2025 were 

€8,491,179 (2024: €8,267,366), of which €766,276 (2024: €755,271) was payable at year 

end. 

 

Incentive fee 

 

Class IV shares 

The Company will also pay to the Investment Manager an incentive fee in respect of each 

calculation period for each series/sub-series of class IV shares subject to the adjustments 

described below. 

 

The incentive fee is equal to 20% of the net realised and unrealised appreciation in the 

NAV of each series/sub-series of IV Shares during the IV Calculation Period (as defined 

below) (in each case adjusted for any redemptions or distributions and before any accrual 

for the incentive fee made during the then current IV Calculation Period (the “Adjusted 

NAV”)); provided, however, that an incentive fee will only be paid with respect to the net 

realised and unrealised appreciation in the Adjusted NAV of a series/sub-series of IV 

Shares in excess of the Prior High NAV of such series/sub-series of IV Shares. 

 

The “Prior High NAV” of a series/sub-series of IV Shares will be equal to the greater of (i) 

the highest NAV of that series/sub-series of IV Shares immediately following the end of 

any previous IV Calculation Period (other than the then current IV Calculation Period) 

subsequent to the issue or acquisition of such series/sub-series; and (ii) (x) in the case of 

a series/sub-series of IV Shares issued other than on an exchange for I/II/III Shares, the 

NAV of that series/sub-series at the time of issue of such series/sub-series; or (y) in the 

case of a series/sub-series of IV Shares that were issued on an exchange for I/II/III Shares, 

the aggregate of the Reference NAV per share of the I/II/III Shares exchanged for such 

series/sub-series of IV Shares (adjusted for any Equalisation Credit attributable to the I/II/III 

Shares which has not been fully applied as at the date of exchange). The Prior High NAV 

of a series/sub-series of IV Shares will be adjusted for intra-IV Calculation Period 

redemptions or distributions from such series/sub-series. 
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7. MANAGEMENT AND INCENTIVE FEE (continued) 

 

Incentive fee (continued) 

 

Class IV shares (continued) 

The initial “IV Calculation Period” shall commence upon the issuance of such IV Shares, 

save that the initial IV Calculation Period in respect of IV Shares that were issued on an 

exchange for I/II/III Shares shall be deemed to commence upon the date of the then current 

(as at the date of exchange) I/II/III Calculation Period for the I/II/III Shares exchanged for 

such IV Shares commenced or was deemed to have commenced and, in either case, shall 

be deemed to end on the Valuation Day immediately preceding the conclusion of the first 

Commitment Period (as defined below) associated with such series/sub-series of IV 

Shares. Thereafter, each IV Calculation Period will begin immediately following the end of 

the preceding IV Calculation Period and will close on the Valuation Day immediately 

preceding the conclusion of each Commitment Period associated with such series/sub-

series of IV Shares. 

 

As the various series/sub-series of IV Shares may be issued at different dates, the 

beginning and end of each IV Calculation Period for each series/sub-series may differ. 

 

The incentive fee is calculated by reference to the NAV of the IV Shares before accrual of 

any incentive fee. The accrued incentive fee will, however, be reflected in the NAV and 

NAV per share. The incentive fee is normally payable in arrears within 14 calendar days of 

the end of the Calculation Period. 

 

Shares redeemed other than at the end of the relevant Calculation Period will be treated 

as if the date of redemption were the end of the Calculation Period and the above 

provisions will apply. 

 

The incentive fee is deemed to accrue on a monthly basis as at each NAV dealing date. 

Incentive fees charged to the Statement of Comprehensive Income for the year ended 

31 December 2025 were €14,876,935 (2024: €40,466,543). Cumulative incentive fees of 

€32,269,169 (2024: €55,237,319) were payable at year end, all of which was due to be 

paid to the Investment Manager. 

 

 

8. AUDIT FEES 

 

The following table details the fees charged by PricewaterhouseCoopers (“Independent 

Auditor”) for the year ended 31 December 2025 and 31 December 2024: 

 

  2025   2024 

  €   € 

    

Audit fee 15,519 15,736 
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9. ADMINISTRATION FEE 

 

The Company has engaged the services of the Administrator to provide administrative, 

registrar and transfer agency services. The administration fee is calculated and accrued at 

the Master Fund level. 

 

The Administrator receives from the Master Fund a monthly administration fee which is 

calculated as a percentage of the aggregate NAV of Parvus Funds (as defined below), 

payable in arrears. The “Parvus Funds” means those investment funds or managed 

accounts to which Citco Fund Services (Ireland) Limited has been appointed as 

administrator and to which the Investment Manager is providing investment management 

services. 

 

 

10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS 

 

Principles of risk management 

The Company’s activities expose it to a variety of financial risks: market risk (including 

other price risk, interest rate risk and foreign currency risk), credit risk and liquidity risk. The 

Company’s overall risk management programme seeks to minimise potential adverse 

effects on the Company’s financial performance. The Company follows investment 

guidelines that set out its overall business strategies, its tolerance for risk and its general 

risk management philosophy. 

 

The Company seeks to achieve the investment objective by investing substantially all of its 

investable assets in the Master Fund. The Company and the Master Fund are considered 

integrated investable entities and therefore risk notes are not separately disclosed. 

 

As at 31 December 2025 and 31 December 2024, the Company also held cash and cash 

equivalents and forward foreign exchange contracts which are used by the Investment 

Manager to manage foreign exchange risk for shareholders in the US Dollar and Sterling 

share classes. 

 

Investment in Master Fund 

Refer to note 8 of the Master Fund’s financial statements for details of the Master Fund’s 

risk management principles. Sensitivity analyses are not presented here for the below risks 

as it would not provide any additional information to the reader. 

 

The fair value of the Company’s investment in the Master Fund at year end is presented 

in the Statement of Financial Position and its effect on the Company’s cash flows is 

presented in the Statement of Cash Flows. The objective of the Company’s investment in 

the Master Fund is capital appreciation. 
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10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued) 

 

Price risk 

Price risk is the risk that the fair value of future cash flows of a financial instrument will 

fluctuate because of changes in market conditions not related to interest rate risk or 

currency risk. At year end, the fair value of the Company’s investment in the Master Fund 

is presented in the Statement of Financial Position and is subject to price risk. 

 

The Company invests substantially all of its investable assets in the Master Fund. The 

Master Fund is primarily exposed to equity price risk and derivative price risk. These risks 

arise from investments held by the Master Fund for which prices in the future are uncertain. 

The Investment Manager regularly reviews the investment portfolio and industry 

developments to ensure that any events which impact the Master Fund are identified and 

considered. This also ensures that any risks affecting the investment portfolio are identified 

and mitigated to the fullest extent possible at the individual stock level. 

 

Currency risk 

Currency risk is the risk that the fair value of future cash flows of a financial instrument will 

fluctuate due to changes in foreign currency exchange rates. At year end, the Company 

held forward foreign exchange contracts which are used by the Investment Manager to 

manage foreign currency risk for shareholders in the US Dollar and Sterling share classes. 

 

The following tables detail the forward foreign exchange contracts held by the Company 

as at 31 December 2025 and 31 December 2024: 

 
2025 

 

Counterparty 

 Settlement 

 date  Currency 

 Amount 

 bought 

 Amount 

 sold 

 Unrealised 

 appreciation 

 Percentage 

 of net assets 

      €  

HSBC Bank Plc  03/02/2026  GBP/EUR 28,207,290 32,253,767 54,272  0.00 % 

HSBC Bank Plc  03/02/2026  USD/EUR 729,569,570 619,818,340 134,040  0.01 % 

 
2024 

 

Counterparty 

 Settlement 

 date  Currency 

 Amount 

 bought 

 Amount 

 sold 

 Unrealised 

 appreciation 

 Percentage 

 of net assets 

      €  

HSBC Bank Plc  04/02/2025  GBP/EUR 17,386,390 20,909,266 71,061  0.01 % 

HSBC Bank Plc  04/02/2025  USD/EUR 616,795,450 591,447,205 3,243,916  0.30 % 

 

The Company invests substantially all of its investable assets in the Master Fund which is 

denominated in Euro. The Master Fund invests primarily in Euro-denominated listed 

equities, bonds, forward foreign exchange contracts, CFDs and futures contracts, including 

commodity future options. As Euro is the functional and presentation currency of the Master 

Fund, it is not subject to any significant currency risk. The Master Fund also invests in non-

Euro denominated financial instruments. The Company’s Investment in Master Fund 

represents the Company’s share of the Master Fund’s assets and liabilities, therefore, the 

Company is exposed to similar risk as the Master Fund. 
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10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued) 

 

Currency risk (continued) 

Although the Investment Manager will use its discretion as to whether and in what manner 

it will hedge any foreign currency exposures arising as a result of US Dollar and Sterling 

share classes, the Investment Manager will not hedge any foreign currency exposure of 

the Company arising as a result of the Multi-Currency Management Shares denominated 

in a foreign currency. Foreign currency risk relating to the US Dollar and Sterling share 

classes is mitigated through the use of forward foreign exchange contracts. As a result of 

entering into the forward foreign exchange contracts, the Company is not exposed to 

material foreign currency risk on the US Dollar and Sterling share classes as at 31 

December 2025 and 31 December 2024, therefore no sensitivity analysis is presented. 

Refer to note 4 for details of notional amounts relating to forward foreign exchange 

contracts. 

 

Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of interest bearing financial 

instruments will fluctuate because of changes in interest rates. At year end, 31 December 

2025 and 31 December 2024, the Company held cash and cash equivalents that are 

subject to an immaterial interest rate risk. 

 

The Company invests substantially all of its investable assets in the Master Fund. The 

Master Fund is exposed to risks associated with the effects of fluctuations in the prevailing 

levels of market interest rates on bonds, CFDs and cash flows. Refer to note 8 of the Master 

Fund’s financial statements for details of the Master Fund’s exposure to interest rate risk. 

A sensitivity analysis is not presented here as it would not provide any additional 

information to the reader. 

 

Credit risk 

Credit risk is the risk that an issuer or counterparty will be unable to meet a commitment 

that it has entered into with the Company. It is the Company’s policy to only enter into 

financial agreements with reputable counterparties. Therefore, the Company does not 

expect to incur material credit losses on its financial instruments or in the course of its 

business. 

 

The Company’s maximum exposure to credit risk (not taking into account the value of any 

collateral or other security held) in the event that a counterparty fails to perform its 

obligations as at 31 December 2025 and 31 December 2024 in relation to each class of 

recognised financial assets (including cash and cash equivalents), other than derivatives, 

is the carrying amount of those assets as indicated in the note 3 Fair Value Measurement. 
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10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued) 

 

Credit risk (continued) 

As at 31 December 2025 and 31 December 2024, cash and cash equivalents are held with 

reputable counterparties. Refer to note 8 of the Master Fund’s financial statements for the 

credit rating of each counterparty. Management consider the probability of default to be 

close to zero as the counterparties have a strong capacity to meet their contractual 

obligations in the near term. No loss allowance has been recognised based on 12-month 

ECL as any such impairment would be wholly insignificant to the Company. 

 

Offsetting assets and liabilities 

The Company is required to disclose the impact of offsetting assets and liabilities 

represented in the Statement of Financial Position to enable users of the financial 

statements to evaluate the effect or potential effect of netting arrangements on its financial 

position for recognised assets and liabilities. 

 

These recognised assets and liabilities are financial instruments and derivative instruments 

that are either subject to an enforceable master netting arrangement or similar agreement 

or meet the following right of set-off criteria: the amounts owed by the Company to another 

party are determinable, the Company has the right to set-off the amounts owed with the 

amounts owed by the other party, the Company intends to set-off, and the Company’s right 

of set-off is enforceable at law. 

 

As at 31 December 2025 and 31 December 2024, the Company’s financial assets include 

the investment in the Master Fund and forward foreign exchange contracts held for trading. 

As at 31 December 2025 and 31 December 2024, and in the regular course of business, 

the Company does not hold financial instruments and derivative instruments that meet the 

eligibility criteria set out above for offset in the Statement of Financial Position. 

 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations 

associated with financial liabilities that are settled by delivering cash or another financial 

asset. 

 

Exposure to liquidity risk arises because of the possibility that the Company could be 

required to pay its liabilities earlier than expected. 

 

All shares are subject to the commitment periods detailed in note 6. A written notice of a 

redemption must be received by the Administrator not less than 90 days prior to the 

relevant Redemption Day. After a 90-day notice period, class IV shares could be subject 

to a limit of up to 1/3 of the total shares held by a shareholder in each tranche of class IV 

shares at the beginning of the relevant Redemption Period. The notice period provides time 

for the Investment Manager to manage the payment of these redemptions. As at 

31 December 2025, approximately 100% (2024: 100%) of net assets were within the 36 

months commitment period, of which 0.97% (2024: 2.26%) has been redeemed post year 

end (refer to note 12). 
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10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued) 

 

Liquidity risk (continued) 

The following tables summarise the maturity profile of the Company’s financial assets and 

financial liabilities at year end based on contractual undiscounted payments. 

 
2025 

  On demand  

 Less than 

 90 days  

 90 days to 

 1 year   1 to 5 years   Total 

Financial assets  €   €   €   €   € 

Cash and cash 

equivalents 16,130,284  – – – 16,130,284 

Investment in Master 
Fund 1,406,929,929 – – – 1,406,929,929 

Forward foreign exchange 

contracts – 652,260,419 – – 652,260,419 

Other receivables 15,096  – – – 15,096 

      

Total financial assets 1,423,075,309 652,260,419 – – 2,075,335,728 

      

Financial liabilities      

Amounts due to brokers 8,000,741 – – –  8,000,741 

Subscriptions received in 

advance 16,071,978 – – –  16,071,978 

Incentive fee payable 32,269,169 – – –  32,269,169 

Management fee payable 766,276 – – –  766,276 

Other payables 36,644 – – – 36,644 

Redeemable participating 
shares – 19,120,844 294,517,395 1,052,480,574 1,366,118,813 

      

Total financial liabilities 57,144,808 19,120,844 294,517,395 1,052,480,574 1,423,263,621 
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10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued) 

 

Liquidity risk (continued) 

 
2024 

  On demand  

 Less than 

 90 days  

 90 days to 

 1 year   1 to 5 years   Total 

Financial assets  €   €   €   €   € 

Cash and cash 

equivalents 679,580  – – – 679,580 
Amounts due from 

brokers 8,867,848 – – – 8,867,848 

Investment in Master 
Fund 1,130,050,842 – – – 1,130,050,842 

Forward foreign exchange 

contracts – 615,671,448 – – 615,671,448 

Other receivables 11,487  – – – 11,487 

      

Total financial assets 1,139,609,757 615,671,448 – – 1,755,281,205 

      

Financial liabilities      

Subscriptions received in 
advance 617,543 – – –  617,543 

Payable to Master Fund 10,501 – – –  10,501 

Incentive fee payable 55,237,319 – – –  55,237,319 

Management fee payable 755,271 – – –  755,271 

Other payables 40,097 – – – 40,097 

Redeemable participating 
shares 82,778,322 28,413,301 195,080,986 779,991,394 1,086,264,003 

      

Total financial liabilities 139,439,053 28,413,301 195,080,986 779,991,394 1,142,924,734 

 

The Company’s investment in the Master Fund is shown as redeemable on demand as 

contractually the investment in the Master Fund may be redeemed at any time as the 

Directors of the Company may determine at the prevailing net asset per share of the Master 

Fund. However in practice, the Master Fund’s redeemable participating shares held by the 

Company are redeemable at the investor’s option, subject to applicable lockup periods. 

 

The Master Fund’s exposure to liquidity risk is presented in note 8 of the Master Fund’s 

financial statements. 
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10. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued) 

 

Capital risk management 

As a result of the ability to issue, repurchase and resell shares, the capital of the Company 

can vary depending on the level of subscriptions and redemptions. The Company is not 

subject to externally imposed capital requirements and has no legal restrictions on the 

issue, repurchase or resale of redeemable participating shares beyond those included in 

the Company’s constitution. 

 

The Company’s objectives for managing capital are: 

 

 To invest the capital in investments meeting the description, risk exposure and 

expected return indicated in its offering memorandum; 

 To achieve superior absolute returns while safeguarding capital; and 

 To maintain sufficient liquidity to meet the expenses of the Company, and to meet 

redemption requests as they arise. 

 

 

11. RELATED PARTIES 

 

Parties are considered to be related if one party has the ability to control the other party or 

exercise significant influence over the other party in making financial or operational 

decisions. 

 

The Company considers the Master Fund, the Partnership, the Procurement Agent, the 

Investment Manager, the Sub-Advisor to the Investment Manager, the General Partner of 

the Partnership and the Directors as related parties. Parvus General Partner Limited is the 

General Partner of the Partnership. 

 

The Company owned 90.18% (2024: 86.96%) of the Master Fund as at 31 December 2025. 

 

Rahul Moodgal is a Director of the Company and the Investment Manager. Rahul Moodgal 

does not receive a fee from the Company for his service as Director. Adrian Waters, Ralph 

Woodford and Tej Gujadhur are Directors of the Company. Adrian Waters, Ralph Woodford 

and Tej Gujadhur are Directors of the Procurement Agent, which provided services to the 

Company until 31 March 2025. The Directors of the Company are also the directors of the 

other funds managed by the Investment Manager. 

 

Refer to note 7 for details of management and incentive fees paid to the Investment 

Manager. 
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11. RELATED PARTIES (continued) 

 

Key management personnel holdings 

As at 31 December 2025, the following parties held shares in the Company: 

 

€, £ and US$ Management shares 

 

Adrian Waters (indirect investment) – 60 shares (2024: 60 shares) in the Company. 

 

Ralph Woodford (indirect investment) – 264 shares (2024: 264 shares) in the Company. 

 

Tej Gujadhur – 789 shares (2024: 789 shares) in the Company. 

 

Rahul Moodgal – 1,330 shares (2024: Nil shares) in the Company. 

 

Edoardo Mercadante is a director and the ultimate owner of the Investment Manager. He 

is a key person of the Investment Manager primarily responsible for the investment and 

reinvestment of the assets of the Company subject to the overall supervision, control and 

policies of the Directors. 

 

Edoardo Mercadante (investment through a nominee account) – 954,447 shares (2024: 

3,881 shares) in the Company. 

 

Edoardo Mercadante (indirect investment) – 4,841,619 shares (2024: 848,870 shares) in 

the Company. 

 

Directors’ remuneration 

The listing of the members of the board of Directors is shown on page 2 of the financial 

statements. Directors’ remuneration for the year for the Company was €16,500 (2024: 

€12,000). 

 

 

12. EVENTS AFTER THE REPORTING PERIOD 

 

The Company received subscription requests of €20,274,914 and had a number of 

redemption requests amounting to €13,307,164. Included within the post year end 

subscriptions is an amount of €15,756,129 that relate to management shares. 

 

There have been no other significant events since the year end that impact the Company 

and require a disclosure in the financial statements. 
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